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World News 


Hurd sees 
real chance 
«of Maastricht 
success 

There was a real chance of 
success at next month's Maas- 
tricht summit provided all 12 
EC partners concentrated on 
"substance not procedure," 
British foreign secretary Doug- 
las Hurd said. But he repeated 
that there was no question of 
committing the UK to a «ingla 
currency. Page 18 

Renault btookade ends 

Negotiations began at Renault 
the French state-owned car- 
maker, after riot police 
breached a blockade at the 
group's main gearbox and 
engine plant, allowing produc- 
tion to restart. Page 18 

J apan e s e PM cuts pay 

The first order of Japan’s new 
prime minister Kiichi Miya- 
^ zawa after being formally 
voted into office was to cut 
cabinet pay by 10 per cent Fac- 
tional brawl ends, page 4 

Backing for Gates 

Robert Gates appeared to be 
beading for confirmation as 
the next director of the US 
Central Intelligence Agency. 

He seems to have convinced 
3 majority of senators to tack 
him. Page 6 

Home Office error 

The British Home Office 
jumped the gun on today's 
Autumn Statement by disclo- 
sing to journalists that its 
spending would increase by 
11 per cent to £5.98bn 
($io.28bn) in the coming finan- 
cial year. Page 8 

‘ Polish coaStfon nearer 

Four of Poland’s larger politi- 
cal parties reached preliminary 
agreement on forming a gov- 
ernment Their leaders trill 
meet President Lech Walesa 
tomorrow. Page 3 

Power lino halted 

A French court ordered work 
to te suspended on a 500,000- 
volt power line to export elec- 
tricity to Spain and Portugal 
through a picturesque valley 
in the Pyrenees. Alternative 
routes will be studied. 

Biggest ozone hole 

Satellites have measured the 
biggest ozone hole ever 
recorded over the Antarctic. 

It now extends more than 21m 
square kilometres, more than 
four times the size of the US. 
Page 13 

Kenya Inquiry ‘feared 1 

Top figures in the Kenyan gov- 
ernment feared an anti-corrup- 
tion inquiry by a murdered 
foreign minister would reveal 
details of their Illegal dealings, 
a judicial inquiry into his 
death heard. Page 4 

E me Ida surrenders 

lrnelda Marcos surrendered 
to authorities in the Philip- 
pines on tax fraud charges. 

She was released after posting 
a 75,000 peso ($2,700) bond. 

Page 4 

Zaire magistrates safe 

Two Zairean magistrates 
returned to work after being 
held for a time by heavily 
armed soldiers who abducted 
them from the Kinshas a High 
Court. US policy questioned, 
page 4 

Britain appoints envoy 

A British envoy is to return 
to Cambodia next week, the 
first in more than 15 years. 

David Bums, 54, will have the 
rank of ambassador but will 
live in a hotel for the time 
being. 

Back to normal 

China and Vietnam normalised 
ties after a 20-year rift and got 
down to talks to define a new 
relationship based on trade 
and economic co-operation. 

Well capping delayed 

Shifting winds prevented the 
capoing of Kuwait's last two 
Gulf war oil well fires on the 
eve of ceremonies to mark the 
taming of the world's worst 
oilfield disaster. Firemen will 
try again today. 
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Business Summary 


Krupp almost 
ready to 
claim control 
of Hoesch 

Fried. Krupp is expected to 
announce shortly that it has 
won control of Hoesch, ending 
a short and bitter battle 
between two of Germany’s 
leading steel and engineering 
groups. 

Kajo Neukkchen, Hoesch's . 
chief executive, told a hostile 
meeting of 15,000 employees 
in Dortmund that Krupp had 
told him it would have proof 
before Friday that it had a 
majority of Hoesch shares. 
Workers called for an inquiry, 
saying they would continue 
their resistance. Page 19 

MAN, Munich-based engineer- 
ing group, said the slowdown 
in the German economy and 
continuing economic malaise 
in the country’s principal 
export markets would cut net 
profits growth to single figures 
during the year to June. 

Page 19 

US BANKING: Congress began 
efforts to salvage banking 
reform legislation following 
the collapse of a first attempt 
in the House of Representa- 
tives. The House banking com- 
mittee will meet this morning 
to vote on a narrow version 
of the legislation, after a - 
broader version was defeated 
by 324 votes to 89 on Monday. 
Page 18; Lex, Page 18 

GENERAL MOTORS is to 
invest a further DMIOOm 
f$59m) in its Hungarian plant, 
taking its total planned invest- 
ment in eastern Europe to 
DM350m. Page7 

NEC. Matsushita Electric 
Industrial, and Mitsubishi Elec- 
tric. Japanese electronics com- 
panies, expect to reach agree- 
ment by the end of the year 
to develop semiconductors 
jointly for high-definition tele- 
vision. Page 7 

MEXICO’S privatisation pro- 
gramme, which in under three 
years has raised about $13bo 
from the sale of 160 companies, 
is about to meet its toughest 
test yet - the sale of the three 
state-owned steel companies, 
scheduled for November 19. 
Page 24 

SOVIET OIL production is 
expected to continue to . 
decline, with output likely to 
foil 9 per cent to 9.7m barrels 
a day by the second quarter 
of next year, according to the 
International Energy Agency, 
the west’s oil watchdog. 

Page 29 

VISA INTERNATIONAL said 
four commercial banks in 
Estonia, Lithuania, and Latvia, 
which had joined Visa, would 
be pioneers in establishing 
effective payment systems in 
their countries. Page 24 

PHILIP MORRIS, US tobacco 
company, has acquired Egri 
Dohangyar, Hungarian state- 
owned cigarette maker, for 
an undisclosed sum. Egri 
Dohangyar made pre-tax prof- 
its of FU07m ($5-5m>m 1990 
on sales of Ft3£G9m. Page 24 

NORTHWEST Airlines, fourth 
largest US carrier, which has 
been considering a deal with 
bankrupt Continental Airlines, 
recorded after-tax earnings 
of $105m in the three mo nths 
to end-September. compared 
with $9lm in the same period 
last year. Page 24 

UNION BANK of Switzerland, 
the country’s largest commer- 
cial bank group, expects record 
profits this year because of 
a strengthened position in 
international markets. 

Page 22 

ACCOR, French hotel group, 
said it had sufficient accep- 
tances from institutional Inves- 
tors in Wagons- Uls to give 
it control of the Franco-Belgian 
travel company. Page 22 

TIP EUROPE, UK trailer rental 
group which breached a loan 
agreement last autumn, 
announced a £29.2m i$5fL2m) 
rights issue and a more stable 
banking arrangement. Pre-tax 
profits for the year to July 31 
fell 61 per cent from £15.5m 
to £6.0lm. Page 28 
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Fears over the UN’s 
Saharan peace deal 
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Publishing group holds crisis meetings with banks st6DS in US 

Robert Maxwell dies at Soviet debt 

sea off Canary Islands crisis looms 

w Bv Peter Norman in London and 


By Richard Gourlay, Raymond Snoddy and Stephen Fldfer In London and Alan Friedman in New York 


By Peter Norman in London and 
Leyla Boulton in Moscow 


THE body of Mr Robert 
Maxwell, the International 
publisher, was last night recov- 
ered from the sea off the 
Canary Islands after he had 
been reported missing from his 
private yacht yesterday morn- 
ing. 

Mr Maxwell was last seen 
alive walking on the deck of 
his 55-metre yacht at 4JSam. 

The announcement from 
Mirror Group Newspapers, his 
publicly-owned newspaper 
group, that the former British 
Labour MP was "missing at 
sea, feared lost overboard" 
shocked employees, business- 
men and politicians alike. 

The shares of both Maxwell 
Communication Corporation 
and MGN were suspended in 
London shortly before the 
announcement of Mr Maxwell’s 
disappearance, triggering a 
series of crisis meetings 
between the group’s banks and 
Mr Kevin Maxwell, his son and 
MCC's chief executive. 

The suspension price of MGC 
shares was 121p, down 18p on 
the day amid speculation about 
a further deterioration in the 
company's financial position. 

Mr Maxwell’s international 
business empire included the 
New York Daily News, the 
Macmillan publishing business 
and the Official Airline Guides 
in the US. media and other 
concerns in eastern Europe, 
plus further interests across 
the world, not just in publish- 
ing, but in engineering, foot- 
ball clubs and scientific 


Lex; Page 18 

Obituary: Contrasts and 
complexity; Entrepreneur 
who never lost contact with 
his roots; Page 20 


■ Debt could have exceeded 
£3bn; The private and pub- 
lic empires. Page 21 


research. 

Mr Kevin Maxwell is expec- 
ted to take over the reins of his 
father’s business empire 
which, the Financial Timas 
reveals today, owes close to 
£2.2bn ($3.9bn), significantly 
higher than thought 

Mr Maxwell's body was iden- 
tified last night aboard the res- 
cue helicopter, by a doctor car- 
rying Mr Maxwell’s desc- 
ription. 

The location of the body - 
about 20 miles off the coast of 
the island of Gran Canaria - 
suggested that Mr Maxwell 
went overboard soon after be 
was last seen, according to Mr 
Jose Alvarez, deputy director 
of the Spanish Merchant 
Marine Directorate in Madrid, 
which coordinated the rescue. 

The Mirror Group said Mr 
Maxwell was flown to Gibral- 
tar last Thursday where he 
joined the 430-ton Lady Ghis- 
laine for a few days’ leave from 
mounting business pressures. 

After sailing around the 
Canary islands over the week- 
end, the yacht anchored yester- 
Contmued on Page IS 




► •* 


\ J 




Robert Maxwell: loss triggered! share suspensions 


SENIOR FINANCE ministry 
officials from the Group of 
Seven countries meet in Paris 
today to decide how to help the 
Soviet Union overcome an 
impending external payments 
crisis. 

The news cams as the Vne- 
sheconombank. the state bank 
which services the Soviet 
Union's foreign debt, warned 
yesterday it could run out of 
foreign exchange to meet its 
debt obligations due this 
month. 

Although western capitals 
had no evidence that the bank 
had interrupted payments as of 
yesterday, problems have been 
mounting in recent days. 

Mr Anatoly Nosko. deputy 
head of Vnesheconombank, 
gave the warning to the 
interim Soviet government. It 
follows appeals to G7 countries 
for help to prevent a default on 
its foreign debt exceeding 
$60bn. Mr Nosko said he expec- 
ted a foreign exchange short- 
fall of around ¥1.7bn for the 
month of November. 

Vnesheconombank also 
admitted it had run out of cash 
dollars for foreign depositors 
seeking to withdraw green- 
backs from their Moscow 
accounts altbough it denied 
any link to the foreign debt 
problems. 

Mr Vladimir Sterligov, a 
spokesman for the bank, said 
the cash shortage in Moscow 
was a technical problem. He 
said the bank expected deliv- 
eries of cash from abroad today 


- before the bank doses for a 
two-day holiday followed by 
the weekend. 

He said the shortage of dol- 
lars - other currencies were 
available - was caused by the 
reluctance of foreigners and 
Soviet citizens to sell dollars to 
the state In exchange for rou- 
bles. 

Soviet banking officials say 
west European members of the 
G7 have already agreed to help 
support Vnesheconombank’s 
three European subsidiaries - 
Moscow Narodny in London, 
Ost-West Handetebank AG in 
Frankfurt, and the Paris- 
based Banque Commerciale de 
l'Europe du Nord. 

These banks have been at 
the forefront of western atten- 
tion because they are seen as a 
potentially weak link in the 
Vnesheconombank network 
that could bring a Soviet for- 
eign debt crisis into western 
financial centres. 

At their meeting today the 
G7 deputies - from the US, 
Japan, Germany. France, 
Britain, Italy and Canada - 
will consider options for easing 
the looming foreign debt crisis, 
some of which were discussed 
by the G7 during the annual 
meetings of the International 
Monetary Fund and World 
Bank three and a half weeks 
ago. But while the G7 stands 
ready to help the Soviet Union 
Continued on Page 20 

Soviet bureaucracy to be 
slashed. Page 3 


Empire’s net debt still £2.2bn Serbia rejects EC’s 


By Bronwen Maddox in London 


AT 9am yesterday, two hours 
before h e hoar d ofchis father's 
disappearance, Mr Kevin Max- 
well was poring over a map 
compiled by the Financial 
Times of the huge web of pri- 
vate and pnblic companies in 
the family empire. 

“Yes, there’s a lot of it,” he 
said. But, he went on, frieze 
were many fewer companies 
than two years ago, “when we 
were all constantly travelling, 
particularly EM”. 

RM was Kevin Maxwell’s 
name for his father, Robert 
Maxwell, the once-penniless 
Slovak peasant who had built 
a worldwide publishing 
empire over four decades. 

That empire had been com- 
ing under increasing fiMtid*! 


strain in recent months. The 
FTs investigation shows that 
the total net debt in the Max- 
well companies is probably 
still about £2J2bn (S3.9bn) - 
half as high again as the 
accounts of the public compa- 
nies show. 

The analysis also shows that 
the Maxwell empire is a web of 
interlocking interests whose 
health is partly dependent on 
the share prices of the two 
public companies at its heart. 

The private companies are 
believed to have net debt of 
about £750m - down from 
about £lbn earlier this year - 
In addition to about £l-2bn in 
Maxwell Communication Cor- 
poration and about £300m in 
Mirror Group Newspapers. 


These debt figures, even 
after more than £lbn of dis- 
posals this year, illustrate tbe 
financial burden under which 
the group has been labouring. 
Much of the private debt was 
secured by mortgages on the 
assets of the public companies, 
MCC and MGN. 

Mortgage documents show 
that if the value of the shares 
pledged falls below 145 per 
cent of the loans they secure, 
more security must be pro- 
vided. The steady fall in MGC 
and HGN shares over past 
weeks has placed great strain 
on these arrangements. 

The central issue for the 
Maxwell group’s bankers is 
that, if the MCC and MGN 
sham fall when requoted, the 


drop in value would wipe out 
much of the security for loans. 

The Maxwell fomily controls 
68 per cent of MCC and 51 per 
cent of MGN, worth £707m at 
yesterday's closing prices. 

The complexity of the Max- 
well web and the privacy of 
the top holding companies and 
trusts - based in Liechten- 
stein and recently Gibraltar - 
have concealed the ultimate 
beneficiaries of the empire. 

But the Financial Times’s 
search showed that the con- 
trollers of the offshore trusts, 
on a fiduciary basis, are 
the partners of one of the larg- 
est Gibraltar law firms, J-A. 
Hassan, headed by Mr Joshua 
H««an, the former prime min- 
ister of Gibraltar. 


revised peace terms 

By David Gardner and Ronald van de Krai in 
The Hague and Laura Silber in Belgrade 


SERBIA yesterday refused to 
accept the revised terms of the 
European Community's pro- 
posed political solution to 
Yugoslavia’s civil war, making 
it likely that the Twelve will 
implement the package of sanc- 
tions they agreed in Brussels 
on Monday. 

The rejection coincided with 
an attack by Croat forces on 
the Serbian town of Sid, 100 
kilometres from Belgrade, the 
capital of Serbia. Four people 
were killed and 12 wounded, 
according to Taqjug, the Bel- 
grade-based news agency. 

The attack also fuelled fears 


that Croatia was about to 
launch an offensive against 
Serbia which has been spared 
bombardments of any kind. 

In Croatia, leaders from the 
eastern cities of Osijek and 
Vukovar, which have been 
besieged by the Serb-domi- 
nated federal army and Serb 
paramilitary units for two 
months, appealed for aid from 
Croat army commanders in 
Zagreb, the republic's capital. 

After yesterday's eighth 
Yugoslav peace conference in 
Continued on Page 18 

Editorial comment, Page 16 


Saudi bid for F-15s shows 
US hold over arms orders 


By Paul Betts in Dubai and David White in London 


SAUDI ARABIA has submitted 
a formal request to the US to 
buy 72 McDonnell Douglas F-15 
combat jets worth about $4bn. 

The planned order, which 
may be followed by another 
from the United Arab Emirates 
for the samp kind of aircraft, 
confirms fears in the European 
defence industry about an 
increasing US hold on the 
lucrative Gulf arms market in 
the aftermath of the war 
against Iraq. 

It raises fresh questions 
about the long-awaited Saudi 
contract to buy 48 more Top 
nado fighter-bombers from 
British Aerospace. However, 
BAe said its negotiations with 
Saudi Arabia would not be 
affected. 

The request for US F-15s 
came as no surprise, BAe said. 
It expected that the aircraft 
would operate alongside the 
Anglo-German-Italian Torna- 
dos. An F-15 deal should have 
“no impact whatsoever” on its 
prospects for further sales. 

Saudi Arabia has already 
bought 72 Tornados in both 


fighter-bomber and air-defence 
versions. The additional 48 
were foreseen under a fol- 
low-on agreement signed by 
the US and Saudi governments 
three years ago but the sale 
has still be be concluded. 

Saudi Arabia opted fbr the 
Tornado in the mid-1980s when 
it became dear the US was not 
prepared to sell it the 
long-range strike version of its 
top-ranking fighter, the F-15E, 
because of opposition from tbe 
pro-Israeli lobby in Congress; 

The latest Saudi request, 
which includes the two-seater 
F-15E as well as other versions 
of the aircraft, will be a test of 
how congressional attitudes on 
the Middle East have evolved. 

“If we are not allowed to 
meet this demand, others will,” 
said Mr Robert Trice, a senior 
McDonnell Douglas executive, 
at an air show in Dubai 

Saudi officials made clear 
more than two years ago they 
were still keen to obtain 
F-15Es. Tbe Saudi Air Force 
already has 84 F-I5C and F-15D 
fighters with a further 10 due 


for delivery. Israel is the only 
other country in the region to 
have tbe aircraft 

McDonnell Douglas is also 
hoping to sell 26 F-15s to the 
United Arab Emirates. This 
would be a severe blow to the 
French company Dassault Avi- 
ation. which has been seeking 
a further order for Mirage 2000 
jets in addition to the 36 it has 
already sold there. 

The proposed Saudi and 
UAE orders would provide sig- 
nificant relief for the sagging 
fortunes of McDonnell Douglas. 
They would prolong by three 
or four years its F-15 produc- 
tion line at St Louis, which is 
otherwise expected to close by 
the end of 1993. 

McDonnell Douglas is also 
proposing its F/A-18 multi-role 
jet to Riyadh as a replacement 
for the Saudis’ ageing North- 
rop F-5 fighters. Kuwait has 
expressed interest in buying 35 
more F/A-18s in addition to 40 
which it ordered before last 
year's Iraqi invasion. Egypt is 
also seen as a potential market 
for F/A-18s. 
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Potholes hinder Chile’s road to 
unproved economic growth 


President Patricio Ayl- 
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emerge as a well- 
designed programme 
of specific projects, 
priorities and dead- 
lines 
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RUSSIA SGt Fifty thousand jobs could go as central bureaucracies are abolished 

to remove Soviet government to be slashed 
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foreign 
trade curbs 

By John Lloyd in Moscow 

A DRAFT decree on foreign 
trade and currency exchange 
which would dismantle almost 
ail tbe controls in Russia 
inherited from the Commu- 
nists is ready for signature by 
^President Boris Yeltsin, 
according to Soviet media. 

The move is aimed at free- 
ing foreign trade structures. 
These are dominated by 
monopolistic enterprises and 
tight regulations on exchange 
of foreign currency, and ham* 
pered above all by an uncon- 
vertible currency. 

The decree is one of a series 
drafted for Mr Yeltsin’s signa- 
ture, which together c o n stit ute 
a rapid turn to the market by 
Russia. 

Under the decree Russia 
would move to internal con- 
vertibility of the rouble - al- 
lowing at least enterprises and 
possibly also individuals to 
convert roubles to hard cur- 
rency and vice versa an cur- 
rent account. These would pre- 
sumably be roubles issued by 
a Russian central hank. 

Taxes levied on the export 
and import of goods, and all 
requirements for export/ im- 
®f port licences, would be lifted 
- except for some strategic 
goods. Companies and incttvld- 
uais would be able to buy and 
sell foreign exchange at Rus- 
sian banks and open foreign 
bank accounts. 

At the same time, the decree 
provides for a Russian cus- 
toms service and code to 
replace USSR customs before 
April 1 next year. 

A new Russian government 
is expected to be announced 
today or next Monday, accord- 
ing to the daily Izvestia. 

It says the chief economics 
minister will be the most 
important figure but that Mr 
Yeltsin is undecided about 
whom to choose: Mr Egor Gai- 
dar, the economist who is 
drafting his economic decrees, 
Mr Evggeny Sabnrov, the Rus- 
sian economics minister, Mr 
Yuri Skokov, a state council- 
lor, or Mr Grigory Yavlinsky, 
deputy chairman of the Com- 
mittee for the Management of 
the National Economy and in 
effect the Soviet economics 
overlord. 

World Bank 
help for USSR 

THE World Bank yesterday 
formally began what is likely 
to be an Intense engagement 


By Layla Boulton In Moscow 

THE Soviet Foreign Ministry 
will be slashed by a third and 
50,000 bureaucrats could lose 
their Jobs when dozens of other 
union ministries are abolished 
in a big reduction in central 
government. 

A spokesman for President 
Mikhail Gorbachev also con- 
firmed that 80 central minis- 
tries and state committees 
would be "liquidated or cut 
back”, with most of their 
responsibilities handed over to 
the republics. 

“For some of these people it 
will mean the beginning of a 
happier Hfe but for others it 
will be a personal drama," said 


the spokesman. Although he 
had no exact figures, be quoted 
one estimate that 30.000 to 
50,000 people could lose their 
jobs in coining weeks. 

Tbe Moscow-based "branch" 
ministries, which have tradi- 
tionally run various sectors of 
state industry - hum electron- 
ics to coal mining - are the 
main targets but they are 
likely to be reincarnated as 
semi-independent corporations. 

A new inter-republican eco- 
nomic committee, to be set up 
on November 16, would retain 
a coordinating role in commu- 
nications, transport, energy, 
nuclear energy, aviation and 


statistics. The ministries for 
foreign affairs, defence and 
interior and the office of the 
state prosecutor are to be 
streamlined. 

Mr Ivan Silayev, who has 
been nominated as the next 
head of the inter-republican 
committee, plans to take on 
some of the best people 
employed by these ministries. 
Many are already looking for 
jobs in the bureaucracies now 
being set up by the republics. 

Mr Boris Pankin, foreign 
minister, said yesterday the 
giant Russian Federation had 
dropped demands to set up its 

own embassies abroad. But the 


institution he has headed for 
just two months would soon be 
slimmed down into a new min- 
istry for external relations, 
with foreign policy to be ham- 
mered out jointly with Soviet 
republics. 

It was unclear however 
whether the independence- 
hungry Ukraine, which sent its 
prune minister to a meeting of 
republican presidents In 
Moscow, bad hacked the plans 
for streamlined foreign and 
defence ministries. All officials 
could say is that Mr Vitold 
Fokin, the Ukrainian prime 
minister, bad objected to the 
plans at Monday’s meeting. 


Reform slow to touch the Gulag 

Jennifer Monahan reports on the still large labour camp population 
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S HE WAS bom in prison. 
Her mother was bom In 
prison. Her daughter was 
bom in prison.” 

Mr Valery Abramkin, a for- 
mer Soviet dissident, is giving 
the commentary to a remark- 
able videotape shot in labour 
camps during the past two 
years. The screen shows a 25- 
year-old woman, bundled-up 
against the winter north of the 
Urals. She Is one of more than 
ljn people in Soviet prisons, 
penal colonies or in exile, 
according to the estimates of 
Mr Abramkin and his fellow 
Moscow defenders of human 
rights. 

Mr Abramkin, himself held 
for six years until 1985 for dis- 
seminating anti-Soviet propa- 
ganda. was among the partici- 
pants at the recent conference 
Of Penal Reform Inter national, 
a non-governmental organisa- 
tion founded two years ago 
with members in 40 countries. 

The present Soviet situation, 
as described in The Hague, 
suggests that "linkage" - the 
Helsinki Agreement principle 
by which western aid Is contin- 
gent upon human rights 
improvements - still has a 
vital rote to play in encourag- 
ing penal reform. 

The Moscow Helsinki Group 
does not claim that political 
prisoners are still being iock- 
ed-up, but it wants to show 
that people remain in prison 
on charges which would be 
considered outrageous in the 
west Hie main categories are 
conscientious objectors and 
people who tried to leave the 
country or returned after an 
illicit spell abroad. 

Some prisoners are held 
under Article 64 of the Crimi- 


with the Soviet economy when ual Code, embracing “crimes 
Mr Lewis Preston, its presi- against the state” which, the 
dent, signed an agreeme n t for Helsinki Group is convinced, 
technical assistance worth were engineered by local Com- 
$30m (£i7.4m) with President munist party chiefs in reprisal 
Mikhail Gorbachev, writes for criticism. Strong doubts 
John Lloyd. The money is to be also persist about some people 
spent largely on training and held in special mental hospi- 
e xpert advice. " tais. These categories as a 

The spending on technical whole, the group believes, 
assistance was passed by a involve about 90 prisoners, 
special resolution of the board A much wider problem is 
last week, and presages the posed by those who remain 
establishment of a pe rmanen t imprisoned on obsolete 
office in Moscow. charges. For instance, at Least 


Large numbers of 
people remain in 
prison on charges 
which would be 
considered 
outrageous in west 


12.000 prisoners are known to 
have been sentenced under tbe 
former regime for engaging in 
commercial activities, which 
classified private or black mar- 
ket business activities as "spec- 
ulation.” The Moscow Group 
for the Defence of Economic 
Freedom, which works for the 
release of people who once did 
business that today would be 
legal, estimates that the num- 
bs 1 of people affected could be 
as high as 120.000. 

"The Gulag”, says Mr 
Abramkin, "is not a penal sys- 
tem, but a huge complex which 
uses manual labour to produce 
income for the state.” Obliga- 
tory working hours, even for 
invalids, for exceeded outside 
norms. Prisoners were shuttled 
across time zones and climates 
to meet shortfalls in regional 
targets, with recent closures of 
some camps increasing work- 
loads elsewhere. 

The relatively small num- 
bers of those held for crimes 
which would be considered 
political in the west, and the 
availability of lists of those 
involved, made international 
leverage on their behalf both 
appropriate and feasible. A 
trickle of releases had been 
taking place (five last month, 
on decrees signed by Russia's 
President Boris Yeltsin}. 

For the wider prison popula- 
tion sentenced for "ordinary” 
criminal offences, changes had 
been made, but with mixed 
results. In 1988 the central 
committee of the now-defunct 
Soviet Communist Party 
decided that the prison popula- 
tion had to be reduced, at least 
to the equivalent US level per 

1.000 population. 

Prosecutors were ordered to 

imprison fewer people; camp 
governors were set targets for 
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releases. But with the break-up 
of the union, reforms that were 
centrally dictated had been 
subverted by local officials. 

Mr Abramkin says that often 
the criteria for release are dic- 
tated by targets for industrial 
production: tbe good worker 
stayed inside, tbe difficult pris- 
oner, often with a for worse 
criminal record, was freed. 
Officials at the Interim* Minis- 
try, he says, agree that this has 
played a part in the soaring 
crime-rate. 

Though conditions in the 
prisons have shown some 
improvement, an eighth of 
Soviet prisoners needed treat- 
ment for tuberculosis, with for- 
mer prisoners making np 70 
per cent of cases in the popula- 
tion at large. Mr Abramkin is 
one. 

The old Criminal Code 
remains largely intact. The 
most blatant political clauses 
have been removed, but it 
retains the crude distinction 
between the first offender who 
gets a relatively light sentence 
and the “recidivist" - anyone 


caught a second time, what- 
ever the nature of tbe offence 
- who is treated as dangerous. 
Examples of “recidivists" were 
to be seen in the videotape 
shown in The Hague including 
old people hobbling over icy 
tracks between cell-blocks. 

Mr Ab ramkin says that the 
cycle continues. Official figures 
showed that 30.000 teenagers 
are held in remote corrective 
boarding schools, where abuse 
is even more common than in 
adult colonies. 

In camps where Mr 
Abramkin’s videotape was 
shot, two-year-olds separated 
from their mothers showed 
classic signs of stress and 
retardation. 

The nursery staff recognised 
it and drew attention to it, but 
the mothers had to meet indus- 
trial targets. 

A fellow PR1 member, Mr 
Leonid Shinkarev, adds that 
the public’s near-hysterical 
fear of crime has made politi- 
cal change very sensitive and 
given penal reform specifically 
a very low priority. 


Prime ministe r Bieiecki, front-runner with the president 

Four parties ready to 
form Polish coalition 

By Christopher Bcblnski in Warsaw 


FOUR of Poland's larger 
political parties have reached 
preliminary agreement on 
forming a government. Their 
leaders are due to meet Presi- 
dent Lech Walesa tomorrow to 
try to agree on a prime minis- 
ter, according to the presi- 
dent’s spokesman. 

The general election on Octo- 
ber 27 - the country's first free 
election since the Thirties 
- failed to produce a clear 
winner and returned over 10 
political groups, none of which 
won more than 12 per cent of 
the votes. 

The four groups are the Elec- 
toral Catholic Action, a right- 
wing Catholic party, tbe Cen- 
tre Agreement, who are more 
moderate Christian Democrats, 
the Confederation for an Inde- 
pendent Poland, a radically 
anti -Communist group critical 
of Poland's IMF-approved stabi- 
lisation programme, and the 
free market Liberal Democratic 


Congress Party (KLD). 
Together, they command 176 
votes in the 460-seat Sejm. 

Mr Walesa is thought to 
want Mr Jan Krzysztof Bie- 
iecki, the prime minister since 
January, to continue in the 
post This would explain the 
presence of tbe KLD in the list 
of four parties. Mr Bieiecki is 
committed to Poland’s free 
market reform and anti-infla- 
tionary policies. 

Mr Walesa’s spokesman said 
yesterday that the four politi- 
cal parties were expected to 
hold a meeting today which 
other groups were welcome to 
attend if they were willing to 
join the coalition. 

Only the KLD has been 
clearly in favour of Poland's 
tight monetary policies; the 
other three potential coalition 
partners ran election cam- 
paigns promising anti-recess- 
ionaiy policies which risk 
spurring inflation. 


Sweden to 
reduce 
spending 
by SKr9bn 

By Robert Taylor 
in Stockholm 

SWEDEN’S new centre-right 
coalition government yester- 
day announced spending cuts 

totalling $Kr9bn (Sfl50m) in an 
economic package designed to 
stimulate what it mils “a new 
ere of enterprise, growth and 
development". 

Mr Carl OildL the prime min- 
ister, insisted the government 
would reduce public expendi- 
ture each year by SKrlObn- 
SKrl5bn despite worsening 
economic conditions and a wid- 
ening budget deficit which is 
estimated to reach SKr92bn in 
the 1992-93 financial year. 

The long-term plan remains 
to cut Sweden's higb level of 
government spending and its 
tax burden as a proportion of 
gross domestic product - at 55 
per cent among the highest in 
the world - to around 40 per 
cent. 

Mrs Anne Wibble, the 
finance minister, said tax 
reductions would have to be 
offset fully by spending cuts to 
ensure the economy did not 
become seriously unbalanced. 

The government's most con- 
troversial proposal is to save 
SKr2bn by freezing for a year a 
previously agreed rise in child 
allowance far until January 
1993. This could face defeat in 
parliament where the govern- 
ment lacks an overall majority. 

Mrs Wibble also appeared to 
be heading for a confrontation 
with tbe powerful local author- 
ities who will not be allowed to 
increase their spending pro- 
grammes over the next two 
years and face a cut in finan- 
cial support from the state of 
SKrSbn-SKrlObn in 1993. 

The government ateo 
announced an increase of 
SkrJbn in labour market mea- 
sures to contain the rise in reg- 
istered unemployment to less 
than 4 per cent. 
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INTERNATIONAL NEWS 


LDP’s latest factional brawl 
ends as Miyazawa takes office 


By Stefan Wagstyl in Tokyo 

MR Kiicbi Miyazawa was 
formally voted into office yes- 
terday as Japan's prime minis- 
ter alter a month of political 
brawling inside tbe ruling Lib- 
eral Democratic Party. 

The Diet (parliament) con- 
firmed his appointment 
through ballots in tbe lower 
and upper houses which rub- 
ber-stamped a selection made 
in advance by the LDP's chiefs. 

In an inaugurai cabinet 
meeting, Mr Miyazawa 
instructed his 20 ministers to 
return 10 per cent of their sala- 
ries up until next March to 
help the government cover its 
most recent Gulf war pledge of 
$9bn (£5Jbn). 

Announcing the cabinet sal- 
ary cuts, the chief cabinet sec- 
retary, Mr Koichi Kato, said Mr 
Miyazawa had also called on 
his ministers to refrain from 
stock market deais and other 
types of trading, such as that 
inv oWing costly golf course 
memberships, during their 
terms of office. He had also 
ordered them to quit their 
party factions. 

However, Mr Michio Wata- 
nabe, who came second in the 
prime minis terial race and was 
named as foreign minister and 
deputy premier, told reporters 
he bad no plans to step down 
as head of the fourth largest 
faction. 

“My first responsibility is to 
the cabinet but I'm not going 
to turn away my supporters if 
they come to me," he said 

Like, Mr Toshikl Kalfu, his 
predecessor, Mr Miyazawa 
comes to the prime minister- 
ship through the will of Mr 
Shin Kanemaru and Mr 
Noboru Takeshita, leaders of 
the largest of the factions 
which make up the LDP. When 


MOUNTING evidence of a 
slowdown in the Japanese 
economy was provided yes- 
terday by Japan’s Economic 
Planning Agency, which 
reduced its estimate for 
industrial investment and 
reported a drop in consumer 


confidence, Steven Butler 
reports from Tokyo. The 
agency forecast that plant 
and equipment investment 
would rise by 4.8 per cent in 
the year to the end of March 
compared with previous esti- 
mates of 7.9 per cent. 


Mr Miyazawa, 72, announced 
his candidacy a month ago, he 
raised some hopes that he and 
his ministers might be selected 
on the basis of his considerable 
talents and experience as a for- 
mer finance ministry official 
and a politician who first 
served in the cabinet 30 years 
ago. 

But over the following 
weeks, party bosses made their 
decisions almost entirely on 
the basis of factional rivalries 
- to the disgust oT the general 
public. 

The Kanemaru/Takeshita 
faction has increased its power 
at the expense of most of the 
rest. 

It has secured six out of 21 
cabinet posts, tbe same as in 
the Kaifu cabinet, but with a 
tighter grip on top positions, 
including the ministries of 
finance, international trade 
and industry, and justice. 

Moreover, Messrs Kanemaru 
and Takeshita have effectively 
smashed the power of Mr Hiro- 
shi Mltsuzuka, bead of the sec- 
ond largest faction, which split 
during the leadership race. Mr 
Mitsuzuka's faction has four 
seats in the new cabinet 
against five previously, and 
only one senior portfolio. 

Mr Miyazawa’s weakness is 
highlighted by the fact that his 
faction's representation in the 
cabinet falls from four seats to 
two - the price he pays for 


being prime minister. Apart 
from Messrs Kanemaru and 
Takeshita, tbe other main win- 
ner to emerge from the strug- 
gle is Mr Watanabe. 

A blunt, outspoken man, as 
be demons tarted in rejecting 
the prime minister's missive 
yesterday on factions, he is the 
antithesis of the well-educated 
and sophisticated Mr Miyaza- 
wa - and the last man Mr 
Miyazawa might himself have 
chosen as a deputy. 

Mr Watanabe, who is 68. 
wanted the foreign minister- 
ship in order to improve his 
reputation as a statesman and 
put behind him his interna- 
tional gaffes, which include 
once insulting US blacks. His 
success in this round of intra- 
party fighting makes him a 
strong future contender for the 
prime ministership. 

The new finance minister is 
Mr Tsutomu Hata, 56, a man 
with no previous experience of 
the finance brief but with a 
successful record as agricul- 
ture mini ster, dealing with 
thorny trade issues including 
Japan’s ban on rice imports. 
LDP members like him, but his 
influence is largely derived 
from loyalty to Mr Takeshita 
and Mr Kanemaru. 

The two bosses have put 
another protege - Mr Kozo 
Watanabe, 59 - into the cru- 
cial post of running the minis- 
try of international trade and 


Industry (Miti). His strength 
lies in his skills in intra-party 
politicking, frequently serving 
as an aide to Mr Kanemaru. Mr 
Watanabe pledged yesterday to 
try to ease international eco- 
nomic frictions. 

Mr Masaml Tanabo, 56, the 
agriculture minister and a for- 
mer Olympic ice hockey 
player, will nominally take 
charge of the sensitive talks 
over the rice import ban, 
which has figured prominently 
in the Uruguay Round of the 
General Agreement on Tariffs 
and Trade. But as an indepen- 
dent LDP member without a 
faction, Mr Tanabu has little 
influence. Mr Kanemaru and 
Mr Takeshita are expected to 
use his appointment as a way 
of controlling tbe agriculture 
brief as well as the six others. 

Opposition politicians con- 
demned the return to the cabi- 
net of LDP members tainted by 
the Recruit bribery scandal of 
1989, including both Mr Miya- 
zawa and Mr Watanabe. 

LDP politicians retorted that 
the passage of time and the 
1990 general election had 
cleared their names. Neverthe- 
less, Japanese feel that the cab- 
inet’s selection proves the LDP 
has returned to its pre-Recnrit 
ways in which factional poli- 
tics comes before all else. 

As for international opinion, 
the first real test of the cabinet 
will come soon with the visits 
to Japan later this month of Mr 
James Baker, the US secretary 
of state, and of President 
George Bush, who will be visit- 
ing the country for the first 
time since taking office. 

The difficult issues of 
Japan's role in the world and 
of trade friction will be high on 
the agenda. 



Kiicbi Miyazawa bows to applause after MPs voted him prime minister. Behind him are former 
premiers Noboru Takeshita and Yasuhiro Nakasoue. Bottom right is his deputy, Michio Watanabe. 


Palestinian 
poll gives 
boost to 
peace talks 

PALESTINIAN nationalists 
who swept local elections in 
the Israeli-occupied Gaza Strip 
said yesterday that the results 
showed Palestinians had 
swung behind peace talks and 
away from Islamic fundamen- 
tal ism, Renter reports from 
Jerusalem. 

"The chamber of commerce 
elections are the message from 
the Pales tinian streets to the 
peace conference," said Mr 
Mohammed al-Qidwah, one of 
13 nationalists elected to the 
board on Monday In the first 
chamber of commerce poll in 
the Gaza Strip for more than 25 
years. 

Nationalists aligned to the 
Fatah movement of Mr Yassir 
Arafat, the Palestine Libera- 
tion Organisation chairman, 
and other mainline groups won 
13 out of 16 seats. 

Fundamentalists, who regard 
the Gaza Strip as their power 
base, won the remaining three 

More than 90 per cent of eli- 
gible voters, about 1,500 mer- 
chants, cast their ballots. 

Ibrahim al-Yazouri, head of 
the Islamic list which lost the 
elections said: “These results 
were unexpected. It was a big 
shock for me." 

Meanwhile Mr Ariel Sharon, 
Israel's right-wing housing 
minister, urged that the size of 
Israel's self-declared buffer 
zone in south Lebanon should 
be almost doubled. Israel and 
its militia allies in the strip 
shelled suspected pro-Iranian 
guerrilla taigets in south Leba- 
non yesterday for the 10th con- 
secutive day. 


Marcos bailed on charges of tax fraud 


By Greg Hutchinson in Manila 

A DAY after she arrived home to acclaim 
from supporters, Mrs Imelda Marcos sur- 
rendered to a judge yesterday when the 
Philippine government ordered her 
arrested for tax fraud. 

The 62-year-old widow of Ferdinand 
Marcos, tbe late dictator, posted bail of 
175,000 pesos (56,676) in relation to seven 
tax fraud cases pending against her. 

Mrs Marcos gave herself up to Judge 
Antonio Solano of the Quezon City 
regional trial court She has been accused 
of helping to steal billions of dollars dur- 
ing the Marcoses' 20-year rule. 


The government of President Corazon 
Aquino, the widow who toppled Mr Mar- 
cos in the 1986 popular revolt that drove 
the couple into exile, had threatened to 
arrest her within 48 hoars on charges of 
tax fraud, corruption and embezzlement 
But tbe authorities allowed her to pass 
through the airport on Monday unim- 
peded. 

Commentators predict she may use her 
celebrity to stand in next year’s presiden- 
tial race. Mr Tomas Gomez, the govern- 
ment press secretary, challenged Mrs Mar- 
cos to run, adding: “Imelda Marcos has a 


huge propensity for self-deception." He 
dismissed the possibility of a “battle of 
the widows" when he said Mrs Aquino, as 
she has previously indicated, “definitely 
wont ran again". 

Earlier yesterday, Mrs Marcos flew to 
Docos Norte, her husband’s home prov- 
ince. One of her destinations was the Mar- 
cos family home in Batac where Mr Mar- 
cos’ unburied, but chemically-preserved, 
mother awaits a home burial with her 
son. Mr Marcos, who died more than two 
years ago. lies in an air-conditioned crypt 
in Hawaii. 



Imelda Marcos submits yesterday to being fingerprinted after surrendering to authorities on tax fraud charges 




US ready to adopt 
harder line on its 
old ally Mobutu 

By Lionel Barber, US Editor, in Washington 


THE Bush administration will 
today seek to deflect mounting 
congressional criticism of its 
hands-off policy towards Zaire 
and President Mobutu Sese 
Seku, its beleaguered ruler . 

In testimony to the Senate 
foreign relations committee, 
Mr Herman Cohen, assistant 
secretary of state for African 
affairs, will call for the urgent 
creation of a transitional gov- 
ernment leading to free 
elections. 

But Mr Cohen is expected to 
stop short of calling for the 
immediate resignation of Mr 
Mobutu, raising questions 
about why the administration 
is so reluctant to cut loose tbe 
Zairean president whose 26- 
year rale has been marked by 
gross violations of human 
rights and corruption. 

One theory in Washington is 
that President George Bush is 
loath to take an active role in 
pushing out Mr Mobutu, an old 
if sometimes unreliable ally 
who, during the height of the 
Cold War. 

Mr Mobutu provided support 
for US covert operations in 
Africa, notably fUnneling arms 
to the Angolan rebels, led by 
Mr Jonas SavimbL 

Mr Mobutu seized power in 
the mineral-rich former Bel- 
gian colony in 1965 assisted, 
according to some US academ- 
ics, by the Central Intelligence 
Agency. During the 1970s and 
1980s, the US secured hundreds 
of millions of dollars of aid to 
Zaire, often using its muscle In 


international financial institu- 
tions such as the World Bank. 
What Is clear is that the Zai- 
rean crisis has simply failed to 
capture tbe attention of an 
administration which is 
focussed almost exclusively on 
the Soviet Union and the Mid- 
dle East 

This mixture of wariness and 
indifference offers a mirror 
image of the Bush administra- 
tion's riaau nga with another 
corrupt dictator. President 
Samuel Doe of Liberia. 

Mr Doe. too, was a 
long-standing recipient of US- 
supported largesse; bat when 
his regime ran into trouble, the 
US restricted its role to secur- 
ing the evacuation of US resi- 
dents in Liberia. 

US officials defend adminis- 
tration policy, arguing that 
Washington has no wish to 
become king-maker in central 
Africa. 

The view is that France and 
Belgium, the two former colo- 
nial powers, are better placed 
to hflnrilp the risks. 

However, pressure for a 
more active US policy is grow- 
ing. 

Members of Congress, 
including Senator Nancy Kas- 
sebaum, the Kansas Republi- 
can, have written to General 
Brent Scowcroft, Mr Bush's 
national security adviser, 
urging more vigorous diplo- 
macy. Senator Kassebaum 
called upon Mr Mobutu this 
week to give up power immedi- 
ately. 


f 


The language of 
international business 
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Prepare for 1992 now. 
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FAST AND EFFECTIVE 
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needs and schedules of both you and your company. 
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Millions of 
S African 
blacks strike 

By Patti Waldmeir 
in Johannesburg 

MILLIONS of South African 
blacks stayed away from work 
for a second day yesterday, in 
a display of support which will 
strengthen the hand of the 
African National Congress 
when talks begin on a post- 
apartheid constitution. 

Preparations for the talks, 
which could take place this 
month, continued yesterday 
when President FW de Klerk 
met the leaders of four black 
homelands, including Chief 
Mangosuthu Buthelezi. leader 
of the mainly Zulu Inkatha 
Freedom Party and chief minis- 
ter of the KwaZulu homeland. 
Tbe leaders said they were 
ready to launch negotiations 
on a new constitution. 

However, the ANC warned 
yesterday that constitutional 
talks could be in jeopardy 
unless Pretoria first agreed to 
set up a separate forum to 
negotiate economic policy. 
That forum should include 
political parties, government, 
trade unions and business, 
ANC officials said. 

The creation of such a group 
was a key demand of the 
twoday general strike, which 
the ANC said had attracted the 
support of 80 to 90 per cent of 
the industrial workforce. 


Fears over UN’s Saharan peace deal 

Organising a referendum has proven difficult, writes Francis Ghiles 

■ww Timen.ikj vr.ii... J : 1 . ■- . 


W HILE United Nations- 
spon sored peace pro- 
cesses seem to be 
working well in Angola, Cam- 
bodia and El Salvador, anxiety 
is mounting about progress In 
the Moroccan-controlled west- 
ern Sahara, where tbe UN 
announced a ceasefire on Sep- 
tember 6. 

King Hassan of Morocco Is 
due to visit the territory's capi- 
tal El Aiun, today to mark tbe 
16th anniversary of the “green 
march", in which hundreds of 
thousands of Moroccans 
marched to tbe border of what 
was then a Spanish colony and 
claimed it by historical and 
religious right. With General 
Franco close to death in Mad- 
rid, the Spanish government 
withdrew its forces and the ter- 
ritory was divided between 
Morocco and Mauritania. 

A bitter conflict followed 
between Morocco and the Poli- 
sario Front, backed by Algeria, 
which proclaimed the Sahara 
an Independent Arab republic. 
Mauritania, its economy 
destroyed by the conflict, with- 
drew and handed over its share 
to Morocco in the late 1970s. 

Although a referendum to 
decide the territory's future is 
officially scheduled for Janu- 
ary, preparations are not going 
smoothly. This has raised 
doubts about whether King 


Atlantic 


Morocco 



MAURITANIA 



Hassan is prepared to let the 
vote go ahead on the terms 
previously agreed. 

A month before the cease- 
fire, King Hassan told Mr 
Javier Perez de Cuellar, the UN 
secretary-general, that he 
would not accept the deploy- 
ment of military and civilian 
personnel of The United 
Nations Mission for Referen- 
dum in Western Sahara (Min- 
urso) until he was satisfied 
with the UN criteria for derid- 
ing who would be eligible to 
vote in the referendum. 

However, Mr Perez de Cuel- 
lar decided to go ahead with 
the ceasefire on the agreed 
date, despite the risk of subse- 


UnmfaniainilpTK tandinp! Only 
200 Minurso personnel have so 
far been deployed In the terri- 
tory. strictly for the purpose of 
monitoring the ceasefire. To 
ensure a free and fair vote in 
January the UN reckons it will 
need at least 2,000. 

The men already there have 
been hampered in their task 
because key equipment has 
been delayed at Moroccan 
ports. Observers from the UN 
High Commissioner for Refu- 
gees and the International 
Committee of the Red Cross 
are virtually barred from the 
area. Morocco has yet to with- 
draw any of its 130,000 troops 
and is reported to be moving 
into the territory some 170,000 
civilians who it says are of 
West Saharan origin. Immi- 
grants from Morocco already 
far outnumber those of the 
indigenous Saharawis who 
remained in the country when 
Morocco took control 

Military operations all but 
ceased in the mid-lSWte but the 
bulk of the Sahara wi poj 
tion is still living in 
camps, controlled by tbe Poh 
sario, around the south-west- 
ern Algerian town of Tindouf. 

All three parties to the con- 
flict - Morocco, Algeria and 
the Polisario - have agreed 
since 1981 on the need for a 
referendum to settle the issue. 



while King Hassan insists that 
the result can only “ratify" the 
status quo. 

The battleground has 
increasingly shifted to the list 
of those “genuine” Saharawis 
who will be entitled to vote. 
Hence Morocco's determina- 
tion to add names. It submitted 

120.000 new ones to the UN last 
summer. Polisario made an 
important concession by 
accepting the Spanish census 
list, having earlier been foiled 
by Spain in an attempt to get 
fake old identity documents 
printed in Barcelona. 

Colonel Rodriguez de Viguri, 
who as secretary general of the 
colony supervised the 1974 cen- 
sus, is adamant that the 74.000- 
name list is accurate. Checking 
the names on the list, which 
King Hassan refuses to let the 
UN publish, could be helped by 
the discovery three years ago 
In Madrid of duplicates of 

50.000 national identity docu- 
ments issued to Saharawis in 
the early 1970s. The documents 
include the bearer's name 
tnbe and elan 

The confusion has added to 
the scepticism among senior 
western diplomats about the 
UN’s ability to organise a refer- 
endum early next year. King 
Hassan could, if he wishes 
help cterify some of these issue 
in El Aiun today. 


Vietnam 

and China 
forced into 
friendship 

By Yvonne Preston 
in Beijing 

MR Vo Van Kiet, Vietnam's 
prime minister, and Mr Do 
Muoi. head of the ruling Com- 
munist party, were welcomed 
yesterday by their Chinese 
counterparts in the Great Hall 9 
of the People as the countries 
normalised diplomatic ties. 

The summit meeting with 
China’s premier. U Peng, and 
Chinese party boss, Jiang 
Zemin, marks the symbolic end 
to a 20-year rift during which 
the two fought a brief but 
bloody border war in 1979. 

With both sides maintaining 
embassies in each other's capi- 
tal, relations were never 
entirely severed. But the speed 
of the reconciliation, a process 
begun only three months ago. 
is still remarkable, given long- 
standing suspicions and histor- 
ical animosities. 

The pace has been largely 
dictated by the collapse of com- 
munism in the Soviet Union, 
which ended Vietnam's Soviet- 
client status and cut off the 
flow of aid. 

At the same time Beijing's 
leaders, nervously surveying 
the diminishing number of 
countries in the communist 9 
world, have been gathering the 
remaining orthodox socialists 
under their wing to counter 
the new world order defined 
and dominated by the US. 

With communism in retreat 

A British envoy is to be 
posted to Cambodia next 
week, the first in more than 
15 years, agencies report 
The Foreign Office 
announced yesterday, that 
Mr David Burns, 54, present 
head of the Foreign Office 
North America department 
will he accredited to Cam- 
bodia’s Supreme National 
Council. The appointment 
comes after the decision at 
an international conference 
in Paris two weeks ago to 
prepare for elections under , 
United Nations supervision 9 
over the next two years. 

and China increasingly iso- 
lated ideologically. Beijing has 
set these considerations aside 
in seeking to make friends 
with its neighbours. China 
Daily yesterday reported inten- 
sified efforts to develop trade 
with neighbouring countries 
including Vietnam, South 
Korea and Japan. 

Beijing is said to have driven 
a hard bargain with Hanoi 
before agreeing to make up 
and be friends. In June, alleg- 
edly under pressure from 
China, the Vietnamese govern- 
ment replaced its supposedly 
“anti- Chinese” foreign minis- 
ter. Mr Ngyuen Co Tbach, as 
well as the interior minister. , 
Mr Mai CM Tho, blamed for * 
the expulsion of tens of thou- 
sands of ethnic Chinese from 
Vietnam in the 1970s. 

Trade and bilateral economic 
cooperation, suspended for 12 
years, are expected to domi- 
nate the Sino-Vietnamese sum- 
mit talks over the next five 
days. Big differences remain, 
despite the thaw. They include 
widespread resentment about 
the 1979 border war. and a 
number of unresolved territo- 
rial disputes. There are border 
disputes as well as the old, 
vexed question of who has tbe 
right to the Spratley and Para- 
cel islands in the South China 
Sea. 

Mutual concern prompted 4 
the two sides to get together 
again and the need to improve 
relations gained added urgency 
with the unfolding political 
drama in the Soviet Union, 
which shocked Hanoi as much 
as it dismayed Beijing. 

Kenyan 
ministers 
‘feared probe’ 

TOP FIGURES in the Kenyan 
government feared an anti-cor- 
ruption probe by a murdered 
foreign minister would reveal 
details of their illegal dealings, 
a Judicial inquiry into his 
death heard yesterday. Reuter 
reports from Kisumu, Kenya. 

The allegations were con- 
tained in letters from a Swiss 
businesswo man read out by a 
British detective called in to 
investigate the trill inp of For- A 
eign Minister Robert Ouko. His 
charred and mutilated body 
was discovered in a field near 
his home in western Kenya 18 
months ago. Several hundred 
people at the inquiry wept, 
sighed end beat their chests 
when the detective, Mr Ken 
Lindsay, quoted the letters 
which he said formed “a very 
important part” of his inquiry- 
The death of Mr Ouko, one of 
President Daniel arap Moi's 
most respected ministers, 
sparked riots The letters were 
written by Ms M a rine Bri- 
ner-Marttens on behalf of the 
BAK Group and gave details of 
backhanders mmpany was 
asked to pay to ministers, 
including Mr George Saitou, ^ 
vice-president and finance min- 
ister. to win a multi-million 
dollar contract The govern- 
ment has not commented on 
the allegations. 
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WE CAN LIGHT UP JAPAN FROM HERE 


\r,w Ihe seas and sands 
Middle Easl lie the world s 
oil and gas reserves, 
id TOTAL was one ol the 
m ponies to be entrusted 
e last: at developing them 
5 a,' e currently working 
.■= Abu Dhabi Naliona! Oil 


Company and Qatar General 
Petroleum Company to build new 
lacilities to produce liquetied 
gas to supply Japan with energy 
These new projects reinlorce 
our long standing presence in the 
Middle East and echo Ihe 
important role we are playing in 


developing the natural resources 
of the region 

Today. TOTAL is aclive in 
more than eighty countries and 
we are lirmly established not 
only as one ol the live laigesl oil 


companies m Europe, bul also 
of the too ten in the world. 
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AMERICAN NEWS 


Donor countries agree policy shift over resources 

Aid boost likely for poor nations 


By Nancy Dunne in Washington 


US export finance officials 
predict a fall in trade-driven 
foreign aid and a shift in aid 
resources towards the world's 
poorest nations following 
agreement in Paris last week 
by the industrialised countries. 

The deal on curbing tied aid 
- which makes assistance con- 
ditional on buying goods from 
the donor country - followed 
two years of negotiation. 

“I think we have a big win,” 
said Mr John Macomber, chair- 
man of the US Export-Import 
Bank. "Now we have a defini- 
tion of what is aid and what is 
not aid, and you cannot cheat 
on the non-aid.” 

The treasury and export 
credit officials of the Organisa- 
tion of Economic Co-operation 
and Development agreed that: 
• Tied aid will be banned for 
projects in higher-income 


developing countries, such as 
Mexico, Brazil and Venezuela, 
unless no other market financ- 
ing is available. 

• Less developed countries - 
those with GNP of less than 
£2,465 a head - can be offered 
tied aid for projects deemed by 
commercial lenders not finan- 
cially viable. 

• The poorest countries can 
still obtain export financing 
with a minim um SO per cent 
aid component 

• A stringent notification pro- 
cedure has been established 
during which tied aid offers 
can be challenged. The donor 
must prove to most of the 
other OECD countries that a 
financing proposal is in fact 
foreign aid. 

“We have agreed that dero- 
gations will be unusual and 
infrequent,” said Mr Jim 


Sharpe, Exim bank’s executive 
vice-president and a US negoti- 
ator in Paris. Over the next 
few years "case law will 
evolve” to settle what is per- 
missible finan cing. 

The use of tied aid packages 
has been a constant irritant 
among OECD members since 
the early 1980s. In recent years, 
US companies have been losing 
an estimated $4tm-$6bn in con- 
tracts a year because of their 
inability to counter their com- 
petitors’ tied aid bids. 

Until Eximbank began to 
offer its own tied aid, Ameri- 
can companies were virtually 
driven out of the "spoiled mar- 
kets” for capital projects in the 
Pacific Basin by Japan and 
they have feared losing market 
share in Latin America to the 
tied aid packages being offered 
by Spain, Italy, and Portugal 


At the same time, govern- 
ments were shifting their lim- 
ited foreign aid budgets to the 
middle- Income countries, 
where commercial returns 
seemed promising. 

Divisions among the trade, 
aid and finance ministries of 
the OECD countries delayed 
agreement to limit tied aid, Mr 
Macomber said. However, they 
succumbed to US pressure 
after Congress developed a 
tough US response and the end 
of toe Cold War elitited new 
demands for capitaL 

Mr Macomber acknowledged 
there would be widespread 
scepticism about whether the 
deal would bold. A re maining 
loophole, the definition of 
untied aid - funds given alleg- 
edly with no strings attached - 
is to be negotiated within 18 
months. 
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RESIDENTS in Duluth, Minnesota, dig their cars out were set in 100 cities on Monday, with below-zero read- 
after heavy snow this week. ings - at least -20 degrees Celsius - across the conti- 

Unseasonolly low temperatures and early snow falls sent Vegetable crops in Georgia and Alabama were dam- 
have gripped much of the US, AP reports. Record lows aged and the growing season ended three weeks early. 


Gates is 
poised to 

secure top 

CIA post 

By Lionel Barber 

MR Robert Gates appeared 
yesterday to be heating for 
confirmation as tbe next direc- 
tor of the Central Intellig ence 
Agency, after a gruelling six- 
month wait for the post he has 
coveted throughout his career. 

Despite initial reservations 
among many Democrats, Mr 
Gates seems to have convinced 
a comfortable majority of the 
US Senate that he is best quali- 
fied to reshape the CIA in an 
age where the Soviet Union Is 
no longer “public enemy num- 
ber one”. 

If confirmed, the appoint- 
ment would be a triumph for 
President George Bush, who 
has supported Mr Gates in the 
face of criticism about his role 
in the Iran-Contra arms-for- 
bostages scandal and charges 
that he manipulated intelli- 
gence to support anti-commu- 
nist policies dozing the 1980s. 

Mr Gates, 47, is a career 
Intelligence officer who rose to 
the post of deputy director 
under Mr William Casey, the 
buccaneering head of the 
agency ton the Reagan adminis- 
tration. He was to succeed Mr 
Casey in 1987, but withdrew 
his nomination after criticism 
about his possible role in the 
Iran-Contra scandaL 

Mr Gates disarmed his oppo- 
nents in file initial stages of 
the Senate intelligence com- 
mittee hearings by offering an 
apology for not being vigilant 
during the Iran-Contra affair 
and by promising to work with 
the congressional oversight 
committees. 

Iran-Contra, which was sup- 
posed to give Mr Gates the 
most trouble, did not prove too 
great an obstacle. Nor were 
sane tors interested in follow- 
ing up questions by Senator 
BUI Bradley, the New Jersey 
Democrat, about the CIA’s 
passing of sensitive intelli- 
gence to Iraq during the 1980s 
as port of a pro-Baghdad tilt.' 

Instead, the highlights of 
the jiwmings weze charges by 
current and former CIA ana- 
lysts that Mr Gates tailored 
intelligence estimates about 
the Soviet Union to support 
President Reagan’s hard-line 
policies. Although troubled by 
the testimony, most senabm 
appear to have given Mr Gates 
the benefit of the doubt 
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Senate race will offer 

clue to economic fears 


By Lionel Barber in Washington 


AMERICANS went to the polls 
yesterday, offering a snapshot 
of voters’ anxiety about the 
economy and frustration, with 
Washington DC a year before 
the presidential election. 

The focus was on Pennsylva- 
nia, where Mr Harris Wofford, 
a Democratic underdog, has 
tinned the race for the vacant 
US Senate seat into a referen- 
dum on the Bush administra- 
tion. A win for the Democrats 
in the blue-collar state would 
be a heavy defeat for Mr Bush. 

In Washington state, voters 
are expected to approve one of 
the toughest proposals for term 
limits on state and federal offi- 
cials, which could ignite fur- 
ther protest movements 
against incumbents elsewhere. 

Voters in Washington may 
also approve a right-to-die mea- 
sure which would enable doc- 


tors in certain cases to help 
end the lives of ter mina l l y ill 
people, without facing legal lia- 
bility. 

Other important races 
Include the gubernatorial con- 
tests in Mississi ppi and Ken- 
tucky and legislative races in 
Ne W y Jersey and Virginia. Afi 
should provide clues as to 
whether the "throw the bums 
out” anti-incumbent mood 
detected in the mid-term elec- 
tions in 1990 comes Into full 
bloom this year. 

Polls have shown a sharp 
decline in public confidence 
over prospects for economic 
recovery and the Bush admin- 
istration’s handling of tbe 
economy. 

The result in Pennsylvania 
could determine whether 
Republican pressure increases 
for an economic growth pack- 


age of tax cuts for the middle 
class. Conversely, a Demo- 
cratic win could tip Mr Bush 
toward an all-out assault >>n an 
entrenched Democratic major- 
ity in Congress, 

Last week, during a Sira 
(£581,0001 fund-raiser m Hous- 
ton. Texas. Mr Bush offered a 
foretaste by vigorously defend- 
ing himself against charges he 
is spending too much time on 
foreign policy. 

“You work your heart out 
for new ideas, and you face the 
camp tired liberal cliches in 
Washington ” he said. 

Republican strategists argue 
this message could help chan- 
nel voters’ anger over the 
stagnant economy and wide- 
spread disaffection with what 
former President Harry Tru- 
man called the “do nothing 
Congress". 


Church leaders criticise Menem 


By John Barham in Buenos Aires 


ARGENTINA'S Roman 
Catholic hierarchy has 
attacked President Carlos 
Menem's government for its 
lads of sensitivity towards the 
poor and those suffering the 
effects of economic change. 

On Monday Mgr Gerardo 
Sueldo. a spokesman for the 
National Episcopal Conference, 
accused the government and 
society Of indiff erence towards 
“the deepening crisis in certain 
sectors of our community, 
especially among our poorer 
brothers". 

Although Argentina’s tradi- 
tion-bound bishops are less 


progressive than most of their 
Latin American colleagues, 
they wield considerable politi- 
cal influence. 

Senior churchmen have 
voiced the public's concern at 
government corruption. Now 
they are speaking out against 
official indifference toward tbe 
hardship affecting many. 

Although Argentina’s econ- 
omy is growing, thousands of 
redundant workers cannot find 
new jobs. This contrasts with 
euphoric statements by govern- 
ment officials, including Mr 
Menem, that Argentina is well 
on tbe road to recovery. 


In a characteristic reply to 
churchmen, Mr Menem said 
"only those who do not wish to 
work are unemployed”. 

Mgr Sueldo’s statements 
appear to foreshadow greater 
church interest and activism in 
social, economic and political 
issues. He said Argentina faced 
a “cultural crisis" to which the 
church would respond with 
greater “evangelisation and 
solidarity”. 

This may not be uncon- 
nected with tbe growth of Prot- 
estant fundamental sects, par- 
ticularly In tbe shanty towns 
around cities. 


Potholes obstruct 
Chile’s road to 
improved growth 

Leslie Crawford on a struggle 
to upgrade infrastructure 


C HILE'S infrastructure, 
tike roach of Latin 
America’s, is crumb- 
ling. The upkeep of roads, 
ports and railways Is a casu- 
alty of the 1980s - the “lost 
decade” of debt crisis and stag- 
nation - and now the state of 
communications poses an 
obstacle to resumed growth. 

President Patricio Aylwin 
recently admitted as much 
when he launched his “great 
leap forward” In infrastruc- 
ture, a tour-year plan commit- 
ing &35bn (£L36bn), about 9 
per cent of GDP. to public 
works. “The critical state of 
our infrastructure will thwart 
economic progress unless it is 
improved quickly and with 
resolve," he said. 

The problem Is how to deal 
effectively with the multitude 
of ailments: 

• Delays at congested ports 
are costly to Chilean exporters. 
Ex ports have almost trebled in 
value in the past 10 years, but 
Valparaiso and San Antonio, 
the country’s principal ports, 
were badly damaged by the 
1985 earthquake. The docks 
that collapsed have not been 
repaired. 

• The loss-making state rail- 
way carries almost no cargo 
and is only of interest to pas- 
sengers who wish to make a 
nostalgic journey in 1930s car- 
riages (.complete with mahog- 
any panelling and art-deco 
lighting). Tbe railway would be 
the obvious choice of transport 
for the $800m-a-year timber 
and cellulose export industry 
and the country’s equally valu- 
able fruit exports. 

• Most cargo is transported 
on a road network collapsing 
under the strain; only half of 
Chile's 23,000km of roads are 
paved. 

• Santiago’s 5m people are 


without a single sewage treat- 
ment plant. The untreated 
effluent flows Into the River 
Mapocho and thence into a 
myriad of eh*™*!* Irrigating 
the vegetable gardens sur- 
rounding the capitaL It is 
unsafe to eat lettuce or straw- 
berries. unless they are soaked 
in chlorine. 

Diagnosing these ills is 
easier than curing them. 

President Aylwin's “grand 
plan", announced in September 
with considerable publicity, 
has disappeared into the 
entrails of the Ministry of Plan- 
ning (Mideplan) and has yet to 
emerge as a well-structured 
programme of specific projects, 
priorities and deadlines. 

Meanwhile, economists have 
been taking a bard look at the 
figures. The Ministry of Public 
Works, which is to execute 
most of the plan, had a $270m 
budget for the programme this 
yean $318m has been ear- 
marked for 1992, leaving 
$L76bn for 1993 and 1994. 

“The programme is lop- 
sided," says Mr Felipe Mor- 
ande, an economic consultant 
to Congress. “I cannot see the 
government spending all that 
money in the final two years.” 

F or once it is not a lack of 
funds that will retard 
progress, but a possible 
lack of manpower. Mr Alfredo 
Schmidt, president of the Con- 
struction Industry Chamber, 
believes the Ministry of Public 
Works will need more staff anrf 
resources to sort out the hun- 
dreds of planned projects, put 
them to tender and monitor 
their progress. 

Chile has passed legislation 
allowing private companies to 
finance, build and r un public 
services. The aim is to entice 
the private sector through 



Patricio Aylwin: launched 
four-year plan 

secure returns in the form of 
road tolls and freight charges 
in privately-built ports. Pend- 
ing legislation would also par- 
tially privatise rail cargo and 
passenger services. 

But companies have been 
slow to bite. The Construction 
Industry Chamber estimates it 
will be involved in less than 7 
per cent of the $2.35bn “grand 
plan". Construction companies 
are happy with tbe status quo. 
where they bid for tbe building 
work but leave the finan cing 
and running of the finished 
project to govemmenL 

“This is the grey zone where 
the love of the free market 
begins to waver,” Mr Morande 
said. 

A case in point is the 
tug-of-war over Santiago's 
badly needed third Metro line. 

France has offered a S200m 
soft loan, to be repaid over 30 
years with 10-years' grace, if 
the construction contract is 
awarded to a French consor- 
tium. The Chilean government 
wants the successful bidder to 
finance and run the ii™» as a 
private company while the 
French want local authorities 
to take on the cost and the risk 
of the venture. 

As the discussions continue 
to delay the project, many of 
Santiago's potential Metro pas- 
sengers continue to choke 
under a dense cloud of smog. 
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WORLD TRADE NEWS 


GM puts further 

DM 100m into its 
Hungary venture 


By Nicholas Denton in Budapest 


GENERAL MOTORS yesterday 
deepened its commitment to 
carmaking in eastern Europe 
with the announcement of fur- 
ther investment in its Hungar- 
ian plant 

Taking total planned invest- 
ment to over DM350m (£120m), 
the US multinational intends 
to spend an extra DMlOGm on 
engine production at Szent- 
gotthard, near the Austrian 
border. GM has a 67 per cent 
stake and management control 
in the venture, which is in 
partnership with Raba, a Hun- 
garian maker of trucks, diesel 
engines and tractors, and the 
Hungarian government. 

The expansion allows pro- 
duction of 1.4-litre as well as 
1.6-litre Opel engines and pro- 
vides for increasing capacity 
from an initial 210,000 units a 
year. The investment in Hun- 
gary is part of GM Europe's 
drive to increase its total 
engine capacity by 25 per cent. 

The facility is designed to 
allow capacity to be doubled to 
over 400,000. Szentgotthard will 
be GM's most modem engine 
plant in Europe when, it is 
hoped, it begins output in 
seven months. 

“We were initially a bit hesi- 
tant about bringing high tech- 
nology to Hungary but we're 
very pleased with bow thing s 
are going,” Mr Robert Eaton, 
president of GM Europe, said 
yesterday. 

GM's ability to recruit an 
"outstanding workforce” and a 
“good working relationship 
with the government” lay 
behind the decision to boost 
investment in Hungary. The 
government has given gener- 
ous financial and infrastruc- 
tural support. “I have no more 
worries about our Hungarian 
operation than I do about any 
western plant," he said. 

GM also plans to make Opel 
cars for the Hungarian market 
at its Szentgotthard plant. Ini- 
tial capacity is 154)00 and could 


rise to over 40,000 when three- 
shift working is introduced. 

But while engine demand in 
Europe is strong, sales of Opel 
cars in Hungary have been dis- 
appointing to GM. The compa- 
ny’s Hungarian dealers sold 
about 2,000 Opels in the first 10 
months in the face of local 
recession and competition from 
used car imports. 

Car components makers 
have been at the forefront of 
western investment in eastern 
Europe. They stand to take 
advantage of cheap skilled 
labour and tap frustrated 
demand for western cars. 

Mr Eaton said he expected 
the Polish government to 
decide on a proposed assembly 
venture with the state-owned 
FSO group in a few weeks. GM 
is bidding in competition with 
Prance's Citroen. 

GM is also establishing a 
facility in the former East Ger- 
many. 

UT Automotive, part of the 
United Technologies group of 
the US, plans to open its Hun- 
garian plant making electrical 
wire components for cars 
today. 

Suzuki and Ford are also set- 
ting up manufacturing facili- 
ties In Hungary. Suzuki plans 
to spend Y32bn (£!42m) on a 
joint venture to assemble up to 
60,000 Swift cars a year. Suzuki 
holds a 40 per cent stake in the 
venture and C. Itoh, the Japa- 
nese trading company, a fur- 
ther li per cent. Ford plans an 
investment of $80m in a whol- 
ly-owned plant in Szekesfeher- 
var to make ignitions. 

The GM announcement also 
boosts Hungary's efforts to 
attract western capital. For- 
eign direct investment has 
already exceeded Si bn so far 
this year and the number of 
joint ventures has grown to 
over 9,000. Hungary claims to 
be the recipient of more than 
half of all western investment 
in eastern Europe. 


Suzuki shares in 
‘mini car 9 plan 
for sale in Europe 


By John Griffiths 

VOLKSWAGEN, its Spanish 
subsidiary' SEAT, and Suzuki, 
the Japanese small-vehicle spe- 
cialist. have agreed to study 
joint development of a “ mini 
car” to be produced and mar- 
keted, mainly in Europe, by 
SEAT. 

The companies said last 
night it was “too early” to say 
what form the collaboration 
might take. They hoped to 
reach a decision on whether 
actually to proceed with the 
vehicle by May or June next 
year. 

A spokesman for SEAT 
refused to confirm or deny 
speculation that the project 
would be aimed at providing a 
successor to the Marbela, 
Seat's smallest existing car, 
which is based on the Panda 
model of its former partner, 
Fiat. 

Under the strategy for SEAT 
developed following its take- 
over by Volkswagen in the 
mid-1980s, SEAT is scheduled 
to launch a new model every 
year, with the Marbela due for 
replacement during 1995. Cur- 
rently, it is being produced at a 
rate of 100,000 units a year. 

The Marbela also uses 
engines of an ageing design 
built by SEAT under licence 
from Fiat, including units of 
well under one litre. 


A particularly strong point 
in favour of SEAT collaborat- 
ing with Suzuki is the tetter's 
expertise in sophisticated 
small-capacity engines. It is 
one of Japan's leading makers 
of minicars with engine capaci- 
ties as small as 600 cu cms. 

Suzuki itself is already well 
established in Spain. It now 
effectively controls the Land 
Rover Santana operation in 
Spain, as a result of Land 
Rover of the UK’s disposal of 
its 23 per cent stake in the 
company last year. 

Santana builds both the SJ 
and Vttara leisure four-wheel- 
drive vehicles, as well as a ver- 
sion of the lAnd Rover. 

Suzuki's operations in 
Europe are already being 
expanded through a recently- 
signed joint venture with a 
Hungarian consortium to 
assemble I.Q and 1.3-litre five- 
door Swift cars. 

A new factory is to begin 
production at Esztergom, north 
of Budapest, next year at the 
rate of 154)00 cars a year, rising 
to 40.000 in its second year and 

50.000 in its third. The 
long-term aim is to build 

100.000 cars a year. 

However, Suzuki has also 

made clear it still hopes to set 
up its own separate car produc- 
tion facility in western Europe. 


US companies join 
forces for Japanese 
mail-order project 


By Barbara Durr in Chicago 

KR Donnelley & Sons, the 
world's largest printer of direc- 
tories. catalogues, magazines, 
books, and computer docu- 
ments, has launched a novel 
programme for direct market- 
ing in Japan. „ , 

Twelve of Donnelley s cata- 
logue customers, including LL 
Bean. Lands’ End, Tweeds, and 
Shoplers. have joined to sell to 
The Japanese by direct mail 

order. L , 

The Chicago-based Donnel- 
ley. whose Japanese subsidiary 
iia» been preparing for thte 
mow for five years, believes it 
can help crack the tough Japa- 
nese consumer market for US 
products. It believes there is a 
hunger for Americanproducts 
in Japan, the world’s second 
largest consumer market. 

The company sent out qp ini- 
tial 504)00 full colour brochures 
offering the 12 catalogues on 
October 15. So far. response is 
running about 50 per cent 
above expectations, said Mr 
Jack Haney, in charge of the 
Donnelley programme. 

The company said Japanese 
consumers' reluctance to send 


their orders and money abroad 
had been a barrier to US direct 
marketing, but it would solve 
this problem by becoming a 
clearing house for the orders in 
Japan. After receiving an 
older, it will fax it directly to 
the catalogue merchant, which 
will then send the goods by air 
courier to Japan. 

Mr Haney expects orders for 
such items as LL Bean's polo 
shirts or Sheplers cowboy 
boots to be filled in eight days, 
faster than within the US. 

Mail order now accounts for 
only L3 per cent of all retail 
purchases in Japan, but direct 
marketing has been growing 
recently at about 15 to 20 per 
cent a year. 

Although some catalogue 
merchants have tried the Japa- 
nese market on their own, 
without much success, Donnel- 
ley says its cooperative pro- 
gramme will allow marketers 
to test the waters without mak- 
ing big financial commitments. 
The com pany plans mailings to 
300,000 Japanese households in 
early 1992, which will feature 
more catalogues. 


UK to sign 
£ 700 m credit 
accord with 
Kuwait 

By Anthony McDermott 
BRITAIN is to sign a 
“framework credit agreement” 
with Kuwait in the next week, 
Mr Tim Sainsbury, UK trade 
minister, said yesterday. 

The medium-term credit 
cover involved, for about 
£700m, is to be managed by 
the ECGD, and should be wel- 
come backing for UK compa- 
nies in winning contracts Tor 
the $20bn (Eli.Sbn) effort to 
rebuild Knwait after Iraq's 
1990 invasion. 

Mr Sainsbury was just back 
from a visit to Knwait and 
Bahrain, where he attended 
the Rebuild Knwait 91 Exhibi- 
tion. 

He said that since Kuwait's 
liberation in February, UK 
companies had won deals 
worth over £480m - 20 per 
cent of the number of con- 
tracts on offer. 

Building contracts were not 
as substantia] as first thought, 
bnt many re-supplying orders 
were available in telecommu- 
nications, electronic equip- 
ment and vehicles. This re- 
stocking could take 3-5 years.. 

Kuwait’s buying power 
would also rise. Kuwaiti offi- 
cials said oil ontpnt would 
reach 400,000 b/d by year-end, 
800,000-lm b/d by mid-1992. 
rising to 1.5m b/d by year-end. 
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APPLE Computer has filed an 
appeal with the Court of Inter- 
national Trade in Washington 
against dumping duties 
Imposed on Japanese-built flat 
panel computer displays by the 
International Trade Commis- 
sion last August, Louise Keboe 
reports from San Francisco. 

The ITC decision to charge 
dum ping duties of almost 63 
per cent on high-resolution 
active matrix flat panel dis- 
plays has caused serious prob- 
lems for Apple and other US 
makers of portable personal 
computers. To avoid the pen- 
ally duties, Apple has had to 
shift production of its highest- 
performance notebook com- 
puter product to its Cork, 
Ireland, plant. Compaq Com- 


puter is making its latest por- 
table computer in Scotland to 
beat the duties. 

Apple and other US com- 
puter makers opposed to tbe 
dumping duties claim there are 
no viable US suppliers of 
“active matrix displays” and 
they were therefore dependent 
on Japanese suppliers. But the 
ITC determined Japanese 
dumping of the displays had 
caused material injury to US 
flat-panel display makers. 

“We feel strongly that the 
finding of material injury in 
the ITC decision is factually 
incorrect and not supported by 
substantial evidence.” said Mr 
James Burger. Apple's man- 
ager of government law. 
“There can be no injury when 
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there is no viable US display 
industry to injure. The reality 
is simple: there are currently 
no US flat panel display manu- 
facturers tbat can possibly sup- 
ply this critical component in 
the quality and quantity neces- 
sary.” said Mr Burger. 


By Steven Butler in Tokyo 

THREE or Japan’s biggest 
electronics companies. NEC. 
Matsushita Electric Industrial, 
and Mitsubishi Electric, expect 
to reach agreement by year s 
end to develop semiconductors 
jointly for hjgh-definition TV, 
they said yesterday. 

The three are also talking to 
US semiconductor companies 
and expect at least ooe from 
the US will join the venture. It 
would develop a set of chips 
to decode Japanese MUSE- 
standard HDTV satellite trans- 
missions in TV sets with the 
aim of putting HDTV equip- 
ment quickly within reach of 


ordinary consumers. Japan’s 
broadcasts of HDTV, the 
world's first, will expand this 
month to eight hours a day. 

The tic with US companies 
would be important in bringing 
US makers in at the start of a 
developing industry and would 
help to satisfy- US pressure to 
increase the sales of US compa- 
nies in Japan. Texas Instru- 
ments of the US recently 
reached a similar agreement 
with Hitachi, Sony, and 
Fujitsu. L£1 Logic is also co- 
operating with Sanyo to 
develop a semiconductor chip 
set for HDTV. 


German companies meet a new trading nation 


THE Eastern Board of German 
Industry recently introduced 
Its members to a new trading 
nation at a conference in Leip- 
zig. Leslie Colitt reports from 
Berlin. 

German companies have 
long exported to the Ukraine, 
which made up about one- 
quarter of total German-Soviet 
trade But until recently the 
contacts with Kiev were all via 
Moscow. Ukrainian indepen- 
dence meant talks were now 
being conducted directly with 
Ukrainian companies. Starting 
on January 1, financial trans- 
actions will be processed 


through the new Ukrainian 
National Bank. German trade 
with the Ukraine has suffered 
less than the 40 per cent slide 
in German-Soviet trade this 
year. But times are tough for 
companies dealing with any 
part of tbe former Soviet 
Union. 

This is especially so for east 
German companies which 
exported a large part of their 
machinery and equipment to 
the Soviet market. Mr Frank- 
Detlef Wende. general manager 
of the SKET engineering com- 
pany in Magdeburg, annually 
sold 400m (East) Marks-worth 


of steel rolling mills to the 
Soviet Union. Nearly 100m 
Marks-worth was delivered to 
Ukrainian companies but was 
bought through Moscow. 

Mr Wende’s “historic 
moment” in doing business 
with the Soviet Union came 
recently when be signed a 
DM240ra (£82. 7m) contract 
directly with a Ukrainian com- 
pany. Some DMI25m of the 
amount was for barter and 
compensation trade, to avoid a 
critical hard-currency shortage 
in Kiev. In principle, the East- 
ern Board was not too enthusi- 
astic about such non-currency 


trade, arguing it merely added 
to the overall price of the prod- 

U£t, 

Umformtechnik company in 
Erfurt, which delivered giant 
presses and die-casting 
machines to car and truck 
companies in the Ukraine, said 
the company wanted to let the 
Ukrainians buy from it in their 
own currency. 

ASEA Brown Boveri of 
Mannheim, west Germany, is 
well Into negotiations with the 
Ukraine on large investments. 
The company signed a memo- 
randum of understanding with 
Kiev cm setting up joint ven- 


tures for power generation pro- 
jects. including the conversion 
of nuclear power stations to 
fossil fuels. If the memoran- 
dum is turned into solid con- 
tracts, they would be worth 
"billions” of D-Marks, it said. 

Ukrainian economics and 
banking officials said tbe 
Ukraine was preparing a tew 
which would permit western 
companies freely to buy and 
sell commercial property. But 
they were especially eager to 
find out what the Ukraine 
intended to do about its share 
of the S68bn (£395bn) Soviet 
foreign debt. 
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' ften, in the world of business . the 
difference between success and failure is a verv 
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The Tandy 1100 FD " Notebook Computer 1 is 
the ideal laptop to turn a fine line into a *’ Leading 
Edoe ”. - 

With the efficiency and functions of a desKtop 
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p "“ “*. rp I Repossessed homes will be rented to homeless 
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Home Office discloses 
11% spending increase 


M 


By Peter Norman, Economics Correspondent 


THE Home Office yesterday 
jumped the gun on today’s 
Autumn Statement by disclo- 
sing that its spending on law 
and order would increase by 11 
per cent to £5J98bn in tbe com- 
ing financial year from £5.39bn 
earmarked for 1991-92. 

The news - released by mis- 
take to journalists in parlia- 
ment - conjured up a picture 
of sharp increases in public 
spending next year and threat- 
ened to upset the Treasury’s 
efforts to portray the govern- 
ment’s spending plans for 
1992-93 as a prudent response 
to economic conditions. 

Compared with already pub- 
lished plans for 1992-93, Mr 
Kenneth Baker, the home sec- 
retary, has won an increase of 
£ 36001 , or 6.4 per cent, in his 
budget 

Mr Norman Lamont, the 
chancellor, will today disclose 
that the government will 
exceed the 1992-93 public 
expenditure p lannin g total of 
£221bn that was announced at 
the time of the budget But the 
total increase will be Car less in 
percentage terms than that 
secured by the home secretary 
and Mr Lamont will stress that 
much of it has been caused by 
the recession . 

It had been expected that Mr 
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Baker: gets budget increase 

Lamont would have to increase 
□ext year’s planning total, 
which does not include govern- 
ment debt interest or self 
financed-local government 
expenditure, by £6bn to £7bn. 
Yesterday, however, there 
were indications that the chan- 
cellor might keep the increase 
to below £6bn. 

Mr Lamont has been forced 
to raise public spending next 
year to cover the costs of 
higher than anticipated unem- 


ployment and other recession- 
induced social costs. Mr Wil- 
liam Waldegrave, health secre- 
tary, is thought to have won an 
increase of around £1.5bn to 
the £26.5bn already budgeted 
for health in 1992-93. 

Yesterday’s disclosure from 
Mr Baker's department is a 
sign that the Treasury has 
made other concessions on dis- 
cretionary expenditure where 
the government stands to gain 
politically. 

In a spending package 
designed to attract the “law 
and order” vote, the Home 
Office will: 

• deploy 1,000 more police 
officers; 

• strengthen the immigration 
service to deal with record 
numbers of asylum-seekers; 

• tighten jail security and 
ending “slopping out" in pris- 
ons; 

• improve the criminal justice 
system following miscarriages 
of justice and; 

• make extra funds available 
for victim support and mar- 
riage guidance. 

It is also thought that Mr 
Michael Howard, employment 
secretary, has been able to 
safeguard his plans to spend 
more on training from Trea- 
sury cuts. 


By John Wlllman, Public Policy Editor 


HOMES repossessed by 
mortgage lenders are to be let 
to the homeless under a 
scheme announced yesterday 
by Sir George Young, housing 
minister, and the Council of 
Mortgage Lenders (CML). 

Lenders will make empty 
repossessed homes available to 
housing associations for letting 
to homeless families nomi- 
nated by local authorities. The 
details will be for individual 
lenders and associations to 
work out, but it is expected 
that lettings will last between 
one and three years. 

The costs of administration 
- inrlnriing insurance against 
damage by tenants - will be 
recovered from the rent by the 
housing associations. 

The balance of rental income 
will be passed to the mortgage 
lender to reduce the losses 
incurred by tenders, mortgage 
insurers and the borrowers 
whose homes have been repos- 
sessed. 

Five pilot schemes were 
launched in the south-east in 
August, after repossessions 
had reached record levels. The 
CML put the number of repos- 
sessions at over 36.000 for the 
first six months of 1991, and 
the figure could top 100,000 by 
the end of the year. 

Mr Mark BolOat, director- 
general of the CML, said that 
the new scheme would assist 
the recovery of the bousing 
market as well as providing 
temporary housing for the 



This man has been homeless in London for two years: the scheme could rehouse him 


homeless. 

“If properties can be taken 
off the market for between one 
and three years," he said, “this 
will speed up the recovery in 
the housing market and reduce 
overheating subsequently by 


the properties being fed back 
into the market 1 * 

The use of empty properties 
to house homeless people was 
welcomed by Shelter, the cam- 
paign for the homeless. 

But Ms Sheila McKechnie, 
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WHY WALES IS NOW 
ON THE CARDS FOR 
SO MANY BUSINESSES. 
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' In the last two decades more and 
more major companies have discovered 
that >X&les is a good move for business. 

In feet, in the last year alone 147 
inward investment projects have been 
announced involving new investment 
totalling £585 million. 

Bosch, Panasonic and Hitachi are 
just three of the many leading 
international manufacturing companies 
now based in Wes 

'Wales’ impressive communications 
links— motorways, ports and the Cardiff/ 
>Xfoles airport— make it an ideal 
manufacturing centre for the whole 
European market 

BA has chosen Cardiff/Wiales airport 
for its new £100 million engineering 
and servicing centre. 

But it’s not just good 
communications that attract companies 

to W&les. 

It’s advantageous in so many ways. 

W^les offers a skilled, productive and 

adaptable workforce. 

And many excellent sites, available 
for manufacturing and offices. 

All cold. Wyes is a more agreeable 
place to live and work than many other 
areas, and it has the advantage of the WDA 

The Welsh Development Agency 
offers a wide range of help, advice and 
services above and beyond those 
offered by other development boards. 

Put the Welsh Advantage to your 

advantage. Talk to us, by phone 
(0222) 666862. by fex (0222) 668279 or 

complete and send the coupon. 

THE WELSH ADVANTAGE. 
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director of Shelter, said that 
the scheme offered nothing to 
the record number of home- 
owners facing imminent repos- 
session. 

“We are witnessing an accel- 
erating merry-go-round where 

BANKING 


homeless wopl*' get housed 
only because ether people are 
becoming homeless," she said 
"Tire government should con- 
centrate on preventing people 
losing their homes." 

The Association uf I^ndon 
Authorities (ALAi <avi it had 
called on the government and 
building societies to assist 
home owners ir. mortgage diffi- 
culties to stay in their own 
homes. 

Mr Peter Chn!! if., ALA hous- 
ing chairman, said. “The i* 
scheme announced today wia 
not enable people m arrears to 
stay in their own homes. They 
will be made- homeless and the 
local authority will have to pay 
to put them in temporary 
accommodation. 

“Tnis is an unnecessary and 
costly exercise when much 
expense ana heartache could 
be avoided by helping families 
to remain in their own homes.” 

• In a separate statement, Mr 
Nicholas Scott, social security 
minister, announced plans to 
reduce the number of people 
on income support whose 
homes are repossessed. 

People with mortgages on 
income support will be 
required to provide annual 
mortgage statements to the 
department of social security, 
so that mounting arrears can 
be picked up more quickly. 
When this happens, the depart- 
ment can pay the mortgage 
interest element of income sup- * 
port direct to the tender. 
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NatWest demands 
new legislation 
on debt repayment 


By Charles Batchelor 

NATIONAL Westminster Bank 
yesterday became the first 
large UK finan cial institution 
to call for legislation to enforce 
the timely payment of debts - 
though only as a last resort. 

Lord Alexander, NatWest 
chairman, said the problem 
could be helped by small busi- 
nesses improving credit control 
techniques. “But this may need 
reinforcement, either through 
a widely accepted code of prac- 
tice. . .or, in the last resort, 
through legislation.” 

He said that in many other 
European countries measures 
were in force, indddihg a stat- 
utory right to interest, to dis- 
courage late payment NatWest 
will commission a comparison 
of payment legislation across 
Europe. 

Lord Alexander's comments 
coincided with the publication 
of a NatWest survey of late 
payments showing that 50 per 


cent of com panic* ■ f rt*.ing trade 
credit were not paid on time, 
while two-thirds said the situa- 
tion was worst* than 12 months 
ago. 

NatWest branch managers 
believed that late payments 
had recently become a signifi- 
cant factor in the demand for 
bank finance, the bank said. 

“The importance of the issue 
now suggests that voluntary 
initiatives... may require fur- 
ther legislative reinforcement," 
the bank added. 

Small business organisation? 
have campaigned for the past 
six years for a change in rhe 
law to give small businesses 
the automatic right to charge 
interest on overdue debts. 

But the government has 
refused saying that legislation 
would be difficult to frame 
with precision ar.d would 
increase the burden of red 
tape. 


Midland launches 11 
venture capital funds 


By Charles Batchelor 

A NATIONWIDE network of 11 
venture capital funds to supply 
small amounts of equity fund- 
ing to unquoted companies is 
to be launched today. 

Midland Bank has co-ordi- 
nated the creation of 11 
regional funds which plan to 
raise a total of £55ro to invest 
mainly in established compa- 
nies but also in start-ups. 

Half the funds have been 
promised by investors, includ- 
ing £7m from Midland itself. 
The bank hopes to complete 
fund-raising by next March, 
said Mr David McMeekin, cor- 
porate finance director of Mid- 
land corporate banking. 

The new Midland Enterprise 

Union calls 
in financial 
consultants 

By David Good hart 

THE TGWU general workers 
union, Britain's largest, expec- 
ted to lose nearly film a month 
next year, has become one of 
the first big trade unions to 
call in a management consul- 
tancy to help sort out its acute 
financial difficulties. 

The company, Klein & Co, is 
headed by Dr Adam Klein, a 
former general secretary of the 
Garment Workers Union of 
South Africa, who since being 
exiled in 1976 has set up a sue* 
cessFul consultancy business 
used by many US unions. 

special executive 
of the TGWU. called to review 
the financial crisis, unani- 
mously approved the appoint 
ment of Klein & Co which has 
a brief to review all aspects of 
the union. 

Mr Bill Morris, the TGWU 
general secretary elect, said 
there was "no crisis’’ and 
pointed out the union was rich 
in investment and property 
assets together valued at more 

However he did 
admit that a more ’’dynamic” 

and professional approach was 
required if the union wis nTbe 
returned to health and 

ltie . creati °n of a 

futures committee” or th* 

union to review that process 


Funds represent the most 
ambitious attempt to solve the 
problem of shortages of small 
amounts of equity for many 
years. Mast established ven- 
ture capital funds find it 
uneconomic to provide very 
small amounts of equity and 
concentrate on financing 
larger deals. 

The new network of funds 
also reflects the continued 
interest of the large L'K banks 
to establish a presence in the 
market for equity, as opposed 
to loan finance, for small busi- 
nesses. Barclays and National 
Westminster already have 
modest programmes to provide 
equity to small firms. 

Building 
societies 
to merge 

By David Barchard 

WOOLWICH, the fourth 
largest UK building society 
with assets of £i6-2bn. yester- 
day confirmed that It had 
agreed to take over Town & 
Country. 

The merger is understood to 
have been requested by *h e 
industry watchdog, the Build- 
ing Societies Commission, ®t 
the weekend after m onthly fig - 
ures showed a sharp inff® 8 * 

in loan losses by Town & 
Countrv, which has assets of 
*2.2bn. 

Woolwich said the merger 
would depend on the ohtcow® 
of a full investigation. 

The merger will restore 
Woolwich to the tbini pi®® 1® 

the building society ltS8® e 
table. Earlier this year it 
overtaken by Alliance « 
Leicester. 

Mr Donald Kir fcham. Wool - 
wich chief executive, sot ^ 
capital reserves or the TowajJ 
Country’ were strong 
to ensure (hat WoolWiwj 
financial strength would not 
be weakened by the 
No details were given 
payment to Town & CfflmUf* 
members, the legal bWPe W « 
the society, who must 
approve the transfer-#* 
society’s assets to WooUrich. 
Lex, Page fl . V.- ' . 
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Major plans to 
boost European 
voluntary sector 

By Alan Pika, Social Affairs Correspondent . 



Major: ‘charities should not be seen as sticking plaster* 
professional fund-raisers or 


Eurotunnel chief demands 
tax on transport pollution 

By Charles Leadbeater, Industrial Editor 


THE government is 
considering malting the devel- 
opment of the European volun- 
tary sector - covering charita- 
ble donations and volunteer 
work - a “significant part” of 
Britain's EC presidency next 
year, Mr John Major, prime 
minister, said yesterday. 

Mr Major told the Charities 
Aid Foundation conference in 
London the government was 
committed to the growth of the 
sector. His speech coincided 
with the publication of the 
Charities Bill 

Britain’s voluntary sector is 

large by any standards - the 
government's estimates put its 
turnover at £171)11, making it 

larger than agriculture. 

Mr Major told the conference 
charities should not he seen as 
the sticking plaster on the wel- 
fare state, but as part of the 
cement that binds society 
together. 

During the 1990s he wanted 


By Emma Tucker 

NIPPON Steel Computers, 
which entered the OK market 
earlier this year, yesterday 
announced large price cuts on 
its PC models, further intensi- 
fying the price war in con- 
sumer electronics. 

The cuts, which are up to 45 
per cent, follow an announce- 
ment by Toshiba on Monday 
that it was cutting prices of its 
portable PCs. 

Mr Mike Lunch, general 
manager of Information Pro- 
cessing Systems Division at 
Toshiba said the move was a 
defensive one to protect the 


to see voluntary bodies estab- 
lished more fully as an inde- 
pendent force in society. 

The Charities Bill would pro. 
vide a statutory framework lor 
proper management and public 
accountability. 

The bill has four main 
themes: it will improve the 
Charity Commissioners 1 ability 
to obtain information about 
the administration of specific 
charities; strengthen the. com- 
missioners' powers to attack 
abuses; reinforce the responsi- 
bilities of charity trustees and 
exert controls over profes- 
sional fund-raisers. • 

Britain's 170,000 registered 
charities will be required, once 
the bill is law, to submit 
accounts to the commissioners 
in a form prescribed by the 
government - the require- 
ments will be broadly similar 
to those applying to compa- 
nies. 

It will become an offence for 


company’s market share. 

Last month Philips, the 
Dutch electronics group, 
blamed the price war industry 
for a 10 per cent decline in 
operating p r o fi t for the third 
quarter. 

Mr Henk Appelo, Philip's 
group finance director, said he 
had never seen price wars on 
such a scale before. 

Part of the price war in PCs 
was cosmetic, according to Mr 
Lunch. He said an element of 
Toshiba’s price reduction was 
to bring manufacturers' recom- 
mended retail prices down to 


commercial organisations to 
raise money in a charity's 
name without its agreement, 
and the government will be 
able to specify the minimum 
standards of agreements. There 
have been some examples of 
professional fund-raisers 
retaining as fees the bulk of 


the level of actual sale prices. 

“For many years, the recom- 
mended retail price quoted by 
PC manufacturers has born lit- 
tle resemblance to the price 
which end users could actually 
expect to pay,” he said. 

Compaq, the US personal 
computer manufacturer, 
reduced its recommended 
prices in September. Mr Lunch 
said other factors had contrib- 
uted to a real price cut The 
high number of new PC manu- 
facturers entering the market 
had combined with the 
recession to create a snbstan- 


money raised b; appeals. Char- 
ities will have a new right to 
seek injunctions preventing 
unauthorised fund-raising on 
their behalf. 

Voluntary sector leaders wel- 
come the bill, which they 
believe will help bring all char- 
ities into line with est a b l ished 
standards in the best run ones. 


tial excess of supply over 
Hpmanil 

• Copam, a leading Taiwanese 
personal computer manufac- 
turer, is planning shortly to 
open a manufacturing opera- 
tion in the UK, writes Alan 
Cane. 

Mr Mike Yu, Copam's man- 
aging director, said yesterday 
likely sites would be the north 
of England or Scotland's “Sili- 
con Glen" where there was 
extensive experience of com- 
puter manufacturing 

Copam has about 10 per cent 
of the Taiwanese market 


CBI CONFERENCE 

Companies 
‘must meet’ 
challenge on 
environment 

BRITISH companies risk 
losing out in the world's envi- 
ronmental protection market 
unless they raise the quality of 
their management to compete 
with the Germans and the Jap- 
anese, Mr Michael Heseltine, 
the environment secretary, 
told the conference, writes 
Michael Cassell 

Mr Heseltine said the gov- 
ernment intended to set a 
robust framework of environ- 
mental policy and regulation 
to help spread high environ- 
mental standards but be said 
he was concerned about the 
attitude of many British com- 
panies towards the issue. 

He warned that if they did 
not deliver “the greener 
choices” and higher environ- 
mental standards the public 
required, other nation’s com- 
panies would step in. 

Mr Heseltine quoted a recent 
British Institute of Manage- 
ment survey which showed 
that more than half its mem- 
ber companies did not have a 
statement of environmental 
policy. Two-thirds had not 
appointed anyone with specific 
responsibility for environmen- 
tal matters and less than one- 
quarter carried out any kind 
of environmental audit. 

He warned companies that 
the price of failing to meet the 
environmental challenge 
would be failure to raise insti- 
tutional or banking finance or 
to win the support of public 
authorities. Neither would 
consumers purchase their 
goods. 

He welcomed the CBI's 
announcement yesterday that 
it is to launch in December the 
Environment Business Forum, 
which win be open to all com- 
panies and which will form a 
national focal point for envi- 
ronmental issues. 


THE government should 
introduce a tax on transport 
pollution to create a £25bn 
transport investment fund. Sir 
Alastair Morton, chief execu- 
tive of Eurotunnel, the Chan- 
nel Tunnel group, said yester- 
day. 

Sir Alastair combined his 
radical proposal tor a targetted 
transport pollution tax, which 
would finance infrastructure 
projects, with an outspoken 
attack on the government's 
approach to large investment 
projects. 

He told the CBI conference: 
“The Treasury's monstrous 
ideology on infrastructure 
investment is ready to crumble 
and be replaced." 

Sir Alastair accused the 
Treasury of having no concept 
of investment and refusing to 
explore innovative ways of 
combining public and private 
funding for infrastructure pro- 
jects. 

He proposed a special tempo- 
rary levy, partially replacing 
other taxes, to raise £4bn a 
year for five years to transport 
infrastructure projects. The 

Employers 

THE government's environ- 
mental reforms are throwing 
up serious teething problems 
for companies, said Mr Chris 
Hampson, chairman of the 
CBI's environmental commit- 
tee, writes Charles Leadbeater. 

Mr Hampson, a director of 
IC1, the chemical company, 
warned that companies still 
lacked important details about 
the government's plans to 
introduce integrated pollution 
control covering more than 
6,000 industrial processes over 
the next five years. 

“But more guidance needs to 
be available on the environ- 
mental standards required," he 
said. 



Morton: radical proposal 


levy and the fund would be 
dedicated to transport invest- 
ment and would be controlled 
by a private board independent 
of the Treasury. 

The fund would be invested 
in partnership with money 

seek detail 

Mr Hampson was opening a 
wide ranging debate on energy 
use, the environment, land use 
planning and transport. It fol- 
lowed an address from Mr 
David Bellamy, the conserva- 
tionist, who urged executives 
to take radical action to reduce 
energy consumption. 

He cautioned companies to 
keep a dose eye on the grow- 
ing role of local authorities in 
assessing whether to award 
companies air pollution 
licenses. 

Mr Hampson said business 
welcomed the government's 
attempts to create a coherent 
legal framework for environ- 
mental protection. It did not 


raised on international capital 
markets for projects to 
improve transport links with 
the continent. 

The tax would be paid on 
vehicles and transport facili- 
ties, such as motorways, 
according to an index of the 
environmental impact of 
vehicles on emissions into the 
atmosphere, noise, casualties 
to people and land use. 

The Eurotunnel chief execu- 
tive outlined financing for the 
new projects using private sec- 
tor equity, loan capital pro- 
vided by the investment fund 
and secured bank loans. It 
should be administered by 
“modern financial engineers" 
rather than government offi- 
cials, he added. 

Sir Alastair backed his call 
for a special fund with a 
renewed attack on the govern- 
ment's recent decision to delay 
the construction of a 
high-speed rail link to the 
Channel tunnel until the next 
century. His criticism was ech- 
oed by other conference speak- 
ers. 

Editorial Comment, Page 16 

on reforms 

rule out the introduction of tax 
measures to promote environ- 
mentally responsible forms of 
consumption but would prefer 
a single environmental protec- 
tion agency rather than the 
plethora of bodies which have 
been created over the past two 
years. 

Mr Christopher Harding, 
chairman of BNFL, the nuclear 
fuel company predicted that 
the government’s 1994 review 
of the future of the nuclear 
power industry would find it 
was cost-effective compared to 
fossil fuel power stations 
which would have to bear the 
cost of environmental improve- 
ments. 


Nippon cuts intensify computer price war 


BRITAIN IN 
BRIEF 



Pay cuts rise 
threefold in 
last quarter 

The incidence of pay cuts and 
freezes increased three-fold in 
the quarter to the end of Sep- 
tember according to an analy- 
sis of 50 employee groups in 
the private sector by Indus- 
trial Relations Services. 

IBS warned the increase, 
from 4 per cent of all deals at 
the end of March and July to 
12 per cent at the end of Sep- 
tember, must be “kept in per- 
spective" and points out that a 
similar number of bargaining 
groups have agreed rises of 8J3 
per cent or more. 

The median pay rise in the 
quarter to the end of Septem- 
ber fell only slightly from 6J5 
per cent to 6.4 per cent But 
the number of bargaining 
groups settling for a lower 
annual rise than last year con- 
tinues to be overwhelming, 
with only 4 per cent Improving 
on last year's deal. 


Global phone 
service launched 

National Network, which pro- 
vides a telephone service using 
the Post Office's internal com- 
munications network, has 
launched an in temattonal tele- 
phone service in competition 
with BT and Mercury Commu- 
nications. 

The company said that its 
prices for international calls 
would he about 15 per cent 
below Mercury’s and 30 per 
cent below BT's. National Net- 
work is the latest, and most 
significant, of a new breed of 
“resellers" which have entered 
the UK's international tele- 
phone market since it was lib- 
eralised by tbe government 
earlier this year. The resellers 
do not have their own physical 
network but, instead, lease 
capacity in bulk from the 
established operators and then 
resell it to customers. 


Data points to 
rise in activity 

Economic activity will turn up 
in the last quarter of the year 
in iin«» with official forecasts 
of a second-half recovery, 
according to the government's 
cyclical indicators. The indices 
are the last economic data 
released before the Autumn 
Statement on economic pros- 
pects and public spending for 
1992-93 is announced today. 

The figures tend to move 
erratically being based on 
quarterly data. The longer 
leading indicator, pinpointing 
turning points about 10 
months in advance, rose 1,3 
per cent in October. 



Walking tall: earnings of barristers - a branch of the legal 
profession - working tn commerce and industry have increased 
significantly more than those of industry executives over the 
last 10 years, a survey has found. Banisters earnings have 
Increa sed SL3 times since 1980 compared with 2JS times for 
i ndus try executives. Median earnings for barristers in industry 
are now £52^00 co m p a red to £42^00 in 1989. The overall median 
age group is 4044 years, earning s for employed women 

barristers are £10,000 less than men. 


Funds boost for UK may accept 
renewables EC compromise 


The government will spend 
£130m to support 122 renew- 
able energy projects inrfnitiwg 
wind farms and recycling 
schemes capable a I producing 
a total of 457 megawatts of 
electricity by the end of 1998, It 
has been announced. 

Renewables could produce 20 
per cent of the UK’s electricity 
demand by the year 2025, Mr 
Colin Moyxrihan, the minister 
said. The announcement more 
than triples the amount of 
renewable energy receiving 
government support through 
the levy on electricity consum- 
ers. 


Insurer to lift 
bike rates 


A dramatic increase in motor 
bike theft has forced Norwich 
Union (NU), the country’s big- 
gest motorcycle insurer, to 
stop issuing comprehensive or 
theft cover to riders aged 27 or 
younger. NU, which covers 
two- thirds of British motorcy- 
clists, is increasing rates by 
over 130 per cent in some 
cases, after malting losses of 
£l3.8m in 1990. NU faces 
losses of £19m this year in a 
business which contributes 
about £45m in premium 
income. 


Mr John Gamer, of Norwich, 
said that for riders aged under 
28 It was paying claims of £2 
for every £1 in premium 
income. Theft alone cost Nor- 
wich over £20m last year. The 
company found younger riders 
were five times more likely to 
have their bikes stolen than 
riders aged over 40. 


The government has signalled 
its readiness to accept a Dutch 
compromise over a European 
Commission directive on 
improving maternity benefits. 
The directive is due to be dis- 
cussed by EC employment min- 
isters In Brussels tomorrow. 
Full agreement is not expected 
at the meeting but will proba- 
bly come at a meeting early 
□ext month after which, as one 
UK official put it, “the whole 
British system may have to be 
reviewed”. 


Widening of 
recruitment 

Training and Enterprise Coun- 
cils will be free to recruit n on- 
civil servants from January 
1992, rather than be obliged to 
recruit mainly from the 
Department of Employment. 
The decision by the Depart- 
ment of Employment has been 
provoked by a shortage of civil 
servants putting themselves 
forward for secondment to 
Tecs over the oast few months. 


Housing market 
remains flat 


Two building society surveys 
of house prices show there is 
still no sign of revival in the 
housing market. The finding s 
by the Halifax and Nationwide 
bnflding societies conflict with 


recent government optimism 
over an apparent increase dur- 
ing the summer in the number 
of starts made on new homes 
by builders. 
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PC3386SX 
FROM £1099 


PLUS VAT 

(£1291.33 INC. VAT ) 



SPOT THE DIFFERENCE 
AND SAVE UP TO £814 +VAT. 


When we launched the 40Mb Amstrad PC3386SX e it got 
excellent reviews. 

u It's a safe, reliable and well engineered bit of hardware . . . 

at an excellent price " lTbn>4Ul CrqnjujTif Work! Magninel 

Now we’ve reduced the price by £300* and included two of the 
most powerful and renowned software programmes to make 
the most of the PC3386SX’s power, speed and VGA monitors. 

WINDOWS 3.0 e gives a graphically orientated operating 
environment. It enables simultaneous work on different 
programmes and files, exchange of information between 
applications and rauiti -tasking. 

EXCEL 3.0 s is a high powered, easy to use spreadsheet that 
creates stunning reports, documents and 3D charts. It brings 
all the powerful analytical tools you need to your fingertips. 

And, in order to make the most of this great business 
software we’U give you a FREE mouse, bringing your saving 
up to a staggering £814 + VAT.* 


In addition to the amazing deal on the 40Mb PC3386SX 
we’ve introduced an 80Mb model with 4Mb RAM which also 
comes with free WINDOWS, EXCEL and mouse. 

Both models use Intel 386SX e processors running at 20MHz 
making them amongst the quickest SX PC’s on the market. 

"One of the fastest SX’s we’ve ever looked at” 

iWiui FVrs^nal ■.'VtfnprirrMagaunel 

The Amstrad PC33S6SX always offered excellent value 
but the difference now is that it starts at just £1099 + VAT 
(51291.33 inc VAT) with industry leading software and a 
mouse FREE. 

It’s hardly surprising that ‘What Micro Magazine’ said 

"This is the one to buy'.' 
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MICRO? 



1IIIK0VEA 
BROCHURE RIN6 


0277262326 



MODEL 

OldRJLPt 

Offer R.ELP+ 

SAVE" 

PC3386SX 40Mb with 12" mono monitor 
with Windows, Excel and Mouse 

£1913 

£1099 

£814 

PC3356SX 80Mb with 12" mono monitor 
with Windows, Excel and mouse 

£2013 

£1499 

£514 

PC3386SX 80Mb with 14' high resolution colour 
monitor with Windows, Excel and mouse £2213 

Qibrr ccangurAMAfu avplIlM* I All pt VAT 

£1699 

£514 


I 


Please send me details about the Amstrad PC3366SX. 


FT 4 /II 


I Name_ 
I 

I Address 
I 

I 


Postcode 


I Coupon Information may be kept on a d ata ba s e. This may be peeead to your Aimad deafer; d you 
I object please tick bar □ 

|_S©rrflo^Amfitrad pic, PO^Box46Z,_Bn0ntwpod ,_E&sa^M144EFTel: [ 0277 ) 262326. j 


TR.R-P. coma hi iftOQl Inn may choice wdhoutnrtiw. ‘RAP.of PC338G&X 40IA reduced from WdidowsMIW.O^Uiawoft 3.0 E^^«idAii«rtdUoufle£i 9^. IJmiied period offer e^nirwnces 

7/10/91 fn?T 1 pn rttrt P <> ^ ri>u> ^ flWwnntia a l/l Ml to Bceoce- Wi 386SX and tfw fettf Inada logo ot ratemAitottilniei Carp. QOaotef 1961 AiiiflUadPlC Al righto reserved. 

Available from: Adders, John Lewis, Rumbelows, Ryman, Wildings and over 3,000 registered Amstrad Dealers. 
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The people who will shape 
the future are the ones who 
are assuming responsibility 
for the future right now. 

At Novell, we’re trying 
to do our part. By producing 

networking solutions that 
are flexible, and minimize 
waste; solutions where 


everyone benefits. 

Indeed, we realize that 

it is our obligation as a 
responsible leader to give 
something back. 

If that means others bene- 
fit from our successes - even 
our competitors - it’s okay. 
Because that way, we all win. 


It may not be the only 
way to run a computer 

company. But it certainly 
works for us. 
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The Past, Present, and Futu 
of Network Computing. 


. 


re 




»..• ‘.v -■ 

.T-Tj*-. * 




For more information, please call Novell Marketing at 0344-860400 and reference this advertisement 


.4 • ,rf 







FINANCIAL TIMES WEDNESDAY NOVEMBER 6 1991 


11 



W bat can be done to 
prevent company 
directors reward- 
ing themselves 
handsomely for poor perfor- 
mance, since they determine 
their own pay scales? 

The thorny Issue of execu- 
tive compensation was once 
again revived last week by the 
huge salaries paid to Ultra- 
mar's departing directors. The 
question is particularly vexing 
to institutional shareholders 
who are understandably 
unhappy about seeing a compa- 
ny’s dwindling profits enrich- 
ing those who may deserve 
them least. 

It is not uncommon to find 
an unsuccessful chairman 
departing with a handsome 
package of pay, pension and 
stock options to console him. 
Ultra mar's chairman, John 
Darby, whose company lost 
£2L6m in the first half of this 
year, walked away with 
£680.000 - which the company 
said fell short of what be was 
entitled to. 

The Association of British 

Insurers, which represents 
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Directors’ pa' 


Shareholders wage war 

Norma Cohen on a campaign to cap the rewards of top managers 


many of the UK’s largest fond 
managers, and the Bank of 
England-backed Institutional 
Shareholders Committee urge 
that executive compensation 
should be determined by a 
board committee dominated by 
non-executive directors. 

Richard Reagan, executive 
director of the ISC, said the 
group urges that companies 
disclose the terms of top execu- 
tives’ contract s to shareholders 
- something they are not now 
required to do. Thus, share- 
holders who are unhappy with 
the level of executive compen- 
sation may complain to the 
□on-executive directors. The 
ultimate sanction, he said, is 
that, shareholders may vote the 


non-executives out of office. 

However, shareholders say 
that even this best practice 
may fall short of what is 
needed. For instance, one 
shareholder said he was 
astounded to learn that one of 
the non-executive directors 
who resigned from Ultramar 
along with Darby was receiv- 
ing annual compensation of 
$600,000. 

Would such an individual 
then be likely to question the 
pay of the chairman ? And even 
if the non-executives were 
modestly paid, there is no 
guarantee that they have the 
Independence and the will to 
challenge a charismatic chair- 
man on such a chary issue as 


how much he is actually 
worth. However, the ISC is 
now said to be preparing to go 
even further. A position paper 
on the rights and duties of 
shareholders, to be released 
before year end, will recom- 
mend that performance related 
pay and bonuses, as well as 
terms of contracts, be disclosed 
in the annual report. 

That recommendation is 
likely to be welcomed by share- 
holders who are frustrated by 
large severance payments to 
directors - the extent of 
which are only revealed when 
the director departs halfway 
Into the contract. Dick Bar- 
field, chief investment man- 
ager at Standard life, said; 


“We’d like to see a statement 
in the annual report describing 
the relevant parts of the (direc- 
tor's) service contract". 

Shareholder groups are also 
preoccupied with other aspects 
of executive compensation. For 
instance, the Institutional 
Fund Managers Association, a 
trade body, is concerned about 
stock options - one of the 
most frequently used corporate 
goodies. 

The ABI is preparing to rec- 
ommend that best practice 
would allow directors to be eli- 
gible to stock options at a 15 
per cent discount - the cur- 
rent level established for tax 
purposes by Inland Revenue 
for employee plans. However, 


at a meeting in early October, 
IFMA board members agreed 
that while such discounts may 
be appropriate for staff and 
middle management, they do 
not offer the proper perfor- 
mance incentives to directors. 

Instead, IFMA would like to 
see options offered to directors 
redeemable at a price equal to 
face value at the time of issue. 
In addition, they should be pre- 
vented from exercising these 
for at least five years to 
encourage them not to sacrifice 
long-term growth for 
short-term rewards. Some 
shareholders also believe that 
a limit should be set on the 
duration of contracts. 

Institutional shareholders 
concede that if executive com- 
pensation has become dis- 
torted, its partly because they 
raised few objections in the 
past In a handful of well-publi- 
cised cases, shareholders have 
been able to block immoderate 
payments. They also say that 
behind the scenes, their objec- 
tions have been taken on board 
and salaries have been 
adjusted accordingly. 
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John Darby; wafted away from UHramar 
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Today, Pakistan’s economy stands liberated from many unnecessary controls. Few 
countries offer such excellent returns on investment Now the door to foreign capital 
has been flung open. Pakistan offers perhaps the most attractive terms in the Third 
World for foreign investment Which is why a growing number of multinationals, 
foreign banks, investment houses and enterprises are poised to benefit from the 
boom. 


Denationalisation and privatisation on a 
massive scale; 

Removal of all foreign exchange restrictions; 
Dismantling of state capitalism. 



Emerging 
Economic Force 
In Asia 

The architect of Pakistan’s 
bold new economic policy is 
the country’s Prime Minister, 
Mohammad Nawaz Sharif. In 
just nine months in office, Mr. 
Sharif has swiftly removed 
bureaucratic controls that 
thwart economic activity. The 
Prime Minister maintains that 
there are certain thin gs a gov- 
ernment cannot do. And one 
thing it cannot do successfully 
is run an industry. 

Against an agenda of fast- 
moving reforms in the 
economic sector, Pakistan 
stands as a forerunner in 
ripflring the decks far foreign 
investment GDP rose fay 6.5% 
in 1990-91. The ovsaQ GDP 
growth was supported by an 
increase in agricultural value 
added of 5.1%, and 6.2% in 
the large-scale manufacturing 
sector. The performance of 
the external sector during' 
1990-91 was even more 
encouraging. Exports recorded 
a phenomenal growth of 23% 
in dollar terms and imports 
grew by 9.6%. 

What A 
Potential 
Investor Can 
Expect 


■ Foreign investors can now 
own up to 100 percent of 
equity in any venture and 
purchase repatriable equity in 
any industrial enterprise. 

■ Dividends and original m- 
vestment can be remitted ab- 
road at any time. 

■ An Act of Parliament 
guarantees and protects all 
foreign investment. 

■ Foreign companies operat- 
ing in Pakistan can negotiate 
their own terms and condi- 
tions of foreign exchange cre- 
dits without a maximum ceil- 
ing. 

■ They can also determine 
freely the mode and level of 
transfer of technology. 

■ Foreign trotting houses can 
be established freely to engage 
in the export trade. 

Easy Handling 
Of Foreign 
Exchange 

Facilitates 

Investment 

• Individuals and companies, 
resident and non-resident can 
maintain foreign exchange ac- 
counts. They can also have 
local currency loans against 
their foreign currency ba- 
lances. 

• Foreign currency deposits 
in Pakistan carry tax free in- 
terest rate ranging from 3/8 for 
3-month term deposits to 1.5/8 
for 3-year deposits above 
Barclays' rate. Deposits are 
encashable freely. 

• US Dollar-denominated 
bearer certificates are availa- 
ble, They have a rate of return 
a quarter percent aver the re- 
levant LIBOR. The certificates 
can be purchased against pay- 
ment m foreign exchange, by 
anyone residing in Pakistan or 
abroad. 

• Foreign loans can be con- 
tracted by investors without 
government permission where 
no government guarantee is 
required. 

• Foreign currency can be 
kept freely. 

• Foreign exchange payments 
for a number of purposes, in- 
cluding foreign advertise- 
ments, education, membership 
of professional institutions and 
excess baggage, can be freely 
made. 


An Open 
Invitation To 
Foreign 
Investors 

In Pakistan today, every in- 
dustry, business or service en- 
terprise is open to foreign pri- 
vate investment 

Foreign investors coming to 
Pakistan will discover that the 
country has the capacity to 
absorb technology, that it en- 
joys unlimited market poten- 
tial, bears a stable local cur- 
rency and boasts of a reservoir 
of highly skilled and educated 
manpower. Besides, the coun- 
try is endowed with ample 
water resources, a sound agro- 
processing base and rich po- 
tential for growth of industries 
such as electronics and com- 
puter software. 

Moot To 
Bring Investors 
Together 

With such a multitude of in- 
vestment opportunities availa- 
ble, the moment is ripe for 
matching potential in vestors 
with suitable investments. 
.With, the support of the Mul- 
tilateral Investment Guarantee 
Agency (MIGA), a World Bank 
agency, the Pakistan govern- 
ment has organized a three- 
day conference in Islamabad 
from November 18-20. The 
forum will serve to bring seri- 
ous over seas and P akistani in- 
vestors together to work out 
joint ventures and 100% 
equity projects. 


Pakistan is a market of 114 
million, the majority being 
below the age of thirty. It is 
also an unmatched supply 
base for the Gulf region, parts 
of South Asia, Iran and China. 
Pakistan has a sizeable money 
market There are stock ex- 
changes at Kar a phi and La- 
hore and development finance 
institutions which provide 
local currency and foreign ex- 
change loans for industries. 

Pakistan's commercial 
banks have a nationwide net- 
work of more than 6,000 
branches. They also operate in 
the credit market and advance 
funds to industry and busi- 
ness. Major US, European, 
Middle Eastern and Far East- 
ern banks are functioning in 
all major cities. Government 
has allowed establishment of 
10 new commercial banks in 
the private sector ■ 

In respect of taxes, there is 
no discrimination between 
domestic and foreign inves- 
tors. Nor do multinationals 
operating in Pakistan require 
any work permit for their 
managerial and technical staff. 

Foreign investors have the 
freedom to choose their own 
sites for the location of indus- 
tries, provided there are no en- 
vironmental considerations in 
the way. 


On offer also is a generous 
package of tax concessions. If 
the industry is located in an 
urban area, it eijoys a tax 
holiday of three years. For 
rural areas, the period is five 
years and in the less developed 
regions, it is eight 

Industrial machinery re- 
quired in rural or less de- 
veloped areas, if not manufac- 
tured in Pakistan, can be im- 
ported free of customs duty, 
sales tax and import sur- 
charge. 

Completely exempt also from 
all duty and sales tax is 
machinery required for units 
i nvolvin g biotechnology, elec- 
tronics, fertilizers, fibre-optics 
and solar energy. These indus- 
tries can be located anywhere 
in Pakistan. Without excep- 
tion, they are also allowed to 
enjoy a four-year tax holiday. 

Barring such industries as 
arms and flnrnrmnTtinn , sec- 
urity printing, currency and 
mint, high explosives or radio- 
active substances, government 
permission is not needed at all 
for setting up industry - any 
industry. 

Privatisation 
Commission 
Moves Fast To 

Soil Off Banks, 
Industrial Units 

The Privatisation Commis- 
sion set up by the government 
is working tirelessly to dispose 
of a vast range of state-run en- 
terprises foam banks and in- 
surance companies to 'textile 
mills, cement manufacturing 
plants, hotels and telecom- 
munications fadlities. Thirty 
of these units are already on 
the market, including the na- 
tional telecommunications 
network. 

Privatisation of the banking 
sector began with the sale of 
the Muslim Commercial Bank 
early this year, which along 
with several other private 
hanks -was nati onalised in 
1974. In early August, the Al- 
lied Bank was handed over to 
its employees, marking the 
second step in the banking 
sector’s privatisation program. 

In the aviation sector, the 
old debate over an airline in 
the private sector to compete 
with the state-owned Pakistan 
International Airlines came to 
an end in June this year when 
the Paris-based Aga Khan 
Fund for Economic Develop- 
ment was chosen from a host 
of foreign and domestic bid- 
ders to set up an airline in 
P akistan. This is without pre- 
cedent in the Third World. 

Nor does another major 
state-run organisation, the 
Pakistan National Shipping 
Corporation, any longer enjoy 
the total monopoly it once did. 
Twenty-two private shipping 
companies have already been 
granted operating li ce n c es, 
with the number expected to 
grow. 
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“The job of the government is 
to formulate policies. It is not its job 
to run industry, commerce or hotels.” 

Prime Minister Mohammad Nawaz Sharif 



Lake Saiful Muluk — a popular tourist resort in the north of Pakistan. 



Major Economic Indicators: Pakistan 
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Licences have also been is- 
sued to 19 payphone card 
operating co m p a n i e s, thus 
opening the telephone network 
to the private sector. Two cel- 
lular mobile telephone com- 
panies are working in the pri- 
vate sector. 

Encouraging 
Response 
From Foreign 
Investors 

The success of the govern- 
ment’s move to open up the 
economy can be m ea k tred 
from the scale of incoming in- 
vestments. Same major pro- 
jects are: 

• An agreement m principle 
has been signed with South 
Korea’s Daewoo Group to in- 
cest m the installation of 
500,000 telephone lines on a 
build, lease and transfer basts 
and also to construct the 315- 
km Islamabad-Lahore high- 
way; 

• The 1,292 MW Hub River 
Project (HRP), with an esti- 
mated value of $ 1.5 billion, is 
to be the largest plant of its 
kind m the country. Along 
with local investors, venture 
partners comprise Japanese 
banks. The construction af 
HRP is scheduled to begin 

later this year? 

* The f 300-400 million hyd- 
rocracker project launched by 
the State Petroleum Refuting 
and Petrochemical Corpora- 
tion, has as one of its inves- 
tors , the Dubai Crescent Pet- 
roleum Company. 


Exports Reach 
New Levels 

Pakistan has declared the 
current fiscal 1991-92 as “Ex- 
port Year”. Determined to 
move towards self-reliance, 
the government has forged 
ahead to exploit the-conntzy’s 
export potential in a big way 
by adding more to the incen- 
tive package for exporters in 
the trade policy announced re- 
cently. Pakistani firms have 
already been allowed to enter 
into joint ventures with 
foreign companies in the ex- 
port trade. 

Pakistan's exports have re- 
gistered an increase of 23% in 
the year ending 30 June 1991. 
Export receipts have readied $ 
6.1 billion now against $ 4.9 
billion a year earlier. In two 
years' time, the aim is to boost 
the figure to the $ 10 billion 
mark. 

These targets, prominent ex- 
porters say, are not beyond the 
reach of a country like Pakis- 
tan which “has great untapped 
potential”. A number of tax 
and other benefits given to ex- 
porters in the new trade policy 
are being described “as a step 
in the right direction”. 

On the import side, the trade 
policy reflects the thrust of the 
government's overall liberali- 
zation and deregulataxy objec- 
tives. The impart regime has 
been further liberalised and 
protection is being gradually 
reduced to make P akistani in- 
dustry more competitive and 
efficient. 

Pakistan 
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attracting US 
investment — 
US Envoy 

Former US ambassador to 
Pakistan Robert .Oakley said 
in Islamabad on 17 August 
that a number of American 
companies had expressed keen 
interest in working in Pakis- 
tan as a result of the newly-in- 
troduced liberalised economic 
and financial policies of the 
Mohammad Nawaz Sharif 
government 

Oakley was of the view that 
these policies, which he de- 
scribed as “positive", had 
strengthened the current inter- 
national investment trend in 
Pakistan. 


“Tfec rijeetfa ntderfyiuf & 
gBTHBiaeaipofieyofpnfajisa- 
tkn and dengBlatta is to 
create a tibeal ecoaoaic avi- 
nmment fer mpifl mflnctmK. 

satkm and to aeeeknte tbe 
pace of ecosimic devebprai 
mtteettmiiy" 
SartsjAzc, 

Master tfFimn iEctoxn&tffm 




Deputy Setrctify, Ministry of Indmtriw 
ST* Sccnetai in, Islamabad, Pakaun. 
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T he images of burly 
Texan fire-fighters 
sheltering behind 
flimsy galvanised 
sheets to spray streams of 
water on the roaring fires of a 
Kuwait oil well were just as 
chilling as much of the high- 
tech fire power that graced our 
television screens during the 
Gulf war. 

Saddam Hussein’s "scorched 
earth" policy on his retreat 
from Kuwait provided the 
world with a glimpse of helL 
The ignition of 732 oil wells in 
the tiny emirate was hailed as 
an ecological disaster the scale 
of which the world had never 
experienced. 

But today the last well 
should be ceremoniously 
doused by the Emir of Kuwait 
_ if high winds do not prevent 
the last two Gres being extin- 
guished. Today's ceremony 
ends an eight-month interna- 
tional effort to put out the 
Kuwaiti oil Gres which have 
cost several lives and billions 
or dollars. The speed with 
which the fires have been 
extinguished has defied initial 
predictions that it would take 
at least two years to quench 
the inferno. 

"I still can't believe we did it 
that quickly," said Red Adair, 
the well-known septuagenarian 
fire-fighter. "It was definitely 
the worst number I've ever 
seen, but I have seen meaner 
jobs. There wasn't much gas in 
with the oil which made the 
fires easier to control." 

Adair and other leading 
Texan fire-fighting groups such 
as Boots and Coots and Wild 


T o wering 
inferno is 
quenched 

Deborah Hargreaves speaks to 
Red Adair about extinguishing 
the last oil well fires in Kuwait 


Well Control account for a 
large part of the world's exper- 
tise on fi ghting dB fires. They 
have fought fires on rigs ana 
onshore around the world. The 
Texas teams put out the fire on 
the Piper Alpha oil platform 
which exploded in the North 
Sea killin g 167 men in 1968. 

Jim Lebow, a fire-fighter 
with Wild Well Control, said 
the Kuwaiti experience had 
confirmed what many of the 
Texas companies have been 
saying for years: that oil pro- 
ducers need to have contin- 
gency plans in place in the 
event of a major well disaster. 

"Kuwaiti oil officials came to 
Houston just after the war had 
started and before any of these 
wells were on fire. We sat 
down and worked out a basic 


plan which we could scale up 
when we knew how many 
wells we were dealing' with,” 
he said. 

The destruction of Kuwait's 
infrastructure meant that offi- 
cials had to plan down to the 
last bar of soap since the Tex- 
ans needed living accommoda- 
tion as well as fire-fighting 
equipment 

One of the greatest logistical 
difficulties was in transporting 
enough equipment to Kuwait 
to cope with the fires. The 
Texan teams travel with a lot 
of their own heavy machinery 
and pumps, a lot of which had 
to be shipped to the emirate. 

"Everyone got upset because 
we raised hell at first when the 
equipment hadn't arrived," 
said Adair, "but if we'd waited 



ShflUng winds complicated efforts to extinguish the last wells 


much longer we'd stOl be there 
today." 

Water was another problem 
in the desert where the fire 
pumps required 6,500 gallons a 
minute ana lines bad to be laid 


across to the Gulf. But once 
the teams were co-ordinated 
and water had been laid on, 
the teams of four or five men 
were putting out fires at a rate 
of 10 and 12 a day. 


Most fires were put out by 
dousing them heavily with 
water, some were sprayed with 
chemicals, and the most diffi- 
cult ones had to be put out by 
the use of explosives. Once the 
fire was out, the teams had to 
cap the top of the well either 
with a large lead seal, a steel 
blow-out preventer, or a taper 
sticking down into the well 
topped by a friction seal. 

The fires were tackled by 27 
fire-fighting teams from 10 
countries. While the first four 
companies on the scene - the 
Texans and Safety Boss from 
Canada - put out more than 
80 per cent of the fires, others 
from the US, France, Hungary, 
China, Iran, the Soviet Union, 
Romania and Kuwait itself also 
enjoyed some success. 

Hungary was unexpectedly 
successful in developing a way 
of putting out the fires with jet 
engines, but the country could 
not match the sheer fire-fight- 
ing power of the Texas firms. 

Kuwait must now rebuild its 
oO industry - production is 
under way again and has 
picked up more quickly than 
expected to a current level of 
some 400,000 barrels a day. The 
emirate is hoping to resume 
full production of some 1.5m b/ 
d by the end of next year. 

Many of the wells will have 
to drilled anew rather than be 
reactivated since that will 
work out more cheaply. At the 
same time, the Kuwaitis are 
contracting firms to suck up 
much of the oil that has spilled 
from the wells and has formed 
vast lakes containing millions 
of barrels of thick, sludgy oiL 


L ast month satellites 
from Nasa measured the 
biggest ozone hole ever 
recorded over the Antarctic. It 
now extends more than 2lm 
square kilometres, winch is 
more than four times the size 
of the US, and is affecting 
parts of southern Australia, 
New Zealand, Argentina and 
almost half of Chile. 

Antarctica loses about 70 
per cent of its ozone cover as a 
result of a photochemical reac- 
tion - involving chlorofluoro- 
carbons - which is triggered 
by the first rays of the spring 
sun. The ozone hole allows 
increasing levels of cancer- 
cansing ultraviolet rays to 
reach the earth. 

Although Antarctica's ozone 
levels recover in summer, sci- 
entists note that the spring- 
time bole is getting bigger, 
appearing earlier and lasting 
longer. 

Moreover, strange things 
have begun to happen in 
southern Chile. Fishermen are 
catching salmon that are 


Rabbits blinded by ozone hole 

Leslie Crawford witnesses strange occurrences in southern Chile 


blind. Peasants report that 
wild rabbits have developed 
bul g in g eyes and must be suf- 
fering from unpaired vision 
because they are so easily 
caught. Rodolfo Mancilla. a 
sheep farmer in Tierra del 
Fuego, says his animals are 
also going hlhtif- 

Some tree buds this austral 
spring are showing deformed 
growth, while certain types of 
marine algae are secreting a 
red pigment never seen before. 

In Punta Arenas, there is 
fear and concern over the 
invisible bombardment of 
ultraviolet-B radiation. 
Nobody leaves home without 
protective hats or sunglasses. 
Doctors are being besieged by 
patients with allergies, eye 
irritations and skin com- 
plaints. 


"These bizarre occurrences 
have no clear explanation," 
says Bedrich Magas, a 
researcher at the University of 
Maga llanes in Punta Arenas, 
"bnt they coincide with the 
thinning of the ozone layer 
which allows 20 times more 
ultraviolet radiation to reach 
the earth." 

With a manual radiometer, 
Magas has recorded the same 
intensity of radiation that is 
found in the Caribbean in 
summer. "Southern Chile does 
not have a tropical habitat, it 
cannot take this kind of pun- 
ishment,” he says. 

Magas believes there is an 
urgent need for a serious sci- 
entific study on the impact of 
UV-B radiation in southern 
Chile. “This region would be 
an excellent laboratory to 


study the effects of ozone 
depletion,” he explains. 

In Santiago, Sergio Cabrera, 
associate professor of molecu- 
lar biology at the University of 
Chile, is trying to raise funds 
for a three-year study on the 
effects of UV-B radiation on 
humans and its consequences 
for fishing, forestry and agri- 
culture. He is still 811,000 
(£6,000) short of being able to 
afford a US-made spectroradi- 
ometer that measures ultravio- 
let radiation. 

He says niilp has no infor- 
mation on the amount of radi- 
ation it receives. Tet these 
data are crucial for a country 
that works on a model of eco- 
nomic development heavily 
dependent on the export of 
fruit, fishmeal and cellulose. 

Research conducted in Aus- 


tralia and the US has shown 
that UV-B radiation stunts 
growth in plants. It is lethal in 
the early stages of life because 
It can destroy the genetic 
Information contained in 
reproductive cells. 

It is a cruel irony that 
southern Chile receives the 
highest levels of UV-B radia- 
tion during spring, when plant 
and *«»™«i life are at their 
most vulnerable. 

Ultraviolet rays can also 
penetrate depths of 20-40 
metres into the ocean. Again, 
scientists in the Antarctic 
have observed that UV-B rays 
affect the growth and repro- 
duction of phytoplanktons, the 
basis of the marine food chain. 
The red pigment noted in some 
marine algae is believed to act 
as a protective screen against 


excessive radiation. 

Humans have no such natu- 
ral defences, and exposure to 
UV-B radiation can cause skin 
cancer, cataracts and immune 
deficiencies. The blindness of 
sheep and rabbits in southern 
Chile may be caused by the 
high levels of radiation. 

Cabrera believes that Chil- 
ean agriculture will soon have 
to start selecting UV -resistant 
seeds for its crops, as not all 
plants appear to have the abil- 
ity to create pigment shields 
against harmful radiation. 

This kind of genetic engi- 
neering is expensive, and it 
raises the ethical question of 
why Chile, a developing coun- 
try with limited resources, 
should pay for the conse- 
quences of ozone destruction 
caused by the industrialised 
world. 

The potential damage is 
enormous, as the effects of 
UV-B radiation are cumulative 
and the "hwip hole will con- 
tinue to grow for decades after 
all CFC production stops. 


Exhaust furnace 
eats own waste 

By Kenneth Gooding 


B rock Metal Company, 
based in the British Mid- 
lands and best-known as 
a supplier of rinr alloy to the 
motor industry, diversified into 
scrap aluminium recycling and 
then wanted to expand those 
operations. 

It hired a consultant to seek 
out the best-available furnace 
for remelting scrap alu minium 
and after some investigation 
he suggested that it would 
probably be better if the com- 
pany developed its own. 

The result is a low-cost fur- 
nace system which saves 
energy, reduces emissions and 
can cope with filthy and con- 
taminated material. 

Brock and the consultant, 
Keith Riley of Industrial Gas 
Applications, claim that the 
process uses at least 60 per 
cent less energy than most 

conventional furnaces and that 
the volume of exhaust gases is 
reduced by at least 80 per cent 
Malcolm Widdows, Brock's 
managing director, suggests 
that a greenfield project using 
the system would cost about 
£750,000 compared with the 
£1.25m his company was 
quoted during its search. 

Although Brock's furnace is 
remelting scrap aluminium, he 
believes the system is suitable 
for other applications such as 
melting scrap copper, burning 
municipal waste or old tyres. 

The UK Department of Ener- 
gy’s Energy Efficiency Office 
was impressed enough by the 
potential to provide financial 
hacking under its "best prac- 
tice” scheme. 

Two aspects in particular 
attracted the EEO to the proj- 
ect It says some aluminium 
scrap is very dirty and covered 
in hydrocarbon waste and 
Other organic cont aminan ts. 
This contaminated material 
would be emitted as heavily 
polluting fumes after partial 
combustion in a conventional 
furnace. "The cost of rip-awing 
those fumes could totally 
inhibit the use of such scrap,” 
according to the EEO. 

It also points out that the 
energy required to produce one 
tonne of aluminium from pri- 
mary smelting is about 165 
gigajoules a tonne; production 
of secondary metal from scrap 
can be achieved for about 9 GJ 
while the Brock project is 
expected to produce metal for 
about 3-4J5 GJ a tonne. 


Widdows says Brock spent 
about £400,000 on what has 
been dubbed the Rilee (Recycle 
Incineration Low Exhaust 
Emission) system and should 
get back its investment in 18 
months. 

"We previously had nine 
people producing 200 tonnes of 
aluminium alloy a month for 
the motor industry. Now the 
same nine people are produc- 
ing 800 tonnes a month," be 
says. 

Brock is using a conven- 
tional but slightly modified 

reverberatory furnace supplied 
by Thermco of France. Air 
Products In the UK has pro- 
vided the burner and associ- 
ated controls. The burner uses 
pure oxygen, Instead of air. 
with the fuel - which can be 
natural gas, petroleum gas or 
pulverised coal. 

The big advantage of an oxy / 
fuel burner is that it achieves 
high -temperature combustion 
by eliminating air-born nitro- 
gen. The high temperatures 
obtained enable a high rate of 
heat transfer, giving efficient 
use of fueL Eliminating nitro- 
gen from the process also 
means that the volume of 
exhaust gas produced is less 
than 20 per cent of that from a 
comparable air/fuel burner. 

However, the (lame from an 
oxy/fuel burner usually 
approaches 3,000 deg C and 
this can be too hot for many 
applications. It would vaporise 
aluminium, for example. But 
the Rilee process keeps the 
temperature down by directing 
exhaust gases back into the 
furnace. 

At the same time, heat in the 
recycled exhaust emissions is 
used in the process and this 
saves fuel Consequently, the 
dirtier the scrap fed into the 
furnace, the lower will be the 
fuel costs. But metal recovery 
will also be lower. 

The computer-regulated fur- 
nace control system ensures 
that exhaust emissions from 
the contaminated metal are fed 
back into the furnace again 
and again until they have been 
virtually consumed. 

"One of the most interesting 
things about the system is the 
way it ingests its own waste 
products,” says Riley. He and 
Brock have applied for patents 
on the furnace control system 
so that they can sell the tech- 
nology. 



YAMAICHI 


UK and 

European 

Equity 



City of London 

Age: 25 - 33 years 

Salary: Negotiable, plus 
mortgage subs, 
bonus and 
generous 
banking benefits 


Yamaichi Securities is one of the world's 
leading securities houses, with 40 offices 
spanning 24 major financial centres. In 
London, Yamaid J international (Europe) 
is its European flagship employing over 
320 people from twelve countries. 

As a result of the steady expansion of its 
UK & European equity operations, the 
company is looking lor highly motivated 
sales executives to support its strategic 
plans for further growth in this sector. 

Supported by a dedicated pan-European 
equity research team, the primary respon- 
sibilities of the positions wBI be to market 
a fufi range of European equities to both 
institutional and corporate dients across 
continental Europe and Britain. 

ideally, candidates will have 3 to 5 years 
experience of working in equity sates, 
possibly with a gprouBicfing hi fund manage- 
ment or equity research. Excellent 
communication and presentation skills, 
together with a good educational back- 
ground, are essential for success in this 
competitive aid challenging environment 

Applicants should submit a detailed cv, 
in confidence, to Jonathan Cohen, 
JP Search and Selection, 
4 Whitchurch Parade, Whitchurch Lane, 
Edgware, Middx. HAS BLR 
Tel: 081-354 8166 Fax:081-9541755 



Yamaichi international (Europe) Limited 


FIXED INCOME 
INVESTMENT MANAGER 

THE LONDON INSTITUTIONAL ASSET MANAGEMENT 
COMPANY, PART OF A HIGHLY RESPECTED WORLD WIDE 
ASSET MANAGEMENT GROUP SEEKS A FIXED INCOME FUND 

MANAGER. 

APPLI CANTS SHOULD HAVE A GOOD HONOURS DEGREE AND 
AT LEAST 5 YEARS EXPERIENCE IN THE MANAGEMENT OF 
INSTITUTIONAL FIXED INCOME PORTFOLIOS. AN ABILITY 
AND DESIRE TO MARKET THE GROUP'S SERVICES 
INTERNATIONALLY WOULD BE A DISTINCT ADVANTAGE. 

AN ATTRACTIVE REMUNERATION PACKAGE IS OFFERED AND 
THE SUCCESSFUL CANDIDATE WOULD WORK IN A 
PARTICULARLY ATTRACTIVE WEST END ENVIRONMENT. 

CANDIDATES SHOULD REPLY TO THE FOLLOWING ADDRESS 
WITH A FULL C.V. 

WRITE BOX A 1688 FINANCIAL TIMES, 

ONE SOUTHWARK BRIDGE, LONDON SE1 9HL 


Personal Assistant to Chief Executive 

International money and securities broking 


The Chief Executive of the London 
Division of a highly successful worldwide 
money and securities broking business 
wishes to recruit a Personal Assistant 
Working for the Chief Executive and 
Finance Director, the successful candidate 
will gain an overview of a dynamic business, 
through involvement in the analysis and 
preparation of board reports, liaison with 
senior directors and attendance at man- 
agement meetings. 

Probably m your twenties and with a 
financially-oriented degree or accounting 
qualification, you will be seif- motivated and 
able to work with minimal supervision. 


Excellent communication skills are essential 
- particularly the ability to write concise, 
lucid reports. A financial services back- 
ground would also be an advantage. 

in return we can offer a challenging 
environment and prospects for a man- 
agement career in a major international 
broking business together with an attractive 
salary package. 

Please write with full details of your 
career to date, including current salary, to: 
Jacqui Lewis, Director of Personnel, Butler 
Harlow Holdings Limited, Adelaide House, 
London Bridge, London EC4R 9HN. 


BUTLERS 


BUTLER 


HARLOW 


HOLDINGS 




MTERNATEONAL FNANOAL SERVICES 


cJE35jOOO 

Due to expansion in their London operation this Internationa! Securities House has an 
immediate position for an experienced salesperson in the Far East Equity Markets. 
Applicants will possess a minimum of 18 months -2 years exposure in the Korean, Hong 
Kong and Taiwan equity markets and be seif-motivated for this new position. 
A knowledge of settlement procedures in these markets would be advantageous. 
Age mid-late 20's. 

Hud Income Sides cJEMJBOO 

A well established European Bank is seeking to recruit an additional salesperson in the 
Fixed Income Markets. Predominantly targeting UK institutional clients, candidates will 
have gained 3-5 years experience in Fixed Income Sales covering the major European 
Issues. Age late 20's early 30's. 

Senior Eurobond Safes to LSOjOQO 

A highly regarded European Bank has identified a need for a Senior Eurobond Salesperson 
in the Fixed Income Markets. Reporting to Head Office you will primarily concentrate on 
the sales of Government Bonds to the UK market, with additional responsibility for other 
major European Issues. Applicants will have a minimum of 3 years experience in a similar 
role, possess German language skills, and have good man manag e me nt skills. 

For fartfaeedetofis, pie aaecoariact Steve dew citfaer by fcelitfibotteo 

GORDON BROWN & ASSOCIATES LTD RECRUTTMENT CONSULTANTS 

5th FLOOR, 2 LOJfflON WALL BULHNGS, LONDON EC2M 5PP. TEL- D71-628 7601 FAX; 071-638 2738 


c? mdfyn 0 icum 





Appointments 

Advertising 

appears every 
Wednesday & Thursday 

Friday 

(in the international 
edition only) 


INVESTOR RELATIONS SALES EXECUTIVE 

Tec ftn ime tries seeks an additional account executive to join for European team. 

Technlmetrics is imamationalty recognised as ihe leading data base company 
writing the Inwstor relations and broking comrnimrtes. Candidates will have a 
record or success h sales end possess an unfananting of equity markets. 
Fluency bt German is required and the position provides the opportunity of 
European travel. A high degree of self motivation is required as wad as eicceflarti 
communication skins to board level. Please send curriculum vitae » the 
Personnel Deparftnent at: 

Ttchnbnatrlcs tnc* 

13 KntghtsbrWge Green, London SWlX 7 QL 



Our cticnL* a major mtcnudoiial 
banking group, is seeking to recruit an 
individual to work in their structured 
private placements team. You would be 
responsible for developing and 
main coining rehrionships with insrilurionaJ 
investors in such products across Europe 
and for assisting in sourcing, structuring 
and executing transactions. 


Structured Sales 


City 




The structured private placements 
team, parr of the Treasury Division, 
has been a substantial contributor to 
both divisional and group earning 
over the lasr few years. 

A graduate, probably in your late 
twenties, you must be fluent in Itoliau, 
Spy rush or German. You are likely to 
have worked m Capital Markets 
origination and/or dcrivarivcv-based 
development and will certainly have 
excellent relationship management 
skills, together with a creative mind. 

The total compensation package 
includes a competitive salary, 
performance re bred bonuses and an 
attractive range of benefits. 

Please send your CV/career history to: 
Paul Hopper, The Response Bureau. 
Barkers LBW. 30 F.irringdon Street. 
London EC4A 4EA. Please quote Ref. 
SG7U1/3 on your envelope. 

Please indicate, m a covering letter, 
any companies you would prefer your 
application not to be forwarded to. 

Barkers LBW 



Marketing Strategy 
Consultant 

T Y? Consul ling is a leading international channel marketing 
A F strategy consulting firm. We are seeking outstanding 
professionals who cun demonstrate records of growth and achieve- 
ment within their career fields. 

Your work experience will he related to the management or 
establishment of one or more distribution channels with demonst- 
rated success and increasing responsibility. You arc likely to be 
employed 35 a management consultant or as channels manager, 
franchise manager, general manager or sales manager Tor a market 
leader in industries such as: 

• Computers • Office Products • Retail Franchising 

• Automotive Aftermarket • Building Products 

Your undergraduate degree will be in economics, commerce, 
marketing, law. engineering or a similar analytical discipline and 
may already be augmented with an M.BA. 

Your written and verbal expression must be outstanding and you 
must have competent spreadsheet and financial skills. 

If you fit our requirements and have the inicgritv. drive and 
interpersonal skills to succeed in a vigorous firm, send your written 
application 10 David Archer. Managing Director. 

I-F Consulting 

James House. 1 Babraaes Street 
Sl James's. London SW1Y 6HD 
Telephone: 44-71-925-2616 
Facsimile: 44-7 1 -925-26.it! 
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N O-ONE can deny that television advertising 
is expensive. The reason advertisers are willing 
to pay up is because they’ve been told time and time 
again - and have had no reason to doubt - that tele- 
vision is a good investment. 

Given the huge audiences and the ‘intrusive* 


nature of the medium, for those who can afford it 

■ 

there is no real alternative. 

We may think of this as the accepted wisdom. 
In fact its the accepted folly. 

The figures that make the case for television 


advertising are based on a method of research 
which records the times at wliich viewers turn their 
sets on, change channels and switch off. 

There is also a ‘people meter’ that records who 
is in the room, provided they remember to press 
the button. 

This method asks us to make a rather important 
assumption. 

That when people are in a room with the TV 
set switched-on, they are actually watching. 

Everyday experience, common sense and a 
little elementary sleu tiling will show us that this 
assumption can’t be entirely accurate. 

Just how wildly inaccurate has recently been 
demonstrated by research psychologist Dr. Peter 
Collett, who used the unassailable method of 
videoing people watching commercials by hiding 
a camera in their TV sets. 

His findings make uncomfortable reading for 


anyone who spends large sums on television adver- 
tising. Lets assume that you ‘invest* £10 million. 
Dr. Collett saw (literally) that 20% of commercials 
played to empty rooms. 

Bang goes £2 million. 

The videotapes also 
revealed that advertising 
breaks were the cue for 
people to escape the 
commercials. 

Some people left 
the room. Others used 



"Ac 60 priki mb hour die lo u d en noise In du 
new RoHt-Royoc co nn from die electric dock p 






remote-control ‘zappers 
to sample the action on other channels. As a result, 
another 10% of commercials (and £1 million of your 
budget) were lost. 

Only 70% of commercials had any audience at 
all. But the tapes show people talking, reading, sleep- 
ing. Some, who evidently forgot they were being 
filmed, even got down to some serious canoodling. 

Half the time, no-one was actually watching the 
TV set. 

In effect, only one third of all commercials had 
the viewers’ attention. £7 million of your £10 million 
was totally wasted. 

Whichever way you look at it, television adver- 
tising is less than half as effective as you thought it 
was. Or more than twice as expensive. 

In publishing this newspaper advertisement, 
we do not wish to imply that your television 


advertising budget is wasted. Just two thirds of it. 

Of course were not suggesting that you stop using 
television, only that you stop to think about what 

other, powerful options 
are available. Newspapers, 
for example. 

You cannot read a 
newspaper whilst behav- 
ing as if it isn't there. 

If you put down your 
newspaper to make a cup 
of tea, the ads will still be 
there when you come back. 
(It is probably impossible to canoodle while 
reading a newspaper, but if Dr. Collett’s research 
teaches us anything, it is not to be dogmatic.) 

Some of the most famous campaigns in adver- 
tising history have been conducted in newspapers. 
We've already featured several of them on these pages. 
This advertisement contains two more examples. 
Newspaper advertisements can be intrusive, 

powerful and compelling. 

You’ve spent three minutes on this ad already 

M 

and read every word so far. How much would it cost 
you to hold someone’s attention on TV for three 
minutes? ( Don’t forget that TV is more 

than twice as expensive as you thought 
it was. ) 

If you’d like more information, 
please telephone 071-433 1500. 





This advertisement was placed by the Newspaper Publishers Association. 





% FINANCIAL TIMES WEDNESDAY- NOVEMBER 6 1991 


IS 


ARTS 


r 


TELEVISION 


The dangers of jumping on a gravy train 


T T /hen you consider the stan- 
M/m / dards of professionalism 
fl f v in such British drama 

. r r series as Jute City (Sun- 

days, BBC1), Rumpole Of The BoUey 
(Mondays, ITV), The Gravy Tram Goes 
East (Mondays, Channel 4). Children Of 
The North (Wednesdays. BBC2) and 
Minder (Thursdays, ITV) anil compare 
them with the standards w hich, jud g in g 
from the evidence at international festi- 
vals such as the Prix Italia and Banff, 
prevail in the rest of the world, yon 
have to conclude that British viewers 
are lucky. So far as I can make out from 
these festivals, and simply from watch-' 
ing television wherever I can, there is 
nowhere else in the world where you 
could find five drama series week 
of this standard, either in the autumn 
season or any other. 

Taking them in order of transmis- 
sion, Jute City is a three-part thr fller by. 
David Kane, set in Dundee, spoken in 
the vernacular (whereas strong accents 
used to be verboten in television drama 
now they are de rigueur), and using one 
of those plots in which everybody — 
town councillors, landlords, industrial- 
ists - is up to no good. Having opened 
with a nasty murder on a moorland 
road, the dirty deed earned out by vil- 
lains in Laurel and Hardy masks, wit- 
nessed by a crew member from an East- 
ern European factory ship, it has 
progressed via freemasonry, nightclubs 
and a shady haulage business to a point 
where it seems doubtful whether any- 
body on screen knows what is supposed 
to be going on, never mind those of us 
out here on the old green «nfa_ 

What is so striking, especially if you 
happen to have seen a lot of produc- 
tions from other countries in the recent 
past, even from places with strong tra- 
ditions of film and television drama 
such as Sweden, Canada and Czechoslo- 
vakia, is the slickness of Jute City. 
Director Stuart Orme appears to be the 
master of every trick in the modern 
film maker’s book, using the mobility of 
today's cameras to exploit his Dundee 
locations to great effect He has little if 
anything to learn from Twin Peaks. 

Although Rumpole Of The Bailey, 
having first come to ITV in 1978, is 
much more of a known quantity, it is 
style once again, though a different sort 
of style, which is so important Last 
week's story about a restaurateur 
named Jean Pierre O'Higgins who was 
taken to court for serving a live mouse 
to a customer was both thin and 
unlikely, but plot never was John Mor- 
timer's strong point What we watch 
Rumpole for is the character of the foxy 
old banister, for Leo. McKern's gleeful 
embodiment of the rule, for other cam- 
eos such as T.P. McKenna's as the chet 
and for all the incidental detail in and 


around Rumpole's c hamb ers. 

Starting as Rumpole finishes, The 
Qravy Train Goes East can hardly be 
considered entirely new, either, befog a 
sequel to Malcolm Bradbury's EC satire 
The Gravy Train. There is nothing 
obscure about Bradbury's story line 
which begins with a writer becoming 
president of a newly de-Stalinised East- 
ern European country called Slaka 
(shades of Vaclav Havel, though this 
time the writer is a woman, played by 
Francesca Annis of whom we surely 
hope to see more) and then scampers 
back to Brussels and London to follow 
the shenanigans when Slaka seeks to 


Ban ham, was a splendid example of the 
genre: simultaneously philosophical, 
sentimental, and criminal. Arthur 
upstaged the younger talent on the 
manor by combining a karaoke night 
with an aged ventriloquism act The 
script provided plenty of scope for Cole 
to embroider his character's humanity, 
and plenty of vintage Minder dialogue: 
“Did you hear about my eldest?" “Yes I 
did and I must say I think the judge 
was vindictive”. “Still, at least 1 know 
where hell be for the next two years". 

There is, in case you had not sensed 
it, a big “But" hovering over this 
article. All these series come with a 

• .... ‘ 1 * 

; V. 


Everaid from Saskatoon every regular 
viewer knew that the court story would 
have to be something to do with restau- 
rants. 

However, it is not really such repeti- 
tiveness in long running series which 
concerns me. What seems more ques- 
tionable is the similarity between Jute 
City and all those other dour Scottish 
drama series with a precisely similar 





in ‘Jute City*: de rigueur vernacular 


join the European Community. 

BBC2’s Children Of The North Is an 
adaptation of novels by M.S. Power 
about the troubles in Northern Ireland. 
Once again we open with brutal mur- 
der, once again much of the dialogue Is 
in the vernacular, once again almost 
everybody seems to be up to no good, 
though this time it is the IRA, MI6 and 
the RUC. This is powerful, vivid stuff 
taking a sardonic, even cynical, view of 
Irish events. The English, especially as 
personified by Patrick Malahide, are 
standoffish, and the Irish by turns chill- 
ingly murderous and eerily fastidious. 

As with Rumpole so with Minder, we 
are dealing with a well known and 
widely admired series, and a very pop- 
ular character, this time George Cole's 
wide boy Arthur Daley. Last week’s epi- 
sode, written by Bernard Dempsey and 
Kevin Sperring and directed by Derek 


highly professional gloss, but there is 
another characteristic they share too: 
they all seem remarkably familiar. 
Familiarity is not necessarily a bad 
thing , of course; it can be one of the 
power bases of broadcast drama. From 
The Archers to Coronation Street it has 
long been apparent that the audience 
can contribute significantly to its own 
enjoyment by bringing to successive 
episodes a stock of memories and an 
intimate knowledge of characters and 
plot lines from all that has gone before. 

Minder certainly seems to benefit 
from this, though Rumpole, being writ- 
ten by one man, suffers more from 
sameness. Mortimer's insistence on 
always linking the events of his hero’s 
home life to tire events of his working 
life can become tiresome. The moment 
we learned last week that Hilda was off 
on a gastronomic tour with her cousin 


nasty atmosphere of violence: The Jus- 
tice Game (with Denis Lawson as a law- 
yer), Winners And Lasers (Leslie Gran- 
tham - Dirty Den - involved in the 
boxing business), The Advocates (all 
sorts of crime from drugs to property) 
and even Viaur Cheatin' Heart where 

rain, darkness, incomprehensible dia- 
logue and an unpleasant sense of threat 
were just as common as they are in Jute 
City. It could be argued that The Mal- 
tese Falcon shares most of these charac- 
teristics and is a hugely enjoyable 
movie, but The Maltese Falcon has tre- 
mendous style and a sense of humour 
which are sadly missing from Jttie City. 

Children Of The North looks like 
becoming a more significant piece of 
work, but here, too, the sense of dfia vu 
is remarkably powerful. In the case of 
Michael Gough as the mystical did buz- 
zard the reason is presumably that he 
played a precisely similar role in Den- 
nis Potter’s Blackeyes, but for the rest 
- from the stark visual style with its 
harsh back-lighting, to the violence of 
the killings - it is hard to remember 
whether it is reminiscent of Contact or 
Shoot To Kill or Final Run ac Crossfire. 

In the case of The Gravy Train Goes 
East the attempt to produce a second 
success by cloning appears to be 
unashamed: once again Ian Richardson 
plays the English civil servant Spear- 
point. once again his wife Hilda (no, I 
have no idea why they are all called 
Hilda) is breathing fire and jealousy, 
once again Christoph Waltz is Bloody 
Dorfrnann, once again it is never quite 
as f ann y as you think it is going to he. 

The trouble is, surely, that television 
is such a greedy medium. Once a half- 
way successful formula turns up it will 
be used and used, again and again, 
until the viewers feel they could be 
writing these programmes rather than 
watching thi»m_ in the cinema, where 
there is no need for series or serials, 
successive productions still tend to be 
more individualistic, more idiosyn- 
cratic. And what makes the prospect for 
television so sad is that it seems the 
demand for “product" is going to go on 
rising and rising. As they become ever 
more professional television's drama 
series threaten to become ever more 

familiar. 

Christopher Dnnkley 


Winter Dreams 


COVENT GARDEN 

After the alarms of the past fortnight, 
the Opera House season began on Mon- 
day night with a Royal Ballet mured 
bill. It began, more especially, with a 
reading oT Les Sulphides so brisk that 
one might suppose the orchestra was 
making up for lost time with the speedi- 
est Chopin in town. This was Fokfoe's 
celebration of romanticism as some- 
thing short-breathed, dainty, dutiful. It 
made little sense; and the use of a pink 
follow-spot to catch the leading dancers 
in a rosy glow was exquisitely inapt. 

There followed three divertissement 
items - the defection of Jerome Rob- 
bins’ Afternoon of a faun bringing the 
change of programme. I don’t think that 
Ashton’s Thais duet stands up in these 
surroundings. It was a perfumed 
moment made wonderful by Sibley and 
Dowell. Their successors, Viviana 
Durante and Stuart Cassidy, are very 
pleasing, but when it was first shown 
the piece hymned an extraordinary 
physical and emotional partnership, 
and every step, every gesture was laden 
with the Sfbley/DoweU magic. Without 
that, the dance looks thin. 

Not as thin , though, as La Luna, a 
contortionist act for Sylvie Guillem 
from Maurice BqarL It is a portrait of 
an acrobat with severe gynaecological 
problems. (That she has severe choreo- 
graphic problems is par for the course 
with Bejart). Mile Guillem, in white leo- 
tard. palpates herself, twists her limbs, 
and generally behaves like a human 


pretzel. The adagio from a Bach violin 
concerto Is played the while. The inci- 
dent contrives to be supernally vulgar 
and convulsingly fanny - though I 
have a suspicion that it is supposed to 
be Art 

As a return to sanity, we saw Balan- 
chine's Chaikovsky pas de deux, given 
with delicious ease by Darcey Bussell, 
partnered by Zoltan Solymosi. 1 
reported on this from the Paris Opera 
gadas a couple of weeks ago. Suffice it 
to say that Miss Bussell inhabits the 
mnsk with a sweet assurance, shaping 
the dance with the dewiest bravura, 
and that Mr Solymosi is a strong, sym- 
pathetic cavalier. 

To close the evening, Winter Dreams, 
with its original cast. MacMillan's 
structure remains fascinating: these are 
scenes from provincial life, artist's 
sketches done In the urgent heat of the 
moment The mood as well as the char- 
acters of The Three Sisters are revealed 
with an oblique, penetrating skill: Kuly- 
gin's frustrations in those constrained, 
awkward gestures so brilliantly caught 
by Anthony Dowell; Masha's passions 
and despair. Vershinin's ambiguities 
the brush-strokes that shape Darcey 
Bussell and Irek Mukhamedov’s lam- 
bent interpretations. Performances 
from the company were proof, yet 
again, of fine, sensitive ensemble 
playing. 


Clement Crisp 


Tennstedt 9 s Mahler 


ROYAL FESTIVAL HALL 

The first time I heard Mahler’s Sixth 
Symphony at the Royal Festival Hall, 
in the late 1960s. the hall was frill 
of young people. These days the 
audience is more mixed and orchestras 
play the music better, while this amply 
romantic and ambitions performance 
was of a kind successfully to bridge 
the age gap. 

Klaus Tennstedt is unquestionably 
one of the leading Mahler interpreters 
of the day. His performance of the 
Eighth Symphony «Hfor this year, 
captured on film for commercial 
release, was one of those inspirational 
occasions when everything worked. 

So to say that this return visit 
for the Sixth with the London 
Philharm onic mi Monday (to be 
repeated tomorrow) was a less 
complete account off the music is a 
comment to be taken in relative 
terms. 

The Sixth Symphony draws its ideas 
from a complex mesh of roots, to not 
ail of which Tennstedt has equal 
access. He is not, for example, a 
Boulez, who is able to clarify 
the music and show ns a 20th-century 
symphony with links forward to Berg 
and Schoenberg; nor is he a Bernstein, 
with an innate feeling for all Its 
personal traits, its Jewishness and 
sticky Viennese lyricism. 

If I had to place Tennstedt as a 
Mahlerian, it would be rather as an 


inheritor of the central Germanic 
tradition stretching back to late 
Beethoven and Wagner. From them 
he draws structural strength. From 
them, too, he fake* what I hear as 
a Germanic orchestral sound, grand 
and richly-coloured at the expense 
of detail, which often gets lost; while 
there is a heroism in ms Mahler that 
recalls the composers of Fidetio and 
The Ring. 

This performance followed an those 
Tennstedt baits. For if It was only 
intermittently interesting in what 
ft had to ten ns about this or that 
passage of the music, the symphony 
was overwhelming as a whole. It made 
its initial impression not in the 
unruly opening m»rrh r but in the first 
movement’s central section, where 
Tennstedt took the musk: daring l y 
slowly and it opened on to a visionary 
vista of Mahlerian tranquility. 

By and large the standard of playing 
was good. Tennstedfs Mahler is not 
about getting every dot and dash in 
tite right place, but when the 
orchestra was fully warmed up, the 
players aspired to an impressive 
romantic grandeur. Hie finale was 
momentous: Mahler’s tragic hero. 

In battle and defeat, at his frill 
stature. 

Richard Fairman 
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Bill Paterson and Juliet Stevenson 


Death and the Maiden 


ROYAL COURT THEATRE 

In 1990, Ariel Dorfman 
returned to Chile after 17 
years' exile. Only then did he 
write Death and the Maiden, 
this contemporary tragedy 
about a country feeling its way 
towards democracy in the 
aftermath of a dictatorship. 
The play has now transferred 
from The Theatre Upstairs to 
The Royal Court It is at once 
an account of human brutality, 
a psychological thriller, and a 
debate about justice and 
revenge. It makes moving and 
urgent theatre; it should not be 
missed. 

The plot is everything. 
Gerardo is a lawyer appointed 
under the new democracy to 
head a Commission to 
Investigate human-rights 
violation in the old regime. 
One night on the road, he has 
a puncture, and is picked up 
and taken home by Roberto. 
Gerardo's wife, Paulina, herself 
a torture victim, at once 
recognises Roberto as the 
menacing doctor who raped 
her to the sound of Schubert 
and who calculated the voltage 


to pass through her genitals 
during torture. She takes a 
gun, ties him up. and puts him 
on trial. He protests his 
innocence, while Gerardo 
makes the case against 
immediate and illegal revenge. 

The characters are formed 
and Implicated in the action, 
emerging from it Paulina the 
revenging victim, Roberto the 
contemptible yet pitiable 
torturer, and Gerardo the 
rational democrat mediating 
between those who wanted 
past terror totally revealed, 
and those who want it 
completely buried. 

Lindsay Posner directs the 
action unobtrusively, if 
murkily at times. Juliet 
Stevenson's superb Paulina 
brings the terrible past to bear 
on the present situation. She 
finds depth and power in the 
slightest gesture, a lifetime 
burning in a moment's 
anguish. Michael Byrne as the 
suave Roberto does a 
magnificent job: he arrives, 
confesses, and reaches degree 
zero as Paulina forces him to 


recount his crimes. Bill 
Paterson as Gerardo grows in 
stature against Stevenson's 
assertiveness, just as his 
character grows in clarity as 
the argument progresses. 

The play’s power comes from 
the moral issues it invokes. 
This Is modern drama 
according to Aristotle. 
Dorfman positions his 
principals in a framework of 
political and emotional debate. 
How can perpetrators and 
victims of torture coexist in 
the same land? How can a 
country heal when the 
atmosphere of lying and 
repression lives on? How can 
these questions be answered 
without destroying the 
national consensus which 
creates democracy? 

Amnesty International and 
the Medical Foundation for the 
Care of Torture Victims 
contributed real-life stories 
from Chile during rehearsals. 
After such knowledge, what 
forgiveness? 

Andrew St George 


RSC gets a royal boost 


The Prince of Wales is to 
become the President of the 
Royal Shakespeare Company. 
This boost for the RSC was 
announced yesterday at its 
annual meeting in Stratford- 
upon- Avon. It will greatly 
improve the Company's image 
irith potential sponsors and in 
the City of London, which in 
1991-92 helped to solve the 
RSC’s endemic finan cial prob- 
lems by giving it an extra 
£L35m. 

Even so, the RSC still ended 
the financ ial year with an oper- 
ating deficit of almost £970,000, 
which increased its accumu- 
lated debt to £3m. The Gover- 
nors are to form a committee 
to undertake some energetic 
fund raising in an effort to 


gradually e limin ate this short- 
fall. The closure of the Barbi- 
can theatres in the City for 
four months last winter pre- 
vented the deficit on the year 
rising to an “unmanageable" 
£L7m_ 

Attendances at the Barbican 
and the Pit were were well 
down In 1991-92, to around 65 
per cent of capacity, but they 
held up at Stratford, reaching 
the target of around 80 per 
cent In all the RSC, in the last 
season under Terry Hands 
(Adrian Noble took over in 
March) played 1561 perfor- 
mances to an audience of just 
over lm. It also received a 
favourable appraisal from the 
Arts Council which pointed out 
that it took 33 per cent of the 


box office income of all build- 
ing based drama companies in 
England. 

* 

The five category winners for 
the 1991 Whitbread Prize were 
announced yesterday. They 
were: for the novel The Queen 
of the Tambourine by Jane Gar- 
dam; for first novel, Alma 
Cogan by Gordon Bum; for 
poetry, Oorse Fires by Michael 
Longley; for biography. A Life 
of Picasso by John Richardson; 
for children’s novel. Harvey 
Angell by Diana Hendry. 

On January 21, 1992 one of 
these will win the £20,500 first 
prize on top of the £2,000 they 
each received yesterday. 

Antony Thorncroft 


International 

Arts 

Guide 

TODAY’S EVENTS 


AMSTERDAM 

tncertsebouw 20.15 Valery 
>rgiev conducts the Royal 
incertgebouw Orchestra in 
ibaidulma's Offertorium (with 
)!in soloist Vadim Repin) and 
lostakovich's Eighth Symphony, 
i Sat and Sun afternoon, the 
lostakovich is replaced by a suite 
im Prokofiev's Romeo and Juliet, 
morrow: Jeffrey Tate conducts 
i Rotterdam Philharmonic 
chestra in music by Keuris. 

3-art and Richard Strauss, 
night and Sat in the Kieine Zaal: 
irodin Quartet plays Shostakovich 
'18 345) 

iziekfheater 20.00 Hans-Martln 
hneidt conducts Johannes 
haai's production of Fidelio, with 
:ast led by Josephine Barstow, 
omas Moser and Hans 
ehammer. also Sal and Tues 
>55 455/credit card bookings 621 1 


jper 19.30 Marcello Viottl 
osca. with Grace 
the title role, Neil Shicoff 
jossi and Ingvar Wixell 
. also Sun. Tomorrow: 
nth Luba Orgonasova 


as Gilda. Sat Don Giovanni (West 
Berlin 3410 249) 

Schtosspark-Theater 20.00 Alfred 
Kirchner's production of Mozart’s 
Der Schauspieldirektor, with the 
RIAS Jugendorchester conducted 
by Sebastian Lang (7931 515) 
SehauspleRiaus 20.00 Daniel 
Barenboim conducts the Berlin 
Philharmonic Orchestra in 
Bruckner’s Fifth Symphony. 
Tomorrow: piano recital by Andrei 
Gavrilov. Sat Colin Davis conducts 
an all-Mozart programme with the 
Dresden Staatekapelle (East Berlin 
2272 261) 

■ BRUSSELS 

Palais des Beaux Arts 20.00 Pierre 
Bartholomge conducts the Belgian 
National Orchestra in Sibelius' 
symphonic poem Tapiola, 
Debussy's La Mer and Grieg's 
Piano Concerto, with Brian Ganz. 
Sat four percussionists present 
a programme including Ravel's 
Mother Goose arranged for 
percussion (507 8200) 

■ GOTHENBURG 

Konserihus 1B.30 Jun'lchi Hirokami 
conducts the Gothenburg 
Symphony Orchestra In music by 
Rossini, Masson and Schubert, 
repeated tomorrow at 15.00 
(167000) 

■ HAMBURG 

Deutsches Schausplefliaus 19.30 
St Petersburg’s Maxim Gorki 
Theatre presents Neil Simon’s The 
Last of the Red Hot Lovers, 
directed by Georgy Tostanogov. - 
also tomorrow. The company's 
artistic director, Kirill Lavrov, stars 
in Tostanogov’s production of 


Chekhov's Uncle Vanya on Sat. 

This is the second in a series of 
planned exchanges between the 
Hamburg and St Petersburg 
companies. On Sun, the Hamburg 
company presents its new 
production of The Cherry Orchard, 
directed and designed by Wilfried 
Minks (248713) 

Staatsoper 19.00 Die Zauberftfite 
with a cast including Robert 
Gambill and Kurt Moll. Tomorrow: 
Bernd Weikl sings the title role 
in Tony Palmer’s production of 
Simon Boccanegra. Sat: Der 
fltegende Hollander with Franz 
Grundheber and Linda Plech. Sun: 
Bob Wilson’s production of Parsifal, 
with Siegfried Jerusalem, Bernd 
Weikl and Dunja Vejzovlc (351555) 

■ LEIPZIG 

Gmrandhans 20.00 Rolf Reuter 
conducts the Orchestra of the 
Komische Oper, Berlin, and the 
Ge wand ha us Chorus in choral and 
orchestral music by Hans Pfitzner, 
repeated tomorrow. Sal: Theodor 
Guschlbauer conducts the 
Strasbourg Philharmonic Orchestra 
in music by Dutilleux, Ravel and 
Richard Strauss. Sun: Georg 
Schmdhe conducts extracts from 
Hansel and Gretel (7132 252) 

■LONDON 

MUSIC AND DANCE 
Covent Garden 19.30 Royal Ballet 
in choreographies by Ashton, 
Fokine, Jerome Robbins and 
MacMillan. Tomorrow: Les 
Huguenots. Sat David Bintfey's 
ballet Cyrano (071-240 1066) 

Queen Elizabeth Hall 19.00 Mark 
Wtgglesworth conducts David 
Freeman’s Op£ra Factory 
production of Don Giovanni. Runs 


till Nov 29, with next performance 
on Tues (071-928 8800) 

Royal Festival Hall 19.30 KJaus 
Tennstedt conducts the London 
Philharmonic In Mahler's Sixth 
Symphony. Tomorrow: Lydia 
Mordkoviteh plays Walton's Violin 
Concerto with the LPO and Bryden 
Thomson. Sat David Willcocks 
conducts music by Malcolm 
Williamson, Elgar, Bliss and Bax. 
Sun at 15.15: David Atherton 
conducts Britten's Spring 
Symphony (071-928 8800) 

Barbican 19.45 Nash Ensemble 
in a programme of chamber music 
by Prokofiev and Shostakovich. 
Tomorrow: Edo de Waart conducts 
the CBSO In music by John Adams 
and Richard Strauss, with Mark 
Kaplan soloist in Beethoven’s 
Violin Concerto (071-638 8891) 
THEATRE 

• Party Time: Harold Pinter's 
first new play since 1988. Pinter 
himself directs a cast including 

Dorothy Tutin, Barry Foster, Peter 
Howitt and Nicola PagetL Daily 
except Sun till Dec 21 (Almeida, 
071-359 4404) 

• The Wind in the Willows: Alan 
Bennett’s acclaimed stage 
adaptation of Kenneth Grahame's 
1908 book returns to the National 
Theatre repertory, in the production 
by Nicholas Hytner which won a 
1991 Olivier Award (Olivier, 071-928 
2252) 

• When She Danced: Vanessa 
Redgrave plays the controversial 
dancer Isadora Duncan in Martin 
Sherman's play about her 
relationship with the Russian poet 
Sergei Esenin (Globe, 071-494 
5065) 

• Richard II: Alex Jennings as 
the young king in Shakespeare's 
play. The RSC repertory also 
includes Much Ado About Nothing 


and Sam Mendes' production of 
Trail us and Cressida (Barbican, 
071-638 8891) 

• For ticket information about 
all West End shows, phone 
Theatreline from anywhere in the 
UK: Plays 0836 430959 Musicals 
0838 430980 Comedies 0836 430961 
Thrillers 0836 430962 

■ MILAN 

Teatro alia Scale 20.00 Georges 
Prfitre conducts the Orchestra of 
La Scala in Strauss' Ein 
Heldenleben, Faur&’s PeilOas at 
Mdlisande and Ravel's Daphnls 
et Chloe second suite. Repeated 
tomorrow and Sat (7200 3744) 

■ NEW YORK 

Avery Fisher Hall 20.00 Robert 
Shaw conducts the New York 
Philharmonic Orchestra and 
Westminster Symphonic Choir in 
Samuel Barber’s Prayers of 
Kierkegaard and Mozart's Mass 
in C minor. Repeated tomorrow, 
Sat and next Tues. Sat in Alice 
Tully Hall: Kranos Quartet. (875 
5030) 

Metropolitan Opera 20.00 Leopold 
Hager conducts Cosi fan tutte with 
a cast including Carol Van ess, 
Dolores Ziegler and Dawn Upshaw. 
Tomorrow: Alda. Sat afternoon: 

Die Zauberflote. Sat evening: 
L’elisir d' am ore (362 6000) 

New York State Theater 20.00 
Lemer and Loewe's Brigadoon 
returns to the City Opera repertory 
after an absence of five years. 

Daily except Mon till Nov 17 (870 
5570) 

■ PARIS 

ChAtek* 20.30 Lieder recital by 


Francisco Araiza, accompanied 
by Irwin Gage. Tomorrow: Eliahu 
Inbal conducts stage works by 
Satie, Poulenc and Ravel. Sat Kent 
Nagano conducts Gurreileder, with 
Margaret Price, Gary Lakes and 
Hans Hotter (4028 2840) 

■ STOCKHOLM 

Royal Opera 19.00 Daniel Bdrtz's 
new opera The Bacchantes, staged 
by Ingmar Bergman, with a cast 
led by Sylvia Lindenstrand, Anita 
Sofdh and Peter Mattel. The opera 
is based on the original Greek 
tragedy by Euripides, and is sung 
in Swedish. Runs till Dec 13, with 
next performance on Mon (248240) 

■ VIENNA 

Staatsoper 19.00 Vaclav Neumann 
conducts RusaJka, with a cast led 
by Gabriela Benackova. Tomorrow: 
Firebird and Daphnls et Chloe 
ballets. Sat Cosi fan tutte. Sun: 

Don Giovanni (51444 2960) 
Musfcvereln 19-30 Peter Keuschnig 
conducts Ensemble Kontrapunkte 
in Stravinsky's Soldier's Tale and 
songs by Berio, with Jose Carreras 
and other soloists. Tomorrow: the 
cellist David Geringas plays 
Schnittke with the Austrian Radio 
Symphony Orchestra conducted 
by Michael Glelen. Sat Heinz 
Wallberg conducts Mozart end 
Beethoven. Sun: Nikolaus 
Harnoncourt conducts Mozart with 
Concentus Musicus Wien and 
Thomas Hampson (505 8190) 
Konzerftaus 19.30 Wien Modem: 
a programme of contemporary 
music with the Austrian Chamber 
Symphony Orchestra. Tomorrow: 
Sandor Vegh conducts the Vienna 
Chamber Orchestra in music by 
Mozart and Haydn (7124 6860) 


European Cable and 
Satellite Business TV 


(an limes CET) 

MONDAY TO FRIDAY 

Eurosport 

0600-0630 International Business 
report 

CNN 

0730-0600 Monaylina 
1230-1300 Business Morning 
1330-1400 Business Day 
2000-2030 World Business Today 
— a joint FT/CNN production with 
a review of business stories 
2300-2330 World Business Today 
01004)130 Moneyline 

SupercHennet 

2730-2200 (Tues) East Europe 
Repo rt - weekly financial report 
from FTTV. 

2130-2200 (Wed) FT Business 
Weekly - the latest round-up of 
business news with James Bellini 
and Debbie Middleton. 

2130-2200 (Thurs) Talking Heads 

Sky Nows 

1200 International Business 
Report 

1130, 1730. 2130. 0430. 0530 
(Thurs) FT Business Weekly 

SATURDAY 

CNN 

073(H)&00 Moneyline 
0900-0930 World Business This 
Week - a joint FT/CNN production 
1540-1610 Moneyereefc 
1900-1930 World Business This 
Week 

2110-2140 Your Money 

SUNOAY 

Superchannot 

1800-1630 FT Business Weekly 
Sky News 

1330. 7830. 2030, 0030. 0230 FT 
Business Weekly 

CNN 

0710-0740 MoneywMk 
1340-1400 Inside business 
1540-1610 Your Money 
1600-1830 World Business This 
Week 

194D-20DD Inside Business 
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Government 


and the CBI 


FROM BEHIND the fog of 
pressing short term concerns, a 
dearer ou tline of a business 
agenda for the 1990s is emerg- 
ing from the Confederation of 
British Industry. It is begin- 
ning to recognise that the chal- 
lenges British businesses will 
face in this decade will require 
imaginat ive new thinking, as 
well as a strident defence of its 
immediate self-interest 

The CBI this week started to 
map out the parameters of the 
debate it will have to engage in 
over the next few years: how to 
develop its relations with gov- 
ernment in the wake of That- 
cherism and in the context of 
European economic integra- 
tion. 

Industry wants the UK to be 
fully integrated into a Euro- 
pean market with a single cur- 
rency. It wants the government 
to adopt a positive approach to 
the discussions in Maastricht 
Yet it also wants the UK to 
represent a distinctive eco- 
nomic and social model, which 
could provide the rest of 
Europe with interesting les- 
sons, not just a dissenting, 
reluctant voice on the side- 
lines. According to delegates at 
Bournemouth, central to that 
model will be a relationship 
between industry and govern- 
ment as productive and stable 
as the German system, without 
its rigidity and cumbersome 
paraphernalia. 

Business should play a lead- 
ing rale in the debate about 
how Britain's social and eco- 
nomic institutions - from edu- 
cation and tr aini ng to the 
nature of employee involve- 
ment within companies and 
the role of the DTI - should be 
developed. The CBI champi- 
oned sterling's membership of 
the exchange rate mechanism 
long before it became the con- 
ventional wisdom. Its sus- 
tained work on training has 
been the best example of how 
to change the priorities of both 
business and politics. 


failings, particularly public 
under-investment in transport 

and the distant relationship 
between industry and tbe 
Department of Trade and 
Industry. The government 
should examine the CBTs sug- 
gestion that the DTI, the 
departments of employment 
and energy should be abolished 
to create a Department of 
Enterprise and a Department 
of Commerce. 


More vision 

Yet it needs to show consid- 
erably mote imagination and 
vision if it is to elaborate the 
components of a workable Brit- 
ish model for the 1990s. 

The CBI rightly wants large 
parts of the Thatcberite inheri- 
tance to be protected: trade 
union legislation, privatisation 
and the central role of the mar- 
ket It also believes there were 


Treasury thinking 

However this is more the 
modernisation of an old agenda 
than the opening of a new one. 
The CBI needs to question the 
central role of short term Trea- 
sury thinking in public policy, 

develop a framework for busi- 
ness relations with local gov- 
ernment and engage in the 
debate about the links between 
constitutional reform and eco- 
nomic performance. 

On Europe, the CBI supports 
economic integration and han- 
kers after German industrial 
productivity and economic sta- 
bility. But the price it is pre- 
pared to pay For economic inte- 
gration does not include 
acceptance of the web of Ger- 
man corporate social obliga- 
tions, such as supervisory 
boards and restrictions on 
weekend working. Its legiti- 
mate defence of British mana- 
gerial interests needs to be 
combined with a more positive 
account of how European busi- 
ness should combine social 
responsibility with managerial 
flexibility. Britain cannot copy 
the German system of wage 
bargaining and training: it 
does need a system that deliv- 
ers comparable outcomes in 
terms of modest unit cost 
increases and high levels of 
skills. 

Sir Alastair Morton’s innova- 
tive idea for a hypothecated 
transport fimd financed by a 
pollution tax, for all its draw- 
backs and the danger that it is 
just well dressed special plead- 
ing, is an example of the kind 
of new thinking which is 
needed. The CBI has become 
more effective in providing its 
members with services and at 
lobbying in Westminster ■ and 
Brussels. Sir Michael Angus 
who takes over the organisa- 
tion's presidency in May 
should address how it should 
combine these traditional roles 
with a strengthened capacity 
for policy innovation. 


What hope for 


Yugoslavia? 


THE decision by Mr Slobodan 
Milosevic, the president of 
Serbia, to reject the European 
Community's peace plan for 
Yugoslavia is not only a seri- 
ous blow to tbe EC’s belated 
efforts to stop the fighting. It is 
a terrible blow to tbe people 
living in that country. The 
fighting will continue. It is 
likely to spread beyond Croatia 
to the other republics. 

Worse. European govern- 
ments and the United States 
had been repeatedly alerted to 
Mr Milosevic's aim of imposing 
his own style of government in 
post-communist Yugoslavia. 
Yet western governments stub- 
bornly aigued that the mainte- 
nance of the Yugoslav federa- 
tion was preferable to dealing 
with emerging independent 
states. They also supported the 
federation on the grounds that 
it was the only institution that 
guaranteed stability. These 
arguments sowed the seeds of 
Instability. They also gave 
legitimacy to Mr Milosevic and 
the federal army. 

It was only after tbe army 
attacked Slovenia, and later 
Croatia, following their June 25 
declaration of independence, 
that the EC realised tbe Yugo- 
slav federation was no longer a 
viable institution. Lord Car- 
rington. a farmer UK foreign 
secretary, called an EC-spon- 
sored peace conference with 
the aim of implementing a 
ceasefire in order to negotiate 
a peaceful solution to one of 
Europe’s worst crises since 
1945. 

The negotiations, coupled 
with attempts to impose 
numerous ceasefires which the 
EC yesterday described as far- 
cical, showed how wide was 
the fsp in understanding, and 
ambitions, between The Hague 
and Serbia. The negotiations 
also demonstrated the lack of 
political will by Croatia, 
Serbia, and the federal army to 
honour any ceasefire agree- 
ments. Last week, the EC 
finally issued an ultimatum: it 
would impose sanctions 
throughout Yugoslavia if tbe 
republics did not accept The 
Hague's peace plan. Yester- 
day’s rejection by Serbia 
means that the EC will be 
bound by this ultimatum. 


army, but to other potentially 
authoritarian governments In 
the Balkans, eastern Europe 
and the Soviet republics, that 
changing borders by force will 
not be tolerated by western 
governments. Second, sanc- 
tions will demonstrate that the 
EC is concerned about the sta- 
tus of all the ethnic minorities 
in the entire region. Third, 
sanctions will show that the 
EC is not about to turn its 
back on a country faced with 
escalating violence, or Call to 
help it back on tbe long road to 
peace. 


Little choice 

It has little choice. Sanctions 
will send a dear message, not 
only to Serbia and tbe federal 


International support 

No EC member state doubts 
the difficulty of making these 
sanctions effective. Recent 
experiences show that sanc- 
tions take time to work, and 
are extremely difficult to make 
water tight. Thus any imposi- 
tion of sanctions would require 
full support from Yugoslavia’s 
neighbours, particularly 
Romania, the Soviet Union, 
and further afield, China. 

The most important sanction 
- an oil embargo - would 
eventually wear the federal 
army and the Serbian economy 
down. To achieve this, the EC 
needs the mandate of the UN 
Security Council, which it 
should seek without delay. In 
addition, the Nato summit this 
Friday could be asked to con- 
sider the effective blockade of 
the Adriatic. 

No EC member state ques- 
tions the unfairness of impos- 
ing sanctions on some of the 
republics, particularly Slo- 
venia, Macedonia, the province 
of Kosovo, and less so, Croatia. 
For instance, Slovenia has 
installed a democratic govern- 
ment committed to economic 
reform and political pluralism. 
Fortunately, the EC has 
included clauses in Its peace 
plan which allow for recogni- 
tion of these republics and 
renewal of trade relations pro- 
vided they support and respect 
the EC peace place. 

Maintaining sanctions might 
then be difficult but in most 
cases should be possible. 
Although sanctions wSl some- 
times punish the innocent with 
the guilty, they must be 
pushed through. Without deci- 
sive action, other republics, 
and even other countries, 
could become embroiled in this 
bloody civil war. 
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W hen the Bush 
administration 
embarked 10 
months ago on a 
campaign to overhaul the 
piecemeal legislation govern- 
ing US banks, its programme 
was the most ambitious 
; attempt at reform since the 
1930s. 

By last week, a group of 
leading Democrats in Congress 
had changed the legislation so 
much that the Treasury dis- 
owned it and Republicans 
angrily turned on the bill they 
had fought for. 

The bill sought to stop the 
US banking industry from run- 
ning headlong into tbe same 
crisis as that which devastated 
the savings and loans institu- 
tions (the equivalent of British 
building societies) in the 1960s. 
The bank deposit insurance 
fund has had to pay out so 
many billions of dollars to 
reimburse savers whose banks 
collapsed that it is expected to 
run out of money in the next 
two to three months. 

The reform is designed both 
to give the fund up to $70bn 
and to stop the run of failures 
by helping banks to Improve 
their profitability. Without it, 
thousands more banks could 
collapse, and the banking sys- 
tem would have to muddle oo 
with its present set of incoher- 
ent and contradictory rules. 

But the bill as put before the 
House satisfied nobody. "This 
legislation does for the finan- 
cial market-place what the Hin- 
denburg did for air travel,” 
complained Republican Con- 
gressman Richard Baker of 
Louisiana. 

Like the Hindenburg, the bill 
went down in flames. Monday's 
324 to 89 vote in the House of 
Representatives, however, 
showed how deeply unhappy 
both parties were with the 
reforms, as a majority of Demo- 
crats joined the Republicans to 
vote against their leadership. 

Fierce lobbying by securities 
and insurance interest groups 
defeated the banking lobby in 
shaping the original bilL But 
big bankers mustered enough 
firepower to kill the resulting 
compromise. 

When the Treasury proposed 
the legislation in February, it 
hoped it could use the urgent 
need to provide more capital 
for the deposit fund - a task 
that Congress could not shirk 
- as a locomotive to pull 
through the other reforms it 
thought necessary to return 
the US banking system to 
health. 

In the 1980s dwindling inter- 
est margins and rising bad 
debt weakened banks' profits 
and ate into their capital. They 
were forced into riskier areas 
such as commercial property 
financing and small business 
loans. 

The Treasury sought to rem- 
edy this by giving banks new 
opportunities to boost their 
income. It wanted to let them 
enter the securities and insur- 
ance businesses, and to let 
them consolidate their subsid- 
iaries in different states into a 
single branch network. This 
move could save up to SlObn a 
year in operating costs, accord- 
ing to McKinsey, the manag e- 
raent consultants. 

Since the 1927 McFadden 
Act, banks have been allowed 
to spread outside their home 
state only If the host state 
authorised it - as 33 states 
now do - and only by setting 
up a separately constituted 
subsidiary. Colorado. North 
Dakota and Wyoming allow 
banks to have only a single 


■ 

George Graham on the 
gloomy outlook for US 
banking reform 


Thwarted 


ambitions 
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Recent mergers .' V--- 

Xfwrrfcai bankmg/Manufacturers Hanover 
ttCNB/C&S/Siman ; 

BankArrre rica/S e cu rity Pacific 
Society Corp/Ameritrusl 
Comerica/Manufecturers National 


/ Jufy’lSSl 
July 1991 
Aug 1991 
Sept 1991 
Oct 1991 


Assets- 

$2J2Un 

W.Dbn 

S4.5bn 

$1.2bn 

Sl.lbn 


Research by Wvta Nactama 


office and prohibit other 
branches even inside the state. 

This has left the US with 
12,483 different banks - a field 
ripe for consolidation, as a 
wave of recent mergers has 
demonstrated. Among the larg- 
est was the S4bn link-up 
between NCNB and C&S/Sov- 
ran in July. 

But the tactic of linking 
broad reforms to the insurance 
fund recapitalisation backfired. 
Folk memories are still strong 
of the Depression-era wave of 
bank failures, which gave rise 
to the US deposit insurance 
system and to the Glass - 
Steagall Act of 1933 which 
barred commercial banks from 
investment banking and secu- 
rities activities. 

Although tbe need for 
change was recognised, few 
congressmen were confident 
that the administration was 
actually proposing the right 
changes. They remain acutely 
aware that one of the causes to 
which the savings and loan cri- 
sis has been attributed is the 
1980 Gam-St Germain legisla- 
tion, which allowed S&Ls to 
broaden their lending and 
deposit activities but failed to 
provide tighter supervision. 

Despite congressional mis- 
givings, the legislative process 
has not, however, ground to a 
complete standstill 

The Senate is due to start 
debate this week on a version 
of the bill which the adminis- 
tration finds acceptable. The 


House, after throwing out the 
comprehensive bill, begins 
work today on a narrower bill 
wbich would recapitalise the 
deposit insurance fond and 
strengthen bank supervisors' 
powers. It would leave on one 
side measures designed to 
allow banks to open branches 
freely outside their home 
states and to set up securities 
and insurance businesses. 

The Treasury's remaining 
hope of achieving comprehen- 
sive bank reform legislation 
lies in a conference between 
the Senate and the House to 
reconcile their different ver- 
sions. 

Among the reforms which 
stand a strong chance of being 
passed are: 

• The replenishment of the 
deposit insurance fund which, 
without new money, is expec- 
ted to show a deficit of $9.6bn 
by the end of next year, and of 
SI8.3bn by tbe end of 1993. 
Slightly more pessimistic pro- 
jections would leave the fund 
$l4.1bn short next year and 
$28.9bn in 1993. 

• Revising policies for han- 
dling bank failures and ending 
the "too big to fail" mentality 
which has led bank regulators 
to keep large, ailing banks 
alive at great cost 

• Streamlining and strength- 
ening bank supervision 
between the conflicting super- 
visory roles of the Federal 
Reserve, the Office of the 
Comptroller of the Currency. 


No credit to 
government 


Obser ver 


■ Malcolm Stephens always 
wanted to run the best export 
credit business in the world. 

He did not want to end up as 
a museum curator. So his 
decision to resign as chief 
executive of Britain’s Export 
Credits Guarantee Department 
says more about the low 
morale of the country's official 
export credit arm than about 
his own career ambitions. 

Even for an ex-diplomat, the 
54-year-old Stephens was 
surprisingly diplomatic about 
his move to be chief executive 
of the London Chamber of 
Commerce. No, it wasn't the 
result of the government's 
privatising half his former 
business by selling the ECGD's 
short-term credit operations 
to the Dutch. 

Indeed he stressed that he 
is leaving behind him a much 
more "user friendly” 
organisation which is well 
respected amongst its 
competitors. As president of 
the Berne Union of the world's 
top credit insurers he should 
know. 

However, scratch the surface 
a bit and Stephens's chums 
In the industry are not 
surprised by his move. “The 
government would win more 
respect by closing down ECGD 
than by pretending they want 
to stay in it," said (me senior 
clearing banker. The view 
among most bankers who work 
with the ECGD is that when 


each other was In the 
presidential suite of the 
Waldorf Towers on New York's 
Park Avenue. Maxwell was 
Intent on becoming the world's 
biggest printer and had just 
announced another mega- 
acquisition. 

The great man had 
summoned the unknown 
reporter to interview him 
about his latest business coup. 
But instead of launching into 
a great publicity speech. 
Maxwell was more interested 
in a plaque he had spotted in 
the lobby of his bedroom. 

On the tablet were inscribed 
the names of famous people 
who had passed the night in 
the Waldorf's presidential 
suite: Emperor Hirohito of 
Japan, President Nixon, Haile 
Selassie and Queen Elizabeth, 
to name but a few. 

"And to think they let a 
rogue like me stay here,” 
sighed Maxwell with obvious 
pleasure. 

Observer will remember 
him weft. 


RONALD REAGAN 
M&mMU. UBKAfTf' 



MK 


it cornea to supporting major 
e xp orters, the government's 
heart is not in it, which makes 
the job of men like Stephens 
singularly unsatisfying. 

The great fear now is that 
tbe authorities will replace 
the departing enthusiast with 
a Treasury hatchet-man. 


Bob Maxwell 


■ Although Robert Maxwell 
has frequently clashed with 
journalists Observer has 
always had a soft spot for him. 
Tbe first time we bumped into 


Epic enthusiasm 

■ Lord Palumbo, chairman 
of the Arts Council, is Clearly 
potty about the coming 
millennium. He is constantly 
coming up with ideas for 
celebrating the year 2000, 
ranging from cleaning up the 
cathedrals to a World Fair 
followed by ano ther Festival 
of Britain. 

His enthusiasm embraces 
the whole decade of the 1990s. 
He wants parties to mark such 
events as tbe fortieth 
anniversary of the Queen's 
accession next year to the 
advent of tbe Single Market 
in January 1993. Yesterday 
he proposed tbe commissioning 
of an artistic masterpiece to 
celebrate the opening of the 
Channel TunneL 

His inspiration is Verdi who, 
on being asked to produce 
something to commemorate 
the Suez Canal's opening in 


1869, came up with Aida. 

With no time left to concoct 
an operatic epic Palumbo is 
hoping to commission a work 
from a contemporary classical 
composer, pointing out that 
"60 pa cent of the important 
composers are British". Since 
he intends to get tbe French 
to cooperate, his chauvinism 
might be slightly excessive. 


That’s my boy 

■ Wonder after wonder. Until 
Robert Altman became caught 
up in the BCCI affair, his main 
rinini to feme was being 
married to television's 
“Wonder Woman”, actress 
Lynda Carter. But now that 
the ex-president of First 
American Bankshares is under 
investigation by US 
prosecutors, it is bis mother 
who has leaped forward to 
help him. 

Altman, junior law partner 
of Washington fixer and former 
presidential adviser dark 
Clifford, has been busy 
defending himself against 
charges that he misled US 
regulators. He insists he never 
knew of BCCTs secret control 
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the Federal Deposit Insurance 
Corporation, which adminis- 
ters the fond, and the state 
hank regulators. 

other measures which could 
survive if Congress agrees on 
something more than the bare 
bones include: 

• Changes to the scope of 
deposit insurance. The House 
has, however, resoundingly 
rejected even a modest attempt 
to limi t the scope of such 
insurance, which currently 
repays depositors in full up to 
$100,000. Depositors can more- 
over easily multiply their 
accounts, even within the same 
bank, to obtain coverage of 
well over Sim. Some improve- 
ment may come, however, 
from measures to attach risk 
weightings to the premiums 
that hanks pay into the deposit 
insurance fond. 

• Interstate branch networks' 
appear likely to be dropped 
from the draft bill now bong 
prepared by Mr Henry Gonz- 
alez, the Texas Democrat who 
riiairs the House banking com- 
mittee, but they could be resus- 
citated. The House voted 
strongly in favour of an 
amendment to allow interstate 
branch networks on Monday 
before it threw the bill out 

Certain other important 
changes proposed by the Trea- 
sury are likely to fail' 

• The expansion of banks’ 
powers to enter the securities 
and insurance businesses 
appears to remain so contro- 
versial that few congressmen 
expect this to resurface in the 
new House bill. 

• Allowing commercial busi- 
nesses to fake over banks was 
resoundingly rejected by the 
House and is not included in 
the Senate bill: it stands little 
chance of survival 

Treasury officials had 
argued that the measure would 
bring much-needed new capital 
into the banking industry. 
They added that the ban was 
ineffectual, since commercial 
companies such as Ford and 
American Express already own 
S&Ls and "non-hank banks” 
which can do virtually every- 
thing a bank can do. Opposi- 
tion remained adamant 

If this package of reforms 
fails, it will not only be the 
small bank, insurance and 
securities lobbies that rejoice. 
Some economists, too, have 
argued that the Treasury pro- 
posals were inappropriate. 

"Brady . . . says the broad- 
ened scope will make banks 
more profitable. But if their 
central business of taking 
deposits and lending them out 
is profitable only if unaccept- 
able risks are taken, the pros- 
pect that ancillary functions 
will make profits is scarcely a 
solution," commented Profes- 
sor James Tobin of Yale, who 
won the Nobel Prize for eco- 
nomics in 1981. in a recent 
article in the quarterly Domes- 
tic Affairs. 

“Let us not put the cart 
before the horse, or invite the 
horse into greener pastures 
before he learns to pull his cart 
safely,” he warned. 

In the end, the movement for 
banking reform must prevail, 
and the sooner it prevails, the 
cheaper it will be for taxpay- 
ers. While Europe is creating a 
single financial market-place 
in which banks, stockbrokers 
and insurance companies can 
diversify freely across national 
borders, the US cannot expect 
its banks to stay competitive if 
it continues to hem them in 
with a patchwork of arbitrary 
barriers to geographical and 
business diversification. 


of First American Bankshares 
even though be was its 
president for nine years. 

Meanwhile his mother, 
Sophie Altman, a tv 
game-show producer, has 
taken to telephoning 

journalists covering BCCI 
developments, and telling them 
her son is innocent. 

When she called the 
Washington Post its reporter 
told her that she had an 
obvious bias. "Of course," she 
replied. The Post then 
consulted Altman’s official 
lawyer, who said he believed 
he was doing a good job. 

"But you can never satisfy 
a mother," he added. 


Bid’em up Baker 


■ Kenneth Baker has never 
been backward in demanding 
extra money in the annual 
public spending negotiations. 
In the Treasury he long ago 
acquired the reputation of the 
spending minister who was 
"never knowingly underbid". 
Nor has the now Home 
Secretary ever been shy about 
publicising Just how much a 

skilful politician can extract 

from the Treasury mandarine 

But even for a politician who 
likes living dangerously, he 
has gone a little too far in his 
quest for a favourable headline 
with yesterday's premature 
release of the double digit 
increase in his department's 
spending plans. This sort of 
embarrassing slip would never 
have been countenanced in 
Mrs Thatcher's day. 

Would it be too much to 
expect a public reprimand for 
the presumptuous Baker in 
the preamble to today’s 
autumn statement? 


Legal aid 


■A rich lawyer, a poor lawyer 
and Father Christmas are 
walking down tbe road, and 
they see a five pound note on 
the ground. Which one pockets 
the note? 

The rich lawyer, as the other 
two are figments of your 
imagination. 


PERSONAL VIEW 


A capital issue 


for London 


By Margaret Hodge 
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As Madrid 
prepares for 
its role as 
"European 
city of cul- 
ture" and 
Barcelona 


: . -OF • ■ cuy oi cui- 

LONDON KE„E! 

readies itself to host the Olym- 
pics next year, they do so from 
a position of strength. They 
both have their own city -wide 
strategic authorities which can 
plan for such international 
prestige activities. 

Compare and contrast with 
London. At present cities 
throughout the world are bid- 
ding to host the Olympic 
Games in 2000. But London 
was unable even to win the UK 
nomination to bold the games. 
Tbe British Olympic Associa- 
tion was not prepared to back 
a city lacking a central author- 
ity which could be held to 
account for planning and deliv- 
ering a successful interna- 
tional event 

London is a great city but it 
cannot afford to rest on its lau- 
rels. Today, cities worldwide 
compete in a way which was 
unknown in the past. In 
Britain, Birmingham and Glas- 
gow aggressively market them- 
selves; across the Channel 
Paris aspires to become the 
capital of continental Europe 
while Frankfurt aims to 
become the European Commu- 
nity's financial centre. 

Yet no one is promoting Lon- 
don and the public policy fail- 
ures of the Conservative gov- 
ernment of the past decade 
continue to undermine its com- 
petitiveness. 

To maintain its world-class 
status London must be an 
attractive place for people to 
visit or live and work in. Yet a 
recent survey by London 
Weekend Television found that 
46 per cent of Londoners want 
to leave the capltaL 

Tbe ever-worsening difficul- 
ties of simply moving around 
the city are debilitating. The 
Confederation of British indus- 
try says transport delays cost 
businesses £l0bn a year. Com- 
muters pay the highest train 
and bus feres in Europe for a 
service barely worth the name. 

A city strewn with litter and 
with homeless people sleeping 
on its streets is hardly an 
attractive environment for 
potential investors.' " 

If London to regain its com- 
petitive edge several things 
must be done. Investment 
must be increased to provide 
an efficient and effective trans- 
port system, to improve hous- 
ing. and to train Londoners 
with relevant skills. London's 
32 boroughs need to improve 
the quality of services such as 
street cleaning; Paris spends 
seven times as much as Lon- 
don does on keeping its streets 
dean. 

A strategic authority for the 
capital is clearly desperately 
needed. Tory critics of the 
Greater London Council, the 
former city-wide authority dis- 
banded by the Conservative 
government in 1985, now 


accept this. Tory party chair- 
man Mr Chris Patten whis- 
pered his concerns over the 
lack of a London-wide author- 
ity at the party's annual con- 
ference Iasi month, provoking 
a row among Thatchcritc 
junior ministers. 

What Mr Patten's comments 
demonstrated was an accep- 
tance that London cannot con- 
tinue to be left leaderless and 
at the mercy of its disparate 
boroughs, the City of London 
and 62 other organisations 
which are now responsible for 
running the capital. 

London needs a strategic 
bodv for two purposes: 

• Bret, to represent and pro- 
mote its interests nationally 
and internationally. The capi- 
tal lacks, for instance, power- 
ful leaders to fight its corner in 
Brussels; 

• second, there are certain 
strategic functions, such as an 
integrated transport strategy, 
which can only be carried out 
by a London-wide body. Simi- 
larly, only a city-wide author- 
ity can be entrusted to oversee 
the development of King's 
Cross, the largest inner-city 
development in Europe. Like- 
wise. labour issues and eco- 
nomic development must be 
addressed for London as a 
whole. It is obvious that these 
strategic functions are not 
being properly addressed sim- 
ply because there is no central 
represent ati ve structure to do 
so. 

Government for London can 
only be effective if its ruling 
body is democratically elected. 
Such a framework would 
ensure consensus and account- 
ability. 

A government minister for 
London would not be account- 
able to Londoners and would 
therefore not put Londoners’ 
interests first. An elected 
quango would similarly be 
immune to Londoners' views 
and priorities. 

The Labour party is propos- 
ing a democratically account- 
able Greater London Author- 
ity. It need have no more than 
30 members. I would like to see 
three people elected for each of 
the 10 Euro-constituencies 
which cover London to ensure 
the representatives have a stra- 
tegic pe r spec ti ve which would 
also take in a European dimen- 
sion. The authority would not 
require a large bureaucracy if 
its functions were truly strate- 
gic. For instance it need not be 
responsible for the day-to-day 
management of public trans- 
port. 

A democratic voice for the 
capital is what Londoners 
want Polls confirm that Lon- 
doners’ ambitions should be to 
make their capital Europe's 
leading city. An elected author- 
ity for the city would set Lon- 
doners on the right road. 


77ie author is leader of Isling- 
ton council and chair of the 
Association of London Authori- 
ties. 


More and more 
Merseyside companies 
are announcing 
record profits — 
it must be something 
to do with the water. 


These daps, theft's a real uva of sucm 
about Uaseyiide. Big name ofpnkanons 
like Litrlevoods and Barrlaycard are report - 
id £ retold profits nr intesrinp hcjvrly in 
the ora. and hundreds of nr * businesses 
m opening their duo rs each month. 

Its j remarkable uiccru story and one 
pour company could be pan of. 

f* information m premises and 
development Und in prime vaccrfiwii 
location*, write today to Harvey Sunderland 
or du! 100 and ask for 


FREEPHONE MERSEYSIDE 
DEVELOPMENT CORPORATION. 
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For a New Wave of Opportunities 1 
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N ato will be facing its 
moment of truth at the 

annual s ummi t of the 
organisation's heads of govern- 
ment in . Rome this week. For 
more than a year the alliance 
has been thrashing around in a 
search of a new rote and strat- 
egy following the end of the 
Cold War and the collapse of 
communism, which deprived it 
of a clearly identifiable ideolog- 
ical and military foe. It has 
been long on resounding decla- 
rations of p olitical intent, but 
woefully short on practical 
measures to pnt these into 
effect 

Partly, it is the rapidity of 
developments in the Soviet 
Union and eastern Europe 
which is at the root of tbe 
problem- There is a constant 
U risk that a new strategy 
worked out laboriously over 
many months will be out of 
date by the time it is finall y 
agreed. 

Yet there is a remarkable 
consensus among member 
countries, even the least com- 
mitted such as France, which 
withdrew from the alliance's 
integrated command as long 
ago as 1966, that Nato must be 
preserved in one form or 
another. The traditional adver- 
sary may have withered away, 
but the unstable political situa- 
tion in the Soviet Union and 
some other parts of eastern 
Europe, such as Yugoslavia 
and Romania, are new threats 
to peace which, it Is argued, 
continue to demand a firm and 
united western aiiianrg More- 
over, its integrated command 
structure is still considered as 
the best guarantee for the 
long-term involvement of the 
US and Canada in the defence 
| of Europe. 

Tbe difficulty of defining the 
possible threats which Nato 
faces have delayed the elabora- 
tion of a detailed new military 
strategy. Is Nato needed to 
guard against future threats 
from the east, such as a resur- 
gent Russia, a nuclear-armed 
Ukraine or even a reconsti- 
tuted Soviet Union led by a 
new strongman in Moscow? To 
what extent should it guard 
against threats on its southern 
flank, whether in the form of 
floods of migration or Islamic 
fundamentalism? 

More progress has been 
made on elaborating the alli- 
ance's enhanced political role, 
particularly its new relation- 
ship with the Soviet Union and 
the new democracies of eastern 
Europe, than on its military 
strategy. 

Having consistently rejected 
the requests for membership 
by some eastern European 
countries, such as Czechoslo- 
vakia add Hungary, partly so 
as not to upset the Russians, 
the heads of government are 
this week finally expected to 
offer the establishment of for- 


i 




Nato members agree that it must be preserved, 
but are struggling to redefine its structure and 
strategy, write Robert Mauthner and Lionel Barber 

An alliance still in 
search of a role 


mal links between Nato and its 
former Cold War adversaries. 

Though the initiative still 
flails short of offering member- 
ship or extending the alliance's 
security guarantees to any 
eastern European country, the 
US and Germany have pro- 
posed the creation of a 
“cooperation council'', provid- 
ing for regular meetings of 
Nato, Soviet and east European 
foreign ministers on a broad 
range of security problems. 
These would include such 
issues as the conversion of 
defence industries to civilian 
use, civilian control of military 
establishments and budgets 
and contacts between the vari- 
ous armed forces. The first 
such meeting Is expected to 
take place in Brussels next 
month. 

Significantly, the Soviet 
Union, which not so long ago 
was still demanding the dis- 
mantling of Nato to match the 
abolition of the Warsaw Fact, 
has welcomed the proposals in 
advance. France, too, appears 
to have dropped its opposition 
to a move whteh it basically 
sees as a usurpation of tbe role 
of the 38-nation Conference on 
Security and Co-operation in 
Europe, though it may have 
done so only for tactical rea- 
sons. The quid pro quo, it is 
said, is an undertaking that 
Nato leaders will seek to give 
the CSCE, which has been sin- 
gularly unsuccessful in resolv- 
ing the Yugoslav crisis, some 
more teeth. 

The breakthrough on Nato's 
relations with eastern Europe, 
however, is in sharp contrast 
to the continuing deadlock 
over what has become known 
as Europe's “defence identity”. 
The Nato negotiations on this 
problem have become inextri- 
cably bound up with the 
debate about the scope of polit- 
ical union in the run-up to tbe 
European Community's sum- 
mit in the Dutch town of Maas- 
tricht next month. European 
defence co-operation has 
become such a sensitive issue 
because it affects the funda- 
mental nature and role of 
Nato: whether it will remain 
the principal organisation 
responsible for Europe's 
defence and to what extent its 



European members can act 
independently of the alliance’s 
integrated command without 
provoking a US disengagement 
from the alliance. 

As so often before, tbe Nato 
conservationists - the US, 
Britain and to a lesser extent 
some smaller countries such as 
the Netherlands - are ranged 
against France in a debate 
which has become all the more 
acute now that the Cold War is 
over and EC negotiations on 
common foreign and defence 
policies are reaching their cli- 
max. Tbe French have always 
objected to US domination of 
the alliance. Indeed, the Penta- 
gon's control of Nato’s inte- 
grated command was one of 
the reasons behind France's 
withdrawal from this struc- 
ture. But the dividing line 
between France and the other 
European members, with the 
exception of the UK, is less 
sharp than it used to be. 

Most member countries, 
including Germany, would like 
to have it both ways; to con- 


serve Nato and its strong links 
with its North American mem- 
bers and to give Europe a more 
pronounced role in its own 
defence. That, too, is the US 
position - in theory. But the 
two objectives are not easily 
reconcilable in practice, as the 
sharp exchanges over the mer- 
its of two rival plans - one 
-British-Italian and the other, 
Franco-German - have dem- 
onstrated. 

The US, according to a 
senior Washington official, 
would like to see a compromise 
emerge on the basis of the Brit- 
Jsh-ftalian plan , nnte- which 
Europe’s defence identity 

WOUld be embodied asaentteHy 
by the nine-nation Western 
European Union, all of whose 
members also belong to Nato. 
A rapid-reaction force to be set 
up under the aegis of the WEU 
would be employed in peace- 
keeping operations only out- 
side the alliance's area, and 
thus would not impinge on 
Nato's respou sib ill ties for 
European defence. 


Letters 


A problem for 
the regulators 

From Mr Anthony F Raikes. 

Sir. Steps being taken by the 
government to penalise institu- 
tional investors who sell 
unusually large blocks of BT 
shares ahead of the price fixing 
for tbe forthcoming offer for 
sale in the expectation of buy- 
ing them back again more 
cheaply through the offer 
r Watch kept for BT sale ’arbi- 
trage”'. November 4) surely 
pose an interesting problem for 
the regulators. 

It must also come as a sur- 
prise to defendants in the cur- 
rent Guinness and Blue Arrow 
trials who stand accused (inter 
alia), of entering into transac- 
tions which resulted in shares 
being quoted in the stock mar- 
ket at a higher level than 
would otherwise have been the 
case - in other words, of creat- 
ing a false market 

Having announced a long 
time in advance that the BT 
offer price would be fixed by 
reference to market prices pre- 
vailing at tbe time, the govern- 
ment has made itself a hostage 
to market forces. For a govern- 
ment that installed tbe concept 
of free markets" at tbe centre 
of its philosophy it seems 
si ranee that it should be tak- 
ing steos. which, if imple- 
mented,' could result in BT 
-mares being quoted at a price 
higher than might otherwise 
be the case to the detriment of 
small shareholders - the peo- 
ple whose interests they are 
anxious to promote and defend. 

To the question “When is it 
permissible to create a false 
market?" it appears that the 
answer is “When government 
revenues are at stake". 

vustodiet? 

Antkonr F Raikes. 

Taxer Mill. 

Mark Cross, 

.Y r Croxborough, 

test S'jsser 


‘Flawed’ comparisons in 
analysis of BT profits 


From Mr Malcolm Argent. 

Sir, Your article, "A lot of 
money on the line for BT" 
(November 1), asserts that BTs 
profits are considerably above 
average. Tbe supporting analy- 
sis rests heavily on compari- 
sons with a number of tele- 
phone operating companies 
around the world and with UK 
companies more generally. 
Both sets of comparisons are 
fundamentally flawed. 

For example, none of the US 
regional Bell operating compa- 
nies, which, unlik e BT, are 
local monopoly operators, pro- 
vide long-distance and interna- 
tional services. That, among 
other things, distorts compari- 
sons of lines per employee, 
profit per line, risk and return 
on capital Moreover, US oper- 
ating companies have a history 
of higher capital investment 
than BT, partly because of 
high Labour costs and partly 
because of the rate-of-ret urn- 
type regulatory regime. That 
again distorts rate of return as 
well as lines per employee 
comparisons. 

More broadly, US interest 
rates and inflation rates have 
generally been lower than 
those in the UK. This feeds 
through not only into lower US 
costs of capital and rates of 
return, but also results in a 



ring 

the US. 

Both in the UK and US, com- 
panies use a variety of means 
by which rates of return are 
calculated. Tbe results can 
vary significantly, making sim- 
ple comparisons very difficult 
indeed. For example, if BTs 
rate of return were measured 
using the US generally 
accepted accounting principles, 


this adjustment alone would 
reduce its measured rate of 
return to below 20 per cent 

As for UK companies, figures 
produced by Da tas bream and 
published by BZW in Septem- 
ber show BTs rates of return 
over a five-year period (includ- 
ing 1990) as in the middle of 
the range of the leading UK 
industrial companies. Taking 
just one year, as the article has 
done, can also be unrepresenta- 
tive. 

These are just some of the 
factors of which account needs 
to be taken before comparisons 
of this kind can maaiiiTigfliiiy 
he made, if ft indeed is at all 
possible. 

The article rightly says that 
the tabloid ritual of rairiiiating 
BTs profits in terms of pounds 
per second is clearly crude. 
Unfortunately the writer seems 
to have dazzled himself by 
relying on one stockbroker's 
data which, inevitably because 
of its summary nature, cannot 
be relied upon to produce true 
comparisons. 

We maintain that a more rel- 
evant international compari- 
son capable of more objective 
evaluation is prices for the con- 
sumer. BTs prices stand up 
well to comparison with those 
offered by major operators in 
north America and western 
Europe. BT has also improved 
its quality of service out of all 
recognition since 1987, backed 
by a customer service guaran- 
tee scheme which we believe to 
be unmatched by any major 
overseas telephone company. 
Malawi Argent, 

group director 
and secretary, 

BT 

BT Centre, 

81 Newgate Street, 

London EC1A 7 AS 


Perpetuating a wage issue fallacy 


Fr.m: Mr R Jones. 

Sir. Your leader comment 
.“Doifeinp the pay issue", Octo- 
iipr ci i ooiy deals with one 
aspect -if the equation regard- 
ing wages, prices and unenn- 
pii.vntent. To suggest, although 
nspUcitlv. tbat tbe wage issue 
is tiie sole determinant of lost 
f,u*.:uiE and high unemploy- 
ment a: to perpetuate a fallacy 
that tms become entrenched in 
eves of many comments- 
*j : s The Bank of England 
Qu.ir’.ur’y Bulletin (August 


1991) shows that company divi- 
dend payouts to shareholders 
rose by 17 per cent in 1990, 
following rises erf 27 per cent 
and 33 per cent in 1989 and 
1988 respectively. The dividend 
payout ratio (ratio of dividend 
payments to total income, after 
deducting tax and interest pay- 
ments) rose to 56 per cent m 
the fourth quarter of 1990 and 
64 per cent In the first quarter 
of this year. This at a time of 
deep recession. Thus, other 
company policies, other than 


rewarding the workforce, play 
a major role in squeezing prof- 
its. reducing investment and 
exports and leading to 
increases in unemployment 
One can only hope that 
leader writers and government 
ministers will bear this in 
mind when extolling the vir- 
tues erf wage restraint to a sec- 
tor of society which is, after 
ail, responding to infl«tinn 
R Jones, 

97 Cavendish Road, 

Cambridge 


Local 
taxation 
is not 
truly local 

From Mr Colin Farrington. 

Sir, Your otherwise excellent 
leader on local taxation 
(November 4) omits one key 
area in which policy is pres- 
ently short-sighted 

Following the 1991 Budget 
and the increase in central 
government grant to local 
authorities financed by raising 
value added tax, the percent- 
age of local authorities' spend- 
ing financed by own tax- 
ation has fallen to below 20 per 
cent 

There is nothing in the 
“council tax” bill to alter that 
relationship. Indeed, the com- 
prehensive capping powers 
being taken by the secretary erf 
state for the environment in 
the bill, to cover even the 
smallest districts, will presum- 
ably be used to tighten con- 
trols even further. The net 
resnlt is the well-publicised 
“gearing" effect whereby every 
local authority decision to 
raise spending by l per cent 
will require a 6 per cent 
increase in the local tax. 

The Labour party's pledge to 
restore the business rate to 
local authority control will 
mitigate over time the more 
extreme "gearing” effects; but 
neither party appears truly 
committed to establishing a 
local taxation system which 
guarantees an independent 
operation to local government 
by giving it a distinctive tax 
base secure from the whims of 
its bigger partner. 

Maybe this requires further 
structural change or a move to 
a structure more common in 
the rest of Europe, with local 
government being financed by 
more than one tax and/or by 
an assigned share of national 
revenues. 

Relief at the Introduction of 
a sensible property-based alter- 
native to the community 
charge must be tempered by 
the realisation that these big- 
issues have at best been 



over. 

Colin Farrington, 
Institute of Revenues 
Rating and Valuation, 
41 Doughty Street, 
London WC1 


Washington's and London's 
main objections to the Franco- 
German plan are two-fold. 
Tho ugh t he plan also proposes 
the WEU as the expression of 
Europe's defence identity, it 
sees this organisation as 
becoming “an integral part of 
the process of European 
union”, implying that a com- 
mon defence policy would 
eventually be elaborated in the 
EC’s institutions rather than in 
Nato. Moreover, the “European 
corps” which would be set up 
under the plan would be able 
to operate within as well as 
outside the Nato area, thus 
virtually duplicating Nato's 
tasks, 

There is no real prospect 
that this problem, Important 
though it is for the alliance's 
future strategy, will be settled 
at the Nato summit. The final 
communique is likely to fbdge 
the Issue, pending the 
outcome of the Maastricht con- 
ference. 

On military strategy the pic- 
ture also remains blurred, with 
many officials and observers 
feeling that Nato has put the 
cart before the horse. New 
force structures, such as the 
British-led rapid-reaction force 
agreed by ministers last 
spring, and unilateral defence 
cuts have been announced 
before the political and mili- 
tary threat to the alliance has 
even been formally defined. 

Yet for all intents and pur- 
poses, the old doctrine of 
massed “forward defence” 
against a Soviet attack on tbe 
central European front has 
already been abandoned in 
favour of a strategy based on 
highly mobile, multinational 
forces which can be deployed 
at short notice anywhere 
within the territory of the alli- 
ance. US conventional forces in 
Europe are due to be drawn 
down to 150,000 by 1994, consid- 
erably less than half their 
strength at the height of the 
Cold War. And last month, 
Nato defence ministers agreed 
on nuclear arms cuts which 
will reduce the alliance’s stock- 
pile of tactical nuclear weap- 
ons in Europe by 80 per cent 
and halve the US’s and 
Britain's nuclear aircraft 
bombs. 

In spite of all the cots to be 
made by the US, Mr Bush is 
coining to Rome with the firm 
intention of reiterating his 
administration's loyalty to 
Nato and involvement in 
Europe’s defence. But he has 
lately been criticised at home 
for spending too much time on 
foreign policy and will need to 
be reassured that his European 
partners are equally attached 
to the alliance. If the European 
allies falter in their resolve and 
strike out on too independent a 
path, there can be little doubt 
that Nato’s very survival will 
be threatened. 


Edward Mortimer 

Scotland on the 
Danube river 

Slovaks feel about Czechs as the Scots feel about 
the English. But separation could be unpleasant 



foreign 

AFFAIRS 


Czecho-Slo- 
vakia. I shall 
spell it like 
that in future 
- If I need to 
go on spelling 
it at alL 
Two and a 
hall days 
spent in Brati- 
slava, the Slo- 
vak capital. last week were 
enough to convince me that 
the hyphen and the capital S 
are important, just as time 

spent in Edinburgh should 
cure one of using “England” as 
a synonym for “Britain”. 

The parallel Is not a bad one. 
The 4'Am Slovaks are not so 
heavily outnumbered by the 
Czechs as the Scots are by the 
English. But they have the 
same feeling of being swindled 
of their inheritance and con- 
cealed from the world by a big 
brother with whom they have 
to share a house. 

There are the same argu- 
ments about promises matte at 
the time of union and not kept, 
about who has benefited and 
who has lost Slovak national- 
ism, like Scottish, is fuelled 
partly by economic grievance 
- not allayed by demonstrat- 
ing that the net annual trans- 
fer of resources is heavily in 
the poorer nation's favour, or 
that the economic destinies of 
the two have converged rather 
than diverged over time. 

It is present misery, and 
fears for the immediate future, 
which count. The great fear is 
unemployment, and there is a 
telling discrepancy between 
the figures for the two repub- 
lics; 3 per cent In the Czech 
lands. 8 per cent in Slovakia. 

That discrepancy is blamed 
on decisions made in Prague; 
first by the communist regime, 
which endowed Slovakia with 
certain types of heavy indus- 
try; and now by the new one, 
which has shut down produc- 
tion of Slovakia’s most interna- 
tionally competitive product 
(weapons) and is letting the 
less competitive ones fell vic- 
tim to market forces. 

The Czecho-Slovak state is 
not as old as tbe Union of 
England and Scotland. In Bra- 
tislava I witnessed the official 


celebration of the 73rd anniver- 
sary of its founding: a dis- 
tinctly low-key affair. Presi- 
dent Vaclav Havel laid a 
wreath at the monument to the 
foundation of the state, fol- 
lowed by the prime minis ters 
of the federation, and of both 
its republics, but ignored by 
the local people. 

Later a meeting was Hglri to 
welcome him In the central 
square where two years ago 
the great demonstrations for 
democracy took place. It was 
sponsored by Public Against 
Violence, the movement which 
organised those demonstra- 
tions, but which is now a polit- 
ical party, junior partner in the 
Slovak coalition government 
led by the Christian Democrat 
Jan Carnogursky. 

The few thousand who 
turned out to express support 
for continuance of the federa- 
tion - a position which still 
has majority support in Slo- 
vakia, according to opinion 
polls - had a distinctly embat- 

The Slovak premier 
believes that 
Slovakia must one 
day have its star on 
the EC banner 


tied look. Their banners called 
for “tolerance” and even 
“politeness". They were not 
outnumbered, but almost out- 
shouted, by a counter-demon- 
stration of Slovak nationalists 
supporting some young men 
who bad gone on hunger strike 
to demand the imposition of 
the Slovak language through- 
out Slovakia (including areas 
inhabited by the Hungarian 
minority). 

These counter-demons trato rs 
pointedly failed to observe two 
minutes' silence requested by 
the president to honour those 
who had given their lives for 
the common state. Some of the 
Slovak police, who had made 
no attempt to separate tbe two 
groups of demonstrators, could 
be seen smirking while this 
was going on. Mr Havel left 
immediately afterwards, with- 


out making a speech, while his 
supporters furiously demanded 
tbe resignation of the Slovak 
interior minis ter who, like Mr 
Carnogursky and all his Chris- 
tian Democrat colleagues, was 
conspicuous by his absence. 

Mr Carnogursky himself, a 
devout Catholic lawyer who 
was imprisoned by the commu- 
nists, seems sincere in his 
desire to keep the federation 
alive, although he makes no 
secret of his belief that Slo- 
vakia must in due course 
“have its own star” on the blue 
banner of the European Com- 
munity. (Compare tbe “Scot- 
land in Europe” slogan of the 
Scottish National Party.) His 
economic views are similar to 
those of Mr Vaclav Klaus, the 
Thatcherlte federal finance 
minister, and he has brought 
in young advisers from Lon- 
don's Adam Smith Institute. 

But his party contains a 
strong nationalist wing, and he 
is holding out for a loose feder- 
ation of two equal and effec- 
tively sovereign states, which 
most Czechs find it impossible 
to accept. Many liberal and sec- 
uiar-minded Slovaks fear that 
if the talks break down the 
majority in tbe Slovak parlia- 
ment will proclaim indepen- 
dence as a felt accompli In 
their view that would mean a 
separate Slovakia run by the 
Catholic church, with a strong 
subtext of anti-semitism. Some 
say that if it happens they will 
emigrate to the Czech republic. 

Few people imagine that 
Czechs would behave like 
Serbs, and send the federal 
army to try to prevent Slovak 
secession by force. Nor does 
the Hungarian government 
advance any irredentist claim 
to Slovak territory. But it 
could come under pressure to 
intervene if the Hungarian 
minority in Slovakia appeared 
to be victimised. 

The fete of Croatia has made 
some Slovaks think about the 
need to take minority views 
into account before plunging 
Into secession. Even to those 
who stress their “eastern* 
character, as distinct from the 
Czechs, a central European 
destiny most surely now look 
better than a Balkan one. 
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Production restarts at French car-maker after riot police sent in 



Renault talks 

open as strike 
blockade ends 


By William Dawkins in Paris 

NEGOTIATIONS started 
yesterday at Renault, the 
French state-owned car-maker, 
after riot police forced open a 
blockade by strikers at the 
group's main gearbox and 
engine plant, allowing produc- 
tion to restart at a reduced 
rate. 

Renault said the talks, 
helped by a government media- 
tor, were taking place In a 
“constructive climate". A 
picket at the plant at C16on 
was lifted fallowing the early 
morning raid by police. The 20- 
day stoppage is the worst in 
the French car industry since 
the seven-week strike at Peug- 
eot, Renault’s private-sector 
rival, two years ago. 

By the start of this week, 
Renault had lost the equivalent 
of 10 days’ full output - 70,000 
cars which would have earned 
FFrl.-lbn (S240m) - in operat- 
ing profits, said Mr Michel 
Praderie, a senior Renault 
director. The strike, mainly 
confined to Cleon, bad forced 
Renault temporarily to lay off 
or shorten the horn's of 50,000 
assembly workers due to a 


shortage of parts, and forced 
suppliers to do the same for 
30,000 employees. 

Mrs Martine Aubry, the 
labour minister, said the gov- 
ernment had decided to use 
riot police simply to enforce a 
court injunction against the 
blockade at C16on. Just as 
there was a right to strike in 
France, so there was a right to 
work, she said. 

Workers had started to 
trickle back into Cleon by mid- 
morning, allowing production 
to begin at a fraction of the 
normal rate by the afternoon, 
said Renault. Output also 
restarted at an axle plant at Le 
Mans, which was blocked by 
pickets sympathetic to the 
CGT, the Co mmunis t-led union 
which mounted the action. The 
pickets at Le Mans allowed 
workers access to the plant 
and gave up their blockage 
against vehicles. 

Production also began to get 
under way at the Flins assem- 
bly plant for the new Clio 
hatchback, and at the Sandou- 
ville factory for Renault 21 and 
25 medium and large saloons. 



Riot police outside the Renault plant at Cleon, western 
France, where they broke a blockade by striking workers 


Renault's other main car 
plants at Douai and Maubeuge 
in northern France and Vil- 
voorde in Belgium were expec- 
ted to start production from 


today, said the group. It would 
take longer Tor output to 
restart at Volvo's Dutch plant, 
which used Renault engines in 
its 400 series, Renault said. 


UK foreign secretary indicates willingness to make some compromises 

Hurd hopeful on political union talks 


By David Gardner and Ronald van de Krol in The Hague 


MR Douglas Hurd, the British 
foreign secretary, said yester- 
day there was “a real chance of 
success” at next month’s Maas- 
tricht summit if all 12 EC part- 
ners concentrate on “substance 
not procedure". 

On the most sensitive issues 
of the political union talks, Mr 
Hurd said: “1 don’t think we’re 
beyond reach" on agreeing a 
common foreign and defence 
policy. He also signalled will- 
ingness to look at compromises 
on granting greater powers to 
the European Parliament, and 
on an extension of EC power 
and majority voting in the 
Council Of Minis ters. 

He was confident of a deal 
on economic and monetary 


union, but repeated that there 
was no question of committing 
the UK to a single currency at 
Maastricht, about which “we 
are deeply sceptical”. 

In a conciliatory speech, Mr 
Hurd sought to explain away 
Britain's more bellicose recent 
statements on the treaty talks 
and on EC interference in what 
the government sees as areas 
outside EC control, by pointing 
to what one British diplomat 
called “our proof-reading role". 

“It has sometimes been the 
awkward but necessary role of 
Britain to ask the practical 
questions about the effect of a 
policy before it Is agreed, when 
other have been ready to sign 
first and ask after. I doubt if 


Europe would be well served if 
nobody did that job,” the for- 
eign secretary said. 

Mr Hurd was addressing the 
Atlantic Commission, the inde- 
pendent foreign policy forum, 
in The Hague, in a wide 
appraisal of EC developments 
which dwelt longest on foreign 
policy and defence. 

EC mediation in Yugoslavia 
showed, he said, that u we are 
working together more whole- 
heartedly than at any previous 
time I can remember.” But this 
had come about not as “the 
result of the swapping of texts 
or the negotiation of new trea- 
ties", but as “our common 
response, willingly entered 
into, to a crisis at our gates." 


Referring to the recent rejec- 
tion by 10 members of Dutch 
presidency plans to bring for- 
eign and defence policy and 
internal security policy like 
immigration under the EC's 
Treaty of Rome, Mr Hurd said 
“we won that argument a few 
weeks ago, the federalists lost.” 
Alison Smith writes: At West- 
minster. Mr John Major, the 
prime minister, was challenged 
on economic and on political 
union, as he insisted that be 
would sign a deal at Maastricht 
only if it would be acceptable 
to the House of Commons and 
the UK. 

Deal in his own image. Page 2 
UK Parliament, Page 9 
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Lady Ghislaine: the crew reported that Mr Maxwell often scared them by taking a swim without telling anyone 

Publisher Robert Maxwell drowns at sea 


Continued from Page 1 

day morning at Los Cristianos 
in calm weather. Mr Maxwell 
had been the only passenger 
on the vessel 

Ten minutes after being last 
seen, Mr Maxwell phoned the 
bridge to ask for the air condi- 
tioning to be turned down and 
the crew assumed that he had 
retired for the night. 

When a call from New York 
was relayed to his stateroom at 
Ilam, there was no reply. The 
captain. Mr Gus Rankin, went 
to Ids cabin, found hhn miss- 
ing and ordered a search of the 
ship. 


Mr Robert Pirie, president of 
Rothschild Inc and Maxwell's 
principal investment banker, 
said he had tried unsuccess- 
fully to telephone Mr Maxwell 
yesterday morning. 

Mr Neil Kinnock, the Labour 
leader, was among the first pol- 
iticians to pay tribute to Mr 
Maxwell who represented the 
party as MP for Buckingham 
between 1984 and 1970. 

He described Mr Maxwell as 
“a unique figure who attracted 
contro ve rs y , envy and loyalty 
in great measure throughout 
his rumbustious life. He was a 
steadfast supporter of the 
Labour party and a man with 


genuine commitment to the 
advancement of the British 
people.” 

Mr John Major, the British 
prime minister, said Mr Max- 
well was “a great character" 
who had given him “valuable 
insights” into the attempted 
coup in the Soviet Union last 
summer. 

The death of Mr Maxwell 
cast serious doubts over the 
future of his business empire. 

Mr Bob Keen, in charge of 
loans to Maxwell companies 
bum the Midland Bank, one of 
the group's main banks said 
“We regret enormously Mr 
Maxwell’s disappearance. We 


want to stay calm, the banks 
will wish to meet soon with the 
Maxwells - probably all b anks 
together - and will need to 
take a long term view.” 

Another of the group's bank- 
ers said Mr Maxwell's death 
was likely to precipitate a 
restructuring of group debts. 
MCC alone is believed to owe 
banks about £1.2bn. 

Mr Maxwell faced the latest 
controversy in his stormy life 
two weeks ago with the publi- 
cation of allegations that he 
and the foreign editor of his 
Daily Mirror newspaper had 
had close ties to Israel’s intelli- 
gence services. 


Serbia rejects revised EC proposals to end civil war 


Continued from Page I 

The Hague broke up in disar- 
ray, Lord Carrington, the EC's 
chief mediator, said that if 
there was no sign of compro- 
mise by Friday, he would rec- 
ommend to EC foreign minis- 
ters be is meeting in the 
margins of the NatO summit in 
Rome that the conference be 
adjourned. 

It is also likely that the ques- 
tion of imposing the EC’s sanc- 
tions will also be discussed in 


Rome. The sanctions include 
the suspension of virtually all 
trade with and aid to Yugo- 
slavia, and the possibility of a 
UN-backed oil embargo. 

Lord Carrington was careful 
not to exclude the possibility of 
agreement, although senior 
diplomats at the conference 
were pessimistic. 

They also acknowledged con- 
cern that the wain players in 
the Yugoslav crisis were losing 
too much power to radical 
nationalists on both the Serb 


and Croat sides to be able to 
guarantee any settlement. 

"It became more and more 
apparent that it was increas- 
ingly difficult to continue with 
the conference while the vio- 
lence continues at current lev- 
els." the former UK foreign sec- 
retary said. 

Mr Milosevic said later: “I 
cannot find any legal reason 
for sanctions just because of 
the Tact that we can't agree :o 
the abolition of our country ." 

The conference broke up 


after Mr Milosevic rejected as 
insufficient amendments Lord 
Carrington made, essentially to 
allow Serbia and its allies to 
form a common state if they 
wished to do so. Serbia's 
counter-amendments, backed 
by Montenegro, were in turn 
rejected by the other four 
republics. 

Lord Carrington’s suggestion 
allowed for a "common stale of 
equal republics for those 
republics which wish to 
remain a common state". 


Congress 
moves to 

salvage 
US bank 
reforms 

By George Graham 
in Washington 

THE US Congress yesterday 
began its efforts to salvage 
hanking reform legislation fol- 
lowing the collapse of a first 
attempt In the House of Repre- 
sentatives on Monday. 

The House banking commit- 
tee will meet this morning to 
vote on a narrow version of the 
legislation, after a broader ver- 
sion was defeated by 324 votes 
to 89 on Monday, and the frill 
Senate was due to begin dis- 
cussion of its draft bill last 
night 

The defeated bill would have 
gone some way towards the 
demands of the Bush adminis- 
tration for far-reaching reforms 
designed to Improve banks’ 
profitability by repealing the 
1933 Glass-Steagall Act and so 
allowing them to enter new 
areas of the financial services 
industry such as securities and 
insurance. 

But Democratic leaders in 
the House had added so many 
restrictions to the new powerc 
that the administration ended 
up arguing against the bill it 
had itself originally proposed. 

In the final vote, a majority 
of House Democrats joined the 
Republicans to reject this 
hybrid bill, which satisfied 
no one. 

The banking committee is 
expected to begin by examin- 
ing an extremely limited bill to 
recapitalise the bank deposit 
insurance fund, which is expec- 
ted to run out of money early 
next year because it has had to 
pay out to depositors in so 
many failed banks, by allowing 
it to borrow up to $30bn from 
the Treasury and to increase 
its working capital. 

Mr Henry Gonzalez, the 
Texas Democrat who chairs 
tbe banking committee, said: 
“The House has rejected the 
administration's proposal to 
expand bank powers and we 
must now place a priority on 
malting certain that tbe Insur- 
ance fund is solvent 

“Secretary of the Treasury 
Nicholas Brady has to face the 
fact that a comprehensive set 
of powers expanding the 
b anks ' geographical and prod- 
uct horizons was defeated over- 
whelmingly,” Mr Gonzalez 
said. 

Mr Brady claimed that Mon- 
day night's vote meant exactly 
the opposite, and said the 
House had demonstrated it did 
not want to recapitalise the 
insurance fund without com- 
prehensive reforms of the 
underlying banking system. 

While Mr Gonzalez will pro- 
pose only the narrow replen- 
ishment of the deposit insur- 
ance fund, other banking 
committee members may pro- 
pose that other less controver- 
sial provisions of the bill that 
was defeated on Monday 
should be added. 

These could include a mea- 
sure to allow banks to open 
branches freely outside their 
home states, which won broad 
support during debate on the 
House floor. 

Attempts to allow banks to 
expand into the securities and 
insurance businesses, however, 
are expected to be dropped. 

The Treasury's Last hope of 
restoring this measure is for 
the Senate to agree to it, and 
for the House-Senate confer- 
ence to accept the Senate ver- 
sion when it meets to reconcile 
the two bills. 

Soviet debt 
crisis looms 

Continued from Page 1 

it is understood that there are 
no pre-arranged measures to 
put into effect 
Among moves under consid- 
eration is a stand-by credit for 
the Soviet Union from the 
Bank for International Settle- 
ments, the Basie-based central 
bankers' bank. Another option, 
advocated by the US has been 
deferring the repayment of the 
principal of the Soviet debt 
Two factors look set to trig- 
ger action on liquidity assis- 
tance: the crisis facing Vneshe- 
conombank in servicing the 
debt and the conviction among 
the G7 that the main Soviet 
republics will stand by their 
agreement to take joint respon- 
sibility for the debt, despite in 
some cases having to discuss it 
with their parliaments. 

The G7 deputies scheduled 
today's meeting while visiting 
Moscow at the end of October. 


WORLDWIDE WEATHER 
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Maxwell’s tangled 


The death of Mr Robert 
Maxwell leaves one of the 
world’s biggest media empires 
in an extraordinary state of 
suspension, in asset terms, the 
business is solid enough. 
Indeed, a number of assets 
have lately been sold above 
book value. The trouble is 
rather that no outsider - 
including, one suspects, the 
banks - has a wholly clear 
picture of the empire's total 
liabilities. Indeed, given the 
huge complexity of Mr Max- 
well's affairs, one might even 
ask whether the range of his 
activities was frilly grasped by 
any individual other than him- 
self. 

The immediate question is 
what happens to the share 
prices of Maxwell Communica- 
tion and Mirror Group Newspa- 
pers when they return from 
suspension. This is not as 
merely technical as it sounds. 
Some 20 per cent of the equity 
in MGN, and perhaps a similar 
amount in MCC, has been 
pledged as collateral against 
loans. At the same time some 
of the loans to MGN, for exam- 
ple, come into default if the 
stake held in MGN by Maxwell 
interests falls below 50 per 
cent 

Meanwhile, tbe various com- 
plex schemes for fund raising 
- the mooted US demerger of 
MCC and so forth - seem fur- 
ther off than ever. Plainly, 
there is more to the Maxwell 
empire than the driving force 
of its founder. Equally, how- 
ever, its form is the unique 
expression of a highly complex 
personality. As such, its future 
shape must now be more 
obscure than ever. 

BT sale 

Not one. but two discounts: 
the government is certainly 
doing its best to make the BT 
secondary sale irresistible to 
small investors. In addition to 
share shop vouchers and an 
opening discount (as yet 
unknown) to the price bid by 
the institutions, punters are 
being offered a hefty reduction 
of 8 per cent as an incentive to 
hold their shares until the final 
instalment. Assuming the 
retail market is allocated half 
the £5bn sale, the discount on 
payments is worth up to 
£200m, which by any standards 
is a hefty bribe. It Is unlikely 
that the initial discount wffl be 
less than 5 per cent, or another 
£125m. Perhaps it would have 
been simpler and cheaper to 
underwrite the issue after all 

If the strategy seems dear 
enough, so does the implica- 
tion that the institutional sale 
is not going swimmingly. That 
is reinforced by tales from 


legacy 
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institutions furious that their 
present freedom to sell BT 
shares in tbe market has been 
interfered with by threats from 
government advisers trying to 
stop the price falling ahead of 
the sale. Ominously for the 
taxpayer, the same institutions 
will be free to make low bids 
for stock when it comes to the 
tpnrfpr offer. 

It looks like another case of 
the government making up 
rules for a sale of public assets 
as it goes along. It may now 
fed forced to do so, because 
investing in such assets is a 
risky business when an indus- 
try regulator is waiting in the 
wings. Small investors should 
ask themselves whether they 
would buy BT shares without a 
discount. The company’s 
recent results were scarcely a 
glowing recommendation. 

US banks 

First reaction to the failure 
Of efforts to reform US hanking 
is to heave a sigh of relief. 
Diversification into the securi- 
ties business, even insofar as it 
is allowed at present. Is by no 
means a panacea, as sickly 
institutions like Citicorp and 
Security Pacific can testify. In 
that regard, the House of Rep- 
resentatives has probably 
saved US bankers from them- 
selves. 

Tbe irony is that the bankers 
and the Administration 
decided to kill the House bill 
because it placed so many 
restrictions on the freedoms it 
conferred. But the debacle is a 
clear indication of the low 
esteem in which financiers are 
held on Capitol Hill it will 
now be difficult to reactivate 
separate legislative provisions 
which would permit interstate 
branching - an important 
change because it would pro- 
mote regional diversification, 
add to the potential savings 
from mergers and thereby 


enhance the industry’s ability 
to attract badly-needed capital. 
According to some estimates, 
US bank profits would have 
been many billions of US dol- 
lars higher last year if full 
Interstate branching had been 
allowed. Highly material when 
the industry made less than 
$20tm in aggregate. . 

Some banking legislation 
will have to pass this year, if 
only to top up the depleted 
deposit insurance fund. The 
legislative window is thus still 
open for interstate branching- 
Once closed, however, it is 
unlikely to open again before 
1993 at the earliest That would 
leave US banka even further 
behind in the race for global 
competitiveness. 

Building societies 

The bailing out of Town & 
Country over the weekend may 
be of more than passing inter- 
est to UK life insurance compa- 
nies. Talk of building society 
consolidation - through merg- 
ers or outside bids - comes at 
a time when the life Industry is 
engaged in a fierce battle to 
find new sales outlets for its 
products. Lloyds Abbey Life 
and the TSB, which have a far 
better hit rate In selling poli- 
cies than most of their compet- 
itors, have already shown that 
controlling distribution will be 
key to success in the 1990s. 

The trouble is that the list of 
possible banking partners for 
the Insurers is getting shorter. 
Most have decided on a strat- 
egy, white haggling over the 
terms has apparently frus- 
trated more than one would-be 
alliance. Allied Dunbar, for 
example, might now be linked 
to Barclays if either the bank 
or Allied’s parent, BAT, bad 
been prepared to settle for just 
49 per cent Given the dimin- 
ishing options, several insurers 
- notably the Prudential - 
have apparently cast an eye 
over the valuable nationwide 
networks of the bigger societ- 
ies. 

A hostile bid for a mutual 
society seems out of the ques- 
tion, but there is no need to 
rule out friendly deals. On jab 
security grounds alone, the 
management of a wobbly soci- 
ety might be more eager to 
throw in its lot with a life com- 
pany than with a high street 
rival which simply absorbed its 
business. With the Pru pouring 
money into its US subsidiary 
and Legal and General washed 
by the mortgage guarantee 
tide, though, the difficulty is 
spotting a predator with suffi- 
cient shareholders' funds or 
stock market credibility to 
make more than a medium 
sized move. 
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e warned. From now on Finland 
is much more competitive in its inter- 
national marketing and advertising 
than it used to be. 
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To w ork flat out running a business only to see it 
end up flat on its back, is frustrating to say the least. 
Especially when the business in question could 


company catches a cold, junior goes down with it too. 
No matter Ikjw healthy your underlying business 


interests are wider than just the immediate financial 
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ha%e a real future, given rhe chance. 


But if you are running the subsidiary ot a large 


prospects may be. 

How can a company that finds itself in this 
situation get back up where it belongs? 


details of any deal. In fact, we pride ourselves that by 
purring our heads together with yours, we can help 
you develop the long term business and investment 


And being a small close kr.ir ..earn, were flexible 
enough to make big decisions very quickly indeed. 

So far we '.e helped to organise more than filrv 
major buyouts this wav. 
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corporate parent company, you may nor ever get 


Phildrew Ventures ojuld be the answer. We are a 


strategies, your company needs. 

Unlike a lot of people in this field for instance, we 


that chance. 


In good times, group priorities will always tend 
to outweigh yours, making opportunities hard to take. 
And in a chilly economic climate, if a parent 


small group of businessmen who specialise in helping 
talented management teams to buy themselves out 
from corporate ownership. 

Because we’re not a stuffy city institution, our 


take the trouble to Stay involved after rhe buy out, to 
help with future acquisitions and capirai requirements. 

We can sometimes help out with introductions to 
new trading contacts too. 


Giving the managements concerned precisely 

What the> ; ' JV - al "-a« " anted: the chance io act 

%. 

up off the floor and get on r. i;h i;. 
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VENTURE CAPITAL 



EVERY trade has its own Jargon 
and the venture capital industry 
is no exception. The venture capi- 
talist hopes his plums will more 
than outweigh the lemons in his 
portfolio and help him get over 
his hurdle. The entrepreneur, 
meanwhile, must keep a wary 
eye open tor the vultures who may 
attempt to deprive him of the 
sweat equity he needs to make 
the deal worthwhile. 

Some of the more colourful 
expressions which crossed the 
Atlantic along with the techniques 
themselves in the 1970s have 
fallen out of use, but a flavour 
of venture capital's pioneering 
#days remains. 

Beam rate 

The rate at which a business uses 
up the funds provided. 

Business a ng o l 

Private investor who not only 
finances small companies, but 
who also gives them the benefit 
of his or her own expertise. Most 
angels are retired executives or 
entrepreneurs who have sold their 
own business. 


Buy-ins, buy-outs; hands-on. hands-off — Charles Batchelor defines the differences 


B 

Know your burn-rate from your deal-flow 


Business expansion scheme, 
whereby investors are encouraged 
to engage in risk investment The 
BES offers them tax relief at their 
top marginal rate, tor up to £40,000 
invested a year. The 1988 budget 
introduced a £500,000 annual 
investment limit tor each investee 
company to channel investment 
to smaller businesses. Recent 
cuts in tax rates have reduced 
the attractions of the BES tor 
I investors, while special encour- 
agement for investments in resi- 
dential property have diverted 
funds away from non-property 
ventures. 


The document put together by 
managers to justify their applica- 
tion to financiers for becking. 
Should contain summaries of past 
and projected profit and loss 
accounts, balance sheets and cash 
flows. Also should list details of 
products and services, markets, 
future strategy and profiles of the 
managers. Don't get too carried 
away though. Most financiers will 
not go beyond the two-page exec- 


utive summary. 

Captive funds 

Venture capital organisations 
which form part of larger financial 
services groups. Usually they do 
not raise their own discrete funds, 
but draw on the resources of their 
parent groups. 

Ca rried briefest 

Shares or an option on shares 
taken by the venture capitalist 
In the investee company as part 
of the financing agreement Usu- 
ally the stake taken Is 20 per cent 
See also Hurdles. 

Corporate vwrtwtng 

The practice of a large company 
taking a small equity stake or 
establishing a joint venture with 
a smaller business to benefit from 
the smaller firm's specialist exper- 
tise. 

The large firm can provide 
finance, management back-up 
and distribution outlets which 
would not be available to the 
smaller partner. The small com- 
pany brings its Innovative skills 
and allows the big company a 
ringside view of the new products 
and technologies it is developing. 

Corporate venturing links can 
lead to the bigger partner acquir- 
ing the smaller. Many US and 
some Continental companies have 
practiced this technique, though 
it has failed to appeal to large 
British companies. 

Dead flow 

The number of Investment proposi- 
tions which come to the venture 
capitalist 
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Different people calculate IRR in 
different ways, but it basically 
means the compound annual rate 
of return to the investor, it 
includes dividend distributions 
and profits from disposals or the 
profits shown on a fair valuation 
of an investee company. Inevitably 
venture capitalists differ over 
when investments should be writ- 
ten down, up or off so the figures 
are rarely strictly comparable. 

Most venture capitalists set 
themselves a target IRR of 30 to 
40 per cent on their portfolios. 


time-consuming. Others argue 
the management fee should 
decline as a fund matures and 
fewer new Investments are being 
made. 


seed capital should not really be 
necessary, since most people 
should be able to raise say 
£25,000 from savings or bank bor- 
rowings secured on their home. 

Spin-out 

A new company set up by a larger 
group to exploit new developments 
or fresh market opportunities and 
in which the management team 
and a venture capital backer also 
take equity stakes. 


Supplied to companies in difficul- 
ties where the venture capitalist 
sees an opportunity to beef up 
or change the management and 
return the company to profits. 
Some venture capitalists have 
employed insolvency specialists 

to Identify and manage such 
Investments. 


Bad Investments Invariably go 
wrong before the good ones pro- 
duce the profits. The lemons usu- 
ally ripen before the plums. 






stage investments. 


Later stage venture capital 
invested after two or three years 
when the business has become 
established and needs extra funds 
for expansion. Most venture capi- 
talists are in fact providing devel- 
opment capital. The rewards are 
lower but the risks are corre- 
spondingly less than tor early 


The point at which the venture 
capitalist realises ail or part of 
his investment by either arranging 
a flotation of the company or, 
more commonly, selling it to 
another company or "trade buyer". 
A growing range of exits is becom- 
ing available, and the list also 
includes a refinancing of the com- 
pany by another group of venture 
capitalists or the purchase of all 
the shares by the company's own 
management 

Hands on/hands off 

Some venture capitalists take a 
very dose interest in their inves- 
tee companies and will provide 
management expertise to help 
them get started and in times of 
difficulty. It is rare to find a ven- 


ture capitalist who does not claim 
to be "hands on”, but many, in 
moments of honesty, will admit 
to being "hands off” or passive 
investors. 

Hurdle rates 

Institutional investors have grown 
restive at the fees venture capital- 
ists earn and have started to insist 
that funds achieve a basic return 
before managers can claim their 
carried interest They often set 
hurdles based on a return on gilts 
or one of the leading stock market 
indexes. 

Iiidta p oiidtiiit funds 

Do not form part of larger financial 
groups. They raise their money 
from institutional and other inves- 
tors. 

Internal rate of return 


Living dead 

A portfolio company which Is just 
about trading profitably but which 
shows little sign of ever meeting 
the venture capitalist's early high 
expectations. 

Management buy-in 

The purchase of a business by 
an outside manager or team of 
managers with the help of a group 
of financial backers. 

Management buy-out 

The purchase of a business by 
its existing management with the 
help of a group of financial back- 
ers. Buy-outs are funded largely 
by loans secured on the assets 
of the company itself. Most of the 
equity comes from the venture 
capitalist or other financial backer. 
The management puts up a small 
amount of finance for a dispropor- 
tionately large percentage of the 
equity. 


This is an annual charge normally 
amounting to 2 l 2 per cent of the 
sum invested. Some investors 
have insisted that the larger funds 
making later stage investments 
should charge less because their 
portfolio companies are less 


Can be a sign of either failure 
or success. If a company performs 
poorly it may need an extra injec- 
tion of funds. Equally, if it does 
very wail, the management may 
decide to refinance the business 
on terms more favourable to them- 
selves with their original venture 
capital backers or sometimes a 
new team of financiers. 


A company which is so successful 
that it pays for all the failures and 
humdrum performers In the ven- 
ture capitalist's portfolio. 

Sweat equity 

The extra percentage of a com- 
pany's equity which Is allocated 
to the managers over and above 
the shareholding for which their 
own relatively modest financial 
Investment would qualify them. 
The extra shares are seen as an 
additional motivation and reflect 
the fact that it is the managers' 
hard work which will ultimately 
make the venture succeed. 

Sometimes more decorously 
referred to as sweet equity. 


Funds provided to allow an exist- 
ing shareholder to sell some or 
all of his shares. 

Second-round financing 

Venture capitalists rarely expect 
the first Injection of funds to meet 
needs. A second or even a third 
round of funding will almost cer- 
tainly be needed later as the busi- 
ness grows or unforeseen prob- 
lems arise. At this stage the 
original venture capital Investor 
may reduce his holding and bring 
in others to spread the risk. 


Usually quite small amounts of 
capital provided to turn a good 
idea into a marketable product 
or service. The riskiest form of 
venture capital since the concept 
the technology, the entrepreneur 
and the market are all unproven. 

For this reason seed capital 
has been in very short supply. 
Some venture capitalists argue 


The sale of a company to a corpo- 
rate buyer. This is the most com- 
mon exit route (qv) for venture 
capital backed companies. 

Turnaround financing 

See recovery financing. 

Venture capital 

Equity finance provided usually 
to young, unquoted businesses 
to enable them to get started or 
to expand. Equity funds provide 
a basis lor the company to raise 
further bank finance and provide 
a cheap source of funds in the 
early stages of the business: divi- 
dends can be delayed until the 
company starts making profits. 
Venture capitalists say they bring 
not only money but also manage- 
ment and industrial expertise to 
their Investee companys (but see 
Hands on above). 

Vulture capital 

Derogatory term, applied to an 
offer of funds or a deal which 
gives the venture capitalist an 
unfairly large equity stake. 


Pension fund investment 

April 18 

Management consultancy 

May 15 

Asset backed finance 

June 19 

Corporate finance 

June 26 

Management buy-outs 

October 1 

Private banking 

October 22 

International mergers & iwqniwIHnna November 18 

International fund management 

November 25 

Managing for recovery 

December 


HELPING 10 BUILD BUSINESSES. 
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VENTURE CAPITAL 4 


Hope 


springs 


eternal 


NOW is not the best time to 
raise capital of any kind in the 
US. An uncertain business cli- 
mate and the legacy of the 
gung-ho 1980s mean that a ban- 
ker mentality pervades most 
areas of the financial markets. 

So it is with venture capital. 
New commitments into ven- 
ture capital funds have fallen 
away and, with the inevitable 
time-lag. monies invested in 
fledgling situations have dwin- 
dled too. 

Figures from Venture Eco- 
nomics, the Massachusetts- 
based industry research firm, 
illustrate the point vividly. In 
1986, private venture capital 
funds raised around $3-3bn, a 
figure which rose to a peak of 
&L2bn in the subsequent year. 
Since then, it has been (town- 
hill all the way. 

In 1988, a slightly reduced 
sum of SZjbn was attracted: by 
1989, ft had fallen to $2.4bn; 
last year, it was only Jl^bn. 

Sums Invested remained 
more stable during much of 
this period, but here, too, the 
picture has now darkened. For 
the four years from 1988 to 

1989, the figures clocked in at 
$3.2bn, $3.9bn, $3.8bn and 
$3.4bn. But in 1990, investment 
tailed away dramatically, to a 
mere $i9bn - the lowest level 
seen since 1982. 

Nor is there much sign of 
any immediate improvement. 
Venture Economics, for exam- 
ple, says only that it hopes 
"something over $lbn" may be 
raised this year. It acknowl- 
edges that predictions are diffi- 
cult, given that a couple of 
large fund-raising efforts could 
easily influence the result, but 
draws its prediction from the 
first six months of 1991, when 
venture capital activity was 
noticeably Iks aggressive than 

1990. 

In the first quarter, for 
example, around $185m was 
committed by venture capital 
funds to a total of 173 compa- 
nies. That compared very 
poorly with the $540m invested 
in 333 situations in the same 
period a year earlier. 

In mitigation, there have 
been some reports of increased 
activity by Silicon Valley's 
venture capital firms. But the 
improvement is tentative at 
best, and many observers sus- 
pect it represents an aberra- 
tion, rather than a sustained 
trend. 

This gloom, however, does 
mask a number of trends 
within the venture capital 
industry overall. 

The first is a tendency by 
venture capitalists to seek 
"later stage investments". The 
implications of this have been 
much debated in recent 
months, with the obvious 
worry that a funding gap will 
arise for “early stage" financ- 
ings. 

Broadly, it has been noted. 


now a desire to see returns 
within a maximum four or 
five-year time horizon, rather 
than having money invested 
for up to a decade. Clearly, the 
investor accepts a tower poten- 
tial return as a result but, in 
these uncertain times, that is 
viewed as an acceptable 
trade-off. 

In part, this trend seems to 
result from added pressure on 
the limited partners in many 
venture capital funds. These 
are mainly institutional inves- 
tors, such as insurance compa- 
nies and pension funds, and 
they face plenty of problems of 
their own. For example, the life 
insurance industry, faced with 
sagging real estate investments 
and Intense regulatory scru- 
tiny, Is under Intense pressure 
to put its assets on a more con- 
servative footing. 


United States 


the risk-return profile of many 
venture capitalists seems to 


venture capitalists seems to 
have shifted as times have 
become tougher, and there Is 


Tins creates a problem for 
the budding entrepreneur. The 
situation in the US computer 
industry, for example, was 
highlighted in a recent study 
which calculated that only 26 
“seed" deals were done last 
year, for an aggregate invest- 
ment of 529m. Yet, although 
venture investing shrank over- 
all, the sums put into “later 
stage” financings actually 
edged upwards by 19 per cent 

T aking a broader picture, 
Venture Economics has esti- 
mated that “first round” finan- 
cings accounted for 27 per cent 
of all venture capital invested 
in 1990, down from 35 per cent 
in 1989, 42 in 1988 and a stag- 
gering 56 per cent in 1S8L 

Meanwhile, industrial sec- 
tors at which the venture capi- 
tal industry has been targeting 
its money have also shifted 
slightly. Hu popularity of the 
computer hardware business 
has waned, with some corre- 
sponding increase in the appe- 
tite for software and health- 
care investments. 
“Consumer-related" businesses 

- which can mean anything 
from retailing to dry-dimmers 

- have also seen some growth 
in popularity, although fills Is 
a more patchy trend. 

Not surprisingly, the down- 
turn In the venture capital 
industry has brought various 
pleas for tax breaks - coupled 
with criticism of tax law 
changes in the late 1980s. The 
well-worn point that “new 
firms” create jobs has been 
argued with renewed vigour, 
as has the importance of 
emerging firms to “future US 
competitiveness”. 

Same enthusiasts have even 
pointed hopefuDy at the con- 
sideration various US stock 
exchanges are giving to experi- 
mental markets for fledgling 
companies. In short, the ven- 
ture capital industry may be 
down, but hope, it seems, 
springs eternal 


Nikki Taft 
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International round-up 


Facing an obstacle course 


VENTURE CAPITAL provides Italians 
with an exercise in semantics. There are 
many interpretations, and there are as 
many views on venture capital's place In 
Italian finance. 

“Classic venture capital investment con- 
cerns start-up operations characterised by 
high technology, early cash hunger. Initial 
tosses and refinancing needs," says Jona- 
than Bliss, deputy general manager of 3i 
Investors In Industry, the British venture 
capital corpo rat ion that opened an office 
in Milan Last year. 

“These characteristics are a deterrent to 
operators unwilling to accept high risks, 
and deter Italian players who are gener- 
ally risk averse,” says Mr Bliss, whose 
own company has a str at egy in Italy that 
shows preference for low risk. 

“We see our role as providing develop- 
ment capital in management buy-outs and 
buy-ins. 

“There are Interesting opportunities 
among the many small and medium-sized 
family Arms, perhaps where there are suc- 
cession problems. These family firms pro- 
vide uncomfortable structures for good 
professional managers." 

Mr Bliss notes that hi gh risk start-ups at 
the leading edges of technology, whether 
in electronics, telecommunications, health- 
care or the other sectors that are the typi- 
cal hunting grounds for venture capitalists 
In Britain and the USA, make heavy 
demands on executive time. “Special peo- 
ple are needed who can deal with the 
shocks that occur. We are looking instead 
for a portfolio of steady business in Italy.” 

Similar cau ti o n is the rule at Finan- 
zlaria Italians di Partecipaztoni (FTP), the 
investment bank subsidiary of state-owned 
Banca Nazionale del Lavoro (BNL). 
Though FIP's articles of association allow 
its board to undertake venture capital 
operations, the BNL parent has specifi- 
cally forbidden FTP to provide stait-up 
Investment in new companies. FIP’s 
sphere of activity is strictly limited to 
operations providing development capital. 

Another state-owned investment hank, 
the Sige InvestJmenti subsidiary of the IMI 
financial conglomerate, has been involved 
in venture capital but has now adopted a 
lower risk strategy. 

Sige Investhnenti’s interest in start-up 
operations lasted from 1985 to 1989. For the 
past two years it has restricted its invest- 
ments to the provision of development 
capital to established companies. 

Sige Investment! is a member of the 


Assodazione Italians delle Flnanriarie di 
Investixnento nel Capitale di Rischlo (AM, 
the Italian venture capital association). 
AM's membership list of 30 includes 31 
and other important merchant banks and 
financial organisations like Akros. Area 
Merchant, Fime, Finban, Gemma, Invest, 
Sanpanto Finance and UBS Investimenti e 
Finalize. 

Established in 1986, AIFI links the lead- 
ing operators in a set of objectives that 
aims to further their activities in Italy and 
Europe, and to promote cooperation both 
in Italy and abroad. AIFI works closely 
with the European Venture Capital Associ- 
ation, one of its twelve associate members. 

One of AIFTs main aims is to lobby for 
legislation that will encourage venture 
capital investment. “We lack specific 
incentives *nd there is no fiscal encour- 


Italy 


agement to venture capital operations in 
Italy," notes Anna Gervasoni, lecturer in 
industrial economy at Milan's Bocconi 
business university and AUTs general sec- 
retary. “This is an obstacle to the growth 
of venture capital." 

Nevertheless, sbe considers that there 
are many opportunities for venture capital 
in Italy. “AUTs members were involved in 
a total of 375 ongoing operations at the 
end of last year, representing an overall 
investment of Ll.l5bn ($90m). The average 
investment was LS.lhn,” says Ms Gerva- 
soni, pointing to business that has already 
been achieved. 

Venture capital companies belonging to 
the banking sector have been the biggest 
source of finance. AM's figures show that 
these had investment totaling L580bn in 
150 ventures at the end of last year, an 
average of L3£bn per oper a tion. Public 
sector bodies bad 101 ongoing operations, 
but tor a much lower value; a total of 
L135bn and an average of only LL3bn. 

In terms of average value per operation, 
private sector venture capitalists have 
been the most adventurous in Italy. At the 
end of last year their investment in 57 
ongoing ventures amounted to L332tm, an 
average of LSAbn per investment 

“Closed ended mutual funds ought to 
provide a significant source of finance for 
venture capital operations. But legislation 
is still awaited that will authorise these 
funds in Italy. 

“In the meantime, however, there are 


some closed ended funds established 
abroad, obtaining finance from Italian as 
well as foreign investors, which have 
Invested In venture capital operations 
here,” says Ms Gervasoni. 

AIFTs figures show that at the end of 
last year foreign sources of finance and 
foreign funds were together involved in 35 
operations in Italy. Their total value was 
L65bn, at an average of LL8bn. 

“Most operations concern expansion 
capital to assist the development of estab- 
lished businesses, generally in central and 
northern Italy. Though our members have 
investments throughout Italy, inevitably 
there is a concentration in the interesting 
industrial regions like Lombardy, RrniHa 
Wnmagnn and the Veneto,” says Ms Gerva- 
soni 

"There has been much less seed financ- 
ing tor start-up, probably between 5 and 10 
percent of the total Though the potential 
returns are much greater, so also are 
risks. Without fiscal or other assistance. 


start-up venture capital operations will 
have difficulty in winning support from 
investors in Italy,” says Ms Gervasoni 

Emanuel© Gabbmi, managing director of 
Akros Partedpaztoni, says his firm has 
undertaken 8 venture capital operations 
since starting in fids field three years ago. 
All have involved firm™** for established 
businesses. “We are only now looking at a 
potential candidate for start-up invest- 
ment,” he says. 

Mr Gabblni emphasises that trust is fun- 
damental particularly where the investor 
has a minority stake and does not have a 
role in managing the business being 
financed. While n™ is equally true else- 
where, it touches on social factors that 
hinder acceptance in Italy. 

A late industrialism, Italy has many 
businesses whose owners and families still 
have the canny and wary attitudes of 
country peasants, scared of bring cheated 
but nroud of being able to mill fast tricks 
on others. Moreover, relationships with 
the authorities and i ns t itu tions such as 
banks are often tinged with scepticism. 

The figures from AM show that a sub- 


stantial gap separates Italy from Europe. 
At the end of last year Italy's venture 
capital portfolio was about 5 per cent of 
the European total significantly below the 
country’s relative economic weight. If the 
scope for growth is to be realised, several 
large obstacles will have to be ove r co m e. 


David Lane 


Out of the nest, learning to fly 


THE Dutch venture capital 
industry, generally considered 
to be (me of the most hi g hl y 
developed in continental 
Europe, has reached “young 
adulthood'' and is now bring 
left to fend for Itself by the 
Dutch state, which helped to 
stimulate the Industry’s early 
growth through a unique loss- 
compensation scheme. 

Despite protests from within 
the industry, the scheme, 
known by Its Dutch initials 
PPM, is scheduled to be with- 
drawn on January 1, some 10 
years after it was introduced. 
Under strictly-defined condi- 
tions, the PPM programme, 
which was severely scaled 
back In mid-1990, o ffer s com- 
pensation for up to 50 per cent 
of losses on each investm ent of 
less than F12J>m In 

The launch of the PPM guar- 
antees In 1981 marked the 
birth of a private-sector ven- 
ture capital Industry In the 
Netherlands. The PPM’S aboli- 
tion is, accordingly, an impor- 


tant milestone in the indus- 
try’s development. 

In 1990, FI 127.8m, or 
slightly less than a quarter of 
all new venture-capital invest- 
ments in the Netherlands, foil 
under the scheme. 

Cumulatively, FPM-inspired 
investments were worth 
PI 44 5 Am last year, o r 13 per 
cen t of the total Dutch venture 
capital portfolio of FI2.4ba. 


The Netherlands 


The government says the 
venture capital industry Is 
now mature enough to be able 
to cany on Its work without 
the benefit of further govern- 
ment guarantees. The indus- 
try, however, describes the 
change as a short-sighted 
move which will deprive 
small, fast-growing companies 
of much-needed finance. 

Says Sir Willem Nagtglas 
Yersteeg, chairman of the 
Dutch Association of Venture 
Capital Companies (NVP): 
‘The total number of transac- 
tions will not necessarily fall, 
but the Industry will be 
looking more to mature com- 
panies.” 

Thanks in part to the PPM 
scheme, the Dutch industry 
has grown rapidly over the 
past 10 years to rank among 
the largest in Europe, in 1990, 
new investments totalled 
FI 550m, narrowly breaking 
the 1987 record of FI 540m and 
representing a 35 per cent rise 


from 1989. 

This rapid growth Is now 
being followed by a bout of 
consolidation. The most signif- 
icant event was the merger in 
July between AEM, a subsid- 
iary of ABN Amro Bank, and 
M1P, a venture capital com- 
pany set up by the government 
in the early 1980s. 

The new company, called 
Alpinvest, has capital of more 
than El 500m, making tt one of 
the bigger players in Europe. 
The Dutch state, which previ- 
ously held a 57 per cant stake 
in BOP, has allowed Us stake 
In Alpinvest to drop to 30 per 
cent, underfilling the govern- 
ment’s gradual withdrawal 
from the sector. 


was 13 per cent between 1986 
and 1990, compared with 4 per 
cent for shares, 2 per emit for 
bonds and 6 per cent for three- 
month deposits. The figures do 
not include management costs, 
which in the case of ventur e 
capital would probably reduce 
the 13 per cent result to about 
10 per cent, Mr Nagtglas Ver- 


Apart from undergoing con- 
solidation. the Industry is also 


sotidation, the Industry is also 
trying to polish up its image 
in order to revive fla g gin g cap- 
ital flows from big institu- 
tional investors. 

Mr Nagtglas Versteeg says 
that In the mid-1980s, some 
“overly enthusiastic" players 
held out to investors the pros- 
pect of receiving returns of 30 
to 40 per cent. 

These excessively optimistic 
forecasts were not realised, 
tarnishing the industry's repu- 
tation and overshadowing the 
real opportunities venture cap- 
ital investments have to offer, 
he says. 

To remedy the situation, the 
NVP published a study in late 
October showing that the aver- 
age anwnnl ret ur n an Dutch 
venture-capital investments 


Within the various catego- 
ries of venture Invest- 

ment, the gre ate st return on 
Investment was realised by 
“bridging finance", the capital 
needed by companies in the 
period leading up to a share 
launch an the stock exchange. 
The average return here was 
38 per cent, compared with 25 
per cent for management buy- 
outs, another relatively 
mature stage of a com p a ny ’s 
devdopnwnt 

In the early start-up phase, 
the average return was a nega- 
tive 3 per cent, while later 
investment designed to finance 
expansion produced a positive 
return of 11 per cent. 

As a consequence of the 
weak figures for young compa- 
nies, there has been a shift In 
emphasis among Dutch ven- 
ture capital groups towards 
more mature This 

development, which mirrors 
the trad seen in other mar- 
kets such as the UK, is expec- 
ted to be accelerated in the 
Netherlands by the im pending 
scrapping of the PPM scheme. 


Ronald van der Krol 
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taking over 


FRENCH venture capital is 
currently entering the third 
phase of its young life - and 
not its most daring. After the 
exciting beginnings in the 
early 1980s, most of which 
were followed by the steady 
strong growth of the latter half 
of the last decade, the nasty 
nlnaHes an hi danger of mak- 
ing many participants think 


New funds advanced to 
French venture capital firms 
dr opped a sharp 38 per cent to 
FFr7bn ($L2Hm). At the same 
time the number of invest- 
ments made by the firms was 
down 14 per cent in volume 
and 5 per cent by value. 

Small businesses in France 
have long suffered from under- 
capitalisation and over-heavy 
debt burdens. Added to that 
were historical and demo- 
graphic factors, w hich meant 
that many of the small and 
medium-sized enterprises, 
known collectively as PME- 
PMl which once were a symp- 
tom of post-war boom, were 
reaching maturity at around 
the gamft ifr™* 

Debt burdens and archaic 
ownership structure meant 
that transfer of businesses in 
France is complicated and 
time-consuming. 

And that sets the stage for 
the successful entry into 
France of groups like 3i in the 
early 1960s. 

In 1983, Investors in Industry 
(31), then called Finance for 
Industry, decided that France 
was a market ripe for exploita- 
tion In the same way as file UK 
had been three decides before. 
In fact 3i’s arrival in France 
was something of an accident 


■ Thirdly, the legal and tax 
breaks which helped the Indus- 
try grow are unlikely to be 
ingintflinad, let along extended. 
Between 1983 and 1990 taxes on 


France 


revenue on revenue dropped 
from 50 per cent to 34 per cent, 
and the second market was 


The British parent company, 
looking to expand abroad, was 
examining the two largest 
potential markets in Europe - 
France and Germany - and 
.settled on France, in part, 
because it could find French- 
speaking staff. 

It also discovered that the 
German banks had taken a 
more active participation In 
the day-to-day affairs and 
investments decisions of its cli- 
ents than their French counter- 
parts. This meant there was a 
gap in the market. 

In France, without the com- 
petition of the major banks, 31 
had scarcely to adapt its meth- 
ods to find an Immediate foot- 
hold in France. 

Throughout the mid and late 
1980s, other companies were 
able to follow 8i down the 
route into risk financing, with- 
out risk to themselves, because 
the market itself was expand- 
ing at between 30 and 40 per 
cent a year. 

Today the market is more 
mature and got much 
tougher. 

The volume of profitable 
business itself has ceased to 
grow because of external, 
recessionary factors, and at the 
same time competition is com- 
ing from much more signifi- 
cant players, particularly the 
banks and insurance compa- 


created, giving investors a new 
way to withdraw from mature 
situations and the economy 
grew steadily. 

Several players are now fore- 
casting a sharp c o nce ntra tion 
of the market, with many of 
the smaller finance boutiques 
disappearing from the scene 
unless; they are supported or 
bought out by a larger cash 
bank or institution. Recent fig- 
ures suggest that the large 
banks last year accounted for 
18 per cent of the new funds 


Consolidation is already 
under way. Last year saw the 
creation of only a handful of 
new entrants and today some 
three quartets of the market Is 
In the hgpfly of teflg than 20 


This has prompted compa- 
nies to specialise by type of 
operation, type of industry or 
by geographical area of opera- 
tion. A strong regional pres- 
ence Is thought very important 
by some. 

Others operate nationally or 
internationally. 

There is also a trend towards 
follow-on investments and 
away from new projects, which 
were the biggest area of attrac- 
tion in the late 1980s. Expan- 
sion finance now represents 
more than SO per cent of new 
i n ve stm ents, and nearly 90 per 
cent of total venture funds 
invented. 

That suggests that only the 
healthiest companies are able 
to attract v entur e fending. Sur- 
vival of the fittest, perhaps. 
But it still leaves the PME- 
FMIs with chronic problems of 
busin e ss transferral and heavy 
debts — hence prime minister 
Edith Cresson's recent emer- 
gency cash lifeline to small 


Patrick Prater 
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BLENHEIM GROUP, the 
exhibitions organiser, is one of 
the few meteorites of the 1980s 
that has not burned up in the 
atmosphere during the past 18 
months. 

In the five years since it 
went public ' - on the City’s 
Big Bang day - its portfolio of 
shows has risen from 27, all in 
the UK, to more than 250, 
spread over nine countries. 
Turnover climbed from rafim 

in 1986 to £884Jm in 1990, and 
pre-tax profit from £0.5m to 
£2L3m. For the 12 months to 
last August 31, analysts expect 
a profit of about £27tn on sa les 
of £l25m. 

Not only is the business rela- 
tively stable, it is also cash- 
flow positive, for exhibitors 
pay considerable sums in 
advance. Says Neville Buch, 
chairman: “Sixty-four per cent 
of our revenues for the next 12 
months are either contracted 
or realised.” 

A year ago Electra Private 
Equity Partners (Epep), a 
closed-ended £486m fund for 
unlisted investments, backed 
Blenheim to the tune of £i9m. 
The type of instrument used, 
although familiar enough in 
the US, was unusual at the 
time in Britain - a hybrid that 
was almost equity, hut not 


mooted, in August last year, 
Blenheim wanted to buy Gra- 
mac, of France, which runs 
Mode RnfflntiTm t Europe's lead- 
ing children's wear gghihj t fom . 
But Mr Buch has an aversion 
to debt, and a depressed share 
price at that point mad* him. 
reluctant to issue more paper. 

Mr Buch and David Symond- 
son, a director of Electra King- 
sway, which manages the Epep 
fund, fashioned the transaction 
together. “We derided on an 
irredeemable instrument," Mr 
Buch says- “I wanted some- 
thing with equity characteris- 
tics. and, to me. irredeemabil- 
ity is equity. We stepped the 
interest rate, which would give 
an incentive for them not to 


Electro's novel incursion 
coincided with a painful and 
extended management 
shake-up that has seen the 
departure of Lawrle Lewis, 


group chief executive and 
founder of the business, and 12 


founder of the business, and 12 
of the 13 UK trading directors. 
Mr Lewis, the biggest single 
shareholder, sold his ll per 
cent stake to ts ff Communica- 
tions, a leading ug information 


The group used to 
operate from 20 small 
offices; this has been 
reduced to Just four 


quite. It was unquoted convert- 
ible loan stock carrying no 
maturity date, and which could 
not be converted for three 


When the deal was first 


convert.” 

Mr Symondson points out 
that tiie loan stock was issued 
at about the share price ruling 
at the time, without the nor- 
mal discount for a rights issue, 
and Electra, in return for lock- 
ing itself into its investment 
for a minimum of three years, 
was given access to the books. 

“We were able to get more 
comfortable with the invest- 
ment tbaiT wo uld have been 
the case with a straightforward 
share purchase in a quoted 
company,” he says. 

There is regular contact 
between Electra and Blenheim, 
which sometimes invites Mr 
Symondson to board meetings. 

He describes Electra as “a 
model shareholder, supportive, 
constructive". 


technology publisher, is May. 

The watershed was the 
appointment is months ago of 
Fhfilp Soar as UK chief execu- 
tive. Mr Soar, now group man- 
aging director, has been crucial 
In introducing tighter manage- 
ment information systems and 
financial controls and in focus- 
ingstrategy. 

One result h™ been the con- 
centration of the group's activi- 
ties, which were bring run 
from almost 20 small offices, 
accumulated in the course of 
hectic gr owth by acquisition, 
to just four locations: Chis- 
wick, west London; Paris; Dus- 
seldorf and Englewood Cliffs. 
New Jersey. Staffing has been 
trimmed back from wimnrf 600 
to 540 worldwide. 


Lewis in 1980, consisted of 
three small women's wear 
shows when Mr Buch bought 
into the business two years 
later. At that print, it was capi- 
talised at £285.000. (Today its 
stock market value is £330m.) 
With the instinct of the portfo- 
lio manager, Mr Buch started 
to diversify, into giftware, food 
find information technology. 

After flotation (Blenheim is 
still the only Quoted exhibi- 
tions group in the world) came 
diver sification overseas, with 
France as the first stop. 

Mr Buch decided that the 
way to do it was to find the 
right people, and then offer 
them equity partnerships. 

He teamed up with Patrick 
Lecetre, a Paris exhibition 
graying his company 
m 1988. Payment was in new 

Blenheim shares. That got over 
any question of Tm running 
France, you’re running 
England,' Mr Buch says. Mr 
Lecetre is still one of Blen- 
SS? 8 W«eest shareholders, 
2™ a 7.1 per cent stake, and 
France is its biggest market, 
accounting for 41 per centof 
turnover. 

The company now has 40 
exhibitions in France, and has 
spent more than £100 milling. 


months, the iatem atioaial char- 
acter of the group lias been 
cemented by the appearance 
on the share register of Off 
Communications (through the 
purchase of Mr Lewis's stake) 
and of Compagofe Ge nerate As 
Eaux, which took new shares 
worth E22L6tn (re p resent in g U 
per cent of the company) to 
finance the purchase of New 
York's Jewelry Sh ows , 
Acquisition has been compfe- 
rented by the launch of new 

ran a • m _ 
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shows. The twice -yearly Pte- 
mier Collections, held in Bir- 
mingham, was launched in 
May 1990 and is already among 
the leading women’s wear 
events. 

Electra 's investment h 
unlikely to be increased. The 
shar e price, w hich whs. in s 
trough at around S6J5Q ft yen’ 
ago, is back up to £398 a Bar a 
two-for-one serin issue iff 
August. "The company can 
now go forward in & more eon- 
ventional way,” Mr Symondson 


Expansion into Germany 
Uirough acquisition of the 

£“®“5 group, into the 
hugettSbn) but fragmented US 
matikri, and into Switzerland 
followed, in the past six 


says. 

Wherever that way might 
load, it will not involve mare® 
of debt. “This company has 
been very conservatively 
funded,” Mr Buch says. 

"We never borrow more than, 
a year’s profits. H I stop buy* 
ing, in 14 months the wiariB h* 


tartly of a £1 bffifoz 
in a tew years’ Hm 


AianPurtte* 


Caution is . 


n*a if' — 


6 

1 
m 


rues. This manifests itself in 
three main ways; 

■ With France in or close to 
recession since the beginning 
of this year and affected by the 
“Gulf factor”, it has become 
increasingly hard to raise sew 
independent fends to invest in 
risky operations, and at the 
whip limp the big institutions 
have become much more selec- 
tive as to where they invest; 

■ After five years of damaging 
head-to-head competition to 
provide the cheapest loans, the 
biggest banks have changed 
their marketing tactics. 

Range of services is now a 
key factor, and risk capital is a 
part of their standard product » 

range, complementary to stan- 9 I 
dard lending operations, not j 

something outlandish; 
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Murray Johnstone 
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VENTURE CAPITAL 7 


Charles Batchelor’s guide to approaching venture capitalists , 

flT'S AW INTEIG0IN3 iPEk- EGOUM THE 

A mix of vision, skills and personality 


FOR most of the decade the 
venture capital industry had 
far more money available than 
it has been able to invest. Yet 
despite venture capitalists* 
hunger for viable investments, 
fewer than one in ten of busi- 
nesses which try to raise ven- 
ture funding succeed. 

Individual venture capital- 
ists estimate that they back 
only 1 or 2 per cent of the 
proposals pat to them, 
although since most entrepre- 
neurs will approach more than 
one venture tod in their Quest 
for finance, the percentage of 
deals to win approval win be 
higher. 

So what are so many of the 
managers who attempt to raise 
venture finance doing wrong? 

Some fell even to gain an 
appointment with the venture 
capitalist because their busi- 


ness plan does not make the 
right impression. 

An early complaint of the 
industry (and of finance pro- 
viders generally) was that busi- 
ness plans were insufficiently 
detailed, but the trend of 
recent years has been towards 
too much infarmytlftn. 

Computers and spreadsheet 
programmes give too much 
scope for excessively detailed 
fina n cial projections, and dis- 
tract entrepreneurs from other 
important aspects of the busi- 
ness such as to products, mar- 
kets and the management 
team. A brief (two page) sum- 
mary explaining the outlines of 
the business proposal is essen- 
tial, and should be followed by 
a carefully structured plan in 
detail. 

The pages of “what if?” sce- 
narios should be relegated to 


men 


dices. 


Something of a gamble 


■From previous page 
to their inve s tors. It will be 
very difficult to provide inves- 
tors with a meaningful over- 
view of a portfolio of 4,100 
companies, say some analysts. 

More important for the 
health of the UK economy as a 
whole is the question of 
whether 3i will continue to 
make the small, early stage 
investments or whether share- 
holder pressure will draw it 
inexorably towards the larger, 
later-stage deals which will 
produce a foster profit . 

3i managers are adamant 
they will not shift to focus of 


ence shares m»<i a large slice of 
loan capital (about a half). 

3i's deals are structured 
from the outset to produce a 
return in the form of a divi- 
dend and mean that a speedy 
sale and to realisation of a 
capital gain are less important 
than to many other venture 
capitalists. 

Finally. 3i argues, its spe- 
cialism Is the smaller deal; 
ditching these to move 
towards the more competitive 
large-scale end of the market 
would erode its margins. 

But what will a publicly- 
listed 31 do for the venture 


a.. 

iking beyond the formal 
business plan, what is the ven- 
ture capitalist looking for in 
the management team he 
backs? In to Insider's Guide to 
Raising Venture Capital *, 
author Garry Sharp lists as the 
first requirement a leader with 
"entrepreneurial vision”. 

He explains this as an indi- 
vidual who has within him or 
herself the ability to mak e a 
business work and to make 
money. Some people can make 
money in a particular market 
because of their specific mar- 
ket knowledge or because they 
are favoured by a particular 
set of circumstances. 

The true entrepreneur could 
make money in any market 
and under any circumstances. 
Sharp suggests. 

This might be taken to Indi- 
cate that the venture capital 
industry is out to hack only 
supermen, but the ability to 
succeed in a variety of differ' 
ant situations results from a 
number of more mundane 
qualities. These Include a thor- 
ough understanding of the 
influences on the market, a 
strategic vision which allows 
the company to exploit its com- 
petitive advantage, and the 
ability to respond to changing 

Supermen are in with 
a good chance — but 
the ability to succeed 
in different situations 
results from more 
mundane qualities 


their business, although a 
common complaint of private 
companies which obtain a 
stock market listing is of to 
market’s short-termism. The 
long-term view, however, will 
be bolstered by 31’s organisa- 
tional make-up and to struc- 
ture of the deals it does. 

Si’s network of some 25 
offices around the country 
gives It strong local contacts 
and the ability to spot good 
investment propositions at an 
early stage. This network is 
geared up to doing small but 
potentially very profitable 
deals. Secondly Si’s estab- 
lished method of potting 
together deals is to inject a 
slug of equity (on average 
about a quarter of to financ- 
ing), a smaller layer of prefer- 


capttal industry? Some observ- 
ers say that, providing 81 per- 
forms well, it will make more 
institutional investors aware 
of the attractions of venture 
capital. Others fear that insti- 
tutions will seize to opportu- 
nity to channel all their funds 
into 31 and abandon to job of 
selecting and monitoring 
investments in the smaller 
partnerships. 

There is no doubt si’s deri- 
sion to go public Js a gamble 
for the Industry, the compa- 
nies it backs and for 3f Itself. 
All three can only hope that, 
with 46 years of assessing risk 
at the chanciest end of the 
investment s pe c trum , 31 will 
get it right 

Charles Batchelor 


drcumstances. 

AJongside this core of entre- 
preneurial ability, to manage- 
ment team must also be able to 
show that it has actually run a 
similar business. Strategic 
vision is no use unless the 
managers have experience of, 
for example, running a produc- 
tion line, managing an office 
and making sales to customers. 

Hands-on experience and 
industry contacts are essential. 

The management team 
should ideally have the full 
range of skills - production, 
sales and finance - necessary 
to run to business. Venture 
capitalists are often willing to 
plug a gap in a team’s exper- 
tise if they are sufficiently 
impressed by to skills already 
on offer. 


But the more complete to 
team the better the chances of 
success. 

The lack of a good manage- 
ment accounting, forecasting 
and information system is one 
of the most common weak- 
nesses of small companies, 
says Mr Sharp. 

Both the business and to 
market in which it operates 
should show potential for 
growth to provide the venture 
capitalist with the high retains 
he has promised his own inves- 
tors. 

Growth does not necessarily 
mean large increases in turn- 
over and profits however. 

Provided the cash flow is 

strong enough to cover interest 
payments, loans can be used to t 
“gear up* the value of the 
equity investment and provide 
acceptable returns to the ven- 
ture capitalist. But he will not 
.want to invest in a single-prod- 
uct company which starts to 
stagnate when demand shifts 
on to newer products or tech- 
nologies just at the stage when 
to venture capitalist wants to 
get his money out 

The growth of the venture 
capital industry In recent years 
has meant there are now about 
120 different binds from which 
to entrepreneur can choose. 
He should not mall copies of 
his business plan to everyone, 
to experts advise, bat should 
target those most likely to 
respond to his particular busi- 
ness proposaL 

Finding the best match is 
not easy, however. Some ven- 
ture capital firms specialise in 
high technology ventures or, 
say. the entertainment sector, 
but even these specialist hinds 
are reluctant to become too 
dependent on one particular 
industry or type of company. 

A crude but fairly effective 
measure is to rank funds by 
the size of Investment they will 
make. The company looking 
for Elm to £2m is wasting its 
time contacting funds which 
specialise in financings of 
£5m-£10m. 

A common complaint of 
entrepreneurs seeking funding 
is that venture capitalists 
turned down their request 
because they were not looking 
for enough money. Many ven- 
ture funds claim they will 
make s mall amounts available 
but in practice they do not 
because it is not economic. 

Most venture capitalists pre- 


fer to invest in companies not 
more than one or two hours’ 
travelling time away from 
their offices because toy need 
to be in close touch, especially 
if something goes wrong. A 
local venture fund is also more 
likely to be aware of local con- 
ditions which may have an 
impact on a business. 

Raising venture capital Is a 
demanding, often frustrating 
process and only the beginning 
of a relationship which will 
probably last for several years. 
The signing of the investment 
agreement marks a significant 
change in the company’s cir- 
cumstances. says Mr Sharp. 

Apart from taking on a sig- 


nificant new shareholder the 
management team has commit- 
ted itself to following an 
agreed strategy and business 
plan and to reporting regularly 
to an outside shareholder. 

It has given undertakings 
which limit its ability to take 
certain strategic derisions and 
accepted a new board member 
with different expectations. 

It is essential therefore, 
before any erf the more formal 
aspects of the deal are consid- 
ered. that the managers feel 
they can get on. on a personal 
level, with their chosen ven- 
ture capital partner. 

* Published by Kogan Page. 210 
pages. £ 14.95. 



Norma Cohen examines the state of the industry’s matchmakers 


Slow inroads on Europe 


FOR the European 
institutional investor, venture 
capital is still largely 
unriiarted territory. 

While in the US venture cap- 
ital is likely to be a small but 
persistent slice of the overall 
portfolio, institutions in the 
UK and continental Europe 
have been less adventurous 
and more cautious. 

And unlike US investors, 
European investors have found 
a paucity of “gatekeepers” to 
help them find appropriate 
investment opportunities. 
Among to handful of gatekee- 
pers moving into the UK mar- 
ket is a subsidiary of the US 
insurance firm John Hancock, 
which specialises in such ser- 
vices in its home market 

Coller Isnard is a company 
which specialises in helping 
investors purchase interests in 
venture capital operations. Mr 
Jeremy Coller, its director, 
says: “Poor performance has 
put people oft Out of 400 teams 
out there (in Europe) not tot 
many erf them have come up 
with the goods." 

Mr Coller says that Investing 
in good venture capital man- 
agement is a better route for 
most institutions than attempt- 
ing to hand-pick investments 
themselves. "Picking venture 
capital investments is highly 
resource intensive. It means 
selecting teams, negotiating 


terms and measuring and 
reviewing financial perfor- 
mance." Because most institu- 
tional investors do not have 
the resources to devote to such 
activities, it makes more sense 
to hire someone to do it for 
them. 

Meanwhile, Mr Coller 
argues, venture capital invest- 
ment opportunities abound in 
Europe. In the US, only 10 per 
cent of companies are 
unquoted, while some 25 per 
cent are unquoted in Europe. 
European venture capital 


investments overall have risen 
sharply in recent years - from 
a total of Ecu3.4bn in 1984 to 
Ecu28.4bn in 1990. Of tot, the 
lion’s share is invested in 
Britain. 

Postal Development Capital, 
the venture capital arm of to 
£20bn Postel pension fund, has 
been cautious about expanding 
its European investments, said 
its director, Mr John BrakelL 

“Postel is an international 
investor in venture capital, 
mostly in the US and the UK. 
But we've been cautious about 
the continent for a variety of 
reasons.” The fund looks to 


invest its money with local 
venture capital fund managers 
- a project which itself has 
been problematic. 

In the early 1980s he said, 
to fund made direct invest- 
ments in venture capital pro- 
jects. “But that is very capital- 
intensive and we didn't really 
have the skills to carry it out 
well.” The need for a gatekee- 
per is heightened by the struc- 
ture through which venture 
capital investments are fun- 
nelled in continental Europe. 

In France and Germany, he 


said, most venture funds were 
operated by hanks which view 
them as an opportunity to 
develop their corporate finance 
and lending businesses. 

Ms Angela Willetts, invest- 
ment manager at Crossroads, a 
Birmingham-based gatekeeper, 
said it was not enough simply 
to analyse the value of under- 
lying holdings' when consider- 
ing to merits of investing in a 
venture capital pool. Among 
other factors to be taken into 
consideration are the so-called 
hurdle rate - the rate of 
return to investors that must 
be passed before managers of 


the funds can take a slice of 
profit for themselves. Typi- 
cally, that rate is 10 per cent or 
some return equated with 
those of UK government gilts. 

Too low a hurdle rate can 
leave too big a portion of profit 
in the hands of fund managers. 
Also, the fee structure and the 
way in which profits are 
shared is a significant factor. 
Crossroads is cautious about 
recommending investments in 
venture capital pools where 
profits are passed through to a 
parent company, rather than 
left in the hands of fund man- 
agers. Such a structure acts as 
a disincentive to fund manag- 
ers to make profitable invest- 
ments. 

Because information is not 
readily available. Crossroads 
relies on its personal contacts 
within the venture capital 
industry to make judgments 
about the efficacy of various 
investment funds. “Where real- 
isations have occurred, we look 
at the role of the fund manager 
in its success.” Ms Willetts 
noted that some fund manag- 
ers were benefiting from a co- 
investors’ efforts to bring a 
profitable entity to market and 
deserved little credit for the 
success of the sale. 

She said her firm bad con- 
centrated on finding UK ven- 
ture capita] opportunities for 
domestic pension funds. 


European venture capital investments overall 
have risen sharply in recent years — front 
Ecu3.4bn in 1984 to Ecu28.4bn in 1990 



! ^ (just add creative thinking) 


Buy-outs open the door to a new sense of 
drive and rewards for management Boy-ins 
result from recognising and exploiting a 
window of opportunity. Leveraged acquisitions 
allow established businesses to strike the 
balance between limited resources and the 
expansion of areas of strength. 

Bank of Boston can help you through the 
door, share in your recognition of windows of 
opportunity and leverage limited resources for 
the expansion of strengths. 

By being flexible and innovative, we can 
structure a package that is sensitive to the 
needs of both investors and managers and 
matches your business plan. It’s a skill that has 
established our reputation as a special i st in 


While we are a major commercial bank 
with our own considerable resources, that 
doesn’t mean that we’re too big for small 
clients. We’ve proved our creative solutions 
work for deals of every size from £1 million 
upwards. 

For companies such as Bricom, Duflex, 
Evans Healthcare, Falmer International, 
National Express and Viscount Catering 
Equipment Group, our flexibility and 
creativity are well known. 

While we are not the biggest name you 
could talk to, we could be the most helpful. 

Call Peter Roberts, Managing Director, 
and let us demonstrate how our creativity can 
work for you. 


providing mezzanine finance for small to 
medium-sized transactions. 


Bank of Boston Limited, 
fiank of Boston House, 
39 Victoria Street, 
London SW1H OED 

Tel: 071-932 9261 
Fax: 071-932 9117 

A member of The Securities 
and Futures Authority. 




Different 


It’s their innovative way of thinking that provides 
imaginative solutions for each business need. 

And at the right price for your management 
team. If you do well, so do we. 

If you would like to know more, simply call 
us in London 071-600 3226, Leeds 0532 441001 or 
Birmingham 021-200 1787. 

Well undoubtedly make a difference to your buyout . 

After all, we didn’t become one of the UK’s top 
venture capital companies by thinking the same way 
as the others. 


LLOYDS DEVELOPMENT CAPITAL 

U*di Dmkpnm Capiat Lid uOnrl Sura. LaMlm EClT-UX OT1-C0O 323S. Lmkoffin: 2? Rrt Oua Strawl. LSI 20H. Bhnu«hm 

office thne. SB oiutk^UM, U3 Sg. A51-2QQ tMJ . Uawlt DmfeQANt Ci^ul LW a inmlKr<il The & fsMfta taUxnry. 



Unfortunately many venture capitalists apply 
the same set of rules bo every financing requirement. 

At Lloyds Development Capital, we treat each 
business proposal differently. 

Well create a financing package specifically 
tailored to suit your individual circumstances. 

That’s why we select people who are highly 
competitive and driven by the challenge of each 
individual case. 

And who are flexible enough to deal with every 
facet of equity finance. 
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The simple answer is that yon don’t. No one who has ever struck out on their own 
ever has and no one ever will. So, as you stare over the edge of a n 
ment buy-out, contemplate starting your own business, or face buying into 
another company, at BJ we understand if you feel somewhat daunted. 


But, though it may be new to you, there are people who have gone before. After over 
45 years of successfully investing capital in a wide range of companies, Q has 
been involved with a substantial number of those people. And, for the vast 
majority, success has been achieved through their own determination and skill, 
combined with H’s investment resource and business experience. 


Our experience gives us a pretty accurate idea of how the business could develop 
before you even get started. Our financial resources allow us to be both flexible 
and sympathetic. This combination of a long-term view with our industrial skills 
enables us to understand and share the risks of the venture with you»B’s long 
experience of investing in people like you can offer the best way of ensuring the 
success of your business. So, before you leap, just contact your local ffl office. 


3i Group pJc and 3i pic arc regulated is the conduct of investment business by SIS. 3i Group pic’s overseas subsidiaries and associates are not authorised persons subject to tbe rqlw and regulations made under the Financial Service 

I98G for the protection of nmotOii. V v 
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Rand Mines cuts .. 
dividend by 46 % 

Rand Mines, the South African mining house 
that forms part of the Barlow Rand group, 
ended the year to September 30, with turnover 
S per cent higher and attributable earnings up 
12 per cent Extraordinary write-offs for plati- 
num and gold Investments amounted to RSOOm 
(£280. 7m) and the dividend was cut by 46 per 
cent. Page 23 

Usfnor falls In first half 

Usinor Sacilor, the world's second largest steel 
maker, yesterday announced a sharp fall In 
pre-tax profits to FFr921 m ($160m) from 
FFr3.33bn in the first half of the year. Page 22 

Yorkshire to rally support 

V Sir Derek Palmar, chair- 
man of Yorkshire TV, 
has appealed to share- 
holders to resist moves 
by a rival company to 
persuade them to vote 
against accepting York- 
shire’s new licence to 
broadcast In the York- 
shire area. Page 27 

Tough test for Mexico 

Mexico's privatisation programme Is about to 
undergo rts toughest test yet with the sale of 
three state-owned steel companies later this 
month. To the date the programme, one of the 
most successful in the developing world, has 
raised $13bn through the sale of 160 compa- 
nies. Page 22 


Dinosaurs come 


in for renewal 

J 





Mofs - multi-option facilities — have been 
described as dinosaurs of the loans market As 
many of these once fashionable credit facilities 
come up for renewal corporate treasurers are 
discovering that new guidelines on capital ade- 
quacy requirements and concerns about the 
credit-worthiness of borrowers has resulted In 
much higher pricing on loans. Page 26 . . 


Shakeout in the Pampas 

Argentinian agriculture could be heading for a 
shakeout In the Pampas following the govern- 
ment's decision to abandon interventionism. 
Page 29 

Car stocks begin the cfimb up 

European car stocks, after a rough ride since 
their peak in 1986, appear -to be returning to 
favour with investors. Much of the new Interest 
has been generated by mounting evidence that 
earnings of most manufacturers are expected 
to turn upwards. 

Back Page 

TIP Europe £2 9m rights issue 

TIP Europe, the trailer rental group, has 
announced a £29. 2m ($51 .6m) rights issue and 
new banking arrangements amid results for 
the year to July 31, which showed a 61 per 
cent fall in pre-tax profit Page 28 


Market Statistics 


Base lending rates 
Benchmark Govt bends 
FT-A indices 
FT int band svce 
Financial futures • 

Fore i gn exchanges ! 

London recent issues i 

London share service 



London traded options 
London tredt options . 
(tagged fond service 
Honey markets 
New int bond Issues 
WOrtd commodtty prices 

n» 1-1 — 1 - • - 9 m 

warn stooc rreu ikifcss 
UK 




Companies in this 


Accor 

Ailken Hume Inti 
Alfa 

Bridport-Gundry - 
Citroen 
Cowie (T) 

Dowding & Mills 
Egri Dotiangyar 
German Smaller Cos 
Greens 

Grupo VIM ace ro 
Henderson Admin 
Imsa 

Lloyds Chemists 
MAN 

Medicopharma 
Northwest Airlines- 
Pargesa Holding 
Peugeot 



FINANCIAL TIMES 


■M 


■ T . ■* ■■ -.IT 


CQMPANIES& MARKETS 


Overseas Moving 
by Michael Gerson 

- . 1 081-4461300 F 




• THE FINANCIAL TIMES LIMITED 1991 


Wednesday November 6 1991 


ta ■ m w 

\ m \ St , 


Phi rip Morris 24 

Poweraereen Intnl 28 

Quebecor * 24 

Royal Bank Scotland 28 

Royal Bank ot Canada 24 
SE-fianfcen 22 

Skandla 22 

Swiss Reinsurance 22 

TIP Europe 28 

Torday & Carlisle 28 

UBS 22 

Ulster Television 28 

Union Square ' 28 

Usinor Sacilor 22 

Vattenfall 22 

Wagons-Uts 22 

White Rose TV 27 

Winterthur 22 

Yorkshire TV 27 


I Chief price changes yesterday I 


FRANKFURT (OH) 


PARIS (FFr) 


AKara 

1IM9C1I 

L 2 hneyer 


639.5 + 
271 + 

653 + 


Cotana Kov 972 - 

ta 4 - x _ ■ — /i n r 

wannnetm ow 

JSnders SCO - 

NEW YORK C9) 


r n mf ^a n 

CbAEqo?. 

Falls 

Data 
SbIoina 
Waft [ftsitey 
Rgekadl 


zrh + 
24% + 

60% - 
2&Il - 
113% - 
26% - 


iJOKPOMfPwno*) 


Airtmrs 

80S 

+ 

12 

AflcenKume 

29 

+ 

4 

BMvroGrp 

42B 

+ 

25 

Batyat-Gtty 

90 

+ 

3 

MM 

F 

226 

+ 

20 

RlStLflfcOT 

288 


7 

Hawnocei 

171 

+ 

0 

Keodfifttn £4P 

688 


25 

K fcttriz-ib 

49 

+ 

9 

UK&ffseas ft 

116 

-V 

7 

Tetfc 

M3 

+ 

50 

1 Prica at KMpeiwtoa. 



BNP 

337 

+ 

19 

ftlBHdB 

04 


14 

LOrnl 

6*7 

+ 

14 

UFO 

369 

+ 

9. 

EBF 

760 


T5 

fenbance 1381 

TOKYO fY«n) 


70 

Mppoo Carton 

2020 

+ 

190 

TflftMSan 

900 

+ 

100 

TodaKbop 

1080 

+ 

100 

TqyoTft 

Mis 

1090 

+ 

80 

- - ■ » ■ »■**— 

WQtici rm 

1450 

— 

160 

Sotidc 

2050 


ISO 

Menu 

757 

+ 

19 

WoodfSW) 

72 

+ 

16 

Acta Start* 

114 

— 

. 9 

Baafeys 

403 


12 

BoctoMan 

16*2 

— 


Oral am House 

13 

— 

12 

MbxwoI Cobui 

12lt 

— 

18 

Ntf 

56 

- 

3*2 

TfP&ropo 

56 

— i 

8 

T»ac 

151 

— 

11 


Fried. Krupp claims Hoesch control 


By CfirMoplifljr Parties In Bonn 

FRIED. KROPP- is expected to 
announc e later this week that it 
has won control of rival Hoesch, 
concluding a short, bitter fight 
between two of Germany’s lead- 
ing steel and engineering grams. 

Mr Kqjo NeuMrchen, chief 
executive of Hoesch, told a hos- 
tile meeting of 15,000 employees 
in Dortmund that Krupp had told 
him tt would have documentary 
proof before Friday that it had a 
majority of Hoesch shares. 

Workers' representatives prom- 
ised to carry on with their resis- 
tance. calling for an official 


inquiry into the ’’merger”. To 
whistles and boos Mr Neuttrchen 
attempted, with only partial suc- 
cess, to dispel the widely-held 
impression among employees 
that they had been misled about 
the native of talks on co-opera- 
tion between the two companies. 

He insisted news of Krupp's 
24.9 per cent stake in Hoesch, 
which broke on October 10. came 
like “a boh from the blue”, sur- 
prising the Hoesch board. Talks 
between the companies, both hit 
by difficulties in the steel mar- 
ket, began in August 


Hoesch did not need a rescuer 
because it was quite safe, he 
added. But there was no possibil- 
ity now of breaking off negotia- 
tions. “Hie world has changed 
since the Krupp stake became 
known,” he said. The most he 
could offer the 51,000 employees 
now was to try to ensure “the 
optimum [result] for Hoesch, Its 

workers and its factories". 

The demand for an official 
inquiry by the North-Rhine West- 
phalia government was accompa- 
nied by a repeated request for the 
state’s prime minister, Mr Johan- 


Barclays presses Bank of England on 
securitisation, writes Robert Peston 

Banks seek easing 
of capital rules 

U K banks, led by Barclays, 
are putting pressure on 
the Bank of England to 


U K banks, led by Barclays, 
are putting pressure on 
the Bank of England to 
reduce temporarily the capital 
ratios which UK banks are 
obliged to meet. 

They have been lobbying 
behind the scenes for a tempo- 
rary relaxation of the capital 
requirements, the reserves which 
banks keep as protection for their 
depositors. “Barclays has been 
the most vocal on the issue”, 
commented a banker with a dose 
knowledge of the campaign. “But 
it should be seen as a bellwether 
for most of the banks’ views.” 

UK banks say there is little 
demand for loans at the moment, 
but if the economy starts to 
recover, they may not be able to 
meet demand for bank finance 
without reducing their ratios of 
capital to assets below the inter- 
national wiinimnm of 8 per Cent, 
So they would like the Bank of 
England to reduce the require- 
ment temporarily. 

Mr Robin Leigh Pemberton, the 
governor of the Bank of England, 
responded to these pressures last 
week in his speech at the Lord 
Mayor's Banquet in London. “It 
is perhaps unfortunate that, for 
some countries, the introduction 
of the Basle Standard has coin- 
cided with an economic down- 
turn and associated problems 
with asset quality. But that coin- 
cidence is no reason to weaken 
the [capital] standard or to delay 
its implementation.” 

Some bankers say they would 
not be lobbying on the issue if 
the Bank of England was not 
obstructing their attempts to sec- 
uritise assets, especially credit 
card loans, which would have the 
effect of improving their ratios. 
Securitisation involves packag in g 






Robin Leigh-Pemberton: will 
not be budged 

loans into securities, and selling 
them to outside investors, so the 
loans are removed from a bank's 
balance sheet. “The Bank of 
England is making it very diffi- 
cult for us to securitise", com- 
mented a banker. “We have 
taken the issue to the governor.” 

The restriction is particularly 
galling to Barclays, which has 
created a division. Markets and 
Investment Banking, to work on 
the securitisation of the bank's 
assets. Midland, whose chief 
executive is Mr Brian Pearce, the 
former Barclays finance director, 
is also lobbying hard on the 
issue. 

“To say that we are lobbying to 
secure a reduction in capital 
ratios is to paint only half the 
picture,” commented a banker 
with a dose knowledge of talks 
between the banks and Mr Leigh 
Pemberton. However, the Bank of 
ttngtond Is concerned that cur- 
rent techniques for securi tisi ng 
credit card loans do not eliminate 


a bank's exposure to those loans 
completely. “Discussions on the 
issue are continuing,” said a 
Bank spokesman. 

“The Treasury is being kept 
informed of our concerns,” said a 
banker. However, the Treasury 
said yesterday that it would not 
put pressure on the Bank of 
England to reduce capital 
requirements. “Under the Bank- 
ing Act, capital adequacy is the 
Bank’s responsibility,” com- 
mented an official. 

Meanwhile, the Bank of 
England made it clear that Mr 
Leigh Pemberton could not be 
budged on the capital adequacy 
issue. “A loan proposition is 
either commercially sensible or it 
is not,” commented a Bank 
spokesman. “Reducing the capi- 
tal requirement should make no 
difference to whether a bank 
decides to make a loan or not” 

There Is an important message 
for the stock market in the 
banks’ campaign - capital ratios 
are unlikely to rise substantially 
because bad debts will remain at 
a high -level, for at least the next 
year, almost Irrespective of 
whether the economy recovers at 
a moderate or East pace. 

Banks’ provisions to cover the 
risk of bad debts are currently 
running at more than three times 
the worst rate during the last 
recession in the early 1980s. Then 
the highest ratio of provisions to 
loans was 0.7 per cent. But in the 
first half of this year, banks' pro- 
visions were running at an aver- 
age annualised rate of 2.4 per 
cent 

The four English clearing 
banks made specific provisions 
against domestic loans of £2bn 
($3.44bn) in the six months. 
Losses on lending to small busi- 


MAN remains confident 
despite fear of profits fall 


26 By David Waller in Frankfurt 


MAN, the Mnnich-based 
engineering group which has 
bear a notable beneficiary of Ger- 
man reunification, cautioned yes- 
terday that the slowdown in the 
German economy and continuing 
economic malaise in Germany's 
principle export markets would 
take their toll on current year 
profits. 

Growth in net profits would 
slow to single figures during the 
year to June, Mr Klaus Gotte, 
chairman of the management 
board warned yesterday. 

This compares with growth of 
more than 20 per cent in each of 
the past four years, concluding 
with a leap In profits from 
DM328m to DM406m ($24D.2m) in 
the last flwanrial year. 

In spite of the prospect of a 
slowdown, Mr Gotte was Ear from 
gloomy. He said in Munich that 
sales for the year to June would 


top DM20bn for the first time in 
the company's history, and that 
the slowdown in orders during 
the last quarter represented a 
blip rather than frill-scale reces- 
sion. 

MAN, which makes bases, 
trucks, diesel engines, printing 
machinery and steel-making 
equipment, was surprised by 
demand for its products from 
eastern Germany. 

Earlier in the year it was pre- 
dicting a slight increase in profits 
but in the event profits benefited 
from a surge in sales and orders, 
predominantly for commercial 
vehicles made by the MAN Nutz- 
fahrzeuge subsidiary, which in 
1990-91 accounted for DMUbn 
out of total sales of 
DMISbn. 

The first signs of a domestic 
slowdown are reflected in new 
order intake figures for the first 


quarter of the current financial 
year. 

Inland orders have slipped 18 
per cent over the three months 
compared with the same period 
in the previous year, to DMLSbn. 

The fall in new orders from 
overseas was 3 per cent, meaning 
that new orders were down by a 
total of 10 per cent during the 
quarter. In total, the backlog of 
orders stood at DM18. 6bn at the 
end of September. 

Mr Gotte indicated that diffi- 
cult conditions in two areas - 
facility construction and MAN 
Roland print machinery, where 
in both cases employees’ work 
weeks have been reduced - did 
not alter his view that overall 
results would improve. 

He said capital investment, 
over DM1 bn in the last financial 
year, could exceed DMlbn again 
in the current year. 


Wellcome ooised to sell non-core units 


By Clive Cookson, Science Editor, in London 


WELLCOME, the UK drugs 
group, has found buyers for its 
remaining two non-pnarmaceuti- 
cal businesses, ft Is negotiating 
the sale of Its environmental 
health division to Roussel Udaf 
of France and its diagnostics divi- 
sion to Mures Technologies of 
Canada. 

Wellcome said final prices had 
not yet been agreed for the two 
disposals, but analysts speculated 
that they might bring in a total 
of about EL 00m (SITTto). 

The company's announcement 
of the negotiations yesterday 
pushed Wellcome shares up 19p 
to close at 757p. 

“This means that Wellcome is 
now a pure drug company with 
nothing to distract It from what 
It is really good at,” said Mr 
James DodwelL pharmaceuticals 
analyst at County NatWest 

Mr John Robb, who took over 


as chief executive of Wellcome 
last year, has focused the com- 
pany on its mainstream pharma- 
ceutical activities - prescription 
and over-the-counter (consumer) 
medicines. Last winter he sold 
Welcome’s Calmic hygiene busi- 
ness to Rentokil for £26m and its 
vaccines business to Medeva for 
jwnm - 

Wellcome Environmental 
Health, based in Berkhamstead, 
north of London, had sales of 
£83m in 1990 and employs 500 
people worldwide. Its main prod- 
ucts are non-agrfcultural inae cti- 


ness would have £l50m a year 
sales and a leading position in 
Europe’s non-agrlcultural insecti- 
cide market 

Wellcome Diagnostics, based in 
Dartfbrd, Kent, had 1990 sales of 
£38m and employs 650 people. It 
produces reagents and kits for 
testing blood for viruses. 

Murex has a corporate strategy 
to build a diversified, worldwide 


Roussel Udaf - a pharmaceu- 
tical group in which Hoechst of 
Germany has a 54£ per cent 
stake and Rhdne-Poulenc a 35 per 
cent stake - makes a similar 
range of insecticides in France. 

The combined Roussel-Well- 
come environmental health busi- 


cuagnosucs company. 

The environmental health and 
diagnostics divisions have lower 
profit marg ins than Wellcome's 
mainstream pharmaceutical busi- 
ness. They are believed to have 
contributed about £6m between 
them to last year’s pre-tax gram 
profits of £3I5m. 

“Tim two disposals should add 
2 per cent to Wellcome's existing 
margins,” said Mr Nigel Barnes, 
pharmaceutical analyst with 
Hoare Govett 


nes Ran, to intervene and pre- 
vent the West-LB bank. In which 
the state has a controlling inter- 
est, from selling Krupp its 12 per 
cent holding in Hoesch. 

If the merger goes ahead, it 
will create a new power in the 
European steel and engineering 
industries with annual sales 
approaching DMSObn ($ 17 . 70 bn). 
ft could also unleash a farther 
wave of rationalisation which 
could spread beyond Germany. 
At present, the German industry, 
which is dominated by Krupp, 
Thyasen, Hoesch and Mannes- 


mann, accounts for about a third 
of west European steel output. 

Industry experts believe 
restructuring of this capacity is a 
prerequisite for reorganisation of 
the industry throughout Europe. 

Ten days ago Thyssen Stahl 
announced that it, too, was nego- 
tiating with Krupp with the atm 
of rationalising both groups' 
interests in special steels. Mr 
Heinz Kriwet, chairman of Thys- 
sen Stahl, stressed that merger of 
the companies’ steel interests 
was not on the agenda. 

Usinor, Page 22 
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n es«w»« and indiv iduals are higher 
than in the last recession, due to 
increases in personal sector bor- 
rowing and the creation of thou- 
sands of businesses, especially in 
the service sector. 

There is another sense in 
which banks hope this recession 
is different. Bad debt provisions 
continued at the peak rate of 0.7 
per cent for four years, from 1982 
to 1966, long after the economy 
had started to recover. If a rate of 
2.4 per cent were sustained for 
the next three years, UK banks 
would be severely weakened. 

There has been some evidence 
that provisions will start to fall 
earlier this time. The provisions 
of one bank, Lloyds, already 
appeared to be on a declining 
trend. It made the biggest provi- 
sions relative to assets of all the 
banka in the second half of last 
year, but then reduced the rate in 
the first half of 1991. However, 


Lloyds said had debts remained 
at a very high rate. 

National Westminster Bank 
agrees. May was the worst month 
in its history for domestic bad 
debts. But there was an improv- 
ing trend in June, July and 
August But bad debts started to 
deteriorate again in September 
and October. 


M r Derek Wanless, Nat- 
West’s director who 
runs the UK banking 
operations, said: “A lot of compa- 
nies’ balance sheets are in seri- 
ous trouble. There Is no notice- 
able improvement in trading 
conditions for small businesses. 
Rising unemployment means pro- 
visions on lending to personal 
customers will also remain at a 
high level” 

So will provisions rise again? 
“All we are saying is that they 
will remain high." 


BT share 
discount 
angers 
institutions 

By Hugo Dixon and 
Roland Rudd in London 

SMALL investors will receive a 
discount of about SOp on each BT 
share they buy in the UK govern- 
ment's £5bn ($8.6bn) sale next 
month of just under half its 
remaining 47.8 per cent stake in 
the company, formerly British 
Telecom. 

The large discount, equal to 14 
per cent of yesterday's share 
price, could cost the government 


iLl.lv 


that prospective shareholders do 
not lose money If BTs shares fall 
after the sale. 

In the past month, BTs share 
price has been buffeted by con- 
cerns that prices and profits 
could come under tighter control 
when they are reviewed next 
year. 

Institutional investors, which 
do not benefit from the discount, 
yesterday objected tothe han- 
dling of the sale. 

Several said it should be post- 
poned until after Oftel, the 
Industry regulator, published Its 
consultative document on BT 
prices in January. 

Large shareholders said they 
were under unfair pressure by 
the government’s financial advis- 
ers not to seD their existing BT 
shares before the sale. 

The advisers, led by S.G. War- 
burg, have warned institutions if 
they “dump" their shares they 
will be given fewer shares than 
they want in the sale. 

A member of the Stock 
Exchange board said, however, 
he could not see any problem so 
long as normal trading could 
continue. 

Government advisers denied 
publication of the discount offer 
was timed to support the shares 
which fell Hp to 358 ftp on a day 
when the London stock market 
as a whole rallied. 

The discount will come in 
three instalments. 

To encourage long-term owner- 
ship, small investors will qualify 
for the full discount if they 
remain shareholders until the. 
final instalment in m»w»h 1993. 

The discount on the first 
instalment, to be worth about 
20p, will be set on November 21. 
This will be paid when Investors 
apply for shares. 

Discounts for the second and 
third instalments will be 15p 
each. 

Alternatively, investors can 
opt for one bonus share for every 
10 they receive. 

The minimum application for 
small investors is 100 shares. 
Discounts will only apply on 
applications of up to 1,000 
shares, while bonus shares will 
be available for applications of 
up to 1,500 shares. 

Lex, Page 18 


OBVIOUSLY 
THE TOP 
BANK IN THE 
STERLING 
DERIVATIVES 
MARKET 


1st Sterling Interest Rate Swaps 
1st Sterling Swaptions 
1st Sterling Caps, Collars & Floors 
1st Sterling Currency Options 
2nd Sterling Currency Swaps 
3rd Sterling FRAs 

Source: Risk Magaz ine. Swaps & Derivatives rankings September 1991. 


Midland Montagu 
Treasury and Capital Markets, 

10. LOWER THAMES STREET. LONDON F.G3R 6AE. TEL: 071-626 5596. 
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OBITUARY 

Contrasts and complexity 



Robert Maxwell with the wian who became his arch-rival, Rupert Murdoch, in 1969 


THE BODY of Robert Maxwell, 
one of the UK's most contro- 
versial and colourful business- 
men, was yesterday recovered 
from the sea off the Canary 
Islands. He was 68. 

For years he had talked 
about retiring; no-one believed 
him. Although be had planned 
to give up the chairmanship of 
his master company, Maxwell 
Communication Corporation, 
earlier this year, Peter Walker, 
the former Welsh secretary, 
turned the post down and the 
hand-over never took place. 
Day-to-day control passed to 
his son Kevin, but Robert Max- 
well never lost his taste for 
doing deals and picking up the 
telephone 24 hours a day. 

At the age of 67, after most 
men have retired, he moored 
his ocean-going yacht, the 
Lady Ghislaine - from which 
he apparently fell to his death 
yesterday - in New York's 
East River and took the city by 
storm by buying the loss-mak- 
ing Daily News. 

The takeover seemed to win 
Robert Maxwell a degree of 
instant, if transitory, popular- 
ity which had largely eluded 
him in his adopted Britain. 
Within months of the New 
York deal, he had successfully 
placed 49 per cent of Mirror 
Group Newspapers shares in a 
flotation designed to raise 
£245.sm, although the value of 
the shares fell and has never 
returned to their flotation 
value. He had bought the Mir- 
ror group from Reed Interna- 
tional in 1984 for £90m after an 
inter-company loan of £23m 
was discounted - a high point 
in his restless career. 

No single word sums up 
Maxwell's character or 
achievements. Everyone who 
knew him pointed to the con- 
trasts and contradictions con- 
tained in his bulky frame. One 
of the most obvious was the 
enormous wealth of this for- 
mer Labour MP who always 
denied an Interest in property 
and who remained a strong 
supporter of Neil Kinnock's 
brand of democratic socialism. 


Much to Maxwell’s irritation, 
this ambiguity was pointed up 
by Mrs Margaret Thatcher, the 
former Conservative prime 
minister, who once declared 
that he was really “one of us". 

Contrasts and complexity 
were evident, too, in the lan- 
guage chosen by Mends and 
critics alike to describe him: 
ruthless and kind, sensitive 
and brash, a megalomaniac 
who cared about people. 

“An attractive monster with 
a touch of genius." was the 
verdict of Mrs Janet Hewlett- 
Davies. a former Downing 
Street press officer who man- 
aged to survive in the difficult 
role of Robert Maxwell's press 
officer for less than a year. 

Joe Haines, Maxwell’s offi- 
cial biographer, came close to 
the essence of the man: 
"Unpredictability is the only 
thing which is certain about 
him. He enjoys provoking 
waves and then calming them. 
He deliberately creates storms 
and then quietens them. He 
pours oil on troubled waters 
which were smooth before he 
arrived. He incites anecdotes 
about hims elf." 

Maxwell also attracted ridi- 
cule through his “outsider’s" 
uncritical admiration for most 
of British society’s traditional 
Institutions, from the monar- 
chy to the City of London. 

The unpredictability, the 
anecdotes about him, the end- 
less writs Issued against crit- 
ics, the frequent charging-off 
in pursuit of almost every hare 
that passed him ^running foot- 
ball clubs, for example, and 
saving the Commonwealth 
Games) tended to detract from 
the real achievements of the 
man who was born Jan Ludvik 
Hoch into abject poverty in the 
Slovakian village of Solotvino, 
on June 10 1923. 

Few men have travelled so 
far - from hunger in pre-war 
Czechoslovakia to the almost 
single-handed creation of an 
international media empire 
ultimately based on newspa- 
pers. publishing and electronic 
information. It made him a 


billionaire, at least on paper. 

Maxwell's early life reads 
like an adventure novel. As a 
teenager he was arrested and 
tortured by the Nazis For help- 
ing volunteers for a Free Czech 
army Dee to the west. He 
escaped and fought briefly 
with Czech forces in France 
before being evacuated to 
Britain. Returning to Europe 
with the British army, he was 
awarded the Military Cross and 
was later promoted captain. 

In 1945 he married his 
French wife. Betty, and started 
the family that has been the 
non-business centre of his life, 
a replacement for the family he 
lost In Auschwitz. His seven 
surviving children have all 
worked in the family business. 
Two of them, Kevin Maxwell 
and Ian. run it 

The business life of Captain 
Robert Maxwell MC began in 
post-war Berlin with an insight 
that has remained at the heart 
of his empire: the potential 
profit and power in informa- 
tion. Initially through the 
backlog of German scientific 
literature which has never 
been published abroad, and 
later through new specialist 
scientific journals, be devel- 
oped Pergamon Press into a 
substantial publishing busi- 
ness. 

He built Pergamon, lost con- 
trol of it, and later regained it 
In between, he was criticised 
by inspectors from the Depart- 
ment oT Trade, who accused 
him of "reckless and unjustif- 
ied optimism" and of making 
statements about sales and 
orders for bis encyclopaedias 
that he must have known were 
untrue. 

The first report of the inspec- 
tors, in July 1971, ended with 
the devastating words: "We 
regret having to conclude that, 
notwithstanding Mr Maxwell’s 
acknowledged abilities and 
energy, he Is not in our opinion 
a person who can be relied on 
to exercise proper stewardship 
of a publicly-quoted company." 

That statement, which he 
thought unfair and to which he 


had been given no opportunity 
to reply, rankled with Robert 
Maxwell for the rest of his life. 

Nevertheless, a number of 
significant business achieve- 
ments cannot be denied him. 
His creation, Pergamon Press, 
was sold in April 1991 to Elsev- 
ier, the Dutch publisher, for 
£440m. He played a key role in 
restructuring the British print- 
ing industry through turning 
the loss-making British Print- 
ing Corporation into his profit- 
able British Printing and Com- 
munication Corporation. 

When he bought the Daily 
Mirror in 1984, It was the real- 
isation of a long-held ambition 
to become a national newspa- 
per publisher. Earlier attempts 
to buy first the News of the 
World and later the Sun had 
been thwarted by his great 
rival, Mr Rupert Murdoch. 

Despite an inability to 
refrain from proprietorial 
interference, Maxwell strength- 
ened the Daily Mirror and its 
sister papers, the Sunday Mir- 
ror and The People, maintain- 
ing the voice of moderate 
Labour in a media industry 
dominated by national newspa- 
pers which usually support the 
Conservative party. 

It was Maxwell, rather than 
Murdoch, who first brought 
printing costs under control in 
Fleet Street Agreement on the 
loss of 2,100 jabs at Mirror 
Group Newspapers was 
reached in January 1986. more 
than a month before Murdoch's 
dramatic transfer of his main 
titles to a plant behind barbed 
wire at Wapping, east London. 
Maxwell could also boast with 
some justice - and frequently 
did - that he was ahead of 
Murdoch in anticipating the 
importance of high quality col- 
our printing for the national 
popular press. 

Even by his own ebullient 
standards, one of the most 
remarkable weeks of his career 
came in early November 1988. 
On the Sunday. Robert Max- 
well agreed to buy the publica- 
tion, Official Airline Guides, 
from Dun & Bradstreet for 


$750m. On the Wednesday, a 
Delaware court cleared the 
way for his $2.6bn takeover of 
Macmillan, the US publisher. 
By the weekend he had 
announced he was moving out 
of printing and would sell 
BPCC to its management to 
help pay for his US acquisi- 
tions. 

Although he always claimed 
to be pursuing a strategy, there 
were many mistakes and fol- 
lies. Moves into television 
through cable and satellite led 
nowhere. He set himself a tar- 
get of increasing turnover to 
between £3bn and £5bn by 1990 
"with profits to match" - a 
target quietly abandoned when 
it became obviously impossi- 
ble. In the end, all Maxwell 
television interests were sold 
- including the 2Q per cent 
stake in Central Independent 
Television that would have 
made him many millions of 
pounds if he had held on a few 
months longer. 

The London Daily News, his 
ill-fated attempt to run a 24- 
hours-a-day newspaper for the 
capital, foundered after five 
months. The European, his 
most recent idealistic news- 
paper publishing venture. 


is unlikely to survive him. 

The City disliked his unpre- 
dictability. Nor did it warm to 
his taste for moving assets 
between his public and bis pri- 
vate corporate vehicles, sus- 
pecting that the private debt 
was much larger than he pub- 
licly admitted. The business 
community called this “the 
Max factor" and marked bis 
shares down accordingly. 

A year ago it could have 
been argued that, despite the 
Idiosyncrasies. Robert Maxwell 
bad created a business empire 
that would endure. Over the 
past few months, however, it 
has become increasingly obvi- 
ous that bath Robert Maxwell 
personally and his businesses 
were being crushed by the debt 
taken on to pay for OAG and 
Macmillan, and that virtually 
everything was for sale if a 
decent price could be had. 

Robert Maxwell bad always 
determined that his family 
would inherit little, if any, of 
his wealth. Many years ago. he 
decided that funds accumu- 
lated in family trusts in Liech- 
tenstein, later mainly moved to 
Gibraltar, would be used for 
charitable and scientific pur- 
poses, ranging from the battle 


against Aids and the elimina- 
tion of racial hatred to encour- 
aging entrepreneurs "wishing 
to set up their own businesses 
In the fields of the media, com- 
munications and information." 
By the time he disappeared off 
the coast of Tenerife, it was 
unclear how much there would 
be for such charities. 

The last two weeks were as 
fall of drama as any In Robert 
Maxwell's life. In the last chap- 
ter of Seymour Hersh’s book. 
The Samson Affair, there were 
allegations that Nick Davies, 
the Daily Mirror’s foreign edi- 
tor - and, by implication, Mr 
Maxwell himself - bad been 
involved in Israeli intelligence. 

Last week Robert Maxwell 
was typically denouncing the 
allegations as "ludicrous" and 
promising to support Mr 
Davies in the courts, even 
though the journalist had been 
dismissed by the Daily Mirror 
for allegedly lying. 

Maxwell’s view of the world 
is best Illustrated by a com- 
ment by his son, Kevin. Asked 
about his father’s attitude to 
death, he replied: "He's very 
angry about it”. 

Raymond S noddy 


Maxwell on 
Maxwell 
through the 
years 

"I am a capitalist with a~ 
s o cialis t conscience.’’ (Novem- 
ber, 1988) 

**I don't see why 2 should give 
up my ideals and abandon my 
class origins because 1 hive 
a few shillings.” (Janu- 
ary, 1983} 

/I was born is that part of 
Czechoslovakia which was 
pinched from Hungary by the 
Treaty of Versailles and has 
now been pinched by the Rus- 
sians from the Czechs.’ (1968) 

H 1 would have been a success 
in anything. But I chose an 
activity that was socially use- 
ful. and that aspect gives me 
extra satisfaction." (October. 
1968 i 

M fn the final event the only 
people the Jews can trust for 
their survival are the Jews 
themselves." (March. 1989) 

**I do not plan to leave my chil- 
dren an inheritance. The 
money left after taxes will go 
back to the scientific work 1 
have taken money from.” (Sep- 
tember. 1967) 

“If things were half as bad as 
some people persist in believ- 
ing Td have retired with a bot- 
tle of Scotch and a pistol a 
long time ago." (Criticised by 
the Department of Trade and 
Industry, June. 1973) 

"This scandalous overmanning 
will no longer be allowed te 
continue." (At the Daily 
Record, Glasgow. February, 
1986) 

“It is not enough to provide a 
newspaper loyal to the Labour 
cause. It has to be an exceed- 
ingly good newspaper.” (June, 
1967) 

“I treat editors as the equiva- 
lents of field marshals.” 

(November, 1989) 
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Questionmarks raised over future 
direction of the Mirror Group 


Alan Harper 


Kevin Maxwell: was always the one of Robert Maxwell’s surviving children most likely to run the business 

Kevin Maxwell faces debt challenge 
as he puts on his father’s mantle 


FOR staff at the Daily Mirror it 
was perhaps the ultimate 
irony. 

Accustomed to being kept in 
the dark about their publish- 
er's intentions, they were 
caught out as much as any- 
body else by the news of his 
disappearance off the coast of 
the Canaries. 

The comment of one long- 
serving senior staffer seemed 
to sum up the mood. 

“The reaction is obviously 
one of shock - although when 
you’ve been working for Max- 
well you think you've got used 
to not knowing whafs going to 
happen next" 

Ever since Mr Maxwell 
bought the Mirror Group from 
Reed International in 1984, a 
stream of often dis- 
gruntled staff have had to put 
up with his idiosyncratic style 
of ownership and policy about- 
turns. 

But the experience of Max- 
well ownership for the Mirror 


patin 

doch 1 


Group has by no means been a 
negative one. 

When Reed sold the Mirror 
Group it was barely profitable. 
Maxwell slashed costs and 
invested heavily in a new 
printing plant, using Mr Eddie 
Shah’s Today newspaper as a 
stalking horse and antici- 
i ting some of Mr Rupert Mur- 
k's plans for News Interna- 
tional 

In 1984, Mirror Group News- 
papers was a failing concern 
with operating profits of £4^m 
on sales of £274m. Six years 
later operating profits were up 
to £88 .3m on sales of £445m. 

The recent controversy sur- 
rounding one of Mr Maxwell's 
senior newspaper executives - 
the Daily horror’s foreign edi- 
tor Mr Nicholas Davies, who 
was sacked after allega- 
tions linking him to arms traf- 
ficking and the Israeli intelli- 
gence services - appear to 
have had little impact on the 
City. 


But the episode was viewed 
by current and former mem- 
bers of staff as the latest in a 
series of unfortunate events 
which they hope may now be 
confined to history. 

The 'Max factor* was the 
term coined - among others 
- to describe his intervention- 
ist style: his newspapers were 
expected to publicise events 
which were supposed to show 
him in a good light, but they 
had a habit of backfiring. 

The Group also includes the 
Sunday Mimir, the downmar- 
ket Sunday tabloid The People, 
and two Scottish papers, the 
Daily Record and the Sunday 
Mail. It was owned privately by 
Mr Maxwell until this Spring 
when 49 per cent of the com- 
pany was floated on the Stock 
Exchange, leaving him with 51 
per cent of the shares. 

The newspapers were estab- 
lished as a separate public 
company with a majority of 
independent directors. 


although Mr Maxwell remained 
executive chairman and his 
son lan deputy chairman. 

One City analyst suggested 
yesterday that the death of Mr 
Robert Maxwell would remove 
some of the negative inferences 
that have been associated with 
the Group and present a more 
sound investment. 

One of the many question 
marks now raised concerns the 
future political allegiance of 
the group which, under Mr 
Robert Maxwell, has kept 
firmly behind the Labour 
Party. They are the only fleet 
Street newspapers solidly 
behind Labour and capable of 
influencing millions of voters 
in the run up to next yes's 
general election. The assump- 
tion is that his son lan will ao 
the same, but there is no guar- 
antee. 

Jimmy Boras 
Richard Evans 


Purchase of the New York Daily News 


KEVIN MAXWELL was very excited on 
July 16 and bis father Robert was inordi- 
nately proud of his sou. The young Max- 
well, as slight and understated as his 
father was large and over-tbe-top, handed 
out with quiet satisfaction bis new busi- 
ness card. 

It read: “Kevin Maxwell, chief executive 
Maxwell Communication Corporation." 

It was the day that the demerger of the 
US interests, including Macmillan the pub- 
lishers. from MCC was announced. 
Although Kevin Maxwell was now chief 
executive of MCC if all went according to 
plan it would be a much smaller MCC than 
hitherto, probably accounting for some- 
thing like £300m a year. But Kevin was 
very pleased. At the age of 32 it marked 
his coming of age as a businessman. 

At the same time his elder brother lan, 
who specialised in marketing, would 
look after Mirror Group Newspapers. 

Last night Kevin Maxwell was appointed 
acting chairman or MCC and Ian Max well 
was appointed acting chairman of Mirror 
Group Newspapers. 

In spite of tbe difference in physical 


appearance Kevin Maxwell was always the 
one out of the seven surviving Maxwell 
children most likely to run the business if 
for any reason Robot Maxwell was no 
longer able to. He had some of the charm 
and a lot of the toughness of his father 
and be learned from a quite early age bow 
to fire people. It was simply something 
that sometimes had to be done. It went 
with the job and he did it. 

Ruthlessness, he once said, was not an 
attribute he would like to cultivate 
because it wasn’t necessary. 

"I want to earn the reputation of being a 
manager who manages assets well. That 
implies the good with the bad. that you 
are able to take action effectively to stop 
losses or repair damage and if it involves 
firing people that’s part and parcel of 
the responsibility,” Kevin Maxwell said. 

The first real sign that Robert Maxwell 
intended Kevin to have some of the big- 
gest responsibilities within the business 
came when be appointed him to run the 
$2.7bn Macmillan publishing business 
when he was 29. Much of the responsibil- 
ity of ensuring that the Maxwell busi- 


nesses survive in spite of vast debts will 
now fell on Kevin, who was educated at 
Marlborough and Oxford. 

He must now do so without the tele- 
phone ringing at all hours of the day and 
night with advice and instructions from 
tbe father he clearly admired and liked. 

In a book to mark Robert Maxwell's 60th 
birthday Kevin wrote: "Above all you have 
given me the excitement of having dozens 
of balls in tbe air and thrill of seeing some 
of them land right” 

Kevin Maxwell has spent most of his 
working life in the family business 
although he asserted his Independence by 
going to work for CBS in the UK as head 
of Its British academic and professional 
publishing operations. He returned to the 
fold less than a year later at a greatly 
increased salary. 

Kevin, who married fellow undergradu- 
ate Pandora Wamford-Davles, carried out 
a wide range of jobs for bis father includ- 
ing taking on tbe chairmanship of Oxford 
United football club. 

Raymond Snoddy 


Wall 


ROBERT MAXWELL was 
every bit as flamboyant and 
controversial in the US as in 
Britain, although he was l«« 
well-known. 

Although roughly 80 per 
cent of bis total group reve- 
nues and 60 per cent of his 
assets were In the US, it was 
only last March - when he 
bought the loss-making New 
York Daily News - that his 
name became known outside 
Wall Street circles. 

Late on the afternoon of 
March 11, with talks still 
under way to buy the New 
York tabloid. Maxwell held a 
typically unruly press confer- 
ence In the lobby of the Man- 
hattan headquarters of his 
Macmillan group. Re eschewed 
understatement as he called 
the newspaper acquisition 
"historical, unprecedented and 


necessary to guarantee the 
return of the Dally News to 
the streets of New York.” 

The feting of Maxwell, 
which surrounded the Daily 
News deal, quickly gave way 
to renewed scepticism about 
Ms finances. Multi-billion dol- 
lar debts are more familiar on 
the US corporate scene than in 
Britain, but the pitfalls have 
also been amply demonstrated. 

Throughout the summer, a 
steady stream of small-scale 
disposals from within Max- 
well’s US empire continued - 
serving to re mind investors of 
its precarious condition, with- 
out resolving the debt prob- 
lem. 

The attitude of investors, 
meanwhile, may have been 
apparent '“hen Official Air- 
lines Guides, owned by MCC, 
tried to reset the dividend am 


preferred stock, a move 
required every 49 days. Twice, 
in August and then September, 
the auction foiled because 
there were more sellers than 
buyers of the stock at par. 
MCC said that it would redeem 
tbe $75m issue in November 
instead - a move it suddenly 
cancelled last week because 
financing had not been 
arranged on acceptable 
terms. 

Informed bankers remained 
sceptical of Maxwell’s 
finances, but Robert Pixie, the 
president of Rothschild Inc. 
who was principal investment 
adviser to Maxwell in the US, 
claims the British press tycoon 
was well regarded on Wall 
Street. 

“In many ways Maxwell was 
more American in his style 
than British." recalls Pirie 


who was one of the last 
people to speak to Maxwell 
Plrle recalled driving 
through the streets of New 
York with Maxwell on the 
night of the Daily News take- 
over last March. “He became a 
folk hero overnight people 
were cheering him at every 
street corner. We went op to a. 
Chinese restaurant on 72nd 
street and everyone there 
cheered him 100 .” 

Pirie, who is in London, 
spoke to Maxwell on Sunday 
and tried to reach fa™ qsB 
by telephone yesterday macs* 
ing, but he was toM fay A® 
captain of his yacht that Max- 
well had left instructions not 
to be disturbed. 

NBtkifaB 
Alan Friedmin 


Entrepreneur who never lost contact with his roots Monday mystery of missed speech 


ROBERT MAXWELL belonged 
among a small group of 
wealthy entrepreneurs of cen- 
tral European origin who made 
fortunes in the west but never 
lost contact with their roots, 
write our foreign staff. 

But unlike George Soros, the 
US financier, or the Reicb- 
r&ann brothers of Canary 
Wharf fame from Hungary, 
Robert Maxwell’s western for- 
tune was Linked more directly 
with events tn the east. 

One of his first business 
coups was to secure the 
rights to publish in English 
Soviet scientific journals in the 
immediate aftermath of the 
Sputnik launch, when western 
demand for Soviet technical 


information soared. That estab- 
lished Pergamon Press, the 
company that was the founda- 
tion of the Maxwell empire, as 
a leading publisher or scientific 
information worldwide. 

The financial benefits of Per- 
gamoo's later eastern Euro- 
pean ventures were apparently 
small - with earnings from 
tbe whole of eastern Europe 
said to be less than those from 
Scandinavia. But it remained 
the vehicle through which Rob- 
ert Maxwell pursued his inter- 
ests in communist eastern 
Europe, including his contro- 
versial courting of several for- 
mer communist leaders. 

A frequent guest at recep- 
tions in tbe Soviet and east 


European embassies in London 
before the fen of communism 
Robert Maxwell published 
shamelessly glossy hagiogra- 
phies of men such as Leonid 
Brezhnev, Erich Honecker. 
Nicol&e Ceaucescu and General 
JaruzelskL They raised ques- 
tion about the nature of his 
involvement with the former 
regimes when he tried to buy 
stakes in the media Just freed 
from party control in east and 
central Europe. 

East European media inter- 
ests include a 50 per cent stake 
and control in the loss-making 
Magyar Hiriap, one of Hunga- 
ry's three serious newspapers. 
Tbe $800,000 purchase in early 
1990 came just a few weeks 


after Robert Maxwell’s rival, 
Rupert Murdoch, bought a tab- 
loid newspaper and weekly 
magazine in Hungary. 

Robert Maxwell also founded 
a colour printworks in Buda- 
pest and later took a 40 per 
cent stake in Esti Hiriap, the 
main Budapest evening news- 
paper for Ft45m ($800,000). 

Apart from media interests, 
Robert Maxwell invested fam- 
ily money through Maxwell 
Central and East European 
partnership, a ¥350m fund cre- 
ated with institutional inves- 
tors from Europe, the US and 
Japan. 

To date the partnership has 
invested $ 10 m in a 30 per cent 
stake in Kontrax, a Hungarian 


office equipment and telecom- 
munications company and a 
further $10m in an 11.5 per 
cent stake in Muszer tachnika, 
a manufacturer of IBM-compat- 
ible computers and telecommu- 
nications equipment 

The partnership also 
engaged Hugh Begge, who 
designed the UK Yellow Pages, 
to set up an English-Htmgarian 
Yellow Pages in Hungary. 

The partnership has also 
recently set up an office in 
Prague to acquire stakes in 
newly privatised companies in 
Czechoslovakia. Other projects, 
including a proposed property 
data base service covering east 
and central European coun- 
tries, are tn development. 


THE MYSTERY surrounding 
Mr Maxwell's disappearance 
was heightened when it 
emerged that he bad been due 
to address a dinner or the 
Anglo-Israel Association in 
London on Monday night. 

According to Mr Michael 
Latham, Conservative MP and 
the association's president, the 
organisers were told 30 min- 
utes before it started that he 
had been taken iff Mr Max- 
well’s son. Ian. read the speech 
Instead. 

“There is no event that my 
father would regret mi«W 
more than this." Mr fen Max- 
well told the audience. 

Mr Latham said he had been 
told by Mrs Elizabeth Maxwell, 
Mr Maxwell's wife. “She 


up to me while I was receiving 
Sweats saying Tm terribly 
sorry Michael, but Robert isn’t 
able to come. He's not welL His 
doctor said he must not come 
and he's forbidden him to 
come, and I immediately rang 
up Ian and asked him to come 
and make the speech for him' " 

Mr Latham added: “1 think 
that at one stage she said 
something like 'he rang me 

tam^plane', or somethin 

He did not know where Mr 
Maxwell had been flying to “It 
wasn’t my business ' to 
inquire." he said 

Mr Maxwell's speech concen- 
tiated on the current Middle 
Bast peace conference. In it he 
argued that, in the last analy- 


sis, the Jewish peojpfebad to 
rely on themselves. "It .was® 
that point that he refcntd W 
the fact that many of ids own 
family had been murdered 
the Nazis," Mr Latham said- 

Several of those attemti® 
said they detected notidag sjf 
picious about Mr Maxwell s 
absence, although one and 
Ian Maxwell had read «}5 
speech with polish, as Vbs m 
written h Mnrerif. - . - 1 . 

Most a^ctirnp^ he had b^n 
taken ill at home or on thejW 
there. Mr James Artwd hff % 
Conservative MP for Itfamsfo* 0 
and Woodford, said he was 
“flabbergasted" wheftheJ®*?' 
the news yesterday- 
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STAGES IN AN EXCEPTIONAL LIFE: receiving 1 the Military Cross from Field-Marshal Montgomery; with his wife Betty; canvassing in R uririitgimnigtiir g in the 1974 General Election; with Mikhail Gorbachev in London in 1984 

Twists and turns in the private and public empires 


THE private and public empires of Mr 
Robert Maxwell are closely intertwined, as 
the chart below shows. 

Over the years, Mr Maxwell fiercely 
guarded the privacy of his family finances, 
saying that they were no business of any- 
one else. 

This year the shares of his publicly- 
listed companies have plunged. The MCC 
share price has fallen from 24 lp earlier 
this year to the 121p at which it was 
suspended yesterday. Floated in May at 
I23p, MGN had fallen to 77 Wp when 
“ suspended. 

Outside shareholders, who own aJbout 32 
per cent of MCC and 49 per cent of MGN, 
have been pressing for answers about the 
financial state of the whole empire. Just 
how big is the total debt of the Maxwell 
empire, when both public and private com- 
panies are added together? Can the debt be 
paid off? On what assumptions have the 
bankers been basing the calculations that 
have allowed them to lend Mr Maxwell 
such huge sums of money? 





• How big is the debt? 

The total debt of the huge web of Maxwell 
companies is much greater than the 
accounts of the public companies reveal. 
The total debt could have been about 
£3.3bn early this year, as the story below 
shows. 

The debt is still more than £2bn, despite 
tbe sale of more than £lbn of assets this 
year. Private Maxwell companies still have 
some £750m of debt, in additio n to more 
than £L2bu in the publicly-listed Maxwell 
Communication Corporation and about 
£300m in Mirror Group Newspapers. 

The empire has taken a complicated 
route to its present form, and the strate- 
gies of the past three years are responsible 
for most of the debt 

At one point, Mr Maxwell planned to 
build his British Printing & Communica- 
tion Corporation into the biggest printer 
in the world. But after spending the first 
half of the 1980s - and hundreds of mil- 
lions of pounds - bn this strategy, he 
abruptly changed course, resolving to be 
one of tbe world's biggest publishers 
instead. 

In an enormous shudder BPCC shed 
most of its printing businesses, and 
scarcely a trace of them remains on the 
corporate map apart from tbe Daily Mir- 
ror’s print-works. 

The metamorphosis into MCC was com- 
pleted with two huge deals: Macmillan, the 
US publisher acquired in 1988 for $2.6bn in 
a bitterly -fought takeover battle, and Offi- 


cial Airline Guides, bought the same year 
for 8750m. 

But some of MCC's disposals were sim- 
ply to other Maxwell companies: MCC sold 
MGN, its UE newspaper printing, and 
stakes in Canadian paper and printing 
companies Quebecor and Donahue. MCC 
shareholders were pleased at the high 
price paid by MGN - but the sale 
increased NGN’s debt, and was a factor 
prompting its May 1991 flotation raising 
£250m. 

During its transformation MCC's earn- 
ings have fallen from a peak of 37 .2p per 
shire in 1984 to 15 -3p in the year to March 
1991. 

Mr Maxwell has said since the Mac- 
millan takeover that he would sell periph- 
eral businesses. He has gone farther than 
that. This year Mr Maxwell sold the Per- 
gamon science journals, one of his oldest 
businesses and close to his heart He has 
sold television interests in the UK, in 
France and in European satellite broad- 
casting, once a central plank of his strat- 
egy. Prospectuses describing the virtues of 
some of the US businesses he struggled so 
hard to win just three years ago have now 
been sent out to his competitors. 

• Can the debt be paid off? 

In shrinking, can tire empire pay off the 
debt that its expansion created? Share- 
holders have worried that prices offered 
for Mr Maxwell’s businesses may not 
match the prices he paid at the top 
of the 1980s takeover boom. 

In tbe short run, that fear has proved 
groundless. Disposals so far in 1991 seem 
to have handled much erf the short-term 
banking commitments of the main compa- 
nies. MCC must repay 8750m (£ 441 m) by 
October 1992, and Robert Maxwell Group 
£594m by December 1991. Headington 
Investments and Headington Group had 
almost no one-year loans outstanding. 

The harder questions are about the lon- 
ger term debt MCC must repay a further 
81 . 06 bn (£624ra) by October 1994. Robert 
Maxwell Group at the end of last year had 
£036m of longer term debt and finance 
lease obligations, Headington Group 
£l66m, and Headington Investments 
£l70m. That makes a total of £L6bn. 

Apart from Pergamon and the Daily Mir- 
ror float, disposals so far have been mainly 
loss-making companies, or minority 
stakes. 

Many of the most saleable small assets 
have already gone, such as stakes in 
quoted companies (Transfer Technology, 
Seit ex. Central Television). Shares in foot- 


Debt could have exceeded group net assets by more than £lbn 


THE 

MAXWELL 

DEBT 


Holding company 

Net debt 

Net assets 

Date 

Headington In vs 

Cl 69m 

£73.9m 

June 90 

Headington Group 

El 66.4m 

E99.4m 

Dec 90 

Robert Maxwell Group 

£1J23bn 

£832m 

Dec 90 

MCC 

£1.75bn 

£88Sm 

Mar 91 


The Retort Ha r well Group daM figure IncRUSee C3S9m deft end ftnence lease 
commitments Jn MGN summitry) before tta rknsfftWL 
N minorities are Included, the nei seats of UCC rise to Cl.lbn. 

K MMM (which include tn MCC End MGH} are taken at mavtot velum, the 

resulting shortfall against book values «*xJd reduce net assets si the Bast balance sneei 
dotes by Ptffm 


THE TOTAL debt of the 
Maxwell web could have been 
more than £3bn earlier this 
year, with £lbn debt in the 
private companies In addition 
to the £2bn in Maxwell Com- 
munication Corporation and 
Mirror Group Newspapers. 

This appears to have been 
more than £lbn greater than 
the companies’ net assets at 
the test balance sheet dates. 

As the holding companies 
have different balance sheet 
dates, it is not possible to add 
up tbe total debt of the Max- 
well private interests at a sin- 
gle date. 

The full picture is only 
revealed by investigating Com- 
panies House records of the 


three main private holding 
companies: Headington Invest- 
ments, Robert Maxwell Group, 
the parent of MGN, and Head- 
ington Group, as well as MCC 
and MGN. These show that the 


debt and finance lease commit- 
ments in the private accounts 
at their last balance sheet 
dates was about £lbn. 

Adding in MCC and MGN, 
that comes to £3-3bn, £i.4bn 


more than the combined net 
assets at those dates. 

However tbe total net inter- 
est and finance charges paid 
daring the last accounting 
periods indicate that the total 
net external debt of the Max- 
well group could have aver- 
aged between £2.5bu and £3bn. 

Since then the Mirror flota- 
tion and other sales during 
1991 have raised at least 
£l.058m. The private debt is 
now believed to be about 
£750m with MCC thought to 
have a further £1.2 bn. Post flo- 
tation, SIGN'S debt is approxi- 
mately £300m. The total debt 
of tbe Maxwell companies at 
the moment is therefore 
believed to be about £2J2bn. 


ball clubs, eastern European newspapers, 
Balkan film companies or the Independent 
newspaper are much harder to value. 

The sale of Pergamon journals to Elsev- 
ier is the example Mr Maxwell repeatedly 
used to answer scepticism: it sold for 
£39fim net, a very high multiple of post-tax 
profits by stock market standards. 

However, Pergamon was one of the jew- 
els of the empire; science journals enjoy 
stable circulations and high margins, and 
Elsevier, already a world leader in the 
field, could genuinely claim synergies and 
cost savings to warrant a high price. 

Analysts have been sceptical about Mr 
Maxwell's statements since July that MCC 
may demerge its US businesses, which 
provide 90 per cent of its operating profit. 

Scepticism focuses on whether a flota- 
tion price would be high enough to com- 
pensate for the profits MCC would be for- 
going, and to pay down the debt that those 
acquisitions were responsible for creating. 

Institutions have begun to question 
whether asset sales will replace the demer- 
ger in the debt repayment plans. Financial 
particulars on the Official Airlines Guide, 
the airlines directory business acquired at 
the same time as Macmillan, have been 
sent out to potential buyers, and Que, one 
of the most highly regarded businesses 
within Macmillan, is now believed to be 
for sale. 

• What is the bankers’ rationale for 
lending? 


The twists and turns in Mr Maxwell's 
strategy, and tbe complexity of the group's 
overall financial position, have made lend- 
ing to him an unusually challenging task. 

Midland B ank and Uoyds Bank have 
some of the heaviest exposure, but records 
reveal that Bankers Trust, Goldman 
Sachs, the Bank of Nova Scotia, Citibank 
and National Westminster Bank have lent 
money for years to many different parts of 
the web. 

In spite of this exposure, bankers are 
believed to have access to financial 
records only up to the level of Headington 
Investments. 

One of their solutions has been to get 
security for their loans - buildings, heli- 
copters, aircraft - freeing them from 
exposure to the whole picture. 

Until earlier this year the core of the 
private company debt was secured against 
the bountiful cashflow from 
Mirror Group Newspapers. 

When 49 per cent of the Daily Mirror 
was floated - and it became obliged to 
pay outside shareholders about El4m a 
year in dividends - bankers faced a more 
complex problem in calculating the back- 
ing for the private debt arrangements. 

The banking deals that have recently 
stirred up controversy with shareholders 
are the mortgaging of the private holdings 
in MCC and MGN - currently worth 
£707m - to secure the private company 
debt 

That means that the share prices of the 


public companies - plunging recently - 
affect the private empire's finance. 

Mortgage documents show that if the 
value of the shares pledged falls below 145 
per cent of the loans they secure, more 
security must be provided. 

Mortgage registers reveal that the prac- 
tice is not new, stretching back before 
MCC’s July 1987 rights issue. 

In 1986 Maxwell private companies mort- 
gaged 115m shares in MCC, a total of 106m 
shares in 1987 and 1988, at least 20.7m in 
1990, and 24m in the first four months or 
199L Adding all this up - which may 
overstate the total, since it takes no 
account of any repayments of mortgages 
that do no show up in the records - this 
would mean that before tbe Dally Mirror 
flotation some 60 per cent of the private 
holdings in MCC were mortgaged. 

The mortgages against the Daily Mir- 
ror's title and trademarks were paid off 
early this year, and between June and 
August 1991 many of the mortgages 
against MCC shares were paid off. Around 
the same time, however, mortgages were 
taken out against nearly 20 per cent of the 
newly-listed MGN shares, nearly 40 per 
cent of the private shareholding, worth 
about £83 ul 

Further mortgages against MCC shares 
were disclosed by banks in September and 
October. 

At the flotation of MGN, bankers Sam- 
uel Montagu considered that they had 
built a “ring fence" around MGN, with 


clauses inserted to guarantee the indepen- 
dence of its board, and the fairness and 
openness of any transactions between 
MGN and other Maxwell companies. 

Although tbe same independence is not 
spelt out formally for MCC, MCC directors 
point out that tbe only contribution MCC 
makes to the cash-flow of the private Max- 
well companies is through the dividend. 
Transactions between MCC and private 
Maxwell companies have always been 
approved by a shareholder vote, with tbe 
family interests abstaining. 

The share price performance shows, 
however, that shareholders have not felt 
able to treat the public companies as 
entirely independent of wider worries. 

MGN produced half-year profits above 
expectations, but the shares have fallen 
steadily since May, apparently because of 
uncertainty about MCC and the finances 
of the wider empire. Allegations in parlia- 
ment that the foreign editor of the Daily 
Mirror had been involved in arms sales to 
Iran and that Mr Maxwell had a close 
relationship with Israeli intelligence have 
also been a factor. 

Institutions' second concern has been 
the dividends. The il per cent prospective 
yield on MGN shares and MCC's 15.9 per 
cent yield based on last year’s dividend (at 
yesterday's share prices) have been some 
compensation for uncertainty. 

But the fall in MCC shares this year is 
partly because of uncertainty about 
whether it will keep paying that dividend. 

MCC's operating profits have covered its 
interest bill to its bankers, but it has only 
been able to cover tbe dividend to share- 
holders as well by one-off gains, including 
asset sales. 

Last year most of MCC’s operating prof- 
its of £164-9m from publishing were eaten 
up by net interest charges of £154. 4m. 

MCC still declared pre-tax profits of 
£145.5m. But £80. 7ra came from foreign 
exchange gains, and a further E52.2m from 
one-off sales of property, other assets, and 
from stock trading, leaving only £ l£-6m 
pre-tax on a continuing basis. 

Because of tbe one-off profits, MCC was 
able to pay shareholders a dividend of 15p 
a share, costing the company £95.9m. 

In the current year, the book profit of 
about £I50m to be taken on the Pergamon 
journals sale would cover a maintained 
dividend. 

Beyond that, MCC needs either to keep 
generating profits from asset sales or to 
reduce interest charges sharply. 

Bronwen Maddox 


THIS is the map of the 
corporate empire in which the 
Maxwell family has an inter- 
est 

The web of hundreds of com- 
panies stretches from Britain 
to North America, through 
Europe and eastern Europe, 
Mr Maxwell's birthplace, to 
Israel, Japan, and the Soviet 
Union. 

Compiled for the first time. 
N. >. ' based on UK Companies House 
^ ' accounts and international 

company registrations, it is a 
, i “ [ chart of Mr Maxwell’s corpo- 
\ \ £ rate ambitions over four 

'* ’ - - ■ ■ ' w decades. 

Tbe twin pillars of the cor- 


A global web of connections following four decades of growth 


porate empire, straddling the 
Atlantic, are two publicly- 
listed companies: Maxwell 
Communication Corporation, 
the publishing group quoted in 
London bat largely based in 
the US; and Mirror Group 
Newspapers, publisher of 
the UK’s Daily Mirror news- 
paper. 

AGB International, one of 
the largest European market 
research businesses, is the 
third of his large media com- 
panies. 


MCC, MGN and AGB are 
flanked by cascades of holding 
enrapantoa in the UK, US, and 

Channel Wand*. 

They have accumulated 
interests across the world, not 
just in publishing, hot in engi- 
neering; football dobs and sci- 
entific research. 

Headington Investments is 
the highest company in tbe 
tree registered In the 
UK. 

Below it is Robert Maxwell 
Group, which in the past year 


has taken over much of the 
assets and role of Headington 
Group, previously one of the 
most active vehicles. 

For years the ultimate par- 
ent of almost all the compa- 
nies on the chart was the Max- 
well Foundation, registered 
under the laws of Liechten- 
stein and not obliged to reveal 
its ultimate beneficiaries. 

Early in 1991, ahead of the 
flotation of the Mirror Group 
Newspapers, the highest hold- 
ing companies reshuffled, 


making Headington Invest- 
ments the lynchpln of the 
empire and inserting above It 
two triangular tiers of Gibral- 
tar-based holding companies 
and trusts - although this 
was not disclosed to the out- 
side shareholders Jn the Mir- 
ror prospectus. 

Headington Investments is 
deemed under the UK Compa- 
nies Act to be under the con- 
trol of Mr Maxwell. 

Four out of the six board 
members are members of the 


Maxwell family, and it is reg- 
istered In tbe UK and liable for 
UK corporation tax. 

International company reg- 
istrations reveal that partners 
of one of the largest Gibraltar 
law firms - JA Hasson, 
headed by Mr Joshua Hassan, 
the ex-prime minister of Gib- 
raltar - have fiduciary con- 
trol over the off-shore trusts 
which hold the majority of the 
shares in Headington Invest- 
ments. 

The structure conceals the 


ultimate beneficiaries of the 
web of Maxwell companies, 
who could be entitled to 
some £80m a year in divi- 
dends. 

Under UK and off-shore tax 
laws, these dividends will 
remain tax free, as will capital 
gains, unless the ultimate ben- 
eficiaries were shown to be 
based In the UK. 

Headington Investments' 
share register reveals that 51 
per cent of its voting shares 
are held by a trust called 


InterEuropean Trust Com- 
pany. That company is based 
at 63 Line Wall Road, Gibral- 
tar, the chambers of JA Has- 
san & Partners. 

The tiers of trusts and hold- 
ing companies culminate in 
Line Nominees, one of the 
main JA Hassan nominees 
companies, used to hold shares 
on behalf of JA Hassan’s cli- 
ents. 

Individuals named as direc- 
tors of these two triangles of 
holding companies are part- 
ners and employees of JA Has- 
san. 


Bronwen Maddox 
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Syndication International 
26 % Quebec or 
(Canadian printing) 
25% Donahue 

(Canacfian Newsprint) 

50.1% Magyar Hirtap 
(Hungarian 
newspaper) 

Camberry, Legionstyle 
(lease financing) 
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MAXWELL 

COMMUNICATION 

CORPORATION 

MacmOan Inc. 

Official Airlines 
Guides 

Berlitz 

Qua 

Collier 

Panlni 

Molecttiar Design 

Nimbus Records 

Macmillan/ 
McGrawHUI 
Educational Books 

m inn WA.UJU.L J i "VVJWi 


Maxwell Group 
HokJings 


London & Btshopsgate 
Group 

(US, UK and Guernsey 
investment co_s) 
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Robert, Kevin & fan 
Maxwell. 3 of the 5 
Trustees of MCT 


Maxwell 
Charitable Trust 

fk J V V ■ 


Bishopsgate 
Investment MgL 
(Investment trustee to 
common Investment 
Fund for Mirror Group. 
(Maxwell Communication.! 
AGB pension schemes 
and plans, etal) 
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Visa ford, Magna Ceil 
(Holding Co.s) 




Merblue 
Global Analysis 
Systems 
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of Board 
Minority stake (50% or less) 
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Accor claims to have won 


control of Wagons-Lits 


By William Dawkins In Paris 


ACCOR, the leading French 
hotel group, yesterday said it 
had won enough acceptances 
from institutional investors in 
Wagons-Lits to give it control 
of the Fran co-Belgian travel 
company. 

Accor launched a FFri2bn 
($380m) bid for Wagons-Lits 
last month, slime when four of 
the five main institutional 
investors have indicated that 
they would accept its offer of 
BFr&650 ($249) a share, said Mr 
Paul Dubrule, one of Accor's 


two chairmen. 

This means Accor has accep- 
tances for 26.1 per cent of the 
capital, which, added to the 
26.8 per cent the French com- 
pany already owns through 
Cobefin, its Belgian subsidiary, 
gives it 5&9 per cent control. 

Yesterday’s announcement 
lays to rest uncertainty that 
the takeover might run into a 
hitch because of some big 
investors' complaints that the 
price was too low. 

Rolaco, the Saudi Arabian 


investment fund, and Sodexho, 
the French catering group, had 
both said they were not satis- 
fied with the price, but had 
agreed to accept the offer in 
the absence of a better one, 
said Mr Dubrule. 

The French state financial 
institution, Caisse des Depots 
et Consignations, has decided 
to keep its 27 J per cent stake 
as a long-term investment, Mr 
Dubrule said. Formally, 
Accor's offer is open from 
tomorrow until December 6. 


Usinor 

tumbles to 
FFr92 lm In 
first half 


By Alice Rawsthom 
in Paris 


Jenbacher makes 
offer for Telfos 


Hawker Siddeley pledges 


By Richard Gourlay 
in London 


sharp increase in dividend 


By Andrew Bolger in London 


TELFOS HOLDINGS, the 
railway rolling stock company 
that hopes to become a major 
supplier to British Rail, is set 
to pass into Austrian hands. 

Jenbacher Transportsys- 
teme. the rolling stock com- 
pany controlling 39 per cent of 
Telfos, announced a recom- 
mended cash offer valuing the 
UK group at £51 m (587.72m) 
The ll5p-a-share offer repre- 
sents an S3 per cent premium 
over the pre-bid price. Jen- 
bacher raised its stake to 29.9 
per cent in April through a 
subscription of new capital at 
lldp and bought a further 9 per 
cent yesterday before the bid. 

The company said the deal 
would lapse if it was referred 
to the Monopolies and Mergers 
Commission within 21 days of 
the offer document being 
posted to Telfos shareholders. 


HAWKER SIDDELEY. the UK 
engineering concern fighting a 
£i.5bn ($2.58bn) hostile take- 
over bid from BTR, yesterday 
promised shareholders a sharp 
increase in dividends and 
named likely buyers for large 
parts of the group. 

Hawker. said it had been at 
an advanced stage in negotia- 
ting to sell its rail division to 
Siemens, the West German 
engineering and electronics 
group, and was bolding talks 
on the sale of about half the 
UK group's instruments and 
controls division to Emerson 
Electric of the US. 

Hawker responded to the bid 
from BTR, the UK conglomer- 
ate, by bringing forward plans 
to focus on three divisions - 
electric motors, batteries and 
abro-engine repair and over- 
haul - and sell off Its other 


businesses, which account for 
about 60 per cent of group 
turnover. 

Mr Alan Watkins, chief exec- 
utive, said he was confident of 
a phased sale of the switchgear 
and transformer businesses 
within the electric power divi- 
sion. 

Mr Watkins said these trans- 
actions would add more than 
£300m to the turnover of the 
electric motors division and 
would also complete its prod- 
uct and geographic spread in 
Europe and the US. 

Hawker confirmed its fore- 
cast pre-tax earnings for the 
year to December 31 would be 
down 7.4 per cent to £130m. 
This had been arrived at after 
charging reorganisation costs 
of £80m, £25m of which were 
non-recurring. 

Background, Page 28 


Fiat in talks with 
Hitachi and Deere 


Peugeot slows decline 


FLAT, the Italian automotive 
group, expects to make an 
announcement “very soon" 
about talks with Japan's 
Hitachi and Deere of the US on 
co-operation in the earth- 
moving equipment sector, Mr 
Cesare Rorniti, Fiat managing 
director, said yesterday, writes 
Our Financial Staff. 

Mr Ramiti's remarks were 
the first official confirmation 
of talks in the earthmoving 
equipment sector. Fiat had said 
on Monday that it would hold a 
press conference today. 


By William Dawkins 


A THIRD-QUARTER sales 
recovery at Peugeot, France’s 
largest car-maker, has allowed 
the group significantly to slow 
down the rate of turnover 
decline so far this year. 

Sales at Peugeot, which also 
includes the Citroen marque, 
rose by 6.3 per cent to 
FFr37 _9bn ($6.57bn) in the three 
months to September, thanks 
to the successful launch of the 
Citroen ZX hatchback, with 
marginal help from Peugeot's 
new small car, the 106, which 


arrived too late to make 
greater impact on the period, 
said the group. 

This comes at a time when 
the French car market is con- 


tinuing its steep decline, with a 
12.6 per cent fall in reeistra- 


12.6 per cent fall in registra- 
tions in October, according to 
provisional figures released 
yesterday by CCFA, the car 
makers’ federation. French car 
registrations fell by 13 per cent 
to 1.7ta units in the first 10 
months of the year, the CCFA 
said. 


USINOR SACUOR, the world's 
second-largest steel-maker, 
yesterday announced a sharp 
fall in pre-tax profits to 
FFr923 m ($160m) from 
FFr3 .3 3bn in the first half of 
the year, reflecting the 
depressed state of the 
European and North American 
steel markets. 

Later this month, Usinor is 
due to start talks with its 
unions over the terms of a 
rationalisation programme 
intended to reduce its 
workforce by several thousand 
over the next three years. The 
details of the programme 
should be announced by early 
December. 

Usinor, like other European 
steel-makers, is suffering from 
the combination of weak 
demand and falling prices. The 
group mustered a modest 
increase in turnover to 
FFr51.44bn against FFr49.2bn 
in the first half, but net profits 
fell to FFrl.lbn from 
FFr&21bn. 

The company said yesterday 
that there was no real 
evidence of improvement in 
either Europe or North 
America. The steel markets in 
most European countries were 
still depressed, with the 
exception of Germany where 
demand was at an 
‘'acceptable" level, but prices 
were weak. 

In France, Usinor had 
benefited from slightly 
stronger demand from the 
French car industry although 
the industrial action at 
Renault could offset that By 
contrast, demand from the 
construction industry snd the 
public sector remain, 
depressed. The gr o up has not 
detected any sign of recovery 
in the US. 

Usinor recently announced 
plans for a radical 
restructuring of its interests 
which will involve reducing its 
presence in “long" products 
for the construction 
industry. 

The group’s forthcoming 
rationalisation programme 
fallows years of Job losses 
which have reduced its French 
workforce from 160,000 to 
66,000 over the past 
decade. 


AGL 


THE AUSTRALIAN GAS LIGHT COMPANY 


NOTICE OF A MEETING 


of the holders of 
Transferable Loan Certificates 
issued by 

The Australian (A.R.ELN. 052 167 405) Gas Light Company 
pursuant to an Agency Agreement dated 14th May, 1991 


NOTICE IS HEREBY GIVEN ifaai a meeting of the hphfa (cadi a of the abowc mnui o ncd transferable loan cgtificuci (c«± a *TLC*) coomcd by the Aa gra Uw 

Gas Light Company HI— »Im— f> will be hdj ji 3 p m. iHt— Kobe line) oo 2fch No w b ef . 1991 in (be B na idioom at ihe offices of ANZ Ami Uinfacd Zfth Root; One Egrturngw 
Square, 8 Coorougbi Place, Central, Hong Kong Tor the purpose of considering and. if i bought Hi, po&siag tbc rollo«riag RcrotUtooo »bidi »itl be proposed as an ExmonUnary 
RcmIuikxi id accordance with ihe provnaoas otitic Agency Agreement dated 14th May, [991 made botveen the tootf and ANZ Asia Limited (die "Agent 1 *) relating la Kile TLCk 


Tbc Encumbrances Letter gheii by the issuer to i be Agent, which fa referred to<p Condition Tfrif of the Tbm and Owfidom of the TLiCb (tbc *& c—h MW Lcmr") 
inadtcnrwJy omitted any reference io (brec documents constituting learnty (as defined in iheTLCi), namely (I) a floating datge created by AGL Sydney in taw of Rerpcuml 
TrtiMee Company Dallied as trace on behalf of the bofcfcn of debentures io the bur [ibe “AOL Debenture Holden"), (u) a (lotting cfcaige craned by AGL Sydney Limited 
ui favour of ET. Limited n mntec on behalf of the holders or debenture* In North Shore Gu Company Limbed and (Iff) ■ faxed charge granted by Writoogang Qat Limbed In 
favour of terpetual Thiwee Company Limited a* irusra* on bcbffil for the AGL Debenture Holder* in roped of i trunk pipeline between Wilton and Ugaodcm (the above security 
vhurgcsdtJlJ hercftMftcrtercfeTxTlioas rfce "Chaika*). Hie Beta faefea ir passed wfll atafify. later aKa, f be Ttnaa and Goodfabgf of ibcTUC* by iteoMtMotoihcBncnrnbcxxcs 
Utter of rhe detail* of ihe Chorda and Ibe waiver of any events of default dm may toe u comed up m ihat dale as a rcauh of the Charges not having been dfa dow d ■ Fall derefli 
of f he background io ihe proposed addition and waiver and ihe Ejamadfnaty Rewfauiop are contained In the Explanatory Smrrmua peppered by the Isroer and dated ID h October, 
1^91 copies of which are available for conation by Holders ai ibe specified office of the Agar far the TLD refined to Mow, The RoobKloa ko be proposed on die Meeting la 
na follows:— 


extraordinary resolution 


“Thar itm Meeting of ibe holder* fibe *• Holden" i or ihe mufeiablc loan ceAfieroci Is s u e d by The Australian Gea Light Company (ihe "Issuer*) under an Agenqr Agreement 
dated I fell May. 1991 nude b etw e en ibe Issuer and ANZ Asia Limited [ibe “Agent") hereby:— 


aments lo ihe modifimikHi 10 the EaaantancB Later ongnmOy dated 14th MgK 1991 from the lamer to the Agent os prepared In par a g r aph fla) of ihe Ea p tai mo ry Smcnra 
a copy of which has been pro d u ced so Ibis Meeting and initialled by *he Chairman hereof and by or on behalf of the Inner for the purposes of Identification: and 


agree* to waive any default which may bore occurred up io this due o a result of the (allure by the Issuer in diadose the Infarmatioo which has now been laduded in the 
modified Encumbrances Lew more ponfculufy being ihe absence oft— 


a floating charge created by AGL Sydney Limited la from of Ftrpcsuai Ihnttv Company Ltmland as trace on behalf of the holders of debentures hi the Issuer 
of which an amount (die "AGL Debenture Holders*) of apprasimasefy ASRJ0W prentiy rsmafu o usm dlsg 


a floating charge created by AGL Sydney Unused in favour of FT. Limited as trustee on behalf of the hofden of debentures in Nofib Shore Gn Limited of wfakh 
that are now none oanmu ht g; aiuf 


till) a fixed charge creased by Wollongong Gas Limited m Cere or of Perpetual ihitiee Company Limbed as trustee cm behalf of the AGL Debenture Holders in respect 
of a mist pipeline benwea Wlfcon sad Ununderra." 


The anon ion of the holders to particularly dra wn io ibe quorum required for the Meeting end fa r an *1 Jon rued meeting which b ret on In paragraph 2 of "Voting und 
Quorum" referred fo beta*. 

Cork* of the Agency Agreement (mcUuhni the currently appttoblc Cosdkfcnu) aod of ixnatn otter rdcvau documents are nullable Cor Inspection by Hofderi at the office 
of (hr Agent for the TLCs specified below. 


VOTING AND QUORUM 


A Holder trailing to extend And vote ht perron mun produce si the McttingCtlbcrfbe TLC or a valid redflg certificate (or valid vodm ccrtificaics issued by The Agrot 
relaiire to the TLC(i) in mspert of which be ulshra to reie. 


.4 HpMrem wtohiiviDgixend and reteat ihe Meeting Io penou may dihcr dellser hto TLCfslcr retlgg conlficHcCs) to the perron whom he wtahes lomscDd on bto behalf 
at give a voting htsiructkm (on ■ reimg hutructsoo rona otaaitnble from the office of the Agent specified bdowj tuRrucdug the Agent to appoint a prasy ro atieml and 
•tee ji ihe hfcaiig In amnhmoe wilft Ms \narae6m TLC» ma? be depodted until the dme befag48 hourc before ihe line appofaned tot holing the Meeting (or, If apphobtoi 


any adioutned sudi Meeting) but not thereafter with the Agent or [in ihe ttbbolon of rhe AaenO held co the Agm'sordor or under liicmitil by the Emo-dcar Opentfor 
orCEDEL SA.. for (be purpose of obtafaiing voting ceitifxcmcs Of gMni voting Iw r u cdon sln twpefl of the rekvam Meeting. TLC* so de p os i ted or held wiH be released 


or CEDEL SA.. for the purpose or obtaining voting certificates or giving voting umructkxn m toped or the ictwam Meeting. TLCs ao d e po sit ed or held wifl be rvkased 
2 i mg gwd ustoopfihc («> rf uppHcaNc. aiy a^ouraed such Meeting ) or upon surrender of ihe voting acrtlfkarfrt or. bchipiiot las than 72 hours before the 

lime for which tile meeting ior k If appflobie. any adjourned such Meeting) is c o nve n ed, the voting lust ruction reodpi (a) towed in rereea thereof. 


The qnof um required m ihe Meeting to two or more pcrsoiift present holding TLCs or retbig ceniflcntei or being proxies and hokbng or repicsanJng in the aggregate more 
than one half of ibe pitndpgl amount of tir' TLCb (tor ihe ume bang oulillllAqg. Kfwiihlo IS mhuus fbgn the time gppotaned far ihe Meeting « quorum to nmpreKni 
sL (he Meeting, (he MeethywW be adjourned and tiic Eauapitihiry Rmphafap will be e o wldra at an gowned inerag(iii<iCT or wWd> wMbeghenioiteHoMenl 
The quorum required to cootidcr the EarMiduary Reaohition « Rich an adjourned McdJugwili be or mrepenoni prerem in perm bddiiigTLGsorreiliigcmillcatts 
or being pnades whatever be principal amount of ihe TLCs so hdd or fcprncnicd by ihcm. 


Every queskm submitted io Ihe Meeting or Ihe adiowned Memhig will br decided on a show of bands unless a poll to duly demanded by the Chairman of Ibe Meeting 
or the toucr or by one or more parem hofcflflg dot or more TLQ or reriiig certlficaira or hdqg prosici and hokfag or id Chcigg/qganf mx lets tins Ofig-fl/tierii 

of ihe pnodpai anouni of the TLC* rhea outstanding. Op a chow of bands every person who to prerem la perm and who produces a TLCs or voting certificate of is a 
pray shall bare one reie. On a pod every person »bo Is so preuoi dull tere one voce in raica of eadi U3S2SOLDOD principal amouid of the TLO ao ptodueed or respreseoted 
by ihe voting certificate so produced or in respect of which hr h g proxy. On a show of hands a de cl a r ation by KfaeOnfam of Ihe Meeting that a resohttion has been 
carried or low shall be coodrehc evUcncc of the fart without proof of the number or pro pan bog of tbc votes leandcd hi fkveur of or ggihnt such mtution. 


1b be passed, [he Exuoontinury Romhuion requires a m&pttoy In brew eomiiUngor not las than ihrce-quaftos of the poaota voting thereon upon a show of hands 
or. if a pott is duly demanded, then by b majority amsbring of not las than tirree-quaffen or ibe votes given oo mdi a pdL If passed, the EaXtaoidlaafy RbsoMoo will 
be Eroding ppm all the Hottrn, whether prerent or pot present at iiidi meeting ml rah of ihe Hoddoi will be bound to give effect thereto nmdlnsKy. 


AVAILABILITY OF DOCUMENTS 


Cop*mo( ihe Agency Agrcanem may be htspsaed, and copks of tbc Expianmoiy Suuemem. voting eertifieotes and other documents referred to above 
b> Holders from ilv specified office of Ihe Ageni given below: 


mgy be obtained, 


AGENT 

ANZ Ada Limited 
27 ih Floor. One Exchange Square 
0 Coofiaagln Ptacc, 
Ceocral, HongRm 


UBS expects record annual result 


By Ian Rodger in Zurich 


UNION Bank of Switzerland, 
the country's largest commer- 
cial bank group, expects to 
report record profits this year, 
due mainly to a strengthened 
position internationally. 

‘We think at present that 
1991 consolidated net profit 
will exceed lS89’s, M Mr Robert 
Studer, chief executive, said at 
the bank’s autumn news con- 
ference. DBS consolidated net 
profit dropped 98 per cent in 
1990 to SFr896.7m from a 
record SFrS8&8m in 1989. 

Mr Studer said that the wide- 
ly-publicised problems of some 
US and Japanese banks had 
helped widen margins in inter- 
national corporate banking 
and at the same time improved 
the competitive position of the 
few remaining triple A-rated 
international banks, of which 


UBS was one. 

Among the group’s busi- 
nesses, tiie strongest increase 
in profitability came from com- 
missions on international 
loans, with operations in North 
America, the UK and Luxem- 


domestic interest rates 
squeezed margins. 

With increased risks, notably 
in the Swiss property sector. 
Mr Studer said the bank’s pro- 
visions and depreciation 
charges would be 30 per cent 
higher than those made last 
year and 10 per cent higher 
than in 1989. 

Commenting on the agree- 
ment last month of European 
Co mmuni ty (EO and European 
Free Trade Association (EFTA) 
countries to form a European 
Economic Area (EJEA), Mr Stu- 
der warned that rejecting the 
proposed treaty could have 
unpleasant consequences. 

UBS was well established in 
a number of European coun- 
tries and would adapt to the 
open financial regime planned 
in both the EC and the EEA. 


bourg doing particularly well. 
Mr Studer said the group’s for- 


group’s for- 
eign outlets and subsidiaries 
now contributed nearly a quar- 
ter of the group’s profits. Abo, 
three-quarters of the SFrILgbn 
(S7Abn) rise in parent company 
loans in the first ntaa months 
of the year came from abroad. 

In Switzerland, the hank suf- 
fered from a slump in the prop- 
erty market and “severe com- 
petition" in its securities 
brokerage business following 
the elimination of fixed com- 
missions at the beginning of 
the year. Unusually high 


Swiss Re forecasts recovery 


By William DulHoroa in Geneva 


SWISS REINSURANCE (Swiss 
Re), the world’s second-biggest 
reinsurance group, yesterday 
forecast a recovery in 1991 con- 
solidated net earnings but gave 
no interim profit figure. 

Mr Richard Lieberman, head 
of corporate staff, said that, 
provided there were no unfa- 
vourable currency develop- 
ments or extraordinary calami- 
ties in the last two months, 
1991 earnings should be signifi- 
cantly better than in 1990 when 
Swiss Re suffered exceptional 
losses due to winter storms 
and net earnings slid by 22 
per cent to SFr216m ($I5lmX 
The 1989 profit level of 


SFr277m should be -attainable. 

In the reinsurance business 
.underwriting results could 
approach those reached in 1989 
despite a cme large claims for 
typhoon damage in Japan and 
elsewhere and fire claims from 
Oakland, California, and Ger- 
many. In insurance operations, 
results would be at least as 
good as in 1989. 

• Winterthur, the second big- 
gest Swiss direct insurance 
group, is also forecasting a 
substantial" profit recovery 
following last year's slide of 9.5 
per cent to SFr237m in its net 
consolidated p anrin gS r 

Underwriting results had 


been better this year than last, 
while the growth in invest- 
ment Income would be higher 
ti mp the as per cent experi- 
enced last year, Mr Peter 
Spaiti, chairman, said. 

Premium income should 
climb from SFrl2.48bn last 
year to well over SFrl4bn. Out- 
side Switzerland, premiums are 
set to grow by more than 10 
per cent in local currencies, 
the increase being due in part 
to the foil consolidation for the 
first time of General Casualty, 
the US company bought last 
year. Currency fluctuations 
have this year worked to Win- 
terthur’s advantage. 


Pargesa earnings slip to SFrl63m 


By William Dullfoice 


PARGESA HOLDING, the 
Swiss parent company for the 
investment group controlled by 
Mr Albert Frere, the Belgian 
businessman, and Mr Paul Des- 
marais, chairman of Canada's 
Power Corporation, has 


reported net earnings of 
SFrl63^zn ($U43m) equivalent 


SFrl63^m ($U43m) equivalent 
to SFrl34 a share for the first 
half of the year. 

This result compares with a 
net profit of SFrl97.9m, or 
SFrl6&2 a share, for 1990 as a 
whole. With the usual reserva- 
tions against unexpected 
events, Pargesa is forecasting 
an improvement in 1991 earn- 


ings. Last year, the second half 
produced a loss of SFr85m, 
which is not expected to be 
repeated fids year. 

In 1990, the holding company 
reported a statutory net 
income of SFr86m, or SFr70J5 a 
share, and paid an unchanged 
dividend of SFr65 a share. 

Results for the first half of 
1991 have been boosted 
through sales of investments 
by Pargesa and Groupe Brux- 
elles Lambert (GEL), in which 
Pargesa has a stake of 3&2 pm- 
cent. These sales follow the 
substantial disposal of hold- 
ings in 1990 following the resig- 


nation as ^hnirman and chief 
executive of Mr Gdrard Esk&n- 
azi, the French banker. 


Pargesa’s declared aim was 
to establish a substantial war 
chest. At the end of June this 
year its liquid holdings 
amounted to SFiUftn. 


During the first half Credit 
Communal de Belgique took 
over half the Pargesa-GBL 
stake in Banque Internationale 
& Luxembourg. GBL sold half 
of its UL5 par cent participa- 
tion in Rafale Beige, the insur- 
ance company, to Union des 
Assurances de Paris. 
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Robert Studer: strongest 
increase In profitability 
rump from commissions on 
international loans 


SE-Banken 
meeting delayed 


By John Burton 
in Stockholm 


THE FUTURE of Skand- 
inaviska Enskilda Banken’s 
28 j 2 per cent shareholding 
option in Skaudia, Sweden's 
largest insurer, remained 
unclear yesterday after the 
board of the country's largest 
bank unexpectedly postponed a 
meeting to discuss the issue. 

The bank said that talks con- 
cerning its involvement in 
Skaudia were continuing: 

SE-Banken acquired tbe 
option last October in what 
was seen as a first step to a 
merger with Skandia. Bat 
Skandia’s management has 
resisted merger proposals. 

Speculation has increased 
that SE-Banken might either 
sell its option to Uni Store- 
brand, Norway's largest 
insurer, or divide Skasdia's 
operations between them. 


Sweden to change 
power board’s status 


VATTENFALL, Sweden's stats 
power board, will be trans- 


formed into a limited liability 
company from a state-owned 


company from a state-owned 
utility on January 1 under a 
proposal presented to parlia- 
ment yesterday, writes Robert 
Taylor in Stockholm. 

This is the first step in what 
promises to be tbe transforma- 
tion of the Swedish electri ci t y 
market in the face of increas- 
ing competition. 





The single biggest downfall in the history of world 
banking happened on July 5th this year. BCCI was shut down. 

The story began in late September 1972. Its a story that 
would have made great fiction. BUT IT IS FACT. 

“Behind Closed Doors" is the first comprehensive 
account of BCCIk downfall. It is the result of three months of 
intensive investigation by Financial Times journalists and 
penetrates deep into the history of BCCI, its creators and its 
culture, its crimes and its ultimate shutdown. 

It identifies the driving forces that engineered the 
biggest frauds in financial history and pinpoints the occasions 
when telltale signs of these frauds presented themselves — 
but nobody chose to act on them. 


It catalogues the crucial meetings behind the dosed 

doors of BCCI and outside amongst the gathering dan of aitfiicadi' 
and regulators. - 

. * "-, f S 

The story unfolds in seven enthralling episodes.' . . ‘ 
Sat. Nov9. Episode^. The srea te« fraud in 

Mon. Nov 11. Episode 2. “This bank »w.ldbrihe.Go<r. Y 
Tue. No. 12. Episode 3. The Slbn hole in the hearth i'l 
Wid- Nov 13 . Episode 4, Bank of Crooks and CocaiMl^*- v -~ 
Thur.NovM. Episode 3. At the court of the Sheikh 

FrL Nov 15 - £a 5Qde6 - Watchdogs who failed 

Sw- Nov 16. Episode?. The final hours. V -vC/'Y 

Beginning this Saturday in the Weekend E ? ^ 
episodes Will run daily throughout next week.^ 
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Boardroom Rand Mines cuts dividend by 46% 
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RAND MIMES, the minin g 
house that is part of tbe Bar- 
low Sand group, ended a trau- 
matic year to September 30, 
showing higher profits at the 
operating level, but with 
extraordinary write-offs of 
RSOOm (4280.7m) relating to 
disastrous platinum and gold 
investments. 

Although the group man- 
aged to lift turnover by 5 per 
cent to RL77bn, and attribut- 
able earnings rose 12 per cent 
to R250J3m, shareholders paid 
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UlSpnte By Philip CSawHh In Johannesburg 

deepens at I RAND MIMES, the mining 

1 . house that is part of tbe Bar- 

Fncfpr'c tow Band group, ended a trau- 

X Id 3 matic year to September 30, 

_ „ , „ ^ showing higher profits at the 

By Kavin Brown in Sydney operating level, but with 

a nnAnnnnnir a-—* * extraordinary write-offs of 

* dispute at RgoOm (4280.7m) relating to 

Fosters Brewing worsened disastrous platinum and gold 
yesterday- when Mr Nobby investments. 

C1 “*» Chatman, repeated Although the group man- 
date* that Air John EUiott, aged, to lift turnover by 5 per 
theftainer chairman and chief cent to RL77bn, and rttrihut- 

hound by a able earnings rose 12 per cent 

ss^r 1 " *or sssr^us-wm 

Mr Elliott, deputy rhalrman 

of the Australian brewing 1/ AAACClAn 
group, claims the agreement 
was restricted to the 1990 
annual meeting, which gave By Philip Gawith 
control to a group of indepen- 
dent directors headed by Mr DIFFICULT economic 
Claris. conditions affected the results 

Mr Elliott has indicated that of three companies in the Bar- 
his private company Interna* low Rand group, reporting for 
tional Brewing Holdings the year to the end of Septem- 
(XBH), which owns 38 per cent ber, with only oBe posting an 
of Foster's, may oppose the earnings increase ahead of 
existing board structure at the inflation, 
annual meeting on November Turnover rose by 18 per cent 
13. to R7.98bn (S2.8bn) at Tiger 

IBH was angered by the Oats, the food and pharmacen- 
board’s decision to pay no dlv- ticals company, and iterating 
idend for 1990-91, and has profit was 21 per cent up at 
pressed for faster progress in R598m. Outside shareholders’ 
restoring the finan«w of the interest more than doubled, 


heavily for the group's trou- 
bles. The dividend was cut by 
46 per cent, to 300 cents a 
share. 

The year under review saw 
Rand Mines dispose of under 
performing and non-core 
assets. 

The most important of these 
was the sale of an effective 38 
per cent stake in the Barplats 
group of platinum operations 
to hnpala Platinum. 

The directors wrote off 
RS9 &xl to provide for the reduc- 


tion in market value of their 
investment in Barplats. The 
group provided R99 .3m in rela- 
tion to Barbrook, the gold mine 
under care and maintenance. 
Rand Mines ended the year 
with a retained surplus of 
R274.6m, down from R803.6HL 
Profits from the sale of vari- 
ous coal, forestry and chrome 
interests were used to reduce 
the group’s debt burden. Man- 
agement anticipates that total 
debt will have been eliminated 
early in the new fin»wraai year 


when the proceeds from the 
recent sale of chrome interests 
Is received. 

These various transactions 
effectively leave Rand Mines as 
a coal house, with its main 
investment a 70.8 per cent 
stake In Wittamk Collieries. 

The disposals will also 
“enable the group to embark 
upon a period of consolidation 
leading to the achievement of 
sound profits in the years 
ahead,” says Mr Dammy Watt, 

chairman 


Recession takes toll at S African group 


By Philip Gawith 

DIFFICULT economic 
conditions affected the results 
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tional Brewing Holdings 
(IBH), which owns 38 per cent 

of Foster's, may oppose the 
existing board s t ruc tu re at the 
annual meeting on November 
13. 

IBH was angered by the 
board’s decision to pay no div- 
idend for 1990-91, and has 
pressed for faster progress to 
restoring the finances of the 
group following losses of 
A31.3bn (US$LQ2bn) in 1989-90 
and A$43m last year. 

In a statement to tbe Aus- 
tralian Stock Exchange, Mr 
Clark and the three other inde- 
pendent directors said they 
“do not concur” with Air 
Elliott’s interpretation of the 
1990 agreement. 

The statement said indepen- 
dent management had 
strengthened the group's core 
brewing operations, which 
include Foster’s and Carlton in 
Australia, Courage and Wat- 
ney in the UK, and half of Md- 
son Breweries in Canada. 

The independent directors 
said they would oppose funda- 
mental changes In the 
company's strategy designed 
to achieve short-term gains, 
and warned that dividends 
could he paid only after the 
company returned to profit- 
ability. 

However, in an apparent 
gesture to Air Elliott, the 
directors said Foster's was on 
course to re-establish profit- 
ability based on its core brew- 
ing operations, and promised a 
resumption of dividends “as 
soon as possible”. 

Mr Clark and two of the 
independent directors repeated 
an earlier threat by the chair- 
man to resign if independent 
control of toe board is ended 
at the annual meeting. 

The third independent direc- 
tor is not seeking re- 
election. 

Most observers think IBH 
would win sufficient share- 
holder support to defeat the 
existing board at the annual 
meeting if Air Elliott decides 
to force the issue to a 
vote. 

IBH depends on dividends 
from Foster's to pay interest 
on debts of A$2.4bn acquired 
to finance the purchase of its 
Foster's shares, which were 
worth around AglJRm at yes- 
terday’s dosing share price of 
AS1.7S. 


leaving attributable income 13 
per cent up at R289m, or 207 
cents a share. The dividend 
was lifted by a similar margin 
to 71 cents per share. 

Imperial Cold Storage (ICS), 
the perishable foods company, 
lifted attributable profits by 24 
per cent to R45J>m. The meat 
division improved profits, but 
margins on dairy and broiler 
products were squeezed by 
oversupply. Earnings per share 
rose by 24 per cent to 119.7 
cents, and the dividend was 16 


per cent higher at 37 cents. 

Difficult trading conditions 
in the building industry, likely 
to continue into 1992, limited 
growth in earnings per share 
at Pretoria Portland Cement 
(PPC), the country's largest 
cement and lime producer, to 7 
per cent, up to 2849 cents per 
share. Attributable profit rose 
by 8 per cent to Ri 14.8m, while 
the dividend was lifted by 15 
per cent to 172 cents a share. 

Maihair, the industrial arm 
of the Gencor group, has 


announced a rights offer to 
raise R440m in order to capital- 
ise upon prospects raised by 
recent acquisitions. 

Malbak was last month 
involved in a series of transac- 
tions in which it disposed of 
construction and engineering 
interests while bolstering its 
position in the food and 
pharmaceuticals sectors. It 
acquired a 60 per cent interest 
in Fedfood and and 68 per cent 
stake in South African 
Druggists. 


New World reduces payout as profits hold 


By Angus Foster in Hong Kong 


NEW World Development, a 
Hong Kong property company 
with hotel interests in Asia 
and the US, yesterday reported 
profits attributable to share- 
holders of HK$l.i7bn 
(US?150.7m) in the year to the 
end of June, virtually 
unchanged from last time. 

The company is cutting its 
final dividend to 34 cents a 
share to make total dividends 
for the year of 50 cents, com- 
pared with 61 cents a share last 
year. 

The figures were expected 


because New World Is heavily 
in debt following a string of 
expensive, and some still loss- 
making, acquisitions since 
1989. 

Turnover gained 21.7 per 
cent to HK$9.67bn and rental 
income from the company's 
properties in Hong Kong grew 
more than 30 per cent to 
HK$l-31bn. 

This reflects New World's 
move towards property invest- 
ment as well as property devel- 
opment 

Mr Henry Cheng, managing 


Sumitomo Electric rises 
3.7% to Y17.8bn midway 


By Steven Butler In Tokyo 

SUMITOMO Electric Indus- 
tries, the leading Japanese 
wire and cable manufacturer, 
yesterday reported a 3.7 per 
cent increase In pre-tax profits 
to Y17.8bn (4188m) in tbe six 
months to the end of Septem- 
ber. Sales rose to Y393-0bn 
from Y370.3bn. 

The sales increase was 
accounted for mainly by two 
items, a 25 per cent increase in 
construction income to Y20.1bn 
and a 31 per cent rise in sales 
of new products to Y53-8bn. 
This includes increased sales 
of optical local area network 
equipment, cable television 
equipment, and gani™ arse- 
nide semiconductor chips. 

Sumitomo’s sales of electric 
cable rose by 2 per cent to 
Y203bn. 

Met earnings came to 
Y10-4bn, a rise of 7.7 per cent, 
and Sumitomo boosted its 
interim dividend by 25 per cent 


This announce msnt appears as a natter of record only 


MAKHTESHIM CHEMICAL 


to Y5 a share. Sumitomo said 
the full-year dividend would 
rise from Y9 to YIO. 

Changes in non-operating 
income and extraordinary 
items more or less cancelled 
each other out. Net non-operat- 
ing income rose to Y1.47bn 
from Y828m. Asset disposals 
produced an extraordinary 
gain of Y3.6bn, compared with 
zero the previous period. 
Extraordinary losses, including 
a Y2.4bn loss on amvertable 
bond sales and a Y2.0bn contri- 
bution to a directors’ pension 
fund, came to Y4.9bn, com- 
pared to Y447m the previous 
period. 

Sumitomo said its full-year 
net earnings WOUld Come to 
about Y22bn, compared with 
Y20.1bn, while saleswould rise 
to YSiDbn from YTSLSbn. 

• NEC Corpi Matsushita Elec- 
tric Industrial and Mitsubishi 
Electric, the Japanese chip- 
makers, are negotiating the 
setting up of a research consor- 
tium to develop semiconduc- 
tors for use in high-definition 
television (HDTV), and are 
sounding out potential US part- 
ners as well, AP-DJ r e port s . 

The companies are discuss- 
ing inviting a US company to 
help them compete with a 
research consortium recently 


director, said the company's 
hotel operations, especially in 
Hong Kong, were affected by 
the Gulf war and recession. 

In China, where tbe com- 
pany manages seven hotels, 
business has been affected by 
an over-supply of rooms and 
slow recovery in tourism since 
1989. 

Ramada Inc, which the com- 
pany bought in 1969, opened 
23 new hotels and resorts dur- 
ing the year and manages more 
than 28,000 rooms worldwide. 
New World has sold most of 

Bank chief 
opposes taking 
large stakes 

By Lim Slong Hoon 
in Kuala Lumpur 

MB Jaffar Hussein, the 
Malaysian central bank gover- 
nor, has voiced his opposition 
to companies owning “sfgnifi- 
cant” equity stakes in banks. 

Mr JafEar’s public objection 
to the issue is a surprise since 
banking laws introduced in 
late 198S already limit single 
ownership, whether by compa- 
nies or individuals, to 20 per 
cent of any local bank. 

Under the same laws, a 
finance minister is empowered 
to exempt anyone from the 
equity limit - a provision ! 
which has raised questions in 
parliament of political patron- 
age. Exemptions had been 
given before, sometimes 
almost as many as there were 
applications. 

In broaching the issue, Mr 
Jaffar appears to be signalling 
toe ministry's willingness to 
challenge influence peddling 
that has crept into the process. 

But it leaves unanswered 
the question about what the 
central bank would do with 
companies already owning 
“significant” stakes. Mr Jaffar 
would only say that toe cen- 
tral bank “Intends to inspect 
with a very sharp pencil the 
books of holding companies to 


Ramada's hotels in the US to 
pay debts. 

New World is a 40 per cent 
partner in a joint venture 
building a ring road around 
China's southern city of 
Guangzhou. The first section 
was opened in September and 
toe road is due for completion 
in 1993. 

New World expects later this 
month to sign a final agree- 
ment cm a 600,000 kW thermal 
power station in China, in 
which the company has a 50 
per cent stake. 


This announcement appears as a matter of record only. 


CedeTel 


CELULAR DE TELEFONIA, 5A. DE C.V. 

U.S. $52,000,000 

Financing for installation and operation of 
a cellular telephone network in Northeast Mexico 

Sponsored by 

Grupo Protexa 

Millicom International Cellular s. a r.l. 

Arranged by 

International Finance Corporation 

U.S. $27,500,000 

Senior Loan 

U.S. $22,000,000 

Deferrable Participating Loan 
Provided by 

International Finance Corporation 

and through participations 
in the 1FC loans by 

Swiss Bank Corporation 
NMB Bank 

Z — Landerbank Bank Austria 

Akciengcsdbchaft 

Banque et Caisse d'Epargne de l’Etat, Luxembourg 

U. S. $2,500,000 

Stand-by Deferrable Participating Loan 


Provided by 

International Finance Corporation 


November, 1991 


NEW ISSUE 


All of these securities having been sold, this announcement November 5, 1991 
appears as a matter of record onlv. 


10,350,000 Shares 


Gaylord Entertainment Company 


Class A Common Stock 


These securities were offered internationaliy and in the United States. 


International Offering 
1,552,500 Shares 

Credit Suisse First Boston Limited 
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Swiss Re Group 

in millions of Swiss francs 


1990 

1989 

Premium income Gross 

14,881 

14,697 

Net 

13,869 

13,704 

Life insurance in force Net 

248,724 

251,855 

Underwriting results 



Non- Life insurance 

-717 

-414 

Life insurance 

93 

77 

Other Income and outgo 



Investment and other 
financial income 

1.708 

1,675 

Other income and outgo 
including taxes 

-841 

- 1,031 

Consolidated net profit 

216 

277 

Consolidated net profit 
per share 1 

Sw. frs 99.- 

127.- 

Consolidated net profit 
per non-voting share 1 

Sw frs. 20.- 

25.- 

Technical reserves 

31.717 

32,108 

Group capital funds shown 

2,811 

2,798 

Swiss Re, Zurich 



Dividend per share 

Sw frs. 45L- 

45.- 

Dividend per non- voting share 

Sw frs. 9.- 

9.- 
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SKF is the world's leading manufacturer 
of rolling bearings. It operates in over 
130 countries and has a world market 
share of approximately 20% . 

Sales for the SKF Croup during the Gist 
nine months of 1991 totalled 20 ,070 million 
Swedish Kronor (£1 ,877m), compared with 
SEK 21 .077 m (£2,032 m) in the year- 
earlier period. Income, after financial 
income and expense, for the period 
amounted to SEK 85m (£7 .93m), 
compared with SEK 1,778m (£171 m) 
in the first nine months of 1990. 


The weak economic conditions that 
prevailed in Europe during the fust half of 
the year continued during the third quarter 
la the US. , Group sales improved 
slightly in a generally unchanged business 
dimate. Demand in Latin America rase 
foam a low level. 


As these weaker trends are expected to 
continue, SKF* income after net financial 
items for the second half of 1991 will not 
read) the level reported for the 
corresponding period a year earlier. 


Far a copy of the 1991 
Nine Months Statement 
please contact 
SKF Group Public Affairs, 

S 415 50, Gdtcboig, Sweden 
Tel: + 46 (31) 37 10 00. 

Avenge nu of excfui^B: 

Jin-Sept IWH OBP-J0.WSEK 
Jaa-Sep I W 1 GBP- KU7 SEK 
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INTERNATIONAL CAPITAL MARKETS 

Weak demand for, auction foreign trust 

. funds 

pushes Treasuries lower raise Y 373 bn 

in Japan 


BENCHMARK CM 


1MENT BONDS 




c^on 

Red 

Me 

Price 

Cfemg* 

YMd 

Week 

ago 

Month 

•QO 

AUSTRALIA 

12.000 

11/Di 

114.2004 

+0.017 

9.75 ' 

10.03 

10.18 

BELGIUM 

9J1D0 

06/01 

80.2500 

- 

fl.11 

9.08 

SLOW 

Canada * 

8.790 

12/01 

1072500 

+0350 

8.86 

B-01 

9.07 

DENMARK 

9.000 

11/00 

1004750 

-0.060 

8.96 

8.92 

0.03 

FRANCE BTAN 

a j«n 

It/06 

96.1539 

- 

807 

Ml 

9.04 

OAT 

gjQQ 

07/01 

104.1200 

•0.110 

&81 

8.73 

0.86 

GERMANY 

&2S 

08/01 

98.1700 

+0.020 

637 

832 

8-23 

ITALY 

12.000 

06/01 

97.6000 

-0060 

2.43 

12.46 

1&S2 

JAPAN No 1 1B 

4.300 

06/89. 

oaepfi 

-0230 

&26 

6.16 

*21 

NO 129 

0400 

03/00 

1015164 

-0.462 

5J5 

884 

SJB7 

NETHERLANDS 

L5QQ 

03/01 

98.1000 

- 

8J0 

8.77 

0J69 

SPAIN 

11.900 

07/96 

100.7700 

+ 0-020 

1.62 

11-56 

11.34 

UK GfLTB 

10L000 

11/98 

100-29 

+02/32 

9.77 

9.72 

0-64 


1DLOOO 

02/01 

101-09 

+00/32 

9.7B 

9.70 

9.81 


BjOOO 

10/08 

9503 

•O 4/32 

959 

9.48 

9.42 

US TREASURY * 

7 .875 

08/01 

102-06 

-12/32 

755 

768 

7.42 

• 

0125 

08/21 

1014)3 

-25/32 . 

M2 

8u08 

7.81 

London closing, "Now Yortc Mooing 


Yields: Local market atandard 

Pt low US. UK In 32ndo v ethora in dodmol 
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By Patrick Hanrerson in New York and Sara Webb in London 

SURPRISINGLY poor demand 
for the afternoon auction of 
three-year notes sent US bond 
prices tumbling across the 
board yesterday. 

In late trading, the bench- 
mark 30-year government 
bond, which had been little 
changed for the most of the 
day. was down § at 101A, yield- 
ing 8.012 per cent. The two- 
year note was also easier, 
down 7« at lOOg, yielding 5-695 
per cent 

The auction of Sl2bn three- 
year notes had been expected 
to go relatively smoothly, 
although It was the first con- 
ducted under new rules revised 
by tbe Treasury in the light of 
the Salomon bid-rigging, scan- 
dal. Uncertainty about the 
direction of monetary policy, 
however, and doubts about 
whether the Fed will soon cut 
the discount rate to stimulate 
the flagging economy, were 
blamed for the lack of interest 

GOVERNMENT 
BONDS 

in the new three-year notes, 
which after the auction were 
awarded to bidders at an aver- 
age yield of 6 per cent (the 
market had predicted an aver- 
age yield of 5.98 per cent). 

It was too early to tefl if the 
introduction of the new rules 
had anything to do with the 
poor auction. A clearer idea 
will be available once the 10- 
year and 30-year auctions have 
been completed. 

■ GERMAN government bonds 
drifted up during the day, 
helped by positive economic 
news. Traders said activity in 
the market remained dull as 
investors waited on the side- 
lines ahead of a government 
announcement on the taxation 
of investment income. 

The Liffe bund futures con- 
tract opened at 85.40, traded in 
a range of 85.31-85.50 and 


dosed at around 85.48. 

Traders commented on two 
pieces of good news for the 
bund market - reports from 
Germany's IG Metall union 
that Volkswagen has agreed to 
a 6.7 per cent wage increase, 
and the latest industrial pro- 
duction figures. 

The 8.7 per cent wage 
increase is well below the fig- 
ure of 10 per cent which the 
union had pressed for earlier. 
The news coincided with a 
statement from Bundesbank 
board member Mr Otmar Iss- 
ing saying that west German 
inflation, at an annual rate of 4 
per cent, was too high and that 
the reduction of inflationary 
pressures remained the Bund- 
esbank's primary goal. 

■UK government bond prices 
weakened slightly on low vol- 
umes as investors waited for 
today's autumn statement 
when Mr Norman Lament, the 
Chancellor of the Exchequer, is 
due to announce public spend- 
ing plans for 1S9243. 

The market is also waiting to 
see the outcome of the by-elec- 
tions' In Langbaurgh, Kincar- 
dine and Deeside, and Hem- 
sworth tomorrow. Tbe r uling 


Conservative party is widely 
do badly in all 


expected to 
three seats. 

The benchmark 11% per cent 
gilt due 2003/07 slipped from its 
opening of Il2g to trade at 
112% by late afternoon. The 
Liffe gilt futures contract fell 
from 9422 to 94.14 yesterday on 
low volumes. 

■ UNCERTAINTY over the 
tuning of a cut in the Official 
Discount Rate depressed Japa- 
nese government bond prices 
yesterday. 

The market has been expect- 
ing the Bank of Japan to cut 
the ODR by a half-point this 
month. Reports in the Japa- 
nese press at the weekend 
suggested the rate could be cut 
as soon as today, but yesterday 
a Japanese government official 
was reported as saying no deci- 
sion had yet been taken yet on 
the timing of a cut 

The yield on the benchmark 
No 129 opened at 527 per cent, 
moved to 522 per cent in tbe 
Tokyo trading session and 
traded at around 525 per cent 
in London hours. Overnight 
call money rates edged up from 
Friday’s level of 6g per cent to 
per cent yesterday. 


Baltic banks plan to issue Visa cards 


PLASTIC cards may help 
Estonia, Lithuania, and Latvia 
make the transition to their 
own national currencies, Visa 
International said yesterday, 
writes David BarchanL 
Mr Jacques Kosciusko, Visa 
managing director in Europe, 
said four commercial banks in 
the Baltic republics which 
have joined Visa would be pio- 


neers in establishing effective 
payment systems in their own 
countries. 

The four are Union Bank of 
Estonia, tbe Rigas Commercial 
Bank of Latvia, the Vilnius 
Bank of Lithuania and the 
Ran ir of Lithuania. 

The banks hope payment by 
plastic cards may assist in the 
transition from roubles to their 


proposed new national curren- 
cies. 

AH four will issue intema- 
tionaHy-valui Visa cards to cus- 
tomers with hard currency 
accounts. Rigas Commercial 
Bank is to run a pilot scheme 
for a domestic ca^d purchase 
operation, at the request of the 
Latvian government and cen- 
tral bank. 



FT/AIBP IMTERNAnONAL BOMB SERVICE 

LWd are the latest InfmaBonal bonds for wMch there to an adaqiwte secondary maifcst Closing prlcss on NawmbT 6 

C &§. On. 

114- DOULAB STRAIGHTS bMd Btd Offer day Yield OTHER STRASSHTS M Hd Offer day YleW 

150 103* im +* US 8AYmSCH£VEBE«SIBT794LFr_ 600 * 95 939 

600 107V 106 7-07 KR£D ETC0&P7 93 LFr 1000 93* 96% 9.79 

400 103V 109V -V 7.96 HWRU>BAKX0%Lfr 1000 9fr* 97* 8.96 

BARK OF TOKYO 8 3/8 96 100 102* 109* 7A3 KEWC954B93CS 300 101* 102* 8Jb 

B&JWUU 95/898 290 109* 109* 7.81 BELL CANADA 10 5/8 99 CS. 150 106* 106* +* 9.43 

BFCE73/497 150 101* 102* +* 7J9 HOTM COLUMBIA? 1/4938 150 Ul* 102 +* 7.95 

BNP85/894 300 104* 105* 6.60 QB10U898CS 130 104% 10b 9.06 

BP CAPITAL? 5/893 150 103* 104* U4 ELEC 0E FRANS 9 3/4 99 8 275 203* 104 +* 9.10 

CANADA 9 96 .. . 1000 107* U37* 6.94 F060 CREDIT CANADA 10 94 8 100 102* 103* -* 8.75 

CARC09U496 650 109 104 -* 8.44 GENERAL ELECT CAP 10 1M 938 175 103* 104* +* 003 

CCCE 91/495 300 107* 107* 6.76 ONTARIO HYDRO 10 7/3998 500 107* 107* +* 9.40 

COUNCIL EUROPE B?6 100 102* 103* 731 C&TERIOWT1UH1BAJIK101/4998. 150 105* 10b* 9J4 

CREDIT FONCIER 9 1/2 99 300 109* 109* +* 730 QUEBEC PROV 10 1/2 98 8 200 105* 106 +* 939 

DENMARK 81/4 94 150 104* 104* +* 651 ROYALTRUSTC0101/4938 100 102* 102* +* 9.01 

0»VVW9VJ495 1571 107* 107* 639 SWEDEN 9 31493 8 £0 102* 102* +* a 03 

ECSC8 1/496 193 104* 1© 7.19 BELG10*l9iA%E» 1250 100* 100* -* 9.03 

EEC 7 1/4 93 250 101* 101* +* 6JD OfT7M93EOi Z» 96* %* 9.99 

BB 7 3/4 96 250 102* 103 +* 7.09 CREDCTLY0WIAI59% Era 125 90 99* -* 934 

DB 9 1/4 97 1000 108* 108* 7 JO DENMARK 7 S/8 96 En 250 92* 93* +* 9.75 

ELEC DE FRANCE? 98 200 106* 106* 7 JO EEC 7 5/8 94 Eta ; 200 96* 97 -* 9.34 

EURO CRE0 CARD T5T 994 — 525 104* 105* 7J5 QBIOOTEb 1125 104* 104* -* 8.87 

EURDnVA91»9b 100 106* 107* 739 ITALY ID 3*4 00 Eca 1000 109* 109* * 9.U 

EXPORT DEV C0RP 91/298 ISO 108* 109* 7.76 UNITED KINGDOM 91/801 Em 2750 101* 101* -* a 91 

FINLAND 77/897 200 101* 102* +* 7.45 BP AMERICA 22 1/4% AS 100 106* 108* +* 9.82 

FINNISH EXPORT? 3/8 95 . 200 107* 108 7 JO COMM BK AUSTRALIA 13 3/4 99 AS.... 100 117* 117* +* 10.40 

FORD MOTOR CREDn 91/293 300 103* 104* 7J1 COWGLEDROPE1393AS 50 103* 104* 4* 963 

GEN ELEC CAPITAL 93/8 96 300 106* 107* 753 EK3WTFWANS12M93AS™_ 75 109* 109* +* ?J0 

GMAC91/B96 200 104* 104* -* 791 RWDOttD AUST1393AS 50 102* 103* -* 1068 

HALIFAX? U2 93 200 104* 105* +* 6J8 MCDONALDS CANADA 15 95 AS 100 115* 1 15* 4* 9.78 

IBM WORLD TRADE 7 5/893 150 101* 102* 6AZ HAT AUSTRALIA BANK 143/494A$_ 150 110* 110* +* 9.41 

rNO 8K JAPAN FIN 7 7?8 97 200 100* 101 7.74 STATE BK NSW 14 1(4 99 AS 200 118* 118* +* 10.70 

INTER AMER DEV 75/896 200 101* 101* 724 VOLKSWAGEN INTL15 94 AS 100 Ul* 111* +* 9.63 

ITALY 8 17294 1500 105* 105* +* 630 ABBEY NATL TREA5 13 3/8 95 £ 100 107* 107* UU4 

JAPAN OcV BN894 150 103* 103* 6.44 BAfiCUVSJERSEY9l/293£ 250 98* 99* 10 JO 

KANSA1ELECPWR1096 350 109* 109* 7.47 MTOIGAS 123/4 95 £ 30Q 10b* 106* 1DJ1 

LtCS 65/893 150 102* 103* 648 0EUTSDEBKPIN119t€ 225 101* 101* 10.Z3 

NEW ZEALAND 893 100 102* 103 6J9 DB1097£ 536-5 99* 99V 10.10 

NIPPON CRED 8X9 3/493 150 105* 105* +* 6,7b FORD CREDIT FUNDING 9 5/8 93 £ 50 97* 96* 11J0 

NIPPON TEL ATEL93/895 200 106* 107* -* 7D5 INTER AMER DEV U3/BWI 75 103* 103* 10J5 

NORDIC INV BANK 4 93 200 104* 104* 6.11 ITALY 10 1/2 14£ 400 98* 98* -* 10.66 

ONTARIO HYDRO 115/894 200 110* UQV 4* LSI UNO SEC 9 1/207 £ ■ 200 84* 85* -* 1L63 

05TERK0NTRDLLBAHXB1/B93. 200 102* 103 6i03 LEEDS PERMANENT 9 1/4 93 £ 50 98 98* +* 1062 

PCTRO-CANAQA 7 1/4 % 200 100* 100* +* 7JD NORWAY 20 V2 94 £ 200 Z0D* 101 10.13 

QUEBEC HYDRO 9 *4 S6 150 108* 109 -* 8J3 ROUJrROTlf 95A93E 150 98 98* 10.93 

QUEBEC PR0V9 90 200 104* 105 SLOB- SUMSeURV107#93£ 100 100* 100* 1060 

SAINS BURY 9 11696 150 105* • 106* 744 SKASDINAV1SKAENSK131/895£ MM 100 105* 106* 1006 

SAS1099 200 105 106* -h 962 WORLD BANJCU]J495£ 100 103* lS* 20.U 

S BAB 9 1/295 500 107* 107 \ +* 7.03 AB8EY NATIONAL 0 9b NZS 100 63* 64* 96B 

STATE 9KS7H AUST9U493 100 103* 104 6-24 TELECOM NZ 0/S FWU 1/8 9 NZS 75 106* 107* 9.09 

SUMITOMO BK CAP MKT 9 3/6 93^- 150 104* US* 6J4 AlDC77/893FFt 600 97* 97* 9.43 

SWEDEN 8 1/8 94 150 103* IDA* +* 6l 47 CEPM£l095FTr 2000 102* 1026 9.17 

SWEOSH EXPORT 95B93 100 1M* 104* -* 6.10 EURAT0H 7 5/898 FFr 500 92* 93* -* 9J1 

TOKYO METR0P0LE6 1/496 200 103* 104* 733 

WORLD BANK 6 3/8 99 1500 104* 104* 7.79* . 

WORLD BAAK 83/4 97 1500 107 107* . 133 

XEROX C0RPN 8 3/896 100 101* 102* +* 8L02 

FL0AJZK8 RATE NOTES baed Bid Offer 

DEUTSCHE HANK STBUfiKlft ALLIANCE &LE3CS 008 94 £ 300 9954 9964 10.6425 

SAPROVENU 1/895 200 102 102* -* 1046 BANCO ROMA tUB 01 200 91.45 9260 6 4675 

BULGARIAN TRADE BK 8 1/296 .... - 200 85* 85* -* 1268 BANCO SANTO SPttfTD 93 200 99.56 9968 56290 

DEUTSCHE FINANCE 7 11296 - . 1000 97* 97* 626 0ELGW1I1/1697DM 500 99.96 100.08 9-5000 

Sl8S3f4» 400 S7< S7H BJ3 » 1B0.W tllBO 

Btb7ia*i — 300 »< -i| Ul Wff® ....... 300 95J1 «l25 5J625 

EUWF/MAbl/490 *00 69>, 89*4 &40 88fT AMU 1/10% £ 150 99J4 9933 lBJbbZS 

FERRO DELSTAT5MB93 500 **t 8.79 CCgO^ EOJ 200 ».W 10004 9.7500 

FIRST INTERSTATE 5V496 100 84 « 1035 OTIZEIIS FED 0.1596 100 9931 99.94 5.9625 

inrO BK JARAM F1N5M96 — ®Jl W ,«.« COMM EiaBXOCFDISB 200 1HL0O 100 10 5 lB7» 

IN D DEV BKIN0U6M 94 200 89V 894i . 1036 «WrFqNp|fc^l/]*9B 200 9933 99.93 53438 

LUFTMAHSAIHTF1K57/B98 500 86 V 86 V OgMM K-lg*--- 1000 9932 99.92 5u6B75 

NATIONAL FIWWOERA 1195 150 UU 101V 10A1 DflE5MERFU(AN(Z U329BDU SSM 99.93 IINUD 93155 

NAT BK HUK0ARYB96... 200 90V 90V .-V 10^ ELEC D6 FBAWCE UB99 40 0 10035 100.86 50625 

QUEBEC HYDRO 5 3/4 99. 300 89$ 89V 8.72 FERW DELSTAT94 200 100.74 100.98 5 9375 

SWEDEN 6 1/B 98 - TOR BBV 88V +V 844 HALIFAX WO 94 £-.— — 200 99.95 100.04 11-1000 

VENEZUELA 8 1/4 93 100 96V 96V 1039 IRELAND* J00 9952 9952 54400 

WORLD BAUK0I5 2000 17V 17V +V 743 ITALY 00 500 10051 100.61 63750 

WORLD BANK 53/4 96 25 22> **• Hi “0 99.48 9957 5.9375 

500 U\ Wi. U7 g S S S 

rn a « = S |:S K IS 

AU5TBA4 5/898 - L“ »V S7V 7^ SDC1ETE GDTOLE96 300 9M7 9957 5^0 

rnuau ELEC POWER 6 3/4 01 300 98 99 -* 704 STATE BK VICTIMA 005 99 125 98L50 9675 64875 

COUNDLEUWPEWW 2» 87* 87* +? 724 10BTED KINGDOM -1/6 9b 4000 99.95 9996 52500 

EEC 5 1/200 100 87* 88 -1* 7.4D 

nlcDE™LNCE7W» W0 m lm ^ 725 

FINLAND 53/8 95 150 93>j 94V 731 

GENUAL MOTORS 71/295 U0 100V M *V 7Ji 

JAPAN DEV BK 5 17294 ... 100 95V 95V 755 UKVEBTULEB8HDS Nml price Btd Dttv Pm. 

kSSe 6M01 . .f-f. - 240 94 94V ^ 7^ W8TW«MJJP4*401I U0 236 ’ 125 126V 

KFW ZEALAND 4 7* 99 200 84 ® 785 CHUBB CAPITAL 6 98 250 86 102 KO i2&29 

IkEIo”" . - ■ ® S 4 |S 8JOBiB8= % ^ ® & fig 

YEN STRAIGHTS HAWLEY 6 (22 PREF 400 193 83% 86V 

TSISJwM 30000 97V 98 556 HUI5D0WN41/202E ISO 197 11*2 lEJ 

CfftOnTFONDENSirtW 2C000 97V 90V 8^5 LAND SECS 6 >4 02 1 84 6 72 84? B? +1358 

nFNWAflK795 40000 103V 10JJ, 5 l90 LASOT73mSe 90 5lM 79? MV +4917 

Fi84^« 40000 97? 97? 5 l 77 MH5U1 BANK 25*03 200 2337V 99? lffl? +13^9 

nSuSot 31496 ™ 50000 102? 102V V 610 H0UNTISA FIR 61/297 100 120 90? M? +1557 

r.FNElSu. ELECTRIC 5 3/4 93 35000 99? 0H»lblB_ s:: .-- :! ,. 85 39.077 74? 75? 

..I"”-. 30000 M8V W8V - 1 ! 5-96 SMITH X NEPHEW 4 02 { 90 1.775 117? 11BV t57J5 

S»UEI§:PttM4SB?i^ «M0 96? 96? fell SUMITOMO BANK 3 1/804 300 3606.9 79 V »V +13J1 

S^TEL1TEL5W5 -■ 50000 99? 99? 599 TEXASINSTKII4£jrK23^02 300 82V 86% 87? 

SRT L i4iT“-.:“ SOMO 97? W? V 5.90 THORN EMI 5 3/404 £ M3 7.4 117? 118? . *31 

SuSa 5 5*« 20000 98? W» 5.99 ’ No Wocmoflon naJiabla - prorioua (Jbj’b price 

^K-QBANK felloe 50000 1 05V 105V 5® * Only m nwtat rnkfr wpptM * price 

gyjmcflHT bcthwP- ytoin i» aw yMd a fdnmmlon ol tm Md-prtc«; tt» amount h«uNd M In inNBra of cncrmcY unHa. Ow- dw-Owig* w> 

ploaTMO RATE NOTES Denominated m *NUf8 uniaa oAhwIm lodkatsd. Coupon oHom ta raWmam. Sprwd-UBrgin Mum itoMnonW 
mw^wnmwn* MbO« nwm lMl> ter US PoHn Cflsn-TTw «"»*!«»■ , 

caNVEJmSLE BOMS: DmnlnM In dohn unto** NN«Im W8CAWI. Cnv. piwNM ilMl i HMum N n ilm •xprecsoP to 
agency i rf siwra to iwW into totod to M Prwi* PwcMU flc pnmiuii ol BM ononl tohtfvo prtoo of LH^Wg ihM. toa too bond 
the nWH rocont pri ce Ql Btt tolWBB. 
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By Emlko Terazono 
in Tokyo 

FOREIGN investment trusts 
have raised 7373. 6bn 
($2. 86 bn), or 2 per cent of the 
total amount of investment 
trusts sold in Japan, just 12 
months after their entry into 
Japan. 

Despite sluggish market 
conditions, the three invest- 
ment trusts - Warburg 
Investment Trust, Invesco 
MIM, and Jardine Fleming 
Investment Trust - raised 
7220.7bn, Y80.2bn and 

Y72.7bn respectively. The Min- 
istry of Finance opened up the 
Japanese investment trnst 
market to foreigners in Octo- 
ber last year. 

The scandals surrounding 
Japan's big four brokers have 
helped foreign investment 
trnst funds, which have 
attracted investors with their 
“cleaner*’ image. “We didn't 
expect it to be a good year, but 
we expect to be well over our 
annual target of YlOOhn by the 
end of the year,” said Mr Step- 
hen Barber, president of 
Invesco Mim. 

However, the Japanese 
investment trnst market has 
been hit by the lingering 
effects of last year’s stock mar- 
ket decline and the financial 
scandals. Net assets of invest- 
ment trnst funds in Japan 
have fallen from Y58,649hn at 
the height of the 1989 bnll 
market to Y43,209bn at the 
end of September 1991. New 
sales of Investment trusts have 
also slowed, with only 
Y386.6bn worth of new funds 
established in August 1991, 
the lowest since August 1985. 

Warburg Investment Trust 
attributed its success to the 
company's focus on marketing 
bond funds rather than equity 
related funds. “This is a dem- 
onstration that the Japanese 
investors will respond to par- 
ticular products which fulfil 
their needs," said a company 
spokesman. 

Warburg Investment Trust's 
yen-denominated global bond 
fond recently raised Y35JUm, 
the largest investment trnst 
sold in Japan on behalf of a 
foreign-owned investment 
manager. At the moment, for- 
eign investment trust funds 
can only be sold through the 
retail network of local bro- 
kers. 

Mr Yoshio Hoshlno, presi- 
dent of Jardine Fleming 
Investment Trust Manage- 
ment, said that foreign compa- 
nies have more expertise in 
global portfolio management 
But he pointed out that low 
fee rates, higher expenses and 
complicated procedures made 
operating in Japan less attrac- 
tive. 

“Market conditions had 
totally changed from when we 
decided to come into the mar- 
ket and when we actually did. 
But, after all the preparation 
and screening, we really 
couldn't turn tack,” said Mr 
Hoshino. 

However, the size of the Jap- 
anese investment trust market 
continues to attract foreign 
companies, and two more for- 
eign investment management 
groups are expected to enter 
the market in the near future. 

While domestic brokers 
remain pessimistic on pros- 
pects, foreigners say the 
investment trust market has 
bottomed out, and are bullish 
ahead of the currently debated 
deregulation of the industry. If 
this happens, it will give 
investors a wider choice of 
funds with various maturities. 


Woolwich has 
credit rating 
affirmed 

By Simon London 

WOOLWICH Bnfldmg Society, 
which Is hi merger talks with 
the troubled Town & Country 
Building Society, yesterday 
bad its credit rating affirmed 
by Standard & Poor's, the US 
credit rating agency. 

S&P said that the merger 
would have a negative effect 
on Woolwich's asset quality, 
but it did not expect this to 
lead to a review of the build- 
ing society’s A-l credit rating. 
• Moody’s Investors Service 
said that it will not downgrade 
the AaS credit rating of Leeds 
Permanent Building Society. 

The decision follows a foil 
review of the building 
society's credit rating, 
following a deterioration in 
asset quality. 


HK exchange 
reforms approved 

HONG Kong's Executive 
Council has approved a com- 
promise package of stock 
exchange reforms, Reuter 
reports from Hong Kong. 

Tbe stock exchange and the 
Securities and Futures Com- 
mission (SFC) agreed on the 
package last week after 
months of increasingly acri- 
monious dispute. The package 
includes a ban on the 
wchflng B paying dividends to 
members and changes to tbe 
wriurng g co uncil which dilute 
the power of small brokers. 
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: ^2S5E«: RAND MINES LIMITED 

% DIVIDEND DECLARATION 

Fj - 

eb The due ctora have declared cjmdmd No 104 as a Dual dividend w Ytisped .»* 
| i of the year eoded 30 Sepiember. !39J aafottcun. *J 


Amount (South African currency) 

200 cenls per share 

Laisi day to register tor dnrvfend {and for changes 
of address or dvriend retruc&onal 

1991 

22 November 

Registers of members cfoeed from 
to (mduanre) 

23 November 
l December 

Shares trade ex -dividend in 

Johannesburg and kraJon 

25 November 

Currency oonvet sion date far sterling payments 
lo chareboCdeiS paid from London 

10 December 

Dividend warrants posted 

1992 

6 January 

Payment date of dividend 

7 January 

Rate of non-resident oharehohiero 1 tax 

15 per cent 

HoMera of share warrants to bearer are notified lhal the dividend is payable 
an or after Tuesday. 7 January, 1992 upon prisoiiaiion of coupon No. 107 

The frill condmortt ol payment of the dividend may be inspected ai or 
oYaameri from ihe offices of the share transit secretaries in Johannesburg 
or the offices of tbe tinned Kingdom registrars and paying agents m 
Beckenham, Kem. 


i 


a 


By order of tha board 

HAND NONES (MMNC & SBMGEQ UMRBD 
Secretaries 

perF D W. PEACHEY 


]ohaxmeefaurg 
4 November 1991 


REGISTERED OFFICE: 

1 5th Floor. The Comer House 
63 Fok Street 

Johannesburg oQOl 

IP. O. Box 62370, Marahalliown 2107) 

Republic of South Africa 


SECRETARIES IN Tfi£ 
DOTTED KINGDOM: 
Viaduct Corporate Services Lamed 
40 HcJbom Viaduct 
LsndanEClP 1A] 


UNTFED KINGDOM REGISTRARS AND FAYING AGENTS: 
Barclays Registrars LimiUad 
Bourne House. 34 Beckenham Road. 
Bedomham, Kent BR3 4TU 
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NOTICE OF REDEMPTION 

Sidek International Finance N.V, 

12% Sinking Fund Notes Due 1995 

NOTICE IS HEREBY GIVEN that, pursuant to the pro- 
visions of the Fiscal Agency Agreement dated as of December 
21, 1990 between Sidek International Finance N.V., and 
Citibank, N.A., as Fiscal Agent, all outstanding notes of the 
above issue {the “Notes”) will be redeemed on December 21, 
1991 (the “Redemption Date") at the price of 94.0287% of 
their principal amount, together with interest accrued to the 
Redemption Date. Payment will be made upon presentation 
and surrender of the Notes at the below listed paying agency, 
together with all appurtenant coupons maturing subsequent 
to the Redemption Date. The amount of any missing, un- 
matured coupons will be deducted from the sum otherwise 
due for payment. Interest on the Notes shall cease to accrue 
on and after the Redemption Date. 

Payments will be made at the following paying agency 
listed below: 

Citibank, N.A. 

Citibank House 
336 Strand 

London WC2R 11 IB, England 


TENDER NOTICE 


UK GOVERNMENT 
ECU TREASURY BILLS 

For tender on 12 November 1991 

1 . The Bank of England announces the issue by Her 
Majesty’s Treasury of ECU 1,000 million nominal of UK 
Government ECU Treasury Bills, for tender on a 
bid-yield basis on Tuesday. 12 November 1991. An 
additional ECU 50 million nominal of Bills will be allotted 
directly to the Bank of England. 

2. The ECU 1 .000 million of Bills lo be issued by tender 
will be dated 14 November 1991 and will be in the 
following maturities; 

ECU 300 million for maturity on 12 December 1991 
ECU 300 million for maturity on 13 February 1992 
ECU 400 million for maturity on 14 May 1992 

3. All tenders must be made on the printed application 
forms available on request from the Bank of England. 
Completed application forms must be lodged, by hand, 
at the Bank of England, Securities Office, mreadneedle 
Street, London not later than 10.30 a.m„ London time, 
on Tuesday. 12 November 1991. Payment for Bills 
allotted will be due on Thursday, 14 November 1991. 

4. Each tender at each yield for each maturity must be 
made on a separate application form for a minimum of 
ECU 500,000 nominal. Tenders above this minimum 
must ba in multiples of ECU 100,000 nominal. 

5. Tenders must be made on a yield basis (calculated 
on the basis of the actual number of days to maturity 
and a year of 360 days) rounded to two decimal places. 
Each application form must state the maturity date of the 
Bills for which application is made, the yield bid and the 
amount tendered tor. 

6. Notification will be despatched on Uie day of the 
tender to applicants whose tenders have been accepted 
in whole or in part. For applicants who have requested 
credit of Bills in global form to their account with 
Euro-dear or CEDEL, Bills will be credited in the 
relevant systems against payment. Far applicants who 
have requested definitive Bills, Bills will be available for 
collection at the Securities Office of the Bank of England 
after 1.30 p.m. on Thursday. 14 November 1991 
provided cleared funds have been credited to the Bank 
of England's ECU Treasury Bills Account No. 59005516 
with Lloyds Bank Pic, international Banking Division, PO 
Box 19, Hays Lane House, 1 Hays Lane. London SEl 
2HA. Definitive Bills will be available in amounts of 
ECU 10,000, ECU 50,000, ECU 100,000, ECU 500,000, 
ECU 1,000,000, ECU 5,000,000 and ECU 10,000,000 
nominal. 

7. Her Majesty's Treasury reserve the right to reject any 
or part of any tender. 

8. The arrangements for foe tender are set out in more 
detail in the Information Memorandum on foe UK 
Government ECU Treasury Bill programme issued by 
foe Bank of England on behalf of HerMajesty's Treasury 
on 28 March 1989, and in supplements to the 
Information Memorandum. All tenders will be subject to 
foe provisions of that Information Memorandum (as 
supplemented). 

9. The ECU 50 million of Bills to be allotted directly to 
foe Bank of England will be for maturity on 14 May 1992. 
These Bills may be made available through sale and 
repurchase transactions to the market makers listed in 
foe Information Memorandum (as supplemented) in 
order to facilitate settlement. 

10. Copies of foe Information Memorandum (and 
supplements to it) may be obtained at the Bank of 
England. UK Government ECU Treasury Bills are issued 
under foe Treasury Bills Act 1877, ihe National Loans 
Act 1968 and the Treasury Bills Regulations 1968 as 
amended. 

Bank of England 
5 November 1991 


RAND MINES LIMITED 



Group weathers tough year 
to post earnings increase 

Extracts from the audited consolidated results of Rand Mines Limited 
and its subsidiaries for the year ended 30 September 1991 . 



1991 

Rm 

1990 

Rm 

Change 

% 

Turnover 

1 775.8 

1 693.8 

+ 5 

Profit before taxation 

322.7 

322.6 

— 

Profit attributable to 
shareholders 

250.3 

223.1 

+ 12 

Extraordinary items attributable to ordinary 
shareholders not included above - net amounts 
written off and provided in respect 
of subsidiaries and investments (73S. I) 

(73.0) 


Earnings per share (cents) 

1 679 

1 569 

+7 

Dividends per share (cents) 

300 

560 

-46 

Interim 

100 


120 

-17 

Final 

200 


440 

-55 

Dividend cover (times) 

5.6 

2.8 



Km 

Rm 


CAPITAL EMPLOYED 




Total shareholders 3 interests 

1 024.4 

1 858.9 


Long-term loans 

832.2 

944.5 


Deferred taxation 

386.2 

442.7 



2 242.8 

3 246.1 


EMPLOYMENT OF CAPITAL 




Total assets 

2 744.0 

3 721.4 


Less: Current liabilities 

501.2 

475.3 



2 242.8 

3 246. 1 













SIGNIFICANT DEVELOPMENTS 

Disposals of under-performing and non-core assets, comprising platinum, forestry, 
chrome and vanadium operations, will enable the Group to embark upon 
a period of consolidation leading to sound profits in the years ahead. 

Cash proceeds from dis posals applied to reducing debt. 

It is expected that total debt from Rand Mines limited win be eliminated early in the 
new financial year. 

Group’s coal interests merged with Witbank Colliery. 
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INTERNATIONAL CAPITAL MARKETS 


RJR Nabisco Spotlight falls on the dinosaurs of the loans market 

$2bn with S ara Webb reports on the once-fashionable Mofs, many of which will mature in the next two years 

_____ _ _ _ . _ ■ __«_!■ ■ g > honllopC An 


sale of Peres 


A ctivity in the slug- 
gish syndicated loans 
market may pick up 
soon as corporate borrowers 
decide how to refinance that 
once-fashionable credit facility 
- the Mof. or multi-option 
facility. 

The boom in Mofs started in 
1985 and continued during the 
decade, with many now due to 
mature. A few have already 
been refinanced this year, but 
as several bankers point out, 
"an awful lot of Mofs are 
coming up for renewal” in 1992 
and 1993. 

The total volume of Mofs 
which were due to mature in 
1991 was S2L94bn (representing 
107 issnes), while in 1992 
S47.6bn (199 issues) fell due. 

“Mofs themselves are a piece 
of financial pre-history, the 
dinosaurs of the loans market," 
said Mr David Morley, partner 
with legal advisers Allen & 
Overy. Companies are likely to 
replace their Mofs in various 
ways - using bilateral loans, 
syndicated loans, club deals, or 
Mof extensions;. 

In many cases, they are 
expected to reduce the total 
amount being refinanced. 


By Sara Webb 

RJR NABISCO, the tobacco 
and food group, is the latest US 
company to launch an unusual 
equity instrument which offers 
investors a high yield in return 
for limited capital gain. 

RJR Nabisco raised $2.Q25bn 
last week when it sold 200m 
Peres - or Preference Equity 
Redemption Cumulative Stock 

INTERNATIONAL 
EQUITY ISSUES 

- at $10,125 per share in an 
Issue lead-managed by Morgan 
Stanley and Goldman Sachs. 
The Peres convert into ordi- 
nary shares after three years. 

It joins a handful of US com- 
panies including General 
Motors, KMart Corporation 
and Texas Instruments which 
have issued Peres in recent 
months. American Express 
placed a Peres issue privately 
with the investor Mr Warren 
Buffett in August Aon Corpo- 
ration and Teoneco have both 
filed to issue Peres in the near 
future, aiming to raise £il9m 
and $580m respectively and 
investment bankers expect fur- 
ther companies to follow suit 

Peres are a proprietary prod- 
uct devised by Morgan Stanley, 
although similar products such 
as Goldman Sachs' Yes - or 
Yield Enhanced Securities - 
have been developed. 

So far only US companies 


have used Peres to raise money 
from investors, although 
investment bankers hope some 
European companies (possibly 
in Sweden. Spain and the 
Netherlands) may consider 
using the instruments in 
future. 

At a time when companies’ 
dividend growth is slowing 
down and interest rates are 
falling, investment bankers 
claim Peres appeal to investors 
in search of high-yielding secu- 
rities - for example, high-in- 
come funds - rather than 
those looking for growth 
stocks. 

The yield on RJR Nablsco's 
Peres is 8.25 per cent compared 
with zero on the common 
stock, and in the case of Gen- 
eral Motors the yield is 8 per 
cent on the Peres compared 
with 3.9 per cent on the com- 
mon stock. 

However, while companies 
such as RJR Nabisco and Gen- 
eral Motors can attract inves- 
tors with securities which have 
a much higher yield than that 
on the common stock, the dis- 
advantage is that the capital 
gain is capped - in the case of 
RJR Nabisco at 35 per cent 

The advantage for the com- 
pany is that Peres generally 
attract different sorts of inves- 
tors to those already holding 
the common stock, and often 
have less impact on the share 
price at the time of launch 
than an ordinary share Issue. 


When Mofs took off in 1985, 
the banks fell over each other 
to lend money. A Mof consists 
of two parts: a committed 
portion (or backstop) where a 
syndicate is committed to tend 
at an agreed margin over the 
London interbank offered rate, 
plus an uncommitted part 
(called the tender panel) where 
the banks compete to lend 
money, usually over the short 
term. 

At the time, banks were 
competing so strongly for 
business that companies were 
able to obtain financing at very 
low margins - in some cases 
of only ^ - VI of a percentage 
point (ie 6.25-12.5 basis points) 
over the London interbank 
offered rate. 

"A lot of treasurers thought 
it was a wonderfully cheap 
way to get money even if they 
didn’t need it,” said one senior 
US banker. 

"A standby fee of 5 basis 
points for the best credits is 
peanuts, so while the facility 
was available, of coarse they 
took advantage of it," he 
added. 

However, the climate has 
changed dramatically. The 


combination of guidelines on 
capital adequacy requirements 
and worries about 
credit-worthiness of borrowers 
at a time when the 
Anglo-Saxon economies were 
experiencing a recession has 
resulted in much higher 
pricing on loans. 

Today, pricing is at least two 

UK volume ofMOFs 

Total amount ($bn) 

40 - ■ 
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to three times higher than it 
was 18 months ago. 

Faced with higher borrowing 
costs, many do not wish to 
refinance the full amount of 


their maturing Mofs, while 
those who can afford to hang 
on without refinancing will 
probably wait until pricing has 

fallen flgniii 

Bankers point out that most 
companies have a limited 
range of options. They can 
either 

• Scale hack their borrowings. 
“We expect to see a 
considerable scaling back in 
sire,” said one UK banker. "In 
many cases, the companies 
didn't need the money, they 
just did Mob in large numbers 
because they were cheap and it 
was a bit macho. Companies 
often borrowed 30 to 70 per 
cent more than they actually 
needed, so when the Mob 
mature they will be looking to 
refinance at a lower leveL” 

• Call on the extension 
clauses. Many of the loan 
documents contained extension 
clauses allowing the borrower 
to extend the maturity of the 
Mof on payment of an 
extension fee. 

The banks are free to 
consider whether to extend the 
loan hut are under no 
obligation to do so. 

Regalian, the property 


group, is one example quoted 
by bankers of a company 
which has succeeded in 
extending its Mof. However, 
banks which are asked to 
extend the committed part of a 
Mof generally want to be paid 
for extending the borrower's 
maturity profile and want a 
payment to cover the front-end 
foe that they would otherwise 
receive on a new loan, hi feet, 
bankers claim that most of the 
applications to extend Mofs 
have been refused. 

• Switch to bilaterais. Several 
companies including British 
Petroleum and Reckitt & 
Colman, have chosen to 
refinance their borrowings 
using a series of bilateral 
loans. 


S ome companies may have 
been alarmed by the 
difficulties that Laura 
Ashley and News Corp faced 
when forced to renegotiate 
large syndicated loans with 
several participating hanks. 

When BP refinanced its 
borrowings, ft substantially cut 
the amount and number of 
banks involved. But using 
bilaterals can entail different 


problems: bankers point out ft 
ran he harder to raise large 
amounts of money using 
ftjiatowiiR. and companies need 

to have a large well-o rganised 
treasury department in outer 
to deal with tha . 
administration. 

• Use small club deals or 
ordinary syndicated loans. 

• Use revolving credits. S oma - 
legal advisers warn com pantea . 
may find themselves in a 
weaker position if they use a • 
revolving credit than if they 
use a term loan. In the ca se oft 
say, a five-year term loan, even 
if a company faces financial 
difficulties after two years the 
hanir_<e will be reluctant to 
domand immediate re payment. 
However, with a revolving 
credit, the banks can demand 
repayment at the end of the. 
roll-over period. 

Reflecting on the heyday of - 
the Mof, bankers tend to be 
rather critical about the feet 
that Mofs were underpriced 
and arranged in some cases for 
rather "down-market" credits. 

If Mofs ever make a comeback, 
perhaps bankers will look 
more carefully at the 
creditworthiness and pricing; 


Redland refinances short-term borrowings with £150m issue 


ACT to revamp qualifications 

By Tracy Corrigan 


By Simon London 

REDLAND, the UK building 
materials group, yesterday 
moved to refinance short-term 
debt, launching an 
aggressively-priced £150m 
international bond issue. 
However, the poor 


INTERNATIONAL 


THE Association of Corporate 
Treasurers is revamping its 
qualifications in a drive to 
enhance the professional stan- 
dards of corporate treasurers. 

In an editorial entitled "A 
time for professionalism” in 
this month's issue of the Trea- 
surer, the ACT advances the 
case for a broader-based train- 
ing of treasurers: "It seems to 
us precisely because some com- 
panies have treated their trea- 
surers as backroom experts, 
insulated from the real busi- 
ness of the company, and thus 
from an understanding of the 
effect of treasury transactions 


on the balance sheet, that the 
well-ventilated treasury prob- 
lems of the last months have 
occurred." 

The ACT diploma is divided 
into two stages. Part one will 
include accounting, law and 
tax. while part two will focus 
on strategic, legal and ethical 
issues. 

The diploma will ensure 
treasurers have a full under- 
standing of derivative products 
and of the effect of transac- 
tions on the balance sheet, 
areas where there have been 
well-publicised failings in the 
past. 


performance of the deal 
underlined that there is little 
margin for error in the pricing 
of UK corporate bonds. 

Lead-managed by Warburg 
Securities, the 10-year bonds 
pay a coupon of 10% per cent 
and were re-offered to 
investors at a fixed price of 
99.60 for a yield 90 basis points 
more than UK government 
bonds. 

Other syndicate managers 
initially said that a yield 
spread of between 93 and 95 
basis points over government 
bands was required to attract 
buyers. 

Confidence in the deal 


waned during the morning 
session and the bonds widened 
to a yield spread of 100 basis 
points by late afternoon. Only 
at this level did buyers step in. 

By the close of trading, 
bonds were quoted at S&55 hid, 
■gainst the price of 99.20 at 
which the underwriters own 
the paper. 

The proceeds of the issue 
will be used to replace existing 
short-term debt, including a 
£60m zero-coupon bond issue 
which matures in April 

The funding has not been 
swapped and will be held in 
the balance sheet as a 
fixed-rate liability. 

The issue follows similar 
deals by Guinness, Thames 
Water, Welsh Water and 3L 
This suggests that UK 
companies are now keen to 
lock into current interest rates 
rather than wait for further 
cuts and run the risk of 
borrowing dose to a general 
election, which is now 
expected In the spring. 

Elsewhere, the European 
Investment Bank yesterday 
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Borrower 

Amount m. Coupon % 

Price 

Maturity 

Fees 

Book niwr 

US DOLLARS 






ElBMt 

300 

6 

1001*15 

2001 

- 

sec 

Toyota Motor Grmtft Corp(ayt 

290 

7% 

101A 

1998 

1 fen. 725 CSFB 

STERLING 

QB(b)T 

200 


98.70 

1994 


Goldman Sachs 

Redland Sterling Fding.(a)t 

125 

IQfe 

101^0 

2001 

2/1-6 

SG Warburg Secs. 

FRENCH FRANCS 

Carrefour(c}t 

500 

zero 

100 

1990 

- 

Sodste Generals 

URE 

American lnLGroup(a)t 

200bn 

11.70 

101.80 

2001 

2/14 

Bca.Nadonale d'Lavoro 

SWISS FRANCS 

Imer-Amortcan DovLBk(a)t 
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100 

2001 


SBC 

Sanvmf Start Co.(<fli 

70 

4 

100 

1995 

- 

CrotftGuissB 

Wiener HokJlng(a)t 

SO 

7% 

101 

2001 

- 

Wlrac hafts & Privatbank 

MAARKS 

Chuo Woollen MMsfe)* 

30 

s’* 

100 

1995 

2 VU 2 

Dfeednar Bank 

AUSTRIAN SCmUMQS 

Patrol eoa MexicanoefBjt 

500 

IDt, 

100% 

2001 

2fe/1 

Credltanstaft^Bkveieln. 

★★Private placemefit OConvertlbla- #WWi equity warrants. ^Floating race note. tFinal terms, a} Non-caNable. b) Fungible 

wfth existing C300m Issue. Cten-callabis. cj 

| Redemption Jinked to performance of company's stares over (lie of bond. 

Non-caJlabte. d) Put option 31/12/94 at I13fe 

i% to yield &06296. 





launched dollar and sterling 
deals, both handled as "block 
trades” - wholly imtteiwrilbiii 
by the lead manager. 

Early in the day, the EIB 
launched a $300m. lb-year deal 
lead-managed by Swiss Bank 
Corporation. The paper carries 


a coupon of 8 per cent and was 
priced to yield 35 basis points 
more than US Treasury bonds. 

Later it added £200m to an 
outstanding £3Q0m issue 
maturing 1994. Lead-managed 
by Goldman Sachs, the bonds 
were priced to yield just 8 basis 


points more than UK 
government bonds. 

Both deals were seen as 
tightly priced but were 
generally well received, 
supported by demand from 
Italian investors - who can 
claim coupon payments free of 


withholding tax on EIB bonds. 

For example, the Eurodollar 
deal traded up from a fixed 
re-offer price of 100.215 to stand 
at 100.28 bid by late afternoon, 
where the yield is 333 baste 
points over US Treasury bonds. 

Elsewhere, Toyota Motor 
Credit came with a S25Qm issue 
of five-year bonds, 
lead-managed by Credit Suisse 
First Boston. 

The deal pays a coupon of 
7% per cent and was re-offered 
to investors at a fixed price of 
99965, where the yield spread 
is 40 basis points over US 
Treasury bonds. 

The deal drew comparisoss 
with last week’s S20DU 
five-year issue for Nestle, also 
lead-managed by CSFB. 

Both companies are popular 
with retail investors, allowing 
them to price tighter thus 
equally credit-worthy but bn 
well-known names. 

Toyota yesterday attracted 
both retail and institutional 
buyers. Once freed to trade, 
the deal held steady at around 
the fixed re-offer price. 
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EQUITY GROUPS 
A SUB-SECTIONS 

Figures In parentheses show number of 
stocks per section 


1 CAPITAL GOODS (181) 

2 Building Materials 123) 

3 Contracting, Construction (30).... 

4 Electricals (ID 

5 Electronics (25) 

6 Engineering-Aerospace (8) 

7 Engineering-General (43) 

8 Metals and Metal Forming (9) .... 

9 Motors (12) — 

10 Other Industrial Materials (20) 

21 CONSUMER GROUP (190) 

22 Brewers and Distillers (22) 

25 Food Manufacturing (19) 

26 Food Retailing (17) 

27 Health and Household (23) 

29 Hotels and Leisure (24) 

30 Media (26) 

31 Packaging, Paper & Printing (17) 

34 Stares <3Z) 

35 Textiles (10) 

40 0THEH GROUPS Q10) 

41 Business Services CL2) 

42 Chemicals (21) 

43 Conglomerates (11) 

44 Transport (13) 

45 Electricity (16) 

46 Telephone NetworfcsW 

47 WaterilO) 

48 Miscellaneous (23) ..... — 
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Other Financial (17) 

Investment Trusts (70) 
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British Funds. 

Rises 

44 

Falls 

8 

Same 

30 

Corporatiois. Dominion and Foreign Bonds 

0 

6 

14 

Industrials 

279 

244 

962 

Financial and Properties 

87 

126 

546 

Oils 

25 

10 

55 

Plantations 

0 

0 

10 

Mines. 

Others. 

38 

38 

24 

60 

91 

50 
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500 93 >2 1DB - 3 6% 

55052*1 71*i -life 17 - 

HO 24 43 S3 32fe 39fe 4bfe 

40 - -life - - frfe 

43 5fe 7fe - 3fe 5% - 

50 - - 6% - - life 


BriLAIfvqs 100 22 28fe 31 fe 3fe 6 8 

1*199 ) 200 9fe 16 2D% 10 1417fe 

220 3% 8 12 25% 27fe 30fe 

Said Qco- 

CtaiA 750 70% 88% 106 IQfe I7fe 23 

ran) 800 36fe 57% ?5fe 26% 36 41fe 

050 16fe 30 - 56fe 63 - 
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Oita Hu M ta ta U ta 


BAA 420 17% 39% 41% 3% 14% 17% 

1*432 J 460 2fe 12% 2228%36%40fe 

BAT hdi 600 23fe 4Bfe 58fe 3 12 19fe 

W0) 650 2\ 22 31% 32fe JJfe 4ft 
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TRADmONAL OPTIONS 


• First Dsalings Nov. 4 Calls In ASDA 

• Last Dealings Nov. 15 rfty, Burton, I 

• Last Declarations Fab. 6 Persimmon, PI 

• For settlement Feb. 17 matrix. Puts in 

For rats Indications see end of and Maxwell 
London Share Service can* i n m«ih 


Calls In ASDA, Automated Secu- 
rity, Burton, Natl. Home Loans, 
Persimmon, PMancrfeff and Tele- 
metrix. Puts in French Connection 
and Maxwell Comm. Puts and 
calls In Maxwell Comm. 


g NOT CLOSE... EXACT 

The FT-Actuaries Share Indices Service 

r f * NSTaT 7 * e Financial Times Statistics Service offers n ■" 

For further ioformadon contact FlNSTAT on 071-702 0991 
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UK COMPANY NEWS 


Business as usual in spite of facing the spotlight’s glare 

Andrew Baxter on how Hawker’s defence against BTR has brought the heads of its core businesses to the City’s notice 



HEi UNVEILING by 
Hawker Siddeley of the 
latest plank in .its 
defence against the BTR bid 
puts the spotlight on three 
men who will have a key role 
in the engineering company's 
strategic restructuring over 
the next few years - If the 
City gives them a chance, that 
is. - 

4f -r and at present it looks 
like a big if - Hawker success- 
fully fends off the bid, Mr 
Philip. Howard, Mr Chris Burns 
and 1 Mr John Richardson will 
be- responsible for producing 
the goods at the three divisions 
which it plans to keep, electric 
motors,- aerospace and Indus* 
trial batteries respectively. 

It is nearly a month' since 
Hanker was forced to declare 
its hand and announce which 
divisions it planned to keep 
and develop further, and which 
would be sold. But for the 
three divisional heads, the 
announcement merely brought 
out into the open decisions 
which had been agreed Int- 
ernally at the end of last 
year. 

BTR made great play of 
Hawker’s disposals announce- 
ment, accusing Its target of 
panicking into discarding good 
businesses, but Hawker's 
acquisition record over the 
past two years since Mr Alan 
Watkins became managing 
director offered a strong clue 
to 1 followers of the company on 


where he saw its future. 

As Hawker repeated yester- 
day, about £165m of the £220m 
spent on acquisitions sines Mr 
Watkins joined the company in 
1989 has been spent on what 
are now known to be its three 
core businesses, and of the 
£I85m all but £25m was spent 
on four sizeable purchases. 

Consequently, at one level 
the bid has not changed much 
for the three divisional heads. 
The pace of change within the 
aerospace division, which is 
mainly aeroengine repair and 
overhaul, has not altered, says 
Mr Bums. The enthusiasm at 
all levels of the division for 
new manufacturing practices 
is the same as before, and the 
battle to win new contracts 
continues. 

In electric motors, says Air 
Howard, “we’ve kept our feet 
fairly heavily on the accelera- 
tor” with the aim of keeping 
customers and helping Bolve 
their problems,' an effort that 
is particularly important in 
difficult market conditions and 
is unaffected by BTR's 
advances. 

For the batteries division, 
says Mr Richardson, the real 
uncertainty was cleared up 
months ago once it became 
clear that its future within 
Hawker was assured. 

There was real relief, and a 
big improvement In morale, 
when Hawker backed Its deci- 
sion early this year by author!- 


Yorkshire TY warns 
against White Rose plan 

By^ry Mead, Marketing Correspondent 


\ 


SIR DEREK Palmar, chairman 
of Yorkshire TV, the UK com- 
mercial television group, ha* 
appealed to shareholders to 
resist “a possible attempt” by 
the rival White Rose TV to per- 
suade them to vote against 
accepting Yorkshire's new 
licence to broadcast 

Yorkshire won the franchise 
In October - with a bid of 
£37.7m - against competing 
bids of £30.lm from Viking TV 
(Which foiled to pass the qual- 
ity threshold) and £i7.4m from 
White Rose. 

White Rose announced at the 
start of this week that it plans 
to_. offer Yorkshire TV share- 
holders a free 25 per cent stake 
in the company in return for 
turning down Yorkshire's 
licence. 

The White Rose plan envis- 
ages. the Independent Televi- 
sion Commission (ITC), the lic- 
ensing authority, offering it 
the "franchise if Yorkshire'" 
shareholders turn it down. 

The scheme hinges on an 
apparent loophole in the fran- 
chising system. 

Yorkshire's bid was some 
£20m a year more than White 
Rose's, and that sum goes 
directly into the Treasury. 


Yorkshire TV shareholders 
might, in principle at least, be 
tempted to take their free stake 
in White Rose if they had the 
prospect of that government- 
earmarked figure being 
ploughed into dividends rather 
than turned into government 
revenue. . 

White Rose directors argue 
shareholders would retain a 
valuable asset - an indepen- 
dent production company - 
and 25 per cent of the profit- 
able hnidflr of thw Yorkshire 
franchise. 

However, Sir Derek said that 
Yorkshire had taken legal 
advice which indicated that, if 
the company declined the new 
licence, the PTC would be able 
to .readvertise rt rather than 
siinply award it to White Rose. 

He also reminded sharehold- 
ers that retailers WH Smith 
and Pearson, publishers of the 
Financial Times, which 
together hold 39.8 per cent of 
Yorkshire, have already for- 
mally recommended accepting 
the new licence. 

Yorkshire TV shareholders 
are due to consider the terms 
of the new licence at an 
e xtr ao r dinary general meeting 
on November 20. 


Exceptional profit boosts 
Aitken Hume to £2.57m 


By David Barchard 

PRE-TAX PROFITS at Aitken 
Hume International, the finan- 
cial services group, jumped to 
£2E7m in the six months to 
September 30 1991. 

Jn the same period last year 
pretax profits were £L5m. This 
year’s figure was boosted by an 
exceptional item of £510,000 
from a surplus on the group’s 
UK pension scheme, but its 
pre-tax profits would have 
risen by 37 per cent even with- 
out it. 

Banking in the UK and 
Channel Islands made a profit 
of £250,000 down from £498,000 
last time, but offshore financial 
services in the Channel Islands 
rose from £906.000 to £1.03m 
and fund management in the 
US made £1.06m, up from 
£.507,000. 

Overhead costs fell from 


£589,000 a year ago to £429,000. 
Earnings per share for the six 
mouths were &25p, up from 
L66p in September 1990. The 
interim dividend of 0.5p was 
unchanged. 

The group said yesterday 
that it had still not reached 
agreement on a possible out- 
standing payment of £5.7m 
claimed by the former owners 
of Bachmann, a Guernsey- 
based financial services opera- 
tion bought by Aitken Hume 
last year. 

The dispute caused Coopers 
& Lybrand Deloitte to qualify 
the 1990 accounts of Aitken 
Hume. The group said yester- 
day that an announcement 
would be made when the 
amount had been determined, 
but gave no indication of when 
this would be. 
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DENMARK 


The FT proposes to publish this survey on 
November 19 1991. 

545b* of Chief Executives in Europe's 
largest companies read the FT. If you want 
to reach this important audience, along 
with decision makers worldwide, call 

Ernu Pio 

Tel: +45 3313 4441 
Fax: +45 3393 5335 
or write to her at 

Vimmelskaftet 42A, DK-1161 Copenhagen 

K, Denmark. 

•Data source: Chief Executives b Europe 1990 
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Philip Howard, left, John Richardson and Chris; 


Tiwor Hmnjdirtw 

: will be watched closely 



the £43.5m purchase of 
Chloride’s industrial battery 
division. 

At another level, thou gh, life 
will be very different for the 
three divisional heads if the 
bid defence succeeds. The City 
will be watching cdosely to see 
bow effectively they can con- 
vert the strategic analysis into 
success at the operational 
leveL 

The three have had very dif- 
ferent careers. Ur Burns, 48, an 
engineer with a broad back- 
ground in engineering and 
manufacturing, is the new boy 


at Hawker, having joined the 
company just over a year ago 
from Lucas Aeros p ace, where 
he worked for six years with 
Mr Watkins. 

Ur Howard, 52, began his 
working life as an engineering 
apprentice 33 years ago, and 
joined Hawker via acquisition 
in 1972. Hie has been a senior 
manager in electric motors 
since the early 1980s, and 
became chairman of Brook 
Crompton, the principal unit in 
what is now one of Hawker’s 
seven divisions, in 1986. 

Mr Richardson, 51, joined 


Hawker in 1986 with a back- 
ground in industrial marketing 
and sales. That might please 
the City, which has often 
chided Hawker for being too 
engineering-driven in the past, 
but Mr Richardson stresses 
that, while it may he useful for 
Hawker's divisional chiefs to 
come from different back- 
grounds, they need a grasp of 
all aspects of management, 
including engineering. 

The recent record gives all 
three grounds for claiming 
they can handle the many dif- 
ferent demands of managing 


the divisions, whose creation 
in 1989 was a crucial element 
in Mr Watkins' plan to bring 
some coherence to Hawker's 
sprawling collection of busi- 
nesses. 

Mr Howard, perhaps, has the 
hardest to convince out- 
siders of his achievements, 
simply because he has been at 
Hawker longest. However, he 
says, efforts to reduce unit 
costs in electric motors, backed 
by heavy investment, began as 
long ago as the early 1980s. 
And throughout the decade, be 
says, the business has shown 
the ability to make successful 
acquisitions. 

In aerospace, Mr Burns has 
been implementing strategic 
planning work which was well 
established when he arrived at 
Hawker. He points to substan- 
tial successes in improving 
operating performance, and 
major improvements in turn- 
around times In the aero-en- 
gine repair business. 

The batteries division is 
probably the furthest advanced 
of the three in terms of estab- 
lishing a regional presence, 
and, says Mr Richardson, is in 
a good position to achieve mar- 
ket leadership in Europe. 

In deciding their attitude to 
the bid, City institutions will 
be assessing the abilities of the 
three men to continue the pace 
of organic change within their 
divisions as well as make the 
acquisitions to continue their 


progress towards regional - or 
even global - businesses, as 
demanded by the strategic 
review. 

The availability of funding 
for big acquisitions would 
depend in large part on the 
success of disposals elsewhere 
over the next three years. But 
all three men emphasise that 
there are significant opportuni- 
ties, either because their indus- 
tries are still fragmented or 
because, as in electric motors, 
there are a number of compa- 
nies “under stress", as Mr 
Howard puts it 

On the organic reshaping of 
the businesses, the three men 
will clearly be seen to have a 
crucial role in maintaining the 
pace of modernisation and inte- 
gration within their divisions, 
but they modestly insist that 
that the success of this pro- 
gramme has depended as much 
on clear support from Hawker 
centrally and from enthusiasm 
in the workforce. 

“It's a bottom up, as well as 
a top down initiative, and the 
trick was to bring it together 
to make It into a workable 
plan," says Mr Richardson. 

The backing, from above and 
below, gives all three reason to 
view the future with confi- 
dence, assuming the bid is 
defeated and the restructuring 
goes ahead. And none of them 
seems worried by the higher 
profile that would give them in 
the City. 
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RATE COMPARISON OF INSTANT ACCESS BUSINESS ACCOUNTS (BALANCES OF LIO.OOO). 


Compare the interest rates on our Business l-Joposit bolter rates Ilian any of the Big Four bank act minis 


accounts with any of the 
'■Big Four' banks and you'll 

notice something rather 
surprising. 

Ours -arc bigger. 

And not only do we offer 
you higher interest, we also 
give you a wider choice. 


I IJ1 C OOP] K \ r J V t [• WK HL M\! VS mvij M H\ i i I (.It OSS f?.\ I 




Balance Band 

Instant 

30 Dav 

mf 

90 Day 

L50O - £9399 

HSO 

S-73 

925 

£10.000- C49399 

9.90 

9.75 

10.00 

C50.000 - £249.999 

10.00 

10.18 

10^25 

£250^)00+ 

10.16 

I0JS5 

10J7 


In everv band. 

All of which hash .ills 
means that if you're noi 
putting your cash deposits 
into the (^operative Bank, 
you're wasting money. 

If, like us. you think that's 


something no business can afford to do these days. 
There's an Instant Access account, a lU-day Notice perhaps you should give us a tall, 
account and a 90-day Notice account, all offering We may not he one of the hlggi-M hanks but as a 


full UK c li-.iring bank with assets of billion, we're 
hv no me. ms a small cure. 

And von diiii'l need (it hank with us to ijenefit from 
our Business Deposit Account. 

If you'd like in know more, simply tall Jim Sinclair 
at l he Co-operative Bank on 061-S29 567/S. 

And remember, it's not the sl/e of voter hank that 
matters, its what they do with vour money. 


The COOPERATIVE BANK 


Why bank with one that isn’t? 


'A comparison or similar accounts from major J llgli Sirocl Banks on 4lli November 1991. 

Cooperative Bank pk. regjsunvd addnaa, J Balloon SlrooL Manchester. M60 4fcP. The Initresl roles quoted arc grora and current at lime of going 10 prr-w. but nut van. Imoresl h i jIi uljted dally avid paid half yearly 













UK COMPANY NEWS 


Profits fall 61% to £6m and dividend cut by two thirds Torday gets 

TIP Europe seeks £29m for rebirth £18 - 3m tag 

on new bid 


By Jane Fuller 


TIP EUROPE, the trailer rental 
group which breached a loan 
agreement last autumn, yester- 
day announced a £29.2m rights 
Issue and a more stable banic- 
ing arrangement. 

News of the Eve-for-six issue 
and the £l!3m “club hanking" 
facility came with figures for 
the year to July 31, which 
showed a 61 per cent fall in 
pre-tax profit from £15.5m to 
£6.01m. 

The total dividend for the 
year is being cut by nearly two 
thirds from 5Jp to i.S2p a rec- 
ommended final dividend of 
l.26p. 

Mr Jim Davis, nbo replaced 
Mr Jim Cleary as chairman a 
year ago, said yesterday 
marked the company’s rebirth. 
Four main hurdles have been 
cleared: the banking facilities, 
the rights issue, reorganisation 
of a business that had “grown 
like Tops/' and management 


changes. 

The issue, priced at 40p com- 
pared with yesterday’s opening 
price of 64p. has been partly 
underwritten by a subsidiary 
of HAL Trust, a Dutch Invest- 
ment company. Mr Davis said 
HAL was expected to end up 
with a stake in TIP of between 
17 and 22 per cent 

Tiphook, HP’s rival, has a 
9.9 per cent stake and is 
considering taking up its 
rights. 

Mr David Callear, whose pro- 
motion from finance director to 
chief executive was also 
announced yesterday, said the 
£29 .2m proceeds would reduce 
gearing from 353 per cent to 
168 per cent, a comfortable 
level for the sector. The net 
debt figure would Call from 
CISOm to £120m. 

Bank borrowings were being 
switched from a multi-option 
financing facility, which had 




y 






David Callear: cutting 
gearing to 168% 


involved up to 23 banks, plus 
nine separate arrangements, to 
a single facility offered by a 
club of eight “relationship'’ 


banks. Although the annual 
interest rate would rise from 
10.4 per cent to U per cent, the 
interest cover stipulation 
would be relaxed. 

The changes would allow 
TIP to take advantage of 
investment opportunities on 
the continent 

Over the past 18 months, 
capital spending had been 
hamstrung by banking condi- 
tions. Mr Callear said. Only 
£3 -2m was spent last year, com- 
pared with £210m in the two 
years to July 1990. 

Turnover advanced to £103m 
(£92£m); operating profit fell to 
£23 -8m (£29 .3 m) and interest 
costs rose to £16. lm (£13.8m). 
Exceptional costs, including 
cutting the loss-making UK 
fleet amounted to £l.6Sm. 
Earnings per share fell to 5.1p 
<14Jp). 

The share price closed down 
8p at 56p. 


Henderson 
Administration 
edges ahead 

By Norma Cohen, 

Investments 

Correspondent 


Union Square tumbles into 
£10.5m loss and calls for £6.4m 


By Vanessa Houlder, Property Correspondent 


Henderson Administration, the 
fund management group, 
announced a modest rise in 
pre-tax profits from £8. 72m to 
£S.75m for the six months to 
September 30. 

Earnings per share rose from 
26.44p to 27 .34p and the interim 
dividend is lifted to I2.5p <10p). 

There was a net outflow of 
funds under management of 
about 2 per cent, despite a rise 
in UK equities prices of about 7 
per cent. Funds under manage- 
ment fell from £7.87bn at the 
March 31 year-end to £7.7bn 
(£&£3bn) by September 30. 

In particular, over the six 
months pension funds under 
management fell to £4.29bn 
(£4J32 bn) and unit trust funds 
to £1.49bn against £L53bn at 
March 31. 

However, Mr David Back- 
house, Henderson's c hairman, 
said that in recent months its 
client losses had diminished as 
the company's relative invest- 
ment performance had 
improved. “In some areas of 
our business we are experienc- 
ing an encouraging net inflow 
of funds,” he said. 


UNION SQUARE, the USM- 
quoted property company, yes- 
terday announced a £6.4m 
rights issue and a pre-tax loss 
for the year to March 31 of 
£i0.5m compared with a £1.6m 
profit 

The proceeds oF the rights 
issue will be used to pay bade 
a £6JJm loan from Thompson 
Investments, a company owned 
by the family of Mr David 
Thompson, Union's chairman. 
Mr Thompson became one of 
the wealthiest UK entrepre- 
neurs in the 1980s, after co- 
founding Hills down Holdings, 
the food company. 

The 2-for-l rights issue is 
underwritten by Thompson 
Investments. In addition, 
Thompson Investments has 
conditionally agreed to buy the 
17m shar es currently held by 
Mr and Mrs Thompson, which 
amount to 26.4 per cent of the 
company. 

As a result of these deals. 
Thompson Investments could 


hold 75.5 per cent of the com- 
pany after the rights issue. 
However, the Takeover Panel 
has agreed to waive any obliga- 
tion on Thompson Investments 
to make a general offer for the 
company, as a result of its 
increased holding. 

Union Square blamed its 
problems on the depressed 
state of the property market 
and the inadequacy of its capi- 
tal base. It has been forced to 
make disposals as its rental 
income did not cover the hold- 
ing costs of the properties. 

The company said that its 
poor financial position was 
exacerbated by joint ventures, 
in which its partners “have not 
fulfilled their obligations’’. It 
has made a full provision for 
the possible losses of the prop- 
erties involved and the pre-tax 
result was after exceptional 
write-downs of £5 22m. 

An extraordinary loss of 
£3.78m stemmed from the ter- 
mination of the group's devel- 


opment programme. 

The group now holds two 
main properties, the Melboum 
Science and Business Park 
near Cambridge and Gresham 
House in Brighton and two res- 
idential estate agencies. Glen- 
tree Estates and Goldsc hmi dt 
& Howland. 

Mr David Thompson plans to 
resign after the forthcoming 
extraordinary meeting. Mr 
Richard Thompson, his son, 
will take over as chairman. 

The rights issue price of 5p 
per share is lower than the 
nominal value of 10p. To avoid 
breaching regulations, a new 
class of ordinary shares with 
lower nominal value is being 
created and each ordinary 
share will be subdivided into a 
new ordinary share of lp and a 
deferred share of 9p. 

Turnover amounted to 
£ 12.8m (£14.7m). Losses per 
share were 15.6p (I.4p earn- 
ings). The share price was 
unchanged at lOp. 


Cowie makes £38m leasing buy 


By John Griffiths 


German Smaller net 
asset value rises 


Net asset value at German 
Smaller Investment Trust con- 
tinued its recent rise with a 
figure of 233 .5p at September 30 
compared with 223.9p at March 
31 and 217.9p a year earlier. 

Net revenue for the six 
mouths to the end of Septem- 
ber was £352,000, against 
£278,000. Earnings per share 
came out at 1.96p (L55p). 


ROYAL BANK of Scotland is 
to sell its loss-making vehicle 
contract hire business to motor 
group T Cowie for £38m. 

London-based Royscot Drive, 
which operates a fleet of 5,700 
vehicles, is to be incorporated 
into Cowie Interleasing, the 
vehicle finance and leasing off- 
shoot. increasing its fleet to 
more than 60,000 vehicles. 
Cowie already claims to be the 
UK’s largest leasing operator. 

The acquisition, for cash, 
comes against the background 


of a deep slump in new car 
sales and industry predictions 
that a number of contract hire 
companies will not survive, 
mainly as a result of over-opti- 
mism in forecasting vehicle 
residual values. 

Royscot, which has an 
annual turnover of £36m, lost 
£3m in its year to the end of 
September 1990. the last for 
which audited accounts were 
prepared. 

Cowie's leasing operations 
made £4Jm pre-tax in first half 


of this year, a rise of more than 
50 per cent, on turnover of 
£99m. 

Royscofs attraction is its 800 
corporate customers, with 
most of which it has had no 
previous contact 
A key factor in the profitabil- 


ity of Cowie's leasing 
operations is its ability to sell 


operations is its ability to sell 
on ex-lease vehicles directly 
through its own retail motor 
dealer networks without going 
through 'middle men' such as 
the auction houses. 
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THE EMERGING EUROPEAN TAX SYSTEM 
London, 6 & 7 November 

Keynote speakers at this conference will include Mrs 
Christiane Scrivener, Mrs Gillian Shephard and Mr Marius 
van Amelsvoort, The important issue of transfer pricing, 
European arbitration or US advance rulings, will be 
addressed by Mr Charles S Triplett, from the US Internal 
Revenue Service and Mr Thomas Menck, German Federal 
Ministry of Finance. 

FINANCE, INVESTMENT & TRADE WITH 

CZECHOSLOVAKIA 

Prague, 7 & 8 November 

The Financial Times, in collaboration with the RIIA, is 
bringing together senior politicians and leading figures 
from Czechoslovakia and the international business 
community to review the political and economic 
developments, and the new opportunities opening up for 
investment and business^ Ministers taking part include 
Dr Vladimir Dlouhy, Dr V&clav Klaus, Mr Josef 
Toftovsky; Dr Karel Dyba, Prof Dr Ing Milan Bucek. 


COMBAT 
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LINER SHIPPING IN THE 90's 
Amsterdam, 12 November 

Subjects to be addressed include competition and the future 
of liner conferences, financin g tomorrow’s ships and and the 
role of shipping in the distribution system. Contributors 
include Wim Blonk, Theo Oostinjen, Professor Henk 
Molenaar, Karl-Heinz Sager and Se Yong Park. 
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PROSPECTS FOR BULK SHIPPING 
Amsterdam, 13 November 

Prospects for tanker and diy-bulk shipping together with 
quality management and safety of shipping will be 
addressed by Jarle Hammer of Feamleys, Dr Jon Wonham, 
IMO and Jens Ulltveit-Moe, Norwegian Shipowners’ 
Association. Bulk shipping and grains will be reviewed by 
Steven McCoy, North American Export Grain Association. 

SPAIN'S ROLE IN THE NEW EUROPE 
Madrid, 20 & 21 November 

Major issues to be discussed include the new European 
economic order, the impact of moving towards economic 
and monetary union on Europe's competitiveness to be 
reviewed by D. Carlos Solchaga* and M. Jean-Claude 
Trichet; the growing regional imbalance and the use of 
structural funds to be assessed by D. jordi Pujol, Mr Eneko 
Landaburu and D. Guillermo de la Dehesa; industry and the 
environment to be addressed by D. Josd BorreD. 

* Subject to final confirmation 

WORLD TELECOMMUNICATIONS 
London, 4 & 5 December 

This annual conference, the twelfth in the FT series, will look 
at the three interwoven trends which are changing the shape 
of the world telecommunications industry - privatisation, 
deregulation and globalisation. 

All enquiries should be addressed to; Financial Times 
Conference Organisation, 126 Jermyn Street, London SW1Y 
4UJ. Tel: 071-925 2323 (24-hour answering service). Telex; 
27347 FTCONF C. Fax: 071 925 2125 


by Dowding 


By Peggy Hollinger 


THE BATTLE for Torday and 
Carlisle grew more heated yes- 
terday as predator Dowding & 
Mills raised its paper offer and 
added a cash sweetener, valu- 
ing the niche engineer at a 
maximum of £ 18 - 3 m based on 
yesterday's dose. 

Mr Paul Torday, chairman 
of the target company, rejected 
the new offer saying the bid 
had gone from being “ridicu- 
lously cheap to just cheap". 

However, institutional 
shareholders - many of whom 
bought their Torday stakes 
when it went public at 155p in 
1988 - were last night review- 
ing the revised offer. Torday 
shares, which were 63 on 
the eve of the bid in Septem- 
ber, rose ip to close at llOp. 

Dowding, which said the 
revised bid would be final, is 
offering nine shares for every 
five Torday - valuing the 
stock at just over 115p at last 
night’s close. A partial cash 
alternative of 108p will be pro- 
vided for up to 40 per cent of 
the new issue. The original bid 
was an all-paper fivefor-seven 
offer. 

Analysts said the new terms 
went some way to meeting 
criticisms of the initial bid. 
"The raised offer is probably 
falling just on the right side of 
the line,** said Mr Vlnay Bedi, 
institutional director of Wise 
Speke brokers, although he 
added that the cash element 

was Still marginal - 

One analyst said Torday had 
little option other than to find 
a white knight However, Mr 
Torday said that although the 
group had received several 
approaches; "we are not at the 
point where we can talk about 
a white knight”. 

Some institutions are 
believed to be slightly 
unhappy about the revised 
offer, yet Torday's defence has 
foiled to impress them. Torday 
last week said it had turned 
round its loss-making signs 
division and forecast a pre-tax 
loss of £110,000 for the year. 

Mr Jim Cole, Dowding’s 
chief executive, claimed the 
revised offer was “very fair". 
He added that if the bid was- 
successfuL Dowdingfc balance 
sheet would remain strong 
with gearing rising from just 
under 13 per cent to about 21 
per cent. 


Lloyds Chemists 
pays £5.75m for 
Coventry retailer 

By Peggy Hollinger 


Lloyds Chemists, which has 
been referred to the Monopo- 
lies and Mergers Commission 
over its bid for pharmaceuti- 
cals retailer Ma earthy, is to 
pay £5.75m for Greens, the 
Coventry-based drugs 
retailer. 

The deal will add 18 chem- 
ists stores to Lloyds’ 1,036 out- 
lets. It is the third acquisition 
of this size since January. Mr 
Allen Lloyd, chairman and 
chief executive of LLoyds, said 
the purchase “fills a little 
black hole In the Midlands" 
where Lloyds was under- 
represented. 

The stores will be paid for 
with £5. 46m in cash and a 
nominal issue of 84.500 shares. 
Mr Lloyd said the issue was 
too small to be dilutive. 

Referring to the news on 
Tuesday that Hedicopfaarma, 
the Dutch pharmaceuticals 
wholesaler, had closed Its UK 
operations, Mr Lloyd said 
there was no mechanism to 
extract his company from the 
MMC referral, which was 
partly prompted by a desire to 
protect Medicopharma’s posi- 
tion as a new entrant to the 
UK market 

“We cannot rebid for Macar- 
thy until we are cleared by the 
MMC, and that seems very 
unfair,” he said. 





Wace strengthens its 
links with Bowater 


Bowater’s European printing 
operations have reached a pre- 
ferred-supplier agreement 
with Wace which is expected 
to lead to substantially 
increased sales for the pre- 
press company. 

Bowater will recognise Wace 
as first choice of supplier for a 
rangfr of colour separation, 
digital artwork, reproduction 
and pre-press services. 
Bowater spends £500,000 a 
year on Ware's services bnt it 
is believed this could increase 
to £4m over the next two 


Ware’s shares climbed 3p to 
254p on the news. 
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Shay McKeowu: simple and boring rules achieve maintained results 

Power screen beats recession 


with 13% advance to £10.2m 


By Jane Fuller 


POWERSCREEN International 
the Northern Ireland-based 
maker of crushing and screen- 
ing equipment, continued to 
resist the effects of recession in 
the UK and US with a 13 per 
cent increase in interim pretax 
profit 

In the six months to Septem- 
ber 30. pre-tax profit rose from 
£9m to £l02m on sales up 20 
per cent to £41.9m f£34.8m). 
Interest charges were negligi- 
ble. 

The figures were helped by 
an £800,000 profit contribution 
from Guzzler, a US company 
making power vacuum equip- 
ment. The paper issued for its 
£9J2m acquisition last autumn 
restricted the growth in earn- 
ings per share to 0.1p. giving 
9.1p for the half. 

Mr Shay McKeawa, chief 
executive, said every subsid- 
iary bad at least maintained 
turnover and profit. This had 
been achieved by applying 
what he described as a few 
“simple and boring" rules. 

These included low-cost pro- 
duction helped by a high 
degree of standardisation, 
“selling as opposed to market 
ing", avoiding overheads and a 
dislike of debt. 

At Powerscreen Distribution, 


unit sales fell, but this was 
more than offset by an 
increase in the more profitable 
sales or larger machines. The 
biggest growth had come in 
Continental Europe, particu- 
larly Germany, and markets 
had been penetrated in the 
Soviet Union and the Far 
East. 

Brown Lenox had seen simi- 
lar geographic gains, while in 
the UK a new piece of mobile 
plant for quarrying bad sold 
well. 

Royer, a US company, had 
benefited from the increased 
emphasis on conserving the 
environment, which had stimu- 
lated landfill and recycling 
activity. 

Two recent UK acquisitions. 
Matbro and Finlay Engineering 
had not contributed to first- 
half profit. 

The geographic split of turn- 
over was: US 40 per cent, conti- 
nental Europe 28 per cent. UK 
26 per cent, Australia 1 per 
cent, and rest of the world 5 
per cent. While the UK and the 
US were helped by acquisi- 
tions, continental Europe had 
shown about 15 per cent 
organic growth. 

The interim dividend goes 
up to 1.7p (1.6p). 


• COMMENT 


Powerscreen again proved the 
adaptability of its machines 
and its sales effort as it drew 
on a wide range of applica- 
tions. increased its geographic 
penetration and built up its 
municipal customer base. 

It also showed its cash genre- 
atir.g powers by ending the 
half with neariy £3m in hand, 
not far short of the year-end in 
spite of spending on acquisi- 
tions. Full-year pre-tax profit is 
expected to increase to about 
£ 19.4m giving a pro- 

spective multiple of about 127 
on yesterday's close of 221 p. 
This docs no: look demanding 
bearing in mind that it falls to 
less than II next year. With 
margins already remarkably 
high, the scope for improve- 
ment seems to lie more in 
acquisitions, which it contin- 
ues to make, and in further 
volume grow t h both overseas 
and, eventually, in construc- 
tion. It begs the question: 
where is the effective competi- 
tion? But with price increases 
sticking and new products 
creating new price points, the 
“simple and boring" formula 
looks safe for a while 
yet. 


Ulster TV falls 90% to £0.13m 


By Michiyo Nakamoto 


ULSTER TELEVISION, which 
was awarded the Channel 3 
licence for Northern Ireland, 
suffered an 90 per cent decline 
in interim pre-tax profits in the 
face of a foil in advertising rev- 
enue and investment income. 

For the six months to June 
30 profits declined to £134,000, 
against £i.S2m. Turnover was 
down to £ll.4m (£12.3m). How- 
ever, Mr John Rooney, finan- 
cial controller, said: “We’re 
probably not suffering as much 
as the others.” 

Net advertising revenue for 
the group was down by 7 per 
cent to £10-8m (£H.6m) com- 
pared with an overall de cline 
in the industry of 9 per 
cent. 

The results were supported 
by investment income of 
£382,000 (£544,000) which offset 


a £248.000 loss (£776,000 profit) 
in the television operations. 
Ulster has net cash, including 
short-term deposits, of £5 ,3m 
and no borrowings. 

Despite the sharp decline in 
profits, the interim dividend is 
increased to &25p (3p). Earn- 
ings per share dropped sharply 
to 0.76p <7.65p). 

The group had warned in 
June of a moderate loss in the 
first half and the shares closed 
up 2p at 148p. 

Sales of programmes such as 
Ghost Train, the children’s pro- 
gramme and Highway, a reli- 
gious programme, which com- 
prise a relatively modest part 
of the business, were up to 
£285,00 (£245.000). 

Operating costs increased to 
£lTL4m (£11. lm) but Mr Rooney 
said that this was an exem- 


plary performance when com- 
pared with the level of infla- 
tion. 

Unlike other television com- 
panies which rushed to .cut 
costs prior to the license 
awards, Ulster did not make 
any particular efforts to do so 
as it was always looking at 
ways to reduce costs through- 
out the year, Mr Rooney said. 

It was awarded the Channel 
3 license, even though its cash 
bid of £1.03m was lower than 
that of its competitors, as it 
was the only bidder to the 
quality requirement. 

The group said it there were 
modest increases in advertis- 
ing revenue in both September 
and October, and was guard- 
edly optimistic about an 
improvement in its perfor- 
mance in the second half. 


42% advance at 
Bridport-Gondry 


Bridport-Gundry made 
considerable progress in the 
year ended July 31 1991, high- 
lights being a 42 per cent 
advance in pre-tax profits, a 
reduction in borrowings to the 
lowest in five years, and trans- 
formation of the Canadian 
business. 

Ea rn i ng s per share rose to 
6.06p (3.41p) and the final divi- 
dend is 2.6p for a total of 4.lp 
(3-8p). 

Turnover was marginally 
higher at £32.4m (£31. 5m) and 
profit worked through to 
£818.000 (£578,000). 

Mr Pat Darley, chairman, 
said figures included lo 
months of the disposed James 
Pearsall's Thread division 
which had a poor year; avia- 
tion products did well making 
significant camouflage and 
decoy system deliveries for the 
Gulf conflict. 

Pearsalls Sutures finished 
strongly and started deliveries 
of suture materials to Ameri- 
can Cyanamid of New Jersey; 
leisure products improved 
their performance. 

Mr Darley said, after the 
withdrawal from Ashing busi- 
ness in Canada, the remaining 
activity was refocused on 
industrial products and had 
a highly profitable first 
year. 


ISLE OF MAN 


The FT proposes to publish this survey on 
December 5 1991. 

This survey will be circulated in 160 countries 
worldwide providing an indepth view of the 
Island. It will be of great interest to the FTs 
senior businessmen readers pins our 
institutional and private investors, To reach 
“wse audiences contact. 

Ruth Pinoombe 
Financial Times. 

Alexandra Buildings. 

Queen Street. 

Manchester M2 5HT 
Tel: 061 834 9381 
Fax: 061 832 9243 
Telex: 666813 
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COMMODITIES AND AGRICULTURE 


Continued sharp 
fall forecast in 
Soviet oil output 

By Deborah Hargreaves 


Zairean 

cobalt 

suspension 

confirmed 

By Kenneth Gooding, 
Mining Correspondent 


THE DRAMATIC decline in 
Soviet oil production is set to 
continue with output likely to 
show a sharp fail of 9 per cent 
to 9.7m barrels a day by the 
second quarter next year, says 
the International Energy 
Agency, the West’s oil watch- 
dog, In Its latest market report. 

The report is likely to bolster 
oil prices, which have 
remained firm on the back of 
traders’ fears over disruption 
to Soviet supplies. The price of 
North Sea Brent crude for 
December delivery slipped 
slightly yesterday to ££20 a 
barrel - down 25 cents, but 
the market undertone remains 
fairly strong. 

The IEA reported that Soviet 
oil output dropped sharply to 
10.1m b/d in the third quarter 
of the year from 10.65m b/d 
three months' earlier. This led 
to a drop in exports to coun- 
tries of the Organisation for 


Economic Co-operation and 
Development of some 800,000 b / 
d to l.sm b/d in the first eight 
months of the year. 

Oil demand in the former 
Soviet Union remained, fairly 
steady, showing a drop of just 

100,000 b/d in the third quarter 
to 7£m b/d, as prices did not 
rise as fast as overall inflation. 
In addition, oil consumption 
was firm because of a coal min- 
ers' strike earlier in the year, 
which meant more fuel oil was 
needed for electricity genera- 
tion. 

The IEA also revised down- 
wards its estimate for world oil 
demand in the first half of next 
year, increasing pressure on 
producing countries to cut 
back. Demand is likely to aver- 
age 68.4m b./d in the first quar- 
ter and 65.4m b/d - a drop of 
3m b/d. In earlier reports, the 
IEA had expected the fall to be 
2.7m b/d. 


Turks slaughter cattle 
after plague outbreak 


TURKEY HAS slaughtered 
4,700 cattle infected with rin- 
derpest, or cattle plague, and 
vaccinated more than 4m oth- 
ers after finding the disease in 
livestock smuggled from Iran 
and Iraq, officials said, reports 
Renter from Ankara. 

“The disease was first seen 
in animals smuggled from 
neighbouring countries," said 
Mr Hakki Ozbek, head of the 
agriculture ministry's protec- 
tion and control department 

He told the Anatolian news 
agency that over 5,000 other 
animals were suspected to 
have rinderpest The ministry 
plans to vaccinate all of Tur- 
key's near 14m cattle. Move- 


ment of cattle, in the affected 
areas is banned until the pro- 
gramme is complete. The 
agency said meat prices had 
risen 40 per cent in the past 
two weeks because cattle mar- 
kets and abattoirs were dosed. 

Officials said rinderpest was 
first detected early last month 
in the eastern province of Van, 
bordering Iran. It has since 
spread to 32 eastern, central 
and western provinces, 

• Zimbabwe has suspended 
all exports of beef, pork, milk 
and dairy products following 
an outbreak of the contagious 
foot and mouth disease on a 
form in the north-east, a senior 
government official said. 


MINOR METALS PRICES 


Prices from Metal Bulletin (last 
week's in brackets). 

ANTIMONY: European free 
market 99.6 per cent. $ per 
tonne, in warehouse, 1,640-1,660 
(same). 

BISMUTH: European free 
market, min. 99.99 per cent, 2 
per lb, tonne lots in warehouse, 
2.80-3JS) (same). 

CADMIUM: European free 
market, min. 99.5 per cent, S 
per lb. in warehouse, 1-80-2L40 
(same). 

COBALT: European free 
market, 99.5 per cent, S per lb, 
in warehouse, 20.00-23-00 (1750- 
1850). 

MERCURY: European free 
market, min. 99-99 per cent, S 
per 76 lb flask, in warehouse, 
80-105 (70-90). 

MOLYBDENUM: European 
tree market, drummed moly fa- 


cile oxide, $ per lb Mo, in ware- 
house, 2.18-2 l 24 (same). 

SELENIUM: European free 
market, min 995 per cent, 9 per 
lb, in warehouse, 4505.40. 

TUNGSTEN ORE: European 
free market, standard min. 65 
per cent, $ per tonne unit (10 
• kg) WOi, df. 59-67 (same). 

VANADIUM: European free 
market, min. 98 per cent, $ a lb 
V.Os, cit 250-2.45 (same). 

URANIUM: Nuexco 

exchange /value, $ per lb, U 3 0* t 
755 (8.75). 


LJBWMBHOUSe STOCKS 

(As at Monday's dose) 
lamas 


Aluminium 

4-1,150 CO 770X75 

Copper 

unefigd at 291,025 

Lead 

+3,850 10 113X00 

Mdcd 

-12 to 7X78 

Zinc 

unchgd et 150,900 

Tin 

+ 40 to13X50 


CONCERNED COBALT 
consumers confirmed yester- 
day that the western world’s 
biggest producer, Gecamines 
of Zaire, had suspended deliv- 
eries of the metal, an essential 

Ingredient in some of the 
superalloys used by aircraft 
manufactures and for some 
motor Industry products. 


Paradoxically, senior Geca- 
nunes’ representatives also set 
out to tour Europe and Japan 
to talk to big customers about 
next year's cobalt allocations 
and contracts. 

Traders said that the cobalt 
price, which reached S30 a lb 
in the free market on Monday, 
eased back on profit-taking 
yesterday. Prices of S23-825 a 
lb were quoted. Lower-quality 
Russian cobalt was freely 
available at S18-819 a lb, 

Gecamines and Zambia, the 
second-largest western pro- 
ducer, have been charging $U 
a lb fchfe year end have a tar- 
get of $13 for 1992. The minor 
metals table on this page 
quotes Friday's free market 
prices. 

Mr Peter Corigan of Deloro 
Stellite, probably the UK’s big- 
gest user of cobalt, said Geca- 
mines bad Indicated that it 
had some metal In Antwerp 
but had not yet decided how U 
would be released to custom- 


ers. The Zarean group had 
only a small quantity in South 
Africa and none in the ship- 
ping pipeline. 

He said that Gecamines sup- 
plied the highest-quallty 
cobalt at a reasonable price 
but his company would take 
the precaution of finding an 
additional supplier for next 


year. 

Ge camin es has been suffer- 
ing because of the riots and 
daatiiB in Zaire and the conse- 
quent departure of all its 
senior ex-patriot managers. 
Strikes at the mines, which 
have lasted more than two 
weeks, started as a protest 
about low pay and high infla- 
tion but now have political 
overtones. Many miners are 
also campaigning for the 
removal of Mr Mobutu Sese 
Seko as president. 

Gecamines aimed to produce 

12,000 tonnes of cobalt this 
year. Mr Amir Weissfisch of 
Lambert ' Metals suggested yes- 
terday that Zaire might pro- 
duce only about 10,000 tonnes 
In 1992 “and probably want 
be able to deliver much at the 
begining of next year". 


CORRECTION 

Pakistani maund 


The maund , a unit of weight in 
Pakistan, is equivalent to 365 
kg, not 18.18 kg as appeared on 
this page yesterday. 


Clouds begin to lift over Argentine farms 

Things are looking up but growers still face some hard decisions, writes John Barham 


T he outlook for 

Argentina's long-suffer- 
ing fanners appears to 
be looking up at last. Crop 
prices are picking up and costs 
are. coming down; the govern- 
ment has abandoned interven- 
tionism, last week sweeping 
away control agencies, regula- 
tions and red tape In a major 
deregulation package; and 
even the weather has 
improved. 

However, many farmers are 
wondering if they will be 
among the survivors who will 
stand to benefit from a free 
market. After living through 
almost half a century of insta- 
bility. perverse government 
policies, high inflation, high 
taxes and. more recently, 
plunging world commodity 
prices, many Argentine farm- 
ers are having to take some 
painful decisions. 

Mr Oswaldo Sarachu, an 
economist at Coninagro, a co- 
operative umbrella organisa- 
tion that represents small 
farms, says that while "the 
financial equation is positive 
and farmers can make enough 
to live on, they have not been 
able to invest In their forms. 
This is bearable for one or two 
years, but it is not sustainable 
much longer". 

Both he and Mr Jorge Ingar- 
amo, joint agriculture under- 
secretary, expect a drastic 
shake-out in the Pampas as 
margined, decapitalised and 
unprofitable forms restructure 
or are forced out of business. 
But Mr Sarachu and Mr Ingar- 
amo look at the same problem 
from starkly different view- 
points. 


While recognising that the 
government has made impres- 
sive progress in stabilising the 
economy, Mr Sarachu says 
farmers are still suffering from 
rising production costs, low 
prices and insufficient financ- 
ing. 

According to recent figures 
from Fundacidn Medlterranea, 
a pro-government economic 
think tank, fuel costs 


expressed in terms of wheat 
prices are 32 per cent higher 
than the average between 1985 
and 1990. A new tractor costs 
about USS28.000, or the equiva- 
lent of 293 tonnes of wheat; in 
the 1985-90 period the cost of a 
tractor cost equalled 219 
tonnes of wheat 

However, abolition last week 
of a 3 per cent foreign trade tax 
will increase net revenues and 
reduce costs of imported goods. 
Costs are also set to foil follow- 
ing the abolition of all Import 
controls, allowing those fann- 
ers with sufficient capital to 
import cheaper and better 
quality form machinery, even 
though Import tariffs remain 
high. 

But the subsidies war 
between the European Commu- 
nity and the US has depressed 
prices below levels that even 
Argentine farmers, blessed 
with some of the world's most 
fertile soils, can turn a profit 


The EC's Common Agricul- 
ture Policy has created huge 
surpluses of subsidised grain 
and beef, which it dumps on 
world markets, simultaneously 
forcing prices down and pene- 
trating formerly captive Argen- 
tine markets. In 1985 the US 
began retaliating in kind with 
its Export Enhancement Pro- 


era still more, 

Coninagro says it now costs 
$230. including capital costs, to 
plant one hectare (2.47 acres) of 
wheat on the Pampas around 
Buenos Aires. But formers are 
getting a return of only $1715 
a hectare, forcing them to post- 
pone investments to keep their 
beads above water. 

As farmers invest less in 
machinery and agrochemicals, 
yields and profits decline, suck- 
ing them into a vicious circle 
of falling revenues and rising 
indebtedness. 

M r Sarachu predicts a 
growing exodus from 
the countryside to big 
city slums as family farms 
gradually go bankrupt. He 
claims that small and medium 
farms will sell out to large, 
extensive forms: "The size of 
the Ideal, economically viable 
form lias to double, so faaif the 
fanners will have to go." 


Mr Ingaramo, naturally, does 
not paint such a black picture. 
"The situation was bad, very 
bad. last December," he 
admits. And, although he says 
it has improved with the gov- 
ernment's economic plan, “it is 
still not OK”, He recognises 
that interest rates are too high, 
prices too low and that inputs 
are still expensive. 

He points out, however, that 


the government has abolished 
the hated export taxes that 
only farmers had to pay as well 
as a general 3 per cent trade 
tax. reduced fuel costs and has 
opened up the economy to 
international trade. In the long 
run this should force prices 
down towards world levels and 
deregulation of the atrocious 
transport and port systems 
should fiuther reduce costs in 
the future. 

However, Mr Ingaramo, him- 
self a farmer, says that, far 
from suffering from the insta- 
bility of the past decades, 
Argentine formers have actu- 
ally been spoiled by high real 
exchange rates and heavy 
Inflation. 

He says inefficient farms, 
especially those operating In 
marginal areas thrived on the 
distortions created by high 
inflation. Farmers admit they 
cleverly turned inflation to 
their advantage to win low real 


interest rates, avoid taxation 
and benefit from high real 
exchange rates by working the 
currency black market. 

Now, says Mr Ingaramo, sta- 
ble prices and deregulation 
have exposed these hidden dis- 
tortions: “There is no magic 
solution. Farmers will have to 
become good businessmen, by 
doing their sums and looking 
at their costs. There is no other 
salvation." 

Mr Malcolm Graham, a direc- 
tor in Buenos Aires of Cargill, 
the US grain trader, agrees 
that seven months of economic 
stability are already making 
Argentine farmers more busi- 
ness-like. He says “they are 
beginning to take more inter- 
est in futures hedging. They 
are storing more of their har- 
vest and selling it piecemeal, 
instead of all at one foil 
swoop”. Previously, it made 
sense for farmers to sell their 
harvest as quickly as possible, 
even if that meant depressing 
prices, to spend tbe money 
before inflation could erode its 
value. 

Optimistic as ever, Mr Ingar- 
amo rejects Mr Sarachu's 
prophecies of doom. To begin 
with, he says, an end to the 
EC-US subsidy wars is in sight. 

Furthermore, he adds, “there 
is no terminal problem in agri- 
culture. Farmers are beginning 
to look at their future and are 
realising that there are things 
they will have to change, like 
their choice of crops, farming 
methods, scale of operation, 
costs and technology”. He sug- 
gests that farmers begin by 
investing less in wheat and 
more in cattle, just as he has. 


gram, worsening the lot of 

Ar gentin a's unsubsidised form- 

Many farmers are wondering if they will be 
among the survivors who will stand to benefit 
from the government’s new free market policies 


Growth seen in fruit juice demand 

By William Duilforce in Geneva 


French traders in $405m 
Soviet oil for food swap 


WORLD TRADE in fruit juices 
increased threefold during the 
1980s, reaching at estimated 
$5bn In 1990, and is likely con- 
tinue to grow strongly for a 
long time, according to a 282- 
page market study by the 
International Trade Centre. 

Developing countries 
account for about half of total 
exports. Brazil, by for the larg- 
est exporter with 33 per cent of 
the total, provided some 56 per 
cent of orange juice shipments 
and over half of all citrus fruit 
exports in 1989. 

Per capita consumption of 
juices and nectars is still fairly 
low in most markets, including 
some of tbe biggest In the US. 
a substantial exporter in its 
own right consumption in 1989 
was 29.7 litres per head for 
fruit juices and 115 litres for 
fruit drinks, which contain an 
average of 5 per cent less pure 
juice. 

In Europe per capita con- 
sumption reached 365 litres in 
the former West Germany and 
34 litres in Switzerland. The 
British consumed only 18 litres 
per head and the French no 
more than 7 litres. 


ITC research indicates that, 
as consumers become more 
health conscious, consumption 
can be expected to rise in most, 
if not all, of these countries. Of 
most immediate Interest is the 
Japanese market, where 
demand is soaring as imports 
are liberalised. The unification 
of Germany is expected to lead 
to a further swift expansion of 
the German market. 

Third World exporters are 
likely to be the main beneficia- 
ries of this growing world 
demand but high and fluctuat- 
ing price levels for their 
mainly citrus and tropical 
juices could increase demand 
for temperate-zone fruit and 
berry juices In major markets, 
the ITC warns. Exporters also 
need to upgrade their produc- 
tion and quality levels and 
develop better marketing strat- 
egies, the book says. 

Tbe ITC, which is run jointly 
by tbe General Agreement on 
Tariffs and Trade and the UN 
Conference on Trade and 
Development, has conducted 
its survey in response to devel- 
oping countries' requests for 
up-to-date market research. 


In 1989 the biggest exporters 
of fruit and vegetable juices 
after Brazil were developed 
countries headed by the US 
and the Netherlands with 
Israel in fifth position. The sec- 
ond largest Third World 
exporter was Mexico, in 10th 
place with 2 per cent of the 
world market. 

The rapid growth of the Ger- 
man market has been achieved 
largely through heavy sales 
promotion and advertising 
combined with the develop- 
ment of new products, such as 
multi-fruit and multi-vitamin 
drinks, and Innovations in 
packaging. 

There is virtually no demand 
for fruit juices from developing 
countries in retail packs. 
Importers' requirements are 
for single-strength fruit juices, 
concentrates and pulps in bulk, 
which they can then process. 

The ITC book offers individ- 
ual studies of eight west Euro- 
pean markets, the US, Canada 
and Japan. 

Fruit Juices, a study of the 
world market. International 
Trade Centre, Palais des 
Nations, CH-1211 Geneva 10. 


By William Dawkins In Paris 

THE SOVIET Union has agreed 
to buy $405m worth of French 
meat, sugar and powdered milk 
in two food for oil barter deals 
involving four French compa- 
nies. 

These are the first barter 
deals of this type between 
France and the Soviet Union 
and are part of the Soviet's 
urgent efforts to tackle its 
winter food shortages, said 
Sucres et Denrees. the French 
commodity trade house han- 
dling the sugar part of the 
operation. 

They also involve Iteragra, 
the French food group, which 
will handle the supply of meat, 
and Elf Aquitaine and Total, 
the state-controlled oil compa- 
nies, which will be taking 
delivery of the Soviet crude oil, 
diesel and heating oil. and nat- 
ural gas to be offered in pay- 
ment. 

The transactions have been 
encouraged by the French gov- 
ernment, which is keen to 
reduce meat stocks and to 
reduce the surplus on the 
domestic market so as to curb 


the meat price declines that 
have contributed to French 
farmer's violent unrest in 
recent months. 

In tbe first deal, agreed last 
month, Sucres et Denrees has 
agreed to supply 300,000 tonnes 
of sugar in exchange for 

860.000 tonnes of Soviet diesel 
oil, worth $130m over the next 
12 months. 

The second contract, under a 
Franco-Soviet government pro- 
tocol signed at the end of Octo- 
ber. provides for the delivery 
to the Soviet Union of LQQ.0QQ 
tonnes of meat - mainly beef 
- another 100,000 tonnes of 
sugar. 20,000 tonnes of pow- 
dered milk and 7,000 tonnes of 
baby food. Delivery is for the 
end of March, in exchange for 

500.000 tonnes of Soviet heat- 
ing oil, lm tonnes of crude oil 
and I5bn cubic metres of natu- 
ral gas. worth of a total of 
$275m. 

Of that total. $45m of oil and 
gas will be delivered in 12 
months, with tbe remaining 
$230m worth to come in 23 
months. 


WORLD COMMODITIES PRICES 


MARKET REPORT 

London robusta coffee prices rose 
sharply on roaster buying and 
short covering by the funds. 
Dealers said origin selling 
interest, in contrast appeared 
to have almost totally dried up 
and further gains look likely in 
the short term. New York arabica 
futures were higher at midday 
on short covering and forecasts 
lor only small amounts of rain 
in Brazil's growing areas. On the 
LME copper prices held above 
the lows as the market remained 
cautious ahead of today's 
November options declaration. 
Traders were also watching for 
developments in Zaire, where 
Gecamines workers are on strike 
and no new copper has been 

London Markets 
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produced for two weeks. The 
market was unwilling to test 
resistance around $2,350 a tonne 
for three-month -metal. News that 
LME aluminium stocks were up 
only 1,150. tonnes, a much smaller 
rise than the recent average, 
helped to hold prices steady. 
However, with the dollar regaining 
some of its recent losses against 
other currencies, the burst of 
consumer demand that some 
sources thought might have 
emerged on the currency factor 
did not materialise. New York 
cotton futures touched 
life-of-contract lows in early 
trading, but had recovered some 
of the losses by midday. 

Compiled from Reuters 
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Turnover 132*7 (1097B) lots el HX) tonnes 


JUTE 
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COTTON 

MANCHESTER -Spci and shipment sate tor 
tfto week ending 1 No vember amounted to 
40B twines wtth sales mainly hi American 
and Russian growths. 
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price for Nov 4 937.63 (95L54) f 0 day average 
tor No»J5 906.05 (936X7) 
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LONDON METAL EXCHANGE 

(prices supplied by Amalgamated Metal Trading) 


Close 
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High/Low 
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Aluminium. 99.7% purity (5 per tonne) 
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3 months 

1152.5-3.6 

1161-2 

1157X-65 

11B6-7 

1156/1155 

1188/1179 

1154-5 

11B34 

1 184-5 132.030 lots 

Copper, Gracia A (C per tonne) 



Total daily turnover 29.822 lots 

Cash 

3 months 

13484 

13304 

13434 

13344.5 

13/KVT348 

1343/1338 

1347-6 

13366-39 

1338-9 104X71 lots 

Lead (C per tonne) 




Total dally turnover 2.6*2 lots 

Cash 

3 months 

285-6 

297X-BX 

28S-6X 

299-0.5 

265 

801/296 

2B5-5X 

295-6 

298-69 12X10 lots 

Ntefcal (5 per tonne) 




Total dally turnover 7X69 Iocs 

Cash 

3 months 

7425-35 

7490-95 

743940 

7490-95 

7385 

7496/7480 

7365-90 

746S-70 

748960 17X67 Jots 

Tin (S per tonne) 




Total daily turnover 853 lots 

Cash 

3 months 

5535-45 

5600-06 

5538-40 

5569900 

5800/5585 

5525-30 

5585-87 

5595-606 5.163 tots 

Zkc, Special High Grade (S per tonne) 



Total dally turnover 6X14 tola 

Cash 

3 months 

993X4.0 

1013-4 

994-5 

1013-14 

082/991 

1077/1012 

091-2 

1011-12 

1010-12 29.008 Iota 

USE dosing £/$ raft: 
SPOT: 1.7700 

3 months; 1.7476 

6 months: 1.7240 9 months 1.7054 


LONDON BULLION MARKET 

(Prices supplied by N-M-Rothachlld) 

Gold (tine oz) S price 

C egutvaleru 

Close 

356.10-366.60 


Opening 

35630-366.70 


Morning fix 

35645 

301X70 

Afternoon fix 35655 

201.225 

Day's high 

356X9367.10 


Day's low 

356 19356.40 


Loco Ldn Mean Gold Landtag Rasas (V* UBS) 

1 month 

4.66 6 months 4.43 

2 months 

4.60 12 months 4X5 

3 months 

4X3 


Slver ftx 

p/ftne oz 

US CIS equtv 

Spot 

232X5 

410X0 

3 months 

230X0 

415XO 

6 months 

343.75 


12 months 

3S5.75 

431.90 


gold corns 

(Prices supplied by Engelhard Motels) 

S price 

£ equivalent 

Krugerrand 355X0-357.50 

Maple leaf 366X9367X0 

New Sovereign 87X968X0 

201X5-201.75 

206.76-207.25 

49X960X0 


TRADED 

OPTIONS 




CoBeo 

Jan 

Mar 

Jan 

Mar 

500 

70 

58 

3 

9 

550 

36 

27 

16 

28 

600 

12 

11 

45 

62 

Cocoa 

Dec 

Mar 

Dec 

Mar 

726 

26 

77 

n 

23 

750 

13 

52 

23 

33 

775 

6 

48 

41 

44 


Brant Crude 

Dec 

Jan 

Deo 

Jan 

2160 


85 

1 

25 

2200 

62 

03 

7 

49 

2250 

12 

32 

T9 

41 


New York 


GOLD lOOiroy 

oz.; 5/Troy oz 



Close 

Previous 

High/Low 


NOV 

354.7 

356.8 

357.0 

357.0 

Dec 

355.4 

356.1 

356.6 

355.3 

Jan 

356X 

350X 

0 

0 

Fen 

358.0 

360.7 

361.0 

357.7 

Apr 

3694 

3631 

3636 

38DX 

Jun 

362.9 

3365.6 

36.5-2 

384.4 

Aug 

365.7 

30S.3 

0 

0 

Oci 

3693 

370-9 

0 

0 

Dec 

377.1 

373.7 

373.0 

373.0 

PLATINUM 50 troy oz: Srtroy oz. 


Close 

Previous 

High/Low 


Nov 

363.0 

3861 

0 

0 

Jan 

3660 

368.1 

3665 

365.0 

Apr 

388.5 

371.5 

3710 

369 1 

jm 

372.1 

375.1 

373.7 

3737 

Oct 

378.9 

381.9 

O 

0 

SILVER 5,000 troy oz: centa/troy oz. 


Close 

Previous 

High/Low 


Nov 

4048 

406.7 

405X 

405X 

Dec 

4083 


471X 

406.0 

Jan 

407 X 

408X 

O 

0 

Mar 

412.3 

414JJ 

417.5 

412.0 

May 

416.4 

418.3 

420X 

420X 

jul 

4202 

4220 

424.0 

4220 

Sap 

424X 

42&2 

428.0 

426.0 

Dec 

43Q.fi 

4325 

434.0 

430,5 

jan 

433.2 

434.9 

0 

0 

Mar 

437 8 

439X 

0 

0 

HIGH GRADE COPPER 26.000 lbs; cents/ibs 


Close 

Previous 

High/Low 


Nov 

106X5 

107X0 

107.00 

106 80 

D4C 

106X6 

107.15 

10730 

106X0 

jan 

105.45 

106.00 

D 

0 

Feb 

104 ft) 

105.25 

104.70 

104.70 

Mar 

103.90 

194.45 

704.50 

T04.OD 

Apr 

10320 

103X0 

0 

0 

May 

10256 

10215 

103X0 

10285 

Jun 

10205 

10265 

0 

0 

Jul 

101.00 

102X0 

0 

0 

Aug 

101.15 

10175 

0 

0 


COTTON 50.000. cents/lbs 



Close 

Previous 

High/Low 


Dec 

59X0 

6205 

80 18 

59 25 

Mar 

61.17 

63.73 

8210 

61 16 

May 

6^X3 

64X5 

62.70 

61.77 

Jul 

62.50 

65.10 

63.40 

62.50 

Oct 

64.10 

66X5 

64.60 

84.10 

Dec 

64X2 

0 

64.90 

04X6 


CRUDE OB- |Llgnt) 42X00 US galls S/barrel 
LalesJ Previous High/Low 


Dec 

23 78 

23X0 

23X4 

2X62 

Jan 

23.60 

23X7 

23.78 

23 45 

Feb 

23X9 

23 24 

23.43 

23.14 

Mar 

22.66 

2290 

23.10 

22X1 

Apr 

22 63 

22.59 

22 75 

22*53 

May 

2237 

22X3 

22.47 


Jun 

22 13 

22 09 

22.18 

22X1 

Jul 

21.94 

21X0 

22.03 

21.76 

Aug 

21.77 

21 73 

21.75 

2165 

Sap 

21.62 

21.58 

21.65 

21X7 

KEATING (ML 42.00Q U$ flaws. cenU/US galls 


Latest 

Previous 

Hlgh/Low 


Dec 

7184 

7188 

7226 

7130 

Jan 

7205 

7194 

7250 

7160 

Feb 

7040 

7023 

7070 

7010 

Mar 

0660 

6656 

6700 

6645 

Apr 

6320 

8323 

6365 

6330 

May 

6110 

6116 

6160 

8120 

Jun 

CMC 

Ji/vJQ 

5976 

6000 

5960 

Jul 

5900 

5618 

5950 

5900 

Aug 

5930 

5948 

5650 

5950 

Sap 

8035 

6053 

6045 

6045 

COCOA 10 laimes.’S/tonnes 


C/ose 

Previous 

Hig/l/Low 


Dec 

1213 

1200 

7220 

120? 

Mar 

1274 

1281 

1281 

1265 

May 

1310 

1300 

1373 

1300 

Jut 

1343 

1329 

1348 

1340 

5ep 

1367 

1357 

0 

0 

Dec 

1404 

1394 

0 

D 

Mar 

1436 

1426 

0 

0 

May 

1460 

1450 

0 

0 

A4 

I486 

1473 

0 

0 

Sep 

1594 

1494 

1501 

1501 

COFFEE ”C 37X001 bs; cants/lbs 


Close 

Previous 

High/Low 


Dec 

76 60 

78 55 

79 50 

76X0 

Mar 

82X0 

82 65 

63X5 

62.40 

May 

86.10 

85.35 

86XO 

85 10 

Jul 

87.95 

B7J90 

88 60 

88-00 

Sep 

90 70 

90. SO 

91.30 

90X0 

Dec 

94.05 

93.90 

95X0 

94.25 

Mar 

97.00 

97.40 

0 

0 

SUGAR WORLD 

Mi" t 12.000 lbs: cema/ibs 


Close 

Previous 

HJgh/Low 


Mar 

666 

895 

89b 

8X6 

May 

6.79 

684 

8.68 

B 79 

Jul 

S 76 

8.81 

863 

8.76 

Oct 

8 75 

8 79 

8 81 

8.76 

Mar 

670 

8.78 

0 

0 


ORANGE JUICE 15.000 tts; cenla/lba 



Close 

Previous 

Hlgh/Low 


NOV 

172X0 

16625 

172.25 

168.00 

Jan 

175X0 

173.05 

776.00 

172-25 

Mar 

175X0 

173X0 

175X0 

17220 

May 

176.00 

173X0 

174.75 

17250 

Jul 

17540 

172 Ml 

0 

0 

Sep 

174.00 

172.40 

174.00 

172.40 

Nov 

164 00 

16275 

16150 

16150 

Jan 

162X5 

162X5 

162.00 

162.00 

Mar 

162X5 

162.35 

0 

0 


INDICES 

REUTERS (Base: Sopwiber 18 1931 - 100) 

NfivX 

Nov .4 

ninth ago yr ago 

1637.2 

1*1-2 

1610X 16942 

DOW JONES (Base: Dec- 31 1074 ^ 100) j 

| NCJV.4 

Hov.T 

ninth ego yr ago 

Spot 11366 
Futures 122X0 

114,37 

12101 

115X8 123.10 

123X5 127.02 


Chicago 


SOYABEANS 5X00 bu mm: centsflSOlb bushel 



Close 

Previous 

Higti/Low 


Nov 

563/0 

563m 

566/4 

561/4 

Jan 

56970 

570/0 

57214 

587M 

Mar 

577/0 

577/4 

5 80/0 

575/8 

May 

684/0 

W/2 

587/4 

583/0 

Jul 

590/6 

591 n 

593/4 

589/0 

Aug 

591/0 

591/0 

593/4 

591/0 

Sop 

564/0 

583/0 

586/0 

564/0 

Nov 

565/4 

583/0 

567/0 

S83/0 

Jan 

565m 

592/4 

O 

0 


SOYABEAN (ML 60X00 lbs: canteflb 


Close Previous Hlgh/Low 


Dec 

19 36 

19 31 

19 57 

19 35 

Jan 

10.52 

1946 

19 72 

19151 

Max 

19.85 

1980 

20.08 

19 85 

Mav 

20 15 

20.11 

2035 

20.15 

Jul 

20.41 

20-35 

20.66 

20.41 

Aug 

20.58 

20.50 

2067 

20.58 

Sop 

JO 71 

20.65 

0 

0 

Od 

20.65 

20.60 

20 90 

20.85 

Dec 

2100 

21.00 

0 

0 

Jan 

21.00 

0 

0 

0 

SOYABEAN MEAL 100 tons: S/ion 


Close 

Previous 

High/Low 


Dec 

183 3 

1853 

185.5 

1830 

Jar 

161.7 

163.0 

183-3 

181.1 

Mar 

1798 

181.0 

181 X 

179 4 

May 

178 1 

178 7 

179.0 

177.8 

Jul 

178.3 

170 5 

178 7 

1775 

Aug 

177X 

1780 

1785 

177X 

Sep 

177 7 

T78 0 

1785 

177 2 

Oct 

188 0 

1685 

188 0 

187.0 

Dec 

189.0 

188.5 

1890 

187 5 

MAIZE 5.000 bu mm: cants/ 564b bushel 


Close 

Previous 

Hlgh/Low 


Dec 

249/2 

251/6 

252/2 

249/0 

Mar 

258/2 

260/2 

260/8 

257/6 

May 

264/3 

366/4 

268/6 

263/6 

Juf 

268/4 

270/0 

270/6 

268/0 

Sop 

256/0 

260/0 

261/8 

256A) 

Doc 

255/4 

256/0 

2S7/4 

255/0 

Mar 

262/2 

263/0 

264/0 

262/2 

WHEAT 5.000 bu min: contarfOlb-bushol 


Close 

Previous 

Hlgh/Low 


Doc 

382/4 

363/0 

364/0 

382m 

Mar 

361/2 

362/0 

363/0 

361/0 

May 

346/0 

3*5/2 

34 6/6 

344/3 

Jul 

327/0 

327/2 

327/8 

326/2 

Sep 

332/4 

332/4 

0 

0 

Dec 

342/4 

341/4 

342/4 

342/0 

LIVE CATTLE 4a 000 lbs; eerts/Jba 


Close 

Previous 

High/Lovr 


Dec 

72.77 

72.32 

7285 

72.25 

Fab 

7JXS 

72.80 

7330 

»50 

Apr 

73.40 

73 17 

73X2 

72.90 

Jun 

7067 

7057 

70.92 

70.35 

Aug 

86.80 

68X5 

69.40 

88.80 

Oct 

69X0 

69 40 

70.05 

69 30 

Dec 

70.50 

70 05 

70 50 

70.50 


LIVE HOGS 40.000 lb: conte/lb* 



Close 

Previous 

Hlgn/Low 


□oc 

41X5 

4100 

41.40 

4100 

Feb 

42.20 

42.17 

42.42 

42 10 

Apr 

40 45 

4052 

40 65 

40X2 

Jun 

46X2 

45.30 

45J5 

45 17 

Jul 

45X5 

45.40 

45.35 

4510 

Aug 

44X5 

44.20 

44 IS 

44 00 

Oct 

40X0 

41.D0 

41.00 

40.90 

PORK BELLES 40.000 IM; eenIWtb 


Close 

Previous 

High/Low 


Feb 

41.67 

41.90 

42.1Q 

41X0 

Mar 

41 .62 

41.80 

41.95 

41.4Q 

May 

42.70 

42XC 

42X7 

42,60 

Jed 

43.77 

40X0 

43.77 

43X0 

Aug 

42.10 

42.15 

42.45 

42.10 


# 1 


r 

i 

i 
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LONDON STOCK EXCHANGE 


10 am 

11 am 

13 pm 

1 pm 

2 pm 

3 pm 

4 pm 

1941.3 

1946.0 

1947.7 

1947.1 

1WM 

1951.2 

1940. T 




Tan Hay Davison, perhaps best 
known for his role as the 
reforming chief executive of 
Lloyd’s insurance market from 
1SS3 to 1985, has found a new 
role to add to his string of 
directorships: he is to become 
non executive chairman of 
Charterail, the company pio- 
neering revolutionary ways of 
moving freight hy rail. 

A joint venture between 
British Rail and the private 
sector. Charterail only came 
into existence last year. 

It has a fleet of special 
freight trains which allow it to 
switch road trailers onto rail 
wagons for the long-distance 
part of their journey, so taking 
them off Britain's overcrowded 
motorways. 

Davison, 60, was left with 

BARCLAYS managing director 
Andrew Buxton still seems to 
be the front runner to take 
over the chairmanship of Bar- 
clays. But the other Andrew 
Buxton - an elder cousin - Is 
bowing out of the executive rat 
race. Although still only 56, 
Buxton senior has decided to 
retire from the board of RTZ. 
the mining group, in January. 

An executive director of RTZ 
since 1974. Buxton was one of 
the proteges of RTZ’s ch ai rm an 
Sir Mark Turner. Having 
joined the Rio Tinio Company 
in 1957, he worked in various 
comers of the world including 
Australia. Brazil and South 


time on his hands after his 
recent resignation from the 
chairmanship of Credit Lyon- 
nais Capital Markets, Credit 
Lyonnais' London investment 
hanlring arm. 

His other .non-executive 
directorships at Storehouse 
(where he is also chairman), 
Chloride, the Independent 
newspaper and- the Victoria & 
Albert Museum were clearly 
not enough to fill it 

The lore for Charterail is 
Davison’s financial clout At 
present just a little company 
running three trains a night 
over BR's tracks, it has big 
ambitions for itsenvironmen- 
tally-friendly form of goods 
transport. 

That growth is going to be 
expensive - and Charterail 

Andrew Buxton 

bows out 

Africa. He was finance 
director between 1977 and 1987, 
but seems to have lost out in 
the boardroom reshuffle which 
followed Sir Derek Birkin’s 
appointment as chief executive 
in 1985. 

After a new finance director 
was hired from outside the 
group in 1987, Buxton became 
mining and metals director 
and then Industrial minerals 
director. 

He will continue to under- 
take special assignments for 




hopes Davison is Just the man 
to come up with new and inter- 
esting ways of financing it. 

Robert Wilson, chief executive, 
but wishes to devote more time 
to external non-executive direc- 
torships, which include Nor- 
wich Onion Insurance, and to 
family interests, 

His departure will weaken 
the strong links that have long 
existed between Britain’s big- 
gest bank and its premier min- 
ing finance house. Buxton is a 
member of one of the founding 
families of the Barclays Bank 
group. Sir Anthony Tuke, a for- 
mer Barclays chairman, 
chaired RTZ between 1961 and 
1985 and still sits on the board. 
Meanwhile, Sir Derek Birkin 
sits on the Barclays board. 


chairman and chief executive 
on the retirement of Sir Wil- 
liam Barlow at the end of the 
year. 

Viscount Weir, chairman of 
the Weir Group, has been a 
non-executive director of BICC 
since 1977 and becomes non-ex- 
ecutive deputy chairman from 
January h 

■John Jessop, managing direc- 
tor of GEN’s Industrial Ser- 
vices division, is to take early 
retirement towards the end of 
next year. 

He was the first md of GEN 
Chep, a company formed to 
operate a national pallet pool, 
and was involved in further 
Chep joint ventures in conti- 
nental Europe. He joined the 
main board in 1986. 

■ Dennis Stopford has been 
appointed md of Securi guard 
Group; he has been president 
of the US division for the past 
two years. 

■ John Beck has been named 
as md of Evered Bardon’s 
marine aggregates and Euro- 
pean subsidiary, Civil & 
Marine; he moves from Balfour 
Beatty where he was director 
and general manager of Its 
southern division. 

■Stephen Boyd is promoted to 
md of SUentnighi Beds from 
md of its Layezee Beds brand, 
and John Wiseman moves to 
md of Layezee from its produc- 
tion director. 



TELEPHONE: 071-828 7233 


FTSE 

Nov 264S-2S5S *8 
Dm ££66 - 2576 ,B 


WALL ST 
Nov 30*0-3052 
Dec 30*6-3056 


BRIEFED ENCOUNTER 



5pm Priccs.C hangc from previous 9pm close 

DOW WEIL DID YOU JUDGE THE MARKET? 


Investors Hotline 

The Technical Trader “ 0836 -105 *185 

’"Share Watch" 0838 105 18-1 

/•' I ..: ,.l- f f ! . J- f £ I J I’Os 1 \'irk )<M I *.V \ . 1 <1 ir'ai l 4i.ii< 10? 
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New ECU Geared Currency Account 

BKHMK VOL' liRAR IP frOH IMF tlHUII,. LOOK TH TH». PM 

Contact: Leslie Stanton on 071-245 1010 
ECU Fuihflu PLL'. 29 Chp.sham Plait.. SW1X BHL 
[Halim: fell** Fimi MO am Tn 9,1$ pm 



SATQUOTE 

TOE COST EFFECTIVE REAL* TIME HUCE INFORMATION SERVICE 
+ FX * EQUTTIES * FUTURES & OPTIONS * 

* BONDS * ECONOMIC NEWS * 

CALL • LONDON (071) 233-1100 - FRANKFURT (063) S3912S 



X 
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X x ox 
XOX5 
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The Chart Seminar 

i Ti.- -.•.:• ;«/< I 1 y ij.i'esj • 2','-^ y^.ir 

London 25 26 L T ov. 

•). '..-.S i Chirt. LlmiUd 

7 Swiilov street. LgcUaa Witt 711 D 


j Sm* Kuul k nr.T 

U-L 071-1TJ tHGl 

Fjxi 071-l.nr* •IfJGG 


Do you know enough about the company you are 
visiting? Your competitor might. FT Analysis does. 

The FT Analysis service on your PC would give 
you the most comprehensive, yet concise, briefing 
document available. 

FT Analysis offers high quality reports on all 
major quoted companies in Europe. Ready in 
seconds, reports are updated dally and bring 
together all you need to know, including: a 
description of business activities, stock exchange 
announcements, summary financial statements, 
shareholders and directors. 

In addition. FT Analysis gives you access to 
original International press commentary and 
stockbroker research. 

GET BRIEFED • GET FT ANALYSIS 

Call Paul Fomin bn 071 7 02 0991 



SFA MEMBER 


GOLD 

Time to buy? 

Call for our current views 


CALFnmm Lid 
Windsor Hone 
SO Victoria Sired 
London SWIH OSW 
Td 071-799 2233 
Fax: 071-799 1121 


FT ANALYSIS 



A nVAVClAL TIMES TXFORMflTlOX £FJ>VICF. 
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LONDON SHARE SERVICE 


• L 3 ». Snare Prras an. mAh nr FT ctfe*. a.: XX a - inn. ift a* C** zwlx Xc-r * 
cnaap rate ana nspnninute a! a! : cner Times To atom a tree S are Onna Soor-e. ca. cn^SSS^ 28 


AMERICANS 


mi 

High . Lip 


341 1 


385d 219ppAIPeghoiy& Wlc 


10 k 
424 
17 7 J 
2*k 
38' 

38 , l . 
304 
31 1 

11 'j 


153<i3(1046pfBotf4£er fnc 
34; 

930* 

SO 
12k 

9 ,; 

104 
2faV 
92801 
214 
Ufa2oi 
254 
29k 
40* 
a<r 
20 k 


30 A 

2J J I 

JK 

20 ? 

381, 

2 5k 
72 j: 
32 k 
28 1« 
21354 
18 
3041 
384 
44 >« 
4b 4 
8 ^dI 
a:: 

46 k 
40 ij 

2711 
nh 
25k 
34k 
20k 
27k 
40k 
2b k 
“64 1 * 
ibk 
555p| 

24 A 


20 


20k 


SUck 

[Abtatt LiboMLorksi . 


667 p Amdahl $c 
23k Amer Cyjnamu S3 . 
9j; Amer Express 60c . 
15U AnwrjcanT & T SI 
32 k Ameretedi Si 


BanUUnefkuSl 9 




12 1 

20ff&PikmN Y 51 
24 k Bell Atlantic 51 
25 BellSouth Coro... 
6A VBethl^em5«tJ5Q 


12^ 
20k 
24k! 
5k 
14 
17 


234*410530 


37Jig p C laLtil « . 
420pulifemia Fogy 
28k|^mobeil Soup 15c 
5 A iDov Pfldnbjlua 512 k 
S|j [C hrysler Sbk 
53feKiiitomsi 
2K ,L|Colaa!*-PaJmfllte&l 
436dConi'i Bank Corp 54 
13!MpanaCorp SI 
ZCOpDau General 

Dial Crop SI 5 . . 
Dua&BrjffcirwiSl .. 
Eaton Corpn 50c 
Edilm Inc 
: PL Groupie . . . 
-* ( » Fl’jcr Corp62kO£- - 

13 k Ford U«orSl 

28i £Jen_ 63c . . 

20% Gillette SI 
794p Hasbro Inc 50c. . . 
21k Honeywell 51 k 
17 k Hausifloinifc.l 
54 k IBM Corpn Slk 
16 ,; ngvsoli-Rand S2. .. 
rwwtf&ptf. SI . 
.owe s$Ol .. . 
Mawif Hanover SI . 
Merrill L/nch SI 
"lorgin iJPtSZk- 
icn-h'Piiiiipi 
IYNEXS1 
iac Agricultural . 
‘all Carp. 25c 

iH S3 l/3c.... 
luaherOau^S . . 

. NYConwS5 

12 k Rockwell Inti SI . 

1 2[1 Sears. Roriudi 75c. . 
25 h kwihpeaem Bell SL 
14,'n Sun Co. Inc. 51 .. .. 
20 TenrwoSS . 

^Texaco 36.25 

15|i Tevasliwr SI 

37% Fime Warner 51 

BVRWOVACoro . . . 

250pfUmlab 

22k Otd Tectiralogies. 
42p tfUtllludi lac 

13 k US West | • 

gr^pVarctrCorpi 

16k MfaaeMamniiR&L 


13k 


Whirlpool SI 

YWpokrarui S3k 


_« 



-1 


k 


d -k SI. 


i ■■ ■ ■ 

3 

_ i 


rw 


A 


S1 $ 
SI 6® 
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FINANCIAL TIMES WEDNESDAY NOVEMBER 6 1991 


LONDON SHARE SERVICE 


Latest Share Prices are available on FT Cityline, call 083ft 43 + four digit code. Calls charged at 38p/minute 
cheap rate and 48p/mlnuia at all other times. To obtain a free Share Code Booklet call 071-925-2120. 
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Stock Exdiatiu dejllng classifications are Indicated toller 
of MQn-ibr names: a Alpha refers to shares traded through SEAQ 
by A least two nurketmaktrs and with a normal market die off 
2.000 or more, based on experience at haw many of lu shares are 
traded in the typical deal, 0 Beta refers to all other shares, 
y Gnirvni refers to After traded Instruments. 

Highs and lows are based on intra-day mid prices. Unis 
otherwise Indicated, prices and net dividends are In pence and 
denominations are 25p. Estimated price/earnings ratios and 
covers are based an latesL annual reports and accounts and. where 
possible. are updated op half-yearly figures. P/Es are calculated 
on “net ' 1 distribution basis, earning per sham being computed on 
profit after taxation and unrelieved ACT whe r e applicable; 
bracketed figures indicate ID per cent or mure difference If 
calculated on "nil" distribution. Covers are used on 
“maximum'' d hut bull on: this compares gross dividend costs to 
profit after taxation, excluding exceptional proflu/losacs but 
Including estimated extent of offsettabce ACT Yields are based on 
middle prices, are gross, adjusted to ACT of 25 per cent and allow 
for value of declared distribution and rights. 

Estimated Net Asset Values WAVs! are shown for Investment 
Trusts. In pence per share, along with the percentage discounts 
lDls> or premiums I Pm -) to the current pie -closing share price. 
The NAV basis assumes prior charges at par value, convertibles 
converted and warrants exercised tt dilution occurs 
• Tap Stock'* 

" Highs and lows marked thus have been adjusted to allow for 
rights Issues for cash 
t Interim since increased or resumed 
t interim since reduced, passed or deferred 
tt Tax-free to non-res Units on application 
4 Figures or report awaited 

f Not official^ UK listed; dealings permitted under rule 
535C4Ha) 

9 USM; not listed on Stock Exchange and company not 
subjected to same degree of regulation as lined securities. 
17 Not officially listed, 
p Price at time of suspension 

1 Indicated dividend ate pending scrip and/or rights Issue; 

cover relates to previous dividend or forecast. 

4 Merger bid or reorganisation in progress 
4 Not comparable 

4 Same Interim; reduced final and/or reduced earnings 
Indicated 

V Forecast dividend.' cover based on earnings updated by latest 
interim statement. 

7 Cover allows for conversion of shares not now ranking for 
dividends or ranking only for restricted dividend. 
t Cover does not allow for shares which may also rank for 
dividend A a future date. No P/E usually provided. 

I No par value 

B.Fr* Belgian Francs. Ft* French Francs 6 % Yield based on 
assumption Treasure Bill Rate stays unc ha nged until maturity of 
stock a Annua Used dividend b mouth based on prospectus or 
other official estimates, c Cents d Dividend rate paid or payable 
on part of capital cover based on dividend on full capital e 
Redemption yield, I Fiat yield, g Assumed dividend and yield, h 
Assumed dividend and yield after scrip issae. ] Payment From 
capital sources, I Kenya, m Interim higher than previous total, o 
Rights issue pending q Earnings based on prellminare figures, s 
Dividend and yield exclude a special payment f Indicated 
dividend* cow relates to previous dividend, P/E ratio based on 
latest annual earnings, u Forecast, or estimated annualised 
dividend rate, cover based on previous year's earnings, v Subject 
to local tax. x Dividend cover In excess of 100 times, y Dividend 
and yield based on merger terms, z Dividend and yield Include a 
special payment'- Cow does not apply to special paymen t A Net 
dividend and yield. B Preference dividend named or deferred. C 
Canadian. E Minimum tender price. F Dividend and yield based 
on prospectus or other official estimates for 1990-91. G Assumed 
dividend and yield after pending scrip and/or rights Issue. H 
Dividend and yield based m prospectus or other official estimates 
for 1991. K Dividend and yield based on prospectus or other 
official estimates for 1990. L Estimated annualised dividend, 
cover and P/E based on latest annual earnings. M Dividend and 
yield based on prospectus or othw- official estimates for 1991-92. 

N Dividend and yield based on prospectus or other official 
estimates for 1992 P Figures based on prospectus or other 
official estimates for 1991 d Gross. R Forecast annualised 
dividend, cover and p/e oased on prospectus or other official 
estimates T Figures assumed. W Pro forma figures. Z Dividend 
lout to dale. 

Abbreviations' d ex dividend; sc ex scrip Issue; «r ex rights; a ex 
all. ilex capital distribution. 
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M REGIONAL & IRISH STOCKS 

The following is a selection of Regional and Irish slocks, the 
Jailer being quoted In Irish currency. 
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A 9J 
ad 23.9 
a a - 

24\ - 




2 a 10.7 
5 3 63 
5 422.7 


3. Cons. Gold 50c 
ree State Dev. 10 c 
Naraony50c.. . ... 
oeKHJJ Goldie. 


290-15 Q 


TRADITIONAL OPTIONS 

3-month caJI rates 




mpaia Plat. 


^ 14.1 
13.1 
10.0 
17-2 


i r* 

i 0.4 



PROPERTY 


i ^y vn 


ABrm»5p 




£Siql f4WnSAS'A“Fwa£2J 




FtfMsS Jk 5c 
btnCofls.lOc. 
hfdfeWItlc.. . 
taorto 51.40. .. 
Uotttb Res. lOp. 


Til 





32 
2.2j 23 

q. 3 n 

2 S 3i 


Industrials 

AIIM-Lyom. .. 
Amttrad. 

AstedBSR). 

BAT ■■■■■ ... 

BOCGrp . . . . , . 

BTR . . 

Barclays . . 

Bine Circle. 

Bools 

Bowmen 

BrhAwDspace 

British Steel 
Bril. Telecom... . 

Gsdbtinr* 

Chart v Com 

Communion 

Coartaukb . . 

EurouJWfl 

FK1 ...... ... .... 

FNFC .. . ■■■■■■■.. 

Forte 

GenAcddm... .. 

EEC 

Glaxo 

Grand Met . 

Guardian 

GKN . . . 

Harem 

Hawker SMd. 

ICl 

Latfbrake 

legal &£n 

LeiServk* , 

lioyds Bank 

Liu Ink 

Marts & Spencer..,. 

Midland BJt. 

HAWeaBk.... 


P&ODfd 

Racal Elect , 

SHM . ... ... . ......... 

Rank Qrg M 

Ratnm 

Reed foul 

Sears 

5mKI BeechamA. 

Tl . . ... .. . . ... 

T5B ..^■■■■. . . 

TfiCO 

Thom EMI 

T&N .... . m- . ........ 

Unilever. . 

Vickers 

Wei home 


Property 

Brit Land 

Control Secs 

Laid SecurlUa. 

MEPG. 

Mnsilrigh 


Oils 

Artva Petfm 
Brh Petroleum .. . . 

Borniah Gasuol 

Cbnrof Petlm 

Gaelic Res 

Premier 

Stall •(!«■■■■•■• ■ ■ ■ ■!. 

TukarRes 

Uhraw 


Mines 


Lonrho..... 
RTI„. , 


3371 21 


ITTiT T 
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FINANCIAL TIMES WEDNESDAY NOVEMBER 6 



FT MANAGED FUNDS SERVICE 


• Current Unft Trust prices ere avsifabJfl on FT Otjfime. can 0638 J?* 1 a-fltTc* 
cheap rata and 4ep/mtnute at aR rtfw times. To obtain your baa Unit Tna. Code 8so»*a 


AUTHORISED 
UNIT TRUSTS 


Ifllt 

Qr*c Pita Rte 


Offer + ov 

m*e - 


TR 





BJshossgats Progressive Mgmt Go (1200JF Commercial Unlpn i TrtNnr 1 
15 Si James' Waif. LndoaSWLA IrtW 071 


Bid 

Wee 


Otter + er YUM 
Wee . 6rt 


Pro^BShelce 
IrtemAllaMl tat . 
tanaiaulte 
to* & Fropi |*c 


9 

5 

.5 

.5 

-5 


Cai&FartgAcc. 5! 


UfaQr Unit Tst Mngrs (1000W 
00 HohMwn Rd. BoamenoiAh 
KWl 

Giles 


0345 717373 


4 Fired W.. .4,1 Uhl 
H^IkEim ..ft 1313 
worldwide 9** . ft Inn .2 

Croft* Growth 
Arcfcar Growth .ft 
AsUa Profile . . b 

Aneti&Eirakg&^.b 
CrotaJ ftaerw As „0 
Caaba! toent lac . 0 , 
Coaxsti & E«vq .b 
lTOETCpri* .ft 
Era Capful Ace _ ft 
Cin CjpMd tnc ... ft 
Gwai . ... .ft 

iwn . .. ft 

Mjffmran . . ft 
0 K Growth Acc . . ft 
UK Growth Dirt . ft 

US Emerging Cos.. ft 

Iram & Growth .ft 
Eirtcil 

Attenuttoiiaf . 

Dtehtoid & Growth 
Global Cwth A Sk 


Lift 2 !23 2TONJB 

134 0*14)3 HJ4 5 93 
209 2d! 221 7 1-0 7 1ft 77 


Soadalfiu 
SonJJlStoAx 
PEP Ik . 

PEP Act .. 
Growth tic 
Grow* Acs. 


S 
.5 
5 
.5 
5 


ia 4i 

27 74 

19 47 

20 42 
2300 
Z74 9 
2»9 
223 6 
136.1 
143-3 
79 43 
6024 


1443 

g a 

9S 

3427 
2*01 
2173 
Z3b 0 
143 ft 

]3U 

03 
84 


I-4WJ 
rO 21 j 

■-0-32I 


140 4 
127 6 
100 4 
110 A 
0700 
74.41 
65 11 
0550 
BL69 
174 0 
1018 
90 04 
1719 
1043 
73 3b 
300-2 
53 67 
6251 
4925 
52 73 


190 4 Ul.4 
119 9 127 3 
164 2* 1954 
liOO 1100 


8700 
74 41 
65 11 
85 50 
81 69 
174 0 


8700 
79 58 
04 63 
91 44 
8736 
I860 


102 9* 109 4 
40 04 97 20 
1719 103 0 
1043* lift 0 
7336 78.45 
300 2*3210 
53.67 57 40 
63 34 6730 
5051 53.73 


52 94 56371-013 


“0.9 103 
404 123 
-0.7 3.06 
401 690 
*0U 640 
4)01 1.71 
TO. 2.96 
hO(J 1 14 
-OftO 1.14 
1*9 2.69 

hOJt 263 
-0 2 217 
- 0 J2 221 

K«1 - 

-L4 4J6 
■OfH 272 
-OH 131 
4JJ 5 58 


CIS 41 

619 47 
£26 C 
230.0 

274 9 
205 9 
2236 
132.2 
1413 
79 43 
510024 

BrcwJn Dofptrio Unit Tst Mgn Ltd (09051F 
SGifcpmSt, LwkB EC1A 9DE Q71-236j6441 

OCdha50KU58 . 3ftf 123 9 1239 132.51 
Drt**D*ri4to._ 3ft |57 7Z 57.72 61.73 

' &£&-S$|156l2 U6.2 16751 

Oof 

HMMII 

Britannia Ufa Unit Mutagen Lid (1200)F 


PPTUIC „6 

PFTtethtarion 6 

PPTGaM&CM'j 6 
PFTSscvftfttMftt 6 
PPT Global Bond .6 
PPTThjI . . 6 

PPTC«h 0 


100 09 10Q 09 IQft 48 *1 71 202 
10502 IDS 02 U1 72 *064 D lb 
4501 45 Ql 4788 D 00 
67 62 67.62 7L9* <27 OW 
62-59 62 76 66 77 <015 10 
32.78 3278 3*87 -003 006 
0987 0307 B3B7 TON 93 


GA Unit Trust Mngrs LM QOOO>H 
POta 2)7. YrakYOLHA _ _03*5MI1W7 


Gw -'^Portfolio 
Ur. n« Portfolio 


lh 

ft 


1750 
4931 
46 91 
49 04 


275 0*105 3 
49 31* SOU 
46.91 *9 72 
49 04*51.98 


-10 3 75 
TO 9.46 
-01 L95 
-0 lift 06 


■CAR -GomrauddAonujlfbU 


CU — i* w tf * imil> BwftwIWiiU H LM). 
£»C0VttMt7K . 45J7« LI? *8 12* dbl-OJSf* 97 
Emnfi*hCtt, 36 B475* 2*7 64 2&7 67h042U 40 


■ UKAfica. V| 34.93 35.11 37-55 

FmfltfFiatt sf (47.72 48 74 5212 



ConMmttan Funds Mngt Ltd (1200JF 
LfttnoWjt. StneMK. Herts SGI 2NK 04JB7W0 
I 6 *3 00 43J* *5.9B TO 
2604 2604*2770 401 
25.20 25-20 9>B0 -001 
22.13 21.13 2247 -001 
2250 22-50 2*23 -003 
51 35 52.40 54.02 -002 


CT Unit Kimgm Ltd (X200IH 
016 Floor. 8 Dmoftlit So. London EC2U4YJ 


3 09 


Aberfortt Unit Trust Managers Ltd (16003F 
lftCOBterSc. EAteobEHlTRA 0312200733 

UK S*ull Cn . 001200)1200 1176 01 _ L 0 

Atotrust Unit Trust Managers Ltd (X0003N 
10 Qurib Terrace. Menken *89 1QJ 0000633580 


190 Wes Goto Sl G 
Balaam* Growth .. .ft 
DqiAcqub) ft 

ScrokcCaf . _ 6 
Do (Accra) . . b 
laconic Growth 6 

DoCAcnm). . . ft 
HtfwrYfcu - _ ft 

Do (Accra) 6 

AmiUdGUlrt .6 
Do (Accra* 6 

Cumin M .. .ft 
DaucCMdl - . 61 

GkAil Bond Inc ..6 
Da lAcam) .... 6 
MKtaqnf PfeQota ft 
(CtiAccral ft 


f^ow 02 2P&M 
UT<* 78-36*83] 
■■■83 92 89 
68 03*72.1 
7Z25 71m 

4252 45 98 
59 87 64 03 
132-19 *34 42 

4L23^H 

33 93 

34 58 
29 65 
25 J4 
2308 
2fi 7B 
2554 

2354 


-3J23L32 


Aar h* 4 GrowU 3V, 
Gn* . - ■ -0 

Eivapev 5V« 

EunvunMm. 
Evnpl .. . I 

EiMlKom.. ..Sli 
FrEmEaemEcaa 5W 

FiirilnTu 5 

FtfClaiTitAx ..5 
GIK A Fixed hn... S\ 

Jink 5 V, 

Pidffc .. 5}* 
Pfowrti Sftare .5V, 
UK Growth . . 5S 

Wgrtd GrowU . 5S 


29 40 
50 68 
66 54 
70.77 
7887 
38.92 
4b 2J 
114.3 
1050 
1ft OS 
158.9 
34.59 
40 U 
34.94 
47 74 


29 40* 31 17 
50.68 50 60 
DU4 70.60 
7L13 75 04 
788 7*814 8 
38.92 *2.28 
4623 4962 
116.0*123 9 
187 8* 200 4 


1ft -38 17 49-au 
1569 1686-011000 
34 59 36.9J tOffim 41 
4951 52.95 -02DM 49 


34 94* 37.70 MX) I 


47.74*50 95 


<0B 


-DM255 
■001 10.15 
H) JE 3-32 
<10 163 
- 3-01 

-082 586 
-OH 1^9 
-02 L38 
-QJ2 13b 
LL34 


03.43 
67 47 
71.66 
4232 
59.87 
3199 
40 90 

33 70 

34 42 
2* 65 
25 J* 

23.10 
26-70 
25 47 
23.47 

Brawn Shipley & Go Ltd dOOMF 

9-17 PqrryiTK TO M HmB Hift 0444412262/3/4/5 

Magd P* folia l*c ..6J80.O7 00 07 05 271-0530.44 
__ . * 1477 



GfonhFvad 

High Income 6 

JjpAfl - 6 

Property 5h»s . ft 
SaatTtrCas .... 6 
Cki*I«Cmitp( 3 
Eunanbenoi 3 
Padnc Earn* . . 3 
USEvppt .. . 3 
nortPAmrtua .. b 
EoopeH b 


5*26 
40 6b 
50 12 
23 17 
23.46 


55 01 56.711-001 


41 13*42.40 
50 77*62 33 
23.17 
2346 


2* 641-008 
24 95HI01 


1*003. 

■om 


Sft 
83 
07 
55 
55 
20 
3.2 
1 3 

31 

32 

X2 


CoAlstcot Unit Tst Mnst Co Ltd (1200)F 
1 WMu H*n Yd. LndH Brftlge5£l 1NX 071 407 5966 
CoWfUm UT _ 5125.93 2593 Z7 831+0 -1& 08 


071.220*444 
UK C+p4Ul OPCl . 5S 0*30 10 

UKCftpiUlUCtiJDU^ 

meow* . -..&■« 
Urftuoul - 3k 
USL0*xr*-.-Sh 
AmwScwSm .3S 
hwlGem* 5U 
FatEj* &Gcp ... 3ft 

EirtMii 5ft 

Germany 5ft 

WlNPW .5ft 

new?.. 

CtoMAsanAB 5ft 
GWJlAsmlK 5ft 
SmJIrCnDl*. 5ft 
-3ft 


lu^ 20 

P* 60 238 60 255 20 
(99-14 9934 106.00 
088 OO 18800 Z01 10 
lUilO 6510 69-31 
lea 78 88.70 94 96 1 
bbftjo 366 JO 309.10 
0920 140 00 203 301 
Pfl70 3 lq 70 311 00 

— |»MM 

93 U 

5t>D4*58a7 
MOL 53*9 
48 42 31.79 
1*3,73 46.771 


5518 
93 11 
54.63 
4977 
4018 
42.79 
47 90 


9431 
-O20ULI 
-03DWi0 
■0 zap 72 
■0101125 
-01)066 
<51 a 00 
4LA D.OO 
. . OJO 
... 1L6 
fOJO 7.45 

58 0O|-Oin 560 

'*0 04 a 13 

<U 1.94 
ion 290 
•OH 2.90 
HJO* 398 


47 90 50.72 M 7210 00 


Co-op Penshw Fds UT Mors Ltd QOOOIF 

78-00 Ch*iIH. U»doa EC3V 3HJ 071-2839*94 
Cosily Dht Oct 31 675 6 688 41 . .MjB* 

Equity Acc Oct 31 .003123 13123 1341 ll ..1489 

Condilll Unit Trait Mngn Ltd (lOOO)F 
PO Bex 136, Bccfcndnm. Kent 8R3*XR 061 


■■ 

1 

■ 

-61 


B 59 
00 


Acorn Unft Trust Managers Ltd (IIOOJF 
1 WHue Hon Ye. Lordoo BHdqi SE1 INX 071-4075966 
EUtca/rn . ..571023 1023 li0 8)-0 7p.44 
EukJATnAcc 5l 105.8 105 8 U4ft|-Q A lI.44 

Acama Fond Managers Ltd (1000 >F 


Mood rtoikoAnr.. 
UKGncraJ 
C— A fif Wl 
EisropeJn Inc 
Empcia Acc . 
Fiundal . ..... 

Fsddnhs. 

Germu 

GfowlS Inc TtS-l) . . 
Growth Acc ifS-U ... 
Hlpijn cosw 
Jnuui* . ■ .... ... 

|*|ooom ... . 

IdU Growth * 

MooMy Ikooiv .. ft 
Norm Amrtcm . .. 
Wine* - 

Snail? Ccs Acc" . 
Snuirv Cos Ik _ 


1176 
1669 
20.11 
20 66 
99.09 
1216 
34.71 
23-56 
26.44 
60 20 
94 83 
83 75 
27 90 
36.47 
7b 18 
97 57 
3L77 
191 7 
115 4 


147 7 137 3 
117 ft* 123 2 
16 89 17.99 
30 Li* 21. ft 6 
2066 22-24 
99 09 105 5 
63 54*67 67 
34.72*37 14 
23 67* 25-21 

26 59*28 28 
60-20 64 29 
94.83* 101 0 
03 75 0919 

27 90029 
5fi.<?9 62 
76 79 01.70 
9738 105 0 
3L77 33 84 
1417 W2 
U3 4*122.4 


hLLO 
-flJA 
1*0 02 
RUil 


W05 

IW3B 

biZ 


-050 

m 

1-025 

1-027 

1-013 

-0301 

<12 

-030 

\4jq 


440 
4 15 
a ii 

3 67 


UKEokitrlK 6 

UK EqpJitAcc .ft 
(MirntlMdlR . .6 
bseruUMAcc . .6 
Property Si Ik . .. .6 
Propriy 5ii te ... .6 

gvr&f era tar* _ ft 
Grtt* Fkacd MtAcc A 

Kiel) loam - 5 

M«6i cmrAr- .51 


45 97 
53 6ft 
6254 
66.47 
2048 
2282 
38.26 
<18-18 
4204 
5051 


|4668 44 661 
54.49 57 97 
63.43*67 48 
67 36* 71 66 
2040 2238 
2282 25.16 
38.42 40871 
*838 5L47 
42.31*45 01 
3083*54 07 


1-6589611 
550 
1-0 23 550 
hozi L80 

[-023 I 80 
H) Lb 290 
1-0 10 290 
1-0 B IftO 
H) S3 B 60 
J-0* 5.40 
I-O3 cB.40 


Gartxnore Food Managers (1200)F 
Gdrtmsrr HflsM. 16-10 M wOM Slrtel 
LxaoaECSRBAJ 071-7822000 

Dullop only-QZ77- 264421 

■>Mo« Sftyteo- Fraepsw* 0000-284 33b 
□K Growth Tracts . . „ 

3* 6*34 64 37 051-0 gb 51 
Lift 95 lib 95 216 95 -0020032 
89 04 09 04 95. 491-4 *113 67 
L83 30 JO 196 57j-oab[3 67 
9928 10246*10* 80 WL Of 12 18 


Bmhb Growth - 5U 


CJstiTnA 
PTOcbcdlavlhe) 
DoIAgopbi) 
UKSmdkf Cos 


Crown Unit Tst Services Ltd Q200M 


Extra Ibotpc - 5ft 
Pitta cme Shoe* 3ft 
High Income . 5ft 

In co m e 5ft 

loci Fzdlnt. ..3ft 


8 51 6151 65.79 (db57 

40 2140*23 32 4) «7ya» 
00 3100 3316 ‘0020.85 
SB 104 8811217 ■0JbM24 
50 23 58 2*82 -0070.89 


CrtronHoxfte WoklMGimiXW 


1“ 

Bat 

Ii?, 


Amman 
CaudUc Goth . 
CttAVF 


Growdi 
Hif* 
mti Technology 


■ ■ -■ 


let Tnitt Fd_... »..6| 
Japanese.. . . b 


*3.49 

L87 


- f* Equity .. 6133179 


1129 9 
24.77 
2663 
1259 

355-11 
346 4 


1299 

24.77 

2663 

1259 

3HU 


0ffl3 715033 


bli*53 


3714 
241 7 


1453 

3806 

2417 

33.43 


UB.4 

2fa*^ 

Z7.16 

134 b 
385 1 
VbQ\ 

155 4 
40.71 
259/1 
35 7660^ 


-04 

■0 GB 

'-til 

-13 

104 

-OM 


D 47 
1.26 
fin* 

b-Qi 
uftl 
(5-31 
1 15 
U84 


„ . .5ft 

Fm*r TJvkefts _ 5ft 
Clan* Inc & Gift 5ft 
Gold & inti Iks 
IIK & I 



40 71 00 

407(2. 


62 


A rotneju 
Enra&rofl . 

Euro 5*4 0 r& 
toBJQp toyh* _ Hr 
Hong Kong. . .5ft 


08 03 
62.03 
80 28 
*391 

5503 


94 08 
65 02 
85.36 
47.09 
50 99 


Sft Uft4 6* lbdb* 175 23kdma 00 


PidOcGimU ..5ft 106 61 86 61 4207 


5 RaylHqh Ita. Natun. 
UKEqiKy hvm ftft 
UK EroRi Couth - 6ft 
Eutqmi . 6ft 
ntftXnerioa 6ft 
Far Easton ftft 

Money . . 0 

Find hrtenrt . . bft 
LMtadUh .ftft 


Quz 
63 05 
5623 
43 99 
46 46 
4180 
5829 
57 13 
53 02 


64 10 
57 46 
44 60 
471b 
42 62 
58^9 

57 20 
9311 


6819] 
6113 
47 44 
5016 
4534 
5029 
6085 
56 50 


0277690336 


-0.24 4 85 
M> 00 4.60 
-OO 3.10 
h® JO 4 30 
•021 1*0 
H>02 Iff 10 
1*005 9 17 
DIG 39 


Biycuurt Unit Tst Mgmt Ltd (1400)F 

saasap—. MW Mass 


Bn dun aster Mangmt Co lid (12Q0)H 
15 SL Botofpfe Stirot. London EC3A7JJ. 07 


Dlmensltmal Tst Mangint Ltd (09001F 
13 Onto It Street. Lqadn SW1 Y4QU 071-8398712 
ExroaM Small Goa. 0pW4 U65* L19L0I - | - 
Jacan Cn -.. 0ttI32J 1L3ZJ 1154.91. .. . I - 

UK Small C« — . 001975 11973 1265.4 - - QfftairvPmriHiStRtm ft* 

|>5 Small Cm. .. . 0WU3 96753 999 331.. . .1 - rimStdEoaty? 0^479 14765*14265 

i n.i nnri i& itnni^iui m 


-cull *3 
-amu.4b 
•Ollll 85 
-041 to 02 
II sfi.42 


•0921131 


MoroitniMP 
UKlaoet^^m 


3ft 19525 
36111120 


9S2S 99 74 1 4 10)1 72 
U1 10 116341-02413 92 


FeUortMp Tstt 

(Aeon Hull* V 


Aegis Unit Tst Mngmt LU (14O0)F 
94 Whlteiadla Rd. Br«oL. BS81QX . VZJ2 237593 


PftllOlK.-b 


BF 

BrncmPW*Aa 
DFMGmArUwkc 
VkalGailiPMieAB 
erteOEmPfidtoNK 6 
V5KD»FWfcto_b 
CAUBmhabrothf 5ft 
IcmnllPlai 5ft 
5ft 

Acorn UMts 4 . 5ft 
CAMPadflcAcome 5ft 
CAMcolmltarolK 5 
CAUottBmAtc * 5 
OoWSanrPWla#. 6 
BUS* PUP la* _ 4 
narUeyCnwtliV 5ft 
iPSPonfaila . .6 
IPS ParffoUoAcc 6 
I nU Growth* 6 

MICnwtAiaf 6 

WlE>P g*pte4 5ft 

hvritrrafamn ■ .6 
pjirou ftrtaronAtt b 
SUm Man mc bet 3 
9 jam U»lnc tat .1 
T«cmaiA<mrMf -5ft 


42 70 
6 46 6* 
6157 46 
bffcOl* 
39.46 
42.90 
79.42 
07.94 
39 16 
4635 
5134 
4237 
44.97 
36 80 
4012 
5138 
54 46 
5501 

53 41 
35-04 

54 44 
52-53 
53 04 
46 80 

50.76 

71.77 


4313 
*7.10 
57 87 
6056 

34 87 
4334 
79 42 
87 94 
39 2b 
4835 
513* 
*3 36 
46 03 
17 87 
4129 

53 71 

54 48 

55 01 
53*1 

35 89 
34 44 
52.99 
53 51 
46 88 
50 76 


46.15 
50.40 
6L92 
64 00 
42. b6 
46 J8 
0439 
93.43 
41 61 
5137 
54 3S 
4597 
46.79 
40 52 
44.18 
S7 07 
5630 

56 86 

57 25 
59.92 
57 84 

56 70 

57 25 


52.47 


72 77* 76 Zb 


48 4 7\*Q21\d 07 


B 04 362 
05 302 
02 0 32 
moz 032 
*0 03 9-33 
*46) 0 33 
-a 15 D87 
415 787 
•400 4 17 
h4 m 417 
-4J3 0 12 
-OM 038 
-OJO 338 
3 .08 
308 
-004 3.67 
hO 79 140 
h079 L«0 
r0% 250 
-LOO Z_50 
<22 - 
■OU 1 99 
-0C 1 99 


5ft 
5ft 
5ft 

lAcand Units! . 5ft 
SuuKerCtf* .. 3ft 
(AcniqUiHUf .5ft 
bw Portfolio p. ... 3 
LAccsm UaiuJ P 3 
fPartt . 3 


*0314 87 

■o nil. 90 


AEGON Unit Trusts Ltd (1400>F 
35 Fowdaki 51 . RJ Wiesler K&22AF ObJ . _ , 

Bril hli Growth 5 ft 15694 57 43* 61 091-00) 
BriiMilPcaroe .5ftlb2.60 fa) 33* 67 37 W 2Bf 

AEfa» Unit Tivsts Lid U*(WF 
AEuu Hoba 2-12 Proimwllie Road. London. Ml 9XG 


-2*7 4542 

51.98 52.93* S6 31 -077[2.94 
56 71 57.76* 61 43 -0840.94 

108.7 1716*1823 *02 E!zi 

364.7 37U*»0 *05 6 21 

1068 109 9 1170 310 

1231 12b 4 135 0 3 10 

54*5 5445 5636 -021 297 

59 55 5433 61 63 -OH 297 
40 DB 44 09 50 87 ML 15 lb 71 

Barrage Unit Tst Mangmt Ltd (0905)F 
117 FaCtatfi St, LMH EC3AI 5AL 071-400.7216 
9rot Dated GiK ^ 1 ft 163 18 63.10 64 021*01 1* J8 

CCF Foster Braithwalte UT Mngt Q100JF 
IWbfteKjriTlnft LoadroSEl 1AX 071-4075956 

tef.b5|46 88 47 AS 50701*00679 

50 74 
4980 
5030 

51 at 

bO.10 

60 69 

CCL Unit Trusts Ltd Q4(H3)F 
74 SMpftmk Bpsli Green. W128S0 08 

UKGereral Ttt .5 ft [52. 03 5319 5630 -010 

Global Tn 5ft )41 09 41 58 44 2il*Ql 

BnsscryTst . 5ft >50.75 51.92 56.231 

Far GBC Unit T si Mngn m Brawn 94pley & Co 

as Unft Managers Ltd OMOiF 
PO 5oa 105. Rtaadattr M60 QAH 0610375060 
Eitflrao.. .. . .6 104 6 107.0 UJ9[... £13 

UK Growth . .. .6 1151 116.8 12* jj. . g.68 
UK Incorar 6U04 0 105A*IU*I . tS.77 

Fm CS F*M Mnps m Dty Flrocul UT 
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UK how H 


B1 11 
60 94 
68 66 
47 80 
7166 
8132 
7136 
5922 
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Harrow Plan. Bristol 0S2 OJH 10800) 373393 


69 64 


■ > ■ — B- 

ittqn 

toOStoMkm 
JmfaFar&A .5 

Motfdpf oHa 5 

North. 

SCMII 


— 3174.48 
sJ 97 6b 


UKHiw0rcKlm-.5 


5126 12 2622 Z?.7*\-Cn]2.Bl 


35 iA 35 69 37 47 


-32 


Hnvbm Unit Trust Managers Ltd QOOODF 
Adaib. 5 Rryhrioh Rd Horton. B ranttrood, Em 
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Wtot ej & ca aaooiF 

»JTS5«> 9wmud ton 






Hotiori Nti Arc ...6 94.95 M 

Hotel Pacify Mm. 6 50 34 faTSsTniPI 
Prc«dw tic-4 43 60 AJ.bOaAfaJH roQ 
KotioraSm Cot .6 70 24 7034*75.12 m 
I He tou» 5p« < Sto ... 6 55.02 OSqE 9pwi 


U-50 


fa'riOrtrta .515)70 55^a*fa0 4)Iroa;t? 7ta_ 

FrttiBinder UT Kg* UdtlOOOIF 
Swift A W Hllanmw Smt Tat M»* (1«W)F 


4nb.56 
Ogb 0 

- p 64 

TOP 10 


Hotel UK firont .619364 9364 UDmKmUJB 

For tarn urt u*t ns rat aecqm u«k m 
M iam Unit Mgrs. Ud aOOOHf 

esse- '“asynw 

rtfllAKB«Acc) blziX7 21X7 226 2 5 

Rock Asset Mgmt (Udt Trust! Ltd <Q905)F 
PariiVtow Ktjtar ( Fm 5btfft Brim 

BErr- v- gsa ,sst^ss 

ImS-ISs aSS? SW 

160 196JJ0 213% ^1 5 _ 

«Jstis asssia 

sgssssf-.&sa^lilg 

fa ra- * ai7 7J, 197.76 211 Jtl£ ”fijj 


5*ti 0£SL?, u ^ v - u ^ 

S&Wtat* 

S&WcSif 

iKfcex, 

||KSSS 

S& AT UjQrqcB 
rL?? ,|l,r5e ® 


g 

196 2 199.1 210J> 
9335 93 IS 1000 
0401 0® IQ* OMUL09 
»J3 8659 9162 
9544 1009 
100 4 1062. 
97.29* KK9| 
9746 1047 
22b 2*2714. 
112JS II2Q3I 


54 63 
49 16 
9566 
97 46 
220 7 
11X2 


■617 5377 
CtiJLc: 
_JI.Tb 

■C17 159 
K?/ 167 
'12*2 00 
-Ufa 164 

TO* £fa 


{176 
-0613 74 
51 73 

1°“^* *w»w* a«»)F 

"^ e ::u > 

ttrapiLBiUrui SJ.I5.M -mSS^ 


KC Japan ^„_6 




EwSoSibArt 5ft 
^SpStotic 5ft 

F*fEJtt(bp|DiC 

P arian Ogpife 54 

SE^S™' Sfc 

[TOtaGrawb Sft 
toOuwB«lMy 5ft 
jMitawtb faft 
OmwtGrowto faft 

fasoalOtta 5ft 

' faft 

E g PlimliX Sft 

JtajiffSHAiL 5ft 
iy*fSa5ii ific Si 



70.78 
,50.06 
164 11 
46.00 
4X74 
6L41 

9052 
4127 
h5 2S 
68.7b 
72.2b 


7192 
52.17 
65 22 
h5AS 
4339 
01.91 
5X05 
41.SZ 
MJ6 
68 76 
7331 


3-StlS 

Afa lb 4n 
*4 78 444 
44 All «018 
68.79 rood 
72.38 ro02i 
77 lbHIJS 


Aterci Growth 
taSpfiu 
fryrdCrowUi 
GK±air«fi . 

J4orai Grawih 

tea, 

MwtirSpSrts 


ll 


54 64 
Jb9« 
* J7 
lb 17 
19 <fa 

87 28 
65 68 
fbib 
fal £4 
7398 

59 as 
IQ 3b 
74 66 
37 60 
13 31 
3)52 
3349 

32 73 
79 56 
28.74 
3363 
27 fa4 
SIS 
29 08 
25 07 
17 68 
X6S7 
31.20 


5464 SBdJirott 


3fr91 19.75 
XtJ/dJiei 
1B77 20 28 

i;i5 nn 

0728 87 7b 
25 603*12 12 
87 47 9306 
5114 5434 
7)93 7057 
fa? 85*63 64 


-Cd, 

8 ZZ 

415 

roift 

-os 

-gff 

Wi4 

-OM 

roif. 


Zp3to75lrf|-OByO«* 


..61273 27 


74 66 
3: tn 
Mil 

08 

§2? 

29.60 

»n 

U05 
1693 
3LJ1 
9S 


40 26 


3646 

39 25 
32 65 
M«7 
3b 37 


3 
a 

, S' 

1X26 

fl 
1537 
>5) 
O 
0 


-MH kl 

K1XUJS 


35A7L0fl5 v 
Jh!9Mi37 C 


rwfc 1 

29 sa to 1 * 
24 76-0- 
llJt-CCJ 


27 70 

111 ) 

SS 


Titi 1 

■Cot 

row: 

Haa*. 


row 

J-0-4 

*row 

ro»i 


a - 

^ m 

W - 

. 
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FINANCIAL TIMES WEDNESDAY NOVEMBER 6 Wl 




FT MANAGED FUNDS SERVICE 


• Cun 
cheap rale 


Current Unh Toot pr+ces are avaria&e CD FT Czfimx cart 0636 tiOOCC Cr«5 #7eg:m*sie 

rate and 4RpnmMt al an other wipe*. To cttain year free Urn * 7nc! Guft So^'e - S^aSMin 




Prise - Cm 


ofto *■ or 
Pna - 


N & P Lift Assurance Ltd 
fr-7 Mfort ftw. Luton WC1R4UJ Q71-4! 
UK' Kraftcd Fd ^ ..|107 l 1127 

PmMiNtfmrdfd !05* HI 2 

UNDwUFd . Jll04 Jib 2 

Omitm toait Fd .1117 0 1231 


002346 

1 1 


Wauraaf fm ur Turret Ufe 


Pro vidnce Capitol life Assc. Co 
2 Barrm Wiy. Hook. IUou RC27 4XA 
UK Eqtmjto. 227.4 230 9 

UK Fix'd Int Ate.. 106 b I 1 ** 9 

jfllEqiirtlejAcc. 173.6 103.2 

UK Mjjujfd ACC . X74 3 164-3 

PTOWrtyto: . 2254 237 8 

Mo>«y4tc 133 2 1406 


National Mutual Life 

lyproo Prt*jP* Hitckm. 585 2DW 
Havmlif Phi Mu Fbu 


MjuU 9M 
UK Eourt f 
Owya tall? . 

Fli^llnvrcn 
PrafMrtf 
Into LmNO 
EVefNKK 

WlUi Profit! (0i 


046242242 


107 4 
177 0 
1347 
1346 
031 
132.1 
1*3 2 
133 5 


176 8 
1864 
141B 
1620 
140 2 
160 2 
171 B 
140 6 


Sotctai H^oAn 
JiunEuftrAtt. 
Ncrui Aiofncan 4cc 
Pacific Ace. 
Tftfetotogi Att. . 
N4teMtoM( 
EfarogeuAcc. . 


(UJ2 
1444 
104 2 
101 « 
93 4 
122 7 
34b 

994 

4*3 

32.7 


teJcJfrtLUJ Prof to 

SmoEfldnJcm . 32.7 
HoniKragAcc_ . . 67.9 
UK At* Ik Eq Ace .. 739 
MFiafdrratiostto. to 3 
MWjh9NAr 3bJ 
HIPMiuqcdto: lib 4 

HIP Maugfd II Aoc. . 102 4 
KIP Manga! HI to- 109 B 
Tata hmtoHrt M 
UK EomifliTlUal 1 

UK FUed OK Initial 1 

lAlEOMtmlnllUJ 1 

UK M JZU9M IdllUL 1 

PrOtKrtj Initial. . 1 

Mono initial . . 1 

Sc*uj DLrfar KUluf - 1 

JouEviirlnitlJl I 

NortuMadliilUl 
FatUitiitrtU*. . 2 

Itdinlm tahlaP * 

KM Rewires frftl*/ . ■! 


National Provident Institution 


40GraflKftKtfc5'. 

MiM9rf 
UK EqulT? 
OmeatEq 
Americas 
Far East 
frooertr 
Flud hit. 
’TOeudGIlL. 


Damn. 
IVfrrflrvfft. 


MEJOP3KH 


M jwfleif 
UK Egnllj 
OramtEq . 
Aescrtus 
Far East . 
Property . .. 
Fliftf inL 
lndCifdG«H- 

QWII 

HPlPOBlVISN 
Manag'd Fund 


MS 3 374 1 

449 J 473 0 

340J 350ft 

28b .6 301 7 

3718 JAM 

194 4 204 7 

771.7 28b 0 

lbl-5 170 1 

187 2 197 1 

104 5 1100 

ith) 

512.* 534 6 

b08 5 6406 

577 0 607 4 

3626 381.7 

610 0 642.2 

247 4 3603 

3372 3»0 

1763 105.6 

265 J 279 1 

nt Lid 

UlBb 1144 41 


07142 
+0 1 
+04 
+04 
-28 
-1.5 
-0 1 
«0 4 


Pnco Homrtm - 1 Hen ftaalusp Oconto 2 


Bill'd Find . . 

UK Ordinary Sm Fa 


UiUnuiidMl Fad 
Propstv Fond . .. 
Flitd Inunst Fuad 
total LiM'dS'C Find. 


Deposit Fund 
NUAMIKFl 


05 ft 
100 0 
704 

07.4 
79J 
7L 3 

40.5 


Mnu0NFdid 
Equity Firt 
InttrTu&to'ui Fond..., 
Prn>«ny Furr) 

Fit*d l purest F«m 
Uu LttM Sn Ftfm 
boofit Fund 


1025 4 1074 9 
22114 Z320 4 


lb*3 
442 0 
460 9 
64 q 
2%1 


175J 

517.4 

4052 

684 

3117 


Norwldi Union Life Insurance Soc. 


SuiTvr Sum. Koraridl NR1 3NG 
VnfthndLIf# 

With Profit Fd . 116 80 

BiiniQM Fd 100-2+ 

UKOrd Share Fd ..10633 

intcnuiianal Fd 91 42 

£inton Fd. 08 

Rortfi Aflifriew Fd 47 03 

Pacific Fd . 8236 

414b 


0603 622200 


116 80 122.45 
100-24 10532 


106 -SS 112.16 


PropoifFd 
Fil'd in Fd. 

Ini Bond Fd 

Oeoon Fd. 

Unwind Punt— 
WHJi Profits Fd 
Maraud Fd.. 

UK Equity fd 
InnroitJonal Fd 
OiiwtvFd 
liortti Ancrkm Fd 
Pacific Fd . ., 


46.76 
41.45 
JttL J6 
Bb.71 
46.27 


10B63 114 35 
109 08 114 B3 


Lib 16 122.271 


+003 
40 09 
«0 IS 
-0 04 
+0 02 
-018 
+0 4b 
-0.08 
■+ 0_20 
-0 06 
+0 02 


15830 166 B4 
162 43 17150 


175 64 18439 
154 92 1*TOJ4 


140 83 14025 
162-60 171.16 


Proomt Fd 
Fil'd ImFd 


122.04 

151.76 


128.46 
159 77 


Fil'd fan Fd .. 1133 47 14050 

Ini Bond Fd .138 04 14615 

BkfgSocDcgFd . . 1 149 83 157 71 

PanManstor-A IWt-Lfa*^ Pte* 
Wired Frarf . „ 44 L 4 464 6 

OnBrarr 9wr Fund . 667 2 702J 

Inuraauonal Fnod. .. 173 4 LBZ.3 

Pro p ert y Fund 257 3 270 H 

Find Irtieresl Find .... 377 4 397 J 

fete* -Lu*id See Froi 190 B 700 8 

Duma Fml.. .. 2601 ZB22 

far* Ida Units Oct 15 1062.42 

"Prtcas a at Octnbtr 31 

STCTfeftofSf" -- /™ 12 IDOJ 
Irtl Equlit Fnnd 93 03 97 93 

Ini Bond Find . 111? 12 12328 


+0 05 
+020 
+0.17 
+021 
+0.04 
-050 
+060 
+0.03 
♦OJD 
♦0.33 
+0 04 


44L4 464 6 

667 2 702ft 

173 4 LB23 

257 3 270 8 

J77 4 397 J 

190 B 200 8 

2601 Z8Z.2 

1002.42 
it October 31 


+0M 
-a 03 
40 31 


Pari Assurance 
Thorpe Wood. Pettrt* 
Prop. Obt iCm)-. 
hop Acc-fOioni _ 
Erattj tCroal.. 
Mamed (finraf. 

Prop See. <NiU . 
Enuiiiffliu ... 
Managed (heu 
int'dui'nl inetJ 
GIK ft Fnd Intma. . 


Mira Fund 
Miiira Fnpd(Cap) 
MuedFundtAc 0 . 
halAaracanWI 
Bet Man Sortas U 
Bn Man CSvlo Z) 
ReiCaEi . .. . 

Pm Mim'd Fd fCapl 
Pens Mkrd Fd tAcd. 
PmSUgFdiCaoi . 
PmSUgFdlAccJ 


(Unit Fnwbl Ltd 
WfiPE36SA 0733 
. 22J U9.5 

252-6 265 9 +0.L 

. 062 2 9076 -3.4 

590 4 629 9 -1.7 

L205 1268 

201 2 211 0 -0.7 

1854 1956 -05 

169-8 17BL 7 -05 

.126 7 1334 +0.1 

133 7 140.7 . _ 

1100 124J ... . 

Jl201 2265 


1205 
201 2 
1854 
1695 
. 126 7 
1337 
1100 
J2201 



LMfdPoWUd 
., 649 6 6035 

. 220 J 231.9 

105.0 194.7 

. 129.4 1365 

. 13L7 13B.7 

993 104 6 

101.0 106 4 


Peeafiis Assume Ltd 

Brood Quay. Bristol 0S1 401 
UfiFnn* 


0272230271 




MiBudAmivr. .190 9 104.2 -05, 

Manag'd Balanced .JlOQ9 1062 -0.7 

110 0 1150 -OSl 


Manag'd Aggmlfi 
Manag'd Balance. 
Managed Cm4a. 


103 4 
1053 
111 7 


100.9 
110 9 
117.7 


For PM Mntual 


Premium Life Assurance Co Ltd 


37-39. Pbry mow * Ro 
AirerfcaA . 

Buf wing Sac Fd. . .. , 
Balanced. . .. 

Ei mean. 

GT Managed. .. 
Garunptf Mngd 
German. ... 

Wit. 

Global 

taurfiatlpiul Dhiitr 
Japan 

Lnnt . ... 

H3*iyfl 
Property ■■ ... 

UK EjjuItt _ . .. . 

PnlnM 
Jkinartcan 
DdlClngSoc F4 
Djiarod . 

Eit«c2b.. 

Gff>n)i] ■ ■ ■ 

Gilt. 

Global .. . 
Imaiuiioul Equity.... 
Japan . 

Mmgtd 


d.HapaanfcHwu 
[140^7 l-dao] 


2130 2250 

2640 2700 


04444 

-LO] 

+L0 


190 0 

104.0 

127.0 
134 0 
2710 
400 
1410 


200 0 
194 0 
1340 

142.0 

180.0 
430 

2BZU 


2040 2150 


490 
460 
287.0 
266 0 


52.0 

490 

3030 

2830 


Pman 


aSn. 


256^ 

225.0 
2100 
2080 

129.0 
Ib5 0 
390 
167 0 
1140 
560 
222X1 
2650 


2700 
2370 
230 0 

219.0 
1360 

174.0 

42.0 
17b 0 
1200 
590 
234 0 
279 0 


Professional Life 
Standu Hu. Portland' 

BZW1M Nlamgrd . 
Fidelity Managed 
Hill Surra* Murad 
UMn^dlLBM. 
PDjM Managed . .. 
Sctmfr Manaqed 
Atrfmmifttnuged . 
Eivqmjh . , . 

Flod Imeml... . , . 
Inpiunonn Gum.. 
PKUk Enalty. 

UK Equity 

US Eqaih . 

Earopcnfilndn.. 

I menus Iona I Into 
JapamMlndeu 
S«tft £au A&fa Mb 
UKIndu 
USlitdea . . 

Proem? . .. 

Sterling DemlL 

ngiii'ipan Anradif 
Bnirenent Ann Cash 


Assurance Co Ltd 


nr. Southartnua 
121.9 

103 4 
1255 
116.0 
119 5 
1233 
MB 
03J 
1395 
140 2 
107 J 
1361 
1257 
086 

104 3 
990 
102 J 
1292 
117 5 
1010 
1220 

9586 10j 90 

106 75 112 36 


PraJJNc Lift A Pensions Ltd 
Sl/anmgju Kendall. Cumtrla LA9 4UB 0539733733 
Managed Fnmi +ee Balanc'd Grtrath Maupd Fimtf 
UfrFrai 

Balanc'd Cwru Mngd . 561 2 6185 +05 - 

Adiffitimm Mngd 133 I 141 b 10 5 

Ca*l*ni>M»9l 106 B LU 7 

Fd 291 b 3073 

Pnnwli Fond 210 9 224 4 

Efinlit Fund 674 4 723 4 -0 7 

Fid fm Fund 332 b 3505 -02 

irtumouwai . 319.2 339.6 -0.4 

hk* Inara* . ...489 1 520 4 +15 

Far EasL 386 9 41L6 ~L2 

North Americji . . M*8 329 6 -1.7 

Sp"CiaiSlt& 5Z7 6 56 JJ -1.0 

Techno Li**} 307 0 32b fa -3 b - 

EjlralnrFo 2761 293 0 +iZ 

ConfrUSErftGiltFd 135 0 1445 -0J 

iweteanMwne 13S.4 147 J -03 

Gill FwJZD J70 5 394 2 -0 4 

EurorniFra 100 4 112^ +0 4 

Pref ft Fif'd hlL . 90 9 %0 

UK Blur OilD 97 1 102.4 +0 1 

Rnmert Fund 104 0 109 b *05 - 

Ltafty IncMWOUL 94 8 100 9 «a& 533 

Kanagn] DM . .. ...... 91 3 972 +0J 580 

HMiYiMdOKL 951 1003 9.52 


EalralnrFd 
ConfrUSEf ftGiltFd 
iweieanMwne 
Gilt Fund 20 
Euroneai Fra 
Pref ft Fil'd hiL 
UKBhfrOlD 
Bwwq t Fnri 
Ltaity I4CMWOHL 
Kanagrd DM . .. ..... 

HMl TIMd DHL 


6183 
1416 
LU 7 
3073 
224 4 
723 4 
3503 
339.6 
520 4 
41 L6 
3296 
561 J 
32b fa 
293 B 
1443 
147J 
394 2 
112^ 
%a 

102.4 
109 b 
1009 

E- 2 

1003 


+0 1 
+05 

+0.5 533 
+0 2 580 
9.52 


BitoaftcfttfPusdu _ 

AMmoMiiggiMiite 
CluttoiK Ungd Fm to 

Building Soc to 

PiwnrPem to 

Fit. Vil Pod. Aec 

Equiu Pan to 
hnrni L mil Pem to .. 
HignincPemto 

Todfr Ami As. 

B American Pm to. 
Far Eastern Pom Act.. 
SOKUJ 5lls Pail to 
faiwroc Pem Fd . 
Coro'Mjoltft famPin 
American Inc Pro 
EirtMiPtm . 
Mutat'd Cash P«t 
Prrf AFlaWPem . . . 
UK BlntOUb 
R w bwtt Find. . ..... .. 


b£5 6 
134.3 
1186 
327.9 
IS 6 * 9 

505.6 
7800 

293.6 
5344 
2030 

218 9 
3754 
452 2 

332.7 
159 7 

153 5 
L160 

154 1 
1052 
904 
1065 
45 9 


6566 
141.4 
124 4 

345.2 
3052 

532.3 
8214 
3092 
5626 
2137 
2305 
mi 
4550 

350.3 
168 2 
lblb 


162 3 
1100 
103 6 
1124 
101 Q 


Mjrqitt Grewili 
MarW Income 

Maiqnt Pobub 

OWCCronthftioa 

NCHMuiaow 
aftAS** Mngd 


100 8 106 2 

102.4 107 0 


.. 102.4 
. 106.1 
122_b 
100J 
. 400 


105 6 +0.1 

95 61 


Fa P«g»rty Equity ft Lilt w Eortlilf to Co 


PmpcHti Life Assurance Lid 
1 5colm Hx So, HEM 1XX 

lilllal EwHy 144.0 157 0 

ACoMT Managed 226 0 2W 5 

AcflKF Fl+e Star 170 0 Ift-J 

Accvn World . . 124 0 LUO 

Atom Lifetime . 1110 H10 
Pern ACC EqaltT 232.0 24 4 A 

Port Ace MwgnJ zai.O 2965 

PcvbAcc hni 200 0 2195 

Pem to Dipmil ..207 0 2105 
Pem Aw Five Sur iSB 0 J%0 


0622 ( 
-Q3 


seti 



2399 

196 9 
103.2 
184-3 
2370 
1406 
157.6 
110 0 

107 0 
99 1 

57 b 
104.9 
997 
345 
71.7, 
7B0 
tO 7 
593 
1227 

108 0 
115-8 


Ltd 

I 

*051 


Enopur Initial 
MaitlilRnp 


taWfniil Prop lulu . 
SotuEaelUes tnlUal 


Hang Kona Loft Lai 
UK HMtlncEq Ink 


UKRl^iIncEqlnlu 
in Fhed imcRst inn. 
In Managed bin .. 

HIP Manag'd hdt 
HIP Managed 8 Mum ... 
KfP Manag'd iff fait- .. 


154 J 
1260 
U7 0 
118 8 
1542 
910 
LIS 7 
no 

785 

738 

950 

42.2 

090 

90 1 

3L1 

MB 

705 

56J 

545 

112.9 

100 6 

1091 


- High Performance. ... .1 75 1 


Tonerfdll Mnpf Fd to . J54 2 
YRAEifanl+'Fd . ..199 2 


Norwich Union Asset Mg— Hind Ltd 
POBaM Hor»kb0R31PP 0603622200 

HUAMFn* 

■imaged Fuad 72. B 76 fa +0.1 

Start JAnfen Itagd f b*i . 71.7 754 . . 

Equity Fend 80 9 BS 2 +0 J 

liTUtfVuikaiAl Fund , 62-9 6b 2 - 

EiropaaiFMl . - b3_3 66 6 - 

North AnMehan Fold 68.9 72.6 -0.1 

PadFic Fat fa&b 72.2 -*OJ - 

Piuubir Fund . . 775 01.5 -0.1 

Fil'd Bnurai Fund. 61 J Mb +0 2 - 

f|*fckfftf*l4S«F<rftf 6J_5 66 9+0.2 

Deposit Fnad . 718 75 6 


YRAEa'cmta'Fd . ..99 2 1046 

EGtobalGrtranbAcc... 127.4 1343 
KWb caneMcmrAx . 1442 L5Z.1 

IM biland S4 2 

H F, Speculator Fd.. . 120 0 

AATsUi Man Fund 122.7 

Axlrm-Cmn Mv Pvt 063 


792 -fl l 
52.9 -10 


104 6 -0 ! 

1345 -0 2 


UK EgufayAcc.- . 
UK Find Intmst Act. 
ImlEquitiBto 
UKMarunedto ... 
Property to.. . . 
Money to 
Special BSaFkqt to 


JjnbEdJoAcc 
N orth Amerkan to 
PacHkto 
Technology to . 
natural Aesoncs. to 
Enropfanto .. 


to _. 


Rnldaitlal Prop to 
Sells CftKie to. 
Hon Kong to . ... 
UKHigAlncEoito . 
fm Fixed f merest to . 
im Managed to. .. « 


2496 

19L4 

202.7 

2377 

1760 

I 

699 

574 


263-3 
252.2 
2339 
2010 
2139 
1781 
250 8 
1743 
1318 
IBS 7 
167 6 
09.4 
1183 
107.7 
346 
730 
654 
690 
60S 


EaniraAcc. .. - 

FliAdbuRStto 
Manag'd to 


j«3 

1137 7 


06L3 

7315 

1404 


Provident Life Assoc 
PiNUdu Way. BasiMfltte 

MJMogrftaslmcl 


Ltd 

RG212S2 


0256470707 


DimtUanq Fnd. 
EumtyFand. 

Fix'd Interest Fncp ... 
Intfnut tonal Find. . . 
PrapmyFMd. _ . 
Mti-UnW Find .. 
Dqpli Fnad .. . . 

S ft F CMidkUtMi... 
S ft F Balanced 
5 ft FlfaifmvGflnrtA 


132.9 
132-3 

142.9 
107.7 
138J 
137.1 
151.4 
1403 
L484 
£07 2 


P niMmI MflftMl 

WllibnRd. Hltcftln, He 
Manag'd Ort... ^ . 
Manag'd ml . . .. 

Equity Ord . . ..... 
Equity Ml 

M«x LMcd Gilt Ort. . 
Adp Linked Gffc Info 
OicnwErtiuOri . 
Overseas Equity InlL . 

Property Ord 

Pio p at y Inn . 

Hied IntmA Oro 
Fligp InteraR MIL 
OrtMtOnt ......... 

Deposit IldL - 


Life Assc. Asa. 
1SSG40LP 04307 

353.4 372.0 +03 

2b32 277 1 +03 

518 0 M53 +1 1 

385 9 406-2 +0 8 

159 3 167.7 

1239 2J0.4 

203 0 297.9 "03 

210 8 221 9 -03 

215 1 23b. 4 +01 

1602 1606 ... 

212.4 223b 10 2 

150.2 166-5 +0 1 

178.6 188 0 

1333 1401 


Managed Ofd.. . — 

Managed mh. 

EnhyM. ..... 

Equity km. 

Pro M UffGlfc Ont ... 
Pen ipdUdQh InH.... 
Oversea Equity M... 
Ovcrsos EqiAty Intt 

Property Ord. - 

Property MIL ........... 

Fixed Interest OnL ... 
Fined Interest briL. . .. 

DegpsHOrd 

Depart. ML 


4496 

334.9 
675 2 

502.9 
17E6 

139.0 
322 3 
2402 
270 L 
2012 
2650 

198.0 
252.2 
187 9 


4733 

392.5 

7107 

329.4 

188-0 

1463 

3395 


265.5 
197 0 


Pnidentlol Assurance Co 

Hoi barn Bars. London EC1N2NH 
hnhed 

Managed Oct 16. ... 12560 


071-4059222 


267.61 


. I - 


Prudential Hnlhorn Life Ltd 
30014 Bvllpgiop St. Lorakn W1X 1LB 
H dk e ra SertmlLWi Frams 
Managed. IshjB b040 


071-4393134 


” EqvKy U66 8 122B3 

" FUidhneresL J456B 479. B 


: tsr. 


3722 
3269 
f 400.9 


39LB 

3443 

4Z2Z 


daCmutfDHf .. J 400.9 4221 

HsOWia SfriaXX Uft Fnpdi 

Mtoqrd 557 0 3864 

EqUty 1130.0 UB9J5 

tnUnaUonal 3093 ^10 0 

FUad I bU. .. - 439 9 4631 

Propnrty _.. 3592 370.2 

CST .. 316.0 3327 

PJdf+c Badri 210.0 229.5 

Mortb Amerlcu 1403 1360 

Envoi - 182-1 19JL7 

HotonBalaacedtak. 114 4 1203 

rtoftaoSnttfkGavdL- 113 B 119 8 


_ Prudential Hollwni Pensions Lid 


30 Old DwitagtofiSu 

SSr 

Global tally. 

R rod Inure*. - 

Sr*- 

lodei Link'd GllL. 


MtaiWlXlLB , 
1586.1 617 0 


Inte ma Uaai Money 
North Ametlaq 


LvrapsH 

Sc^GlSiwilq® 

Global Groolh.. 

SmafTcr ConmanlB. .. 
imtmrtS'Brf Cm 


832-3 
2400 
317 b 
3351 
2110 

232.9 
9.62 
2451 
757 
1266 
1030 
309.3 
904 

122.9 
1360 


076-21 

252.7 

544.9 

373.0 

223.0 
2452 


on-4j 

+0.7 

*6.7 

; ^0.0 
+2.2 
+0.1 
+0.1 
+03 


2561 
797 
1333 
100-3 
1130 
95.2 
129.4 
144 XI 


Prudential Pensions Limited 
Haiborp Bss. Umdoa EGLN 2NH 


071-5483201 


DNoiiiMV' Oct 30 l. 
Equity Oct 30 . . 
BntemauaaalOctM 

uni Bead Oct 30 

R rod lid Oct 30 
latex Link'd Ort. 30... 


5EffiSS lM 


Cask Ort 30. . 

Pro-U^+dlMfa 
Manag'd Ort 29 
taflrt29 . 


£18384 
£207 3Z 
0931 
£14 40 
£96.09 
E7Z93 
£103 09 
C2B8234 


189.44 
214SB 
29.92 
14 56 
97 18 
73 05 
108.93 
2UZM 


440.7 

2650 


43911 

27691 


Pan Ungd NovS 
Pan UK Ea Nov 5 


Pat>UKEaNov5 
Pats Inti N« 5 .. . 
haGtaUEqtiNorS 
Pan Fix'd Na« 9 . 
Pros Mn |> Nov 5. 


Property Nov 5 
CanNarl 


174 4 
317 0 
1943 
1001 
218 0 
180 9 
94.3 
1737 


187.6 

342.7 
208.9 
105 4 
2310 
199.6 

09.0 

1830 


Oi-aenOwn Km 3 973 

£gmcr Hav3 . . 903 

MeraaUonal Nor 5 .... 90.1 
Global tarty No* 5..., 47 0 
Inti Bond Kov5 _ . 934 
Riel Mercs *0* 5 1019 

Index Uiked Nov 5 98 7 

Propoty Not 5.. . .. 03.1 

CadiNotfa .. . «fc 


104 J 
105.5 
957 
103 8 
1005 
1072 
1030 
1023 
1033 


-O0O 
-0 70 
-130 
-130 
-LU 
-010 


+0 10 1 


For feqencY Life sec AEXU3N Ufe to 


Reliance Mutual 

OHlance House. Tkobrii 
_ Deport Acc Fd . . 

_ DmbytoFd .. . . 

_ MiiradAcEFd 
_ Prop Fd (1st ioi*l 
Prop to Fa (2nd hsi . 
lAut rant Me Fd .... 


Wells. Kept 
4.8 162.4 

tZ2 3012 
3 7 3302 

6073 
10.4 1373 

BA 125.0 


0092510033 


Daxnitto . . 
Equity to - 
Rrodlmto ... 
Gh Infix ur Acc. 
Managed to 


2103 
2649 
205.7 
IbOH 
33b. 7 


230 JO 
27EL9 
2166 
1692 
354 4 


Royal Heritage Ufe Assurance 
PflalMHUiyfi Pk PE26GG 
BtiWGrth ... . I 556.7 


Mrt ipte Gmrtk A Gro 

Opproo 

OpEgqnr 

OoHigafhJ . . 

apM« 

P« Dep 


S Hliic DHL. 

BltnM'D.. 


OqlinMaD.. ... _ 

flgjDnoyjgCP'fa 

P ngf q i» Se* B 
FqiJtt 5a H_ 
FliedlntferstSv B _ 
Managed So* B. . . . 
B epu t Sn B . . .. 


Lid 
. 0733! 


a 381 b 
. . 3353 
7567 
.. 4202 
. 50241 
.. . . 34LJ. 
. . 192-1 
_ 3079 

.« 3056 


4010 
374 0 
7960 
450 0 
612.7 
3391 


3242 

3217 


-L3 

+0.3 

-10 

16373 

-03 9.40 
-1.1 
-03 


17360 7756 


21414 22542 


7096 B31 2 


10912 114&7 


Property Set 0 
FaltfSvrD 


699.1 . 73S.4 


tattiSe'D 

Fhfd atantSer 0 

Mot wdSerO . , 

DqanSaO . . 

Pi— i— IMH Tirol F— 
6*WwtbUS*fB.^ 
GartmfiroNAScr B . 
Gvwro Pacific Sv H.. 
Hmfe*oitoSer8 . 
Po-pcasd Mng Ser B.. 
FraataMoallfiSsB . 
Caruparc Mngd Sor 0 
Gxrrmaro Tun* Ser fl . I 
GartmaeOMro iSarO- ' 
Garunore NASer 0 
CdbigrtPnASfrO ' 
HadMntoSeiD 
PbrftNull UmS 6*D .. 
Fr— HoftonMnSwO. 
GaftwreMngdSv D.. 
GannmtaSnD h 


190 4 
145 7 
197 2 
2493 
200.8 


167 6 
£00.7 
2563 
1869 
1963 
1072 
2155 
1373 


107 0 
U6.0 
1360 

139.7 
145 8 
151.9 
1800 

106.7 


176 5 

2fa98 
195 7 
206.7 
19/1 
226.9 
144.6 


AannllA 

EMM 

Enropeaii SmJlr Cal 
JapuSwlK. . . 


77.6 
2248 
139 7 
1233 
1470 


0L7 

2367 

1473 

1300 

1556 


Amriun 

Britt*.- _ 

Lcira Ik . . 

FrtMla MarkHJ . . 
imJ Fixed iPieveK . . 
Gold kff! 0BHRK. 
ftakK. 

Hog Kong 
ftonit. - 

Jjoii 

UKSil>06k. 


Man Gin 
G total hH 


C toktftocftGatft. . . 
WattWIr Bfcoierj . . 
Efl rop—i 5d— OppL . 
PaJficG ramh. 


UA 4 

272.0 
165 9 

108.1 
U4 5 

93.9 
569 
249.2 
1732 
314 0 
318 b 
2833 

324.9 
1250 
105.7 
1258 
1573 


1747! 
20b 4 
174/7 

190.0 
1206 

90.9 

50.9 
262 4 
184.5 
IJOfa 
536 4 
29B3 
347 J 
13L6 
1113 
1323 

165.0 


Royal Holttgt Ufe Assurance Ltd- Contd. SkamUa Ufe Assurance Co L«-CobW. 


lotonaupriai Gnnmh. 1 13 4 

Incorat 1113 

American Growth 1349 
JraJEroeroiogCn.... • 1292 
Far East GrawtSL . 152 5 
Extoah . .. rrfa 7 
***** . . . 1130.7 

nsPqrfi 


1194 

1172 

142.0 

1360 

160 b 
L.13 4 
137 6 


Urt Tract Uh K 
Abtnn iMarJqM 
BampgUairad 


CUWanM 
FtoriNy Manag'd 
Fraodb^roUmaMd. 
Gmwtfjupd 
HcrooronMaiorad 
Tame CM Ungd 


1189] 
147 jl 


I Royal Life Insarance Ltd 


Nra Hail Place U*rpnlUA3H5 
taaiStadFi.. 1696 b 


Rural StaJ Fd.. 
byai Ufe lurt linked 

Uaugcd Futd 

tana Fund .. . 
PnjtwtrFnro-. - ... 
(manatronal Fund .. . 
Glh Fain . _ . 

Money Fund . . 

U<Hud Sutrt Fund .. 
Pacific Bath _ . 

from ofrfuaif urn*, j 

E^fiVl Man Fd to 
Lxtrarn Eoiirtr Fd to . 
Lv-ra Prop Fd Acc 
Exempt ini Fp to... ■ 
Exroqf Gilt Fdto... 
Em— (Mm Fd Act. 


3L2 
l»9 
236 2 
321 J 
2694 
192.7 
152.4 
193 0 


7373 1 
fLW 
2950 
41b 7 
2486 
337 9 
203 5 
ZD28 
160 4 
2039 


U-23p: 


UaitipCwTir 
MiNflrAaaia — ¥* 

KOnylvavtaa 
Pwprtiui Uiuged 

Srtivndrt Managed 

rsauorad 


id re— 
903 
1020 
182.1 
135 5 
1757 

105 5 
IBS + 
1062 
112b 
113 0 
L50 0 

106 2 
102 2 
145b 
4bb 
2b74 


950 
108 2 
19L6 
142 6 
1B4 9 
19 53 
195 I 
ill 7 
118 5 
1109 
1570 
1U7 
107 5 
153 2 
101 6 
1762 


rorinFdriUd 
3U5 347.8 

6P 2 640 b 

2374 2408 

492.7 3106 

3030 3213 

232.1 266 2 


tacrilUJUf'i 
Cjdiimi Uamro . 
DcpovL 

Eqratr - . 
mcernai «nai 
MtlfteovcTV 
Irte* LmiKGall. 
Gill ^ 

Co pn nwd Fd 1996 
Kratk Arao+can 
KprtJh Enqrxi 
Pacrf-c 


I Royal Liver Assurance 


UK EdUiy . 
Global tarty .. 
Hfapi Ywd . . 

mu Entity - - 
FlinHmnd. . 



L31HT 
66.B 
45 9 
57J 
6L0 
628 
707 
649 


UKEOrty . 
Global tarty 
High Yield. . . 
MU Equity .. 
Fi— iidroeu. 


Tax Ex— *t 
TaxraaUfr 


.146 4 


4081 


Save & P/esper Grasp (cl 

16-22 Western W. R u n ifaM RUl 3LB . 0708*71 


Bal Fd ... . . 576 4 
OfCOSitFdi. - 3174 

Dlr+cucm Portfolio. ^ . 39 0 
Gilt Fd. 384J 

Global tarty Fd . 1730 

Property Fa“ . -. 82-9 

EqttKr PenFd 160.7 

Gin PemFd - - KM J 
HldkiPtr.Fdf . I1Q 2 
Global U Fm Fd - 143 0 
Man Pott fa. lf| 5 

Prod Pros Fd" ..... LQ2.1 
AG Bend Fd 121 2 

Fleming In* Fd _ . . 78 3 
Fleming Pros Fd- - B5 4 


6100 
336 5 
63J 
4069 
1832 
87 B 
170.1 
1104 
116 7 
1533 
1*9 0 
1081 
128-3 
829 
904 


AAfr iPrib fatcanior 
Eirolrdn Wcnisr 
Ufll loftr Al'ndV . 

J * par index Monitor 
Twqrr faxzra Monrtoe 
Unlrdei MorHor 
Unit Trait PcnUnn Mb 
A kuust ^jTugrs 
Baring Uwgrt. 
FMriity UanigM 
Fwlacei Umqn 
Garunore Manag'd 
Hroderun Uaugcd 
Jj mok Carol Mood. 
jtimpH BnsroUopS 

llarttoCarif Mogd 
ugDremifdinqd 
Morgan Cmfril Mngd 
Mb tt* jokaacneMagd. 
Ngmojl Managed 
CU Man*** . . 

Sckrodtr Manag'd .. 
T50 Manag'd 
Otror P ' ndi 
FftCIroTirUAr 
FftCm htaxicn 
TarfartfiA'annttLire 
layfcrUi Mngd Pros 


416 4 
113 2 
379 7 
473 0 
3*3 0 
2085 
106 8 
J91 7 
71 4 
1739 
1216 
234 3 
3772 
127 9 
110 2 
92.9 
o7 0 
898 
1234 


430 0 
110 1 
399b 
500 0 
4L3 fa 
219 2 
1124 
4L23 
73 b 
183 0 
3385 
246 6 
344 4 
134b 
115 9 
97 7 
705 
045 
129 8 


107 4 
140 6 
S5 5 

257.7 
2312 
1125 
126 b 
117 9 
197 4 
1093 

104.7 
IbJ 7 
208.3 
974 
21 b £ 


954 
113 0 
147 9 
260 9 

2712 
2433 
1 IB 4 

122-7 
1243 
2077 
115 0 
LID 2 
1723 
219 2 
102 5 
227.4 


1196 
1263 
91 2 
992 


125-0 
U2 9 
96 0 
1044 


rWeriklydHliogs ^Fanoigfeilr dnilfngs 


Scottish Am feeble 
15051 Vi KM Si GJbqd* 
Ufa Foods CRrtl Scries 

Managed 3g7 

taltr 45Q 4 

Propoiy 227 5 

mernatlunal ... . 309 0 

JapantM. 

Asia Pacific. ... % 4 

Eraoptan.- _ 925 

American . .... - 94.1 

Flicd Interest 272.5 

toKWtd CIH. . 1525 

Casa ... ._ . .. .1199.6 

Life FuroOcsqpd Strip! 

Uaixqro . 054 

tarty.-. . _ 064 

rr ».■■■■ ■ €3a or 

rTUfffrij ■ . 9 

Imemuional 3-9 

TERte :. ::$H 

Edrofoan . 9LQ 

American - 9L2 

Fixed Idtflren. 101b 

hmra-uovro Glh. . .. % 8 
Cask 108.2 


041-2482323 


3630 
4742 
230 5 
3190 
LOO 9 
I0L3 
074 
091 
2869 
1506 
2102 


StaniUtd Life Assurance 
3Geo^rSL Editorfk fH2 Vjl 
Manag'd .. 523 3 

Lo*n 736 0 

Fixed inicer. . 294 9 

Irtrx-Linktq. . . . 1612 

locrratiOMl . . 43b I 

North Aironcaa 1150 

Far East 1103 

Emepaan.. _ 117 8 

Properly 293 3 

Casa 234 3 

ProsiOfl UxJ9Bl 700 9 

ProuanSlDcft [irtWk 157 5 

Ponton Eaurty 1043 

ProMaF'drnL ._ 3805 

Pemon kdKx-L<nktd 2205 

Pcmlcfl Imeroaiionai 5B3 7 

Prosise Proootv . 3fcbf 

PtfSionCasn 349 1 

FVttoa KsAicertan 13 31 

Ponion Far EasL . 02.40 

PwroEmw 11350 


Cofmvaity 

031-2252552 
5509 +08 

TOB *12 
3105 +06 

Ifefl 7 +01 

4591+05 
121 1 -02 

12* B +04 

124 0 +0 2 

3030 -0.1 

246 7 +0.1 

737 8 +15 

ibsa +04 
1097 +2.4 

400 6 +06 

2322 +01 

614 5 *1 2 

3857+00 
367 5 +0 1 

140 2 -02 

97 30 +0 5 

142 2 +04 


1005 
L0L2 
990 
07 8 
1001 
080 
95.0 
060 
107.0 
10L9 
103 4 


BsItfogSacmty . 

Uaugetfthrftf .... _ 

Managed <Acel 

tarty Oi3 KJ . 

Equity (AcU — 

PraprtyimiO- . .. - 

Pi min Ij (to) 

Hit ereai tonal Dnitl .... 
intervnikonal lAncl. - 
Fixed toteiMOnU. . 

Fired ImtenCAcd _.. 

Cask On IU 

Cask (to 


.|1£&9 


1610 
222.0 
4006 
2640 
4764 
1602 
206.4 
195J 
351 S 
1961 
35bJ 
1574 
2030 


Scottish EqBHafale Ufe 
SStAndiv Sq. Editor^ ^ 

UKEqrity _"7". .J7. 109 

tnuroaiJopal.- . . .. 1016 

AovtoSL. ... - 1655 

Evooero 2DO 

Jam. .. 208 

Pauffc - 229 

Tierogiogy 226 7 

FiadUncl. . - . 14L2 

Index'd Untrd 12b. 7 

Ferric Boro/Canimy_. 160 0 

Cask 15602 

EOdcai 1035 

Pros Mixed 5316 

Pm UK tatty .. 616-8 

Pm httfraatinnal - 567 2 

Pm American Lb22 

Pans Eutootoa- 2106 

Pm Japan 2*0 7 

Pm Pacific . 236 

Pros Fixed EncensL. ... 260.4 

Pens Indtk Linked -- 1572 

Pros Cash. 20919 

Pros Property- 2U.Jb 

Pros Ethical 12bJ 


UtobnrghMr. 

HallllaGFtford 


Abcc. Soc. 

031451 
2015 +0.4 

190 9 +0.7 

2017 -0 1 

174 +0 3 

210 5 -0.2 

218.9 -Ob 
241 1 +08 

2386 +03 

14Lb +03 
1334 

1787 -06 

164 232 -0.032 

100 9 +0.4 

559 6 ♦Ijff 

6493 +O0 

3071 -03 

170.7 +03 

2301 -04 

253 4 -1.1 

248 4 +-L0 

274 2 +03 

lh55 

253399 +0 063 

222.7 . 

132.0 +0.6 

207^4 -12 

2400 -0 2 


Sun Alliance Group 
St Mart i Goon Hn nhav 

Uft Feeds 

I tow N . .. 4860 

DepouL . . 254 7 

tarty ... .. 670 0 

taflrfnconv . . 1583 

Ei^ropean. .. . , 1103 

F»East 144 9 

Fix'd imroen . . 322-6 

Index link'd 2429 

Mmatlroaf. . 4*1 9 

North Amro tea 143 4 

Property . 380 5 

WcrtowNJe Bord... llftl 
WDrtowtdfi Ffaurcial. 72 BQ 
Woridm^TaMogr 06 20 
barocattonal 0ond Ci 

Pm lni Frodi 

Uroogeil . 3b75 

last 

Erohy. . 43b9 

Eornty Iccoate. . 12BA 
Far East. 65 40 

Fixed h te pL. . . . >*b 9 
HMtiUnM . . . 3352 
InunraLtonaJ .. . 400.0 

Pracroty 2227 

W or ld* toe Bond . . 1219 

FnmSpaui Maiagaf. 132.1 
FraaAnutoaSnrfkCeS- 1255 
FraalamaTBBfMd 117 4 
Fran Capital Id 120 9 
Fran Um Gigrotk . . 131 7 
Fnro ton ft Croaal. _ 1074 


0403232323 


(5633 


511.6 
2b&2 
7053 
2666 
1162 

152.6 
5396 
255 7 
4652 
1510 
4090 
122-3 
76 70 
90 eo 


-1Z2I 


Rt tm ror To. 


GT Special Ural. . 
GT Amro Spec bits. 
GTCapriaJ 
GTEnrooror 
GT Far East ft Gen 
GT torronmloraJ. 
GT Japan & Gereral 
GTUS&Groroai 
P 6i tail Lift FroOs 
Wmlih Asaorad ... 


1136 
1535 
10L2 
145 5 
1019 
1344 
1151 


3064 
171 1 
3002 
459 9 
135 2 
60 90 
3453 
352* 
430 4 
2345 
1204 
09 1 
132.2 
123b 
1357 
138 7 
1973 
173 3 
124 2 
114 6 
1616 
1066 
1532 
1073 
141 3 
1212 


-02 

+01 

+02 

+07 

+03 

+030 


1476 4 
1390 7 


390 7 424.1 


501 A I 
*2431 


Special Uagrd.. . . 

Buildng Sodcty 

taty 

ntroilrtxrttt. 

imroimioux 


Scottish Ufe Investments 
1 95tA wirep Sgoartr Wy 

Amrotoaa.. _ 170ft 

Pacific. 2*0.9 

Earopcan. 321.1 

IntenAaUonM 216.8 

RndfmerasL 1773 

Indro Urkfd...- ..... 159 7 
Deposit- 1663 


1841 

2866 


FnakoricaSrikCN 

faaalamaTim 

Fran Capital fd- 

Fran Imal. Grata 
Fran Japro ft Croml „. 
Fran Recoiery Til... . 


GTSpkUJ Mngd-. ... 
ft74nro50ecSttL-«. 


SS 

GT CMtal. 


1846 
2131 
1517 
107 T 
147 7 
1427 
1843 
1453 
2246 
6 
2 


210 3 

2159 

243 B 
210ft 
194 3 
2243 
1596 


193.9 

152.9 

236.4 


L74 0 
£063 
2265 


' GT Europeap. 

“ GTFarEast&Gai . 


wSSSritto" -r.::".i04 4 7° 


GT taienntloBl 

GT Japan ft GawnL . 

GTI^ftGraroiL 

Prepcrb Bfwita Ufa Fi 


167 B 
2380 
130.4 


Weft Proms ftm.--.. 72 8 
Perm, ftinroty . .... 1995 

Pros. UKEPoity 314.7 

Pens. American. 104.4 

Pros. Pacific. 265.9 

Pros firnpnMi .. — 371.7 
Pm tournxikmaJ 24b 3 


Fixed let 214.0 

ImOi LLnted_.._ 1 170. fa 


Pm IntOx Linked-... 1 17a 6 

teggfai-Jaa 

PmWorkhride J96 1 


2593 

225.4 

170.7 

57.6 

261.6 
1015 


Iw n iP w W., . 
Abbey National..-. 
Abbey National (A) 

Actuarial 

... 


S tarimraKA) 

Mint Society 


B^kUrtg Society 

tarty.. 


EquttyUl. 

GUt Eitoed. 

onzEdnivi)-. 

Iniomatlonal 


Scottish Matml Assaram Society 
I09StV«K»tSLGtora ,041-2486321 

Rm ZoS 0* 15.-311324 7 1365.7 ...IT - 

_ Pro Mogd Sea JO 1039.4 9605 1 - 


PropatyUU.^ .... . 
Atlantic ImettiMPL . 
AilaatteAUWrodv 


2560 

2477 

3496 

I 373 6 
4432 
6695 
6435 
195 9 
066ft 
03L6 
3005 
3003 
4823 
4006 
3854 
4J9J 
414.7 
bQ9 1 

5675 507.0 


Sottish Matml liwestn tests 
109 Si Vlacrot SL Glanoq m 

Safety F aid 178-1 107ft 

Growth Farrf 176.0 1865 

Opponantty Fwid — - 1755 184ft 

WoriMbVmiwvFndL. 1300 1455 

UKEroAyFnad 10L9 202.0 

UKSodlroCBL Fond. « 10LO 201 i 


Fad... - 


tfantti American Fnad_ 
IntonationiJ Fxnd ... 
Glhs ft Fad 6 n Fund.. 

iPdtn-Unkcd Fond 

Properly Find. . . .. 

Cask F«d - ^ 

Ptn Safety Fad. 

ProsGrawtfiFnd. 

Pros Oppoftarity Fod. 
ProWiSrWw«Fsd_ 




(IKEmlty Fod 
usMOriu. 


1806 

141.0 


ran rro c+k r pa. 

Prot JapaoefieFad... . 
Pn Itta ftsricro Fro. - 
Pen Irtnuttonf Fnd... 
F»n- CUtVFrolM F<4— , 
Pm|n(ta4Ji*edFnL. 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


FINANCIAL TIMES WE DNESDAY NOVEMBER 6 > :«I 

MONEY MARKET FUNDS * 


FOREIGN EXCHANGES 


Dollar posts modest recovery 


THE DOLLAR was slightly 
firmer yesterday as the cur- 
rency market began to regain 
its composure after the turbu- 
lence of the previous four trad- 
ing days when the US currency 
fell by over 5 per cent. 

However, with the Federal 
Reserve expected to have 
authorised a V, point cut in the 
discount rate to 4 '/a per cent at 
Its Open Market Committee 
meeting yesterday, there was a 
reluctance to push the dollar 
up much. 

Mr Mark Austin, treasury 
economist at Hongkong and 
Shanghai Banking in London, 
said: “The markets are suffer- 
ing from exhaustion. We have 
had a very busy period and 
now we are going through a 
short period of inactivity 
waiting for the Fed." 

Economists were uncertain 
as to when the Fed would 
make its move on rates. Some 
thought an immediate easing 
was likely; others thought it 
might wait until the Treasury 
bond refunding is completed 
on Thursday; a third school of 
thought was that the release of 
important October inflation fig- 
ures next week would be the 
signal for an easing. 

In any case, the expectation 
that the Federal Reserve would 
respond to the growing signs 
of economic weakness left the 
US currency confined to a nar- 
row trading range yesterday. 

C IN NEW YORK 


Tokyo currency traders had 
pushed the dollar off its lows 
amid talk that an Asian central 
h ank had been buying dollars. 
European foreign exchange 
dealing was quiet. Around mid- 
day in New York the dollar 
Started to move up in the wake 
of a report that the Soviet 
Union may run out of convert- 
ible currency this month and 
be unable to meet foreign debt 
commitments, but eased later. 

The dollar closed higher in 
London at DM1.6420 from 
DM1.6330; at SFrl.4485 from 
SFrl.4350; at YL29.80 from 
Y 128.90; and at FFr5.6125 from 
FFr5.5800. In New York it 
ended easier at DM1.6385. 

The yen remained under 
pressure ahead of an expected 
% point cut to 5 per cent by 
the Bank of Japan in the offi- 
cial discount rate. Japanese 
money market rates were 
depressed and with Mr Kiichi 
Miyazawa, who favours lower 
rates, now prime minister. 


dealers anticipate a move soon 
from the Bank of Japan. The 
D-Mark closed at Y79.21-29, up 
20 points. 

The D-Mark was firm after 
Mr Otmar Issing. a Bundes- 
bank board member, said the 
west German inflation rate was 
too great and warned German 
unions and management about 
agreeing to high wage rises. 

The Bundesbank council 
meets today but is not expec- 
ted to raise interest rates. But 
as Mr Issing indicated, if the 
current wage round produces 
high wage settlements, the 
Bundesbank is willing to 
tighten monetary policy. The 
D-Mark rose to 8820 Swiss cen- 
times from 88.00. 

The peseta was steady after 
the Bank of Spain lowered one 
of its overnight assistance 
rates by 5 basis points to 1225 
per cent. But analysts said the 
Bank of Spain will have to ease 
more aggressively if the peseta 
is to be restrained. 
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MONEY MARKETS 


World rates steady 


FT LONDON INTERBANK FIXING 
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THE GLOBAL money markets 
were treading water yesterday 
as dealers waited for the US 
and Japan to cut their Interest 
rates. 

US money rates were lower 
with a % point cut in the dis- 
count rate to 4'.'x per cent 
anticipated by the market. The 
Federal Open Market Commit- 
tee met yesterday and dealers 
believed it would decide to 
lower rates. 

Last week, the Fed cut a 
short-term money market rate 
by % point to 5 per cent and 
analysts expect the Fed to fol- 
low that up with a reduction 


UK clearing bank base leading rate 
105 per cent 
bom September 4, 1991 


in the discount rate in order to 
put pressure on the 
commercial banks to lower 
their prime rate. 

In London December 
Eurodollar futures rase a point 
to 94.83 in quiet dealing. In 
New York the Federal Reserve 
refrained from money market 
operations and Fed funds were 
trading at 5 per cent, down A 
point. 

Japanese money markets 
were also anticipating an 
imminent reduction in rates in 
the wake of Mr Kiichi 
Miyazawa becoming prime 
minister. Mr Miyazawa favours 
a reduction in Japanese rates 


to revive economic growth. 

A 'A point reduction in the 
official discount rate to 5 per 
cent is expected by the market 

However, there was less 
speculation about a rise In 
German rates. Worries about 
inflationary pressures had led 
to weakness in German 
government bonds and a rise 
in money market rates. Dealers 
had discussed the possibility of 
the Bundesbank raising 
interest rates at its council 
meeting tomorrow. 

But most operators now 
think the Bundesbank will 
wait for the outcome of the 
current round of wage 
negotiations before moving on 
rates. German money rates 
were steady with call money 
unchanged at 9.00-9.10 per cent. 
In London, the December 
Euromark contract was 
unchanged at 90.49. Trading 
was modest 

In Rome, the Bank of Italy 
signalled at its latest 
repurchase tender that It 
wished to see lower money 
market rates. The average rate 
at the tender fell to 10.6 per 
cent from 10.76 per cent 

The UK money market was 
left out of this excitement with 
the three months inter-bank 
rate unchanged at lO^rB PW 
cent as dealers waited for the 
autumn statement and the 
three by-elections tomorrow. 

December short sterling rose 
2 points to 89.85, implying an 
interest rate of 10.15 per cent 
by the yearend. 
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BYPASS YOUR MODEM. 
COME STRAIGHT TO 
THE BARBICAN. 



Be one of the Erst to see the new Contract Analysis Toot from 
Futures Pager. Discover bow you could receive the latest data on 
contracts and Indicators at a fraction of the cost of other systems. 
Wefll be on stand 59 at 'Computers In Tbe City’ to dhow you this 
unique transmission system. 

Or you can call Tim Beresford now on 071 895 9400 to book a 
personal demonstration. 
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FOR DEPOSIT AMOUNT CURR9ICY MANABEMENT 

CALL: 0836-405409 
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l Flashers seen at the seaside? 

7 Notice one accenting assis- 
tance (3i 

9 Stop Gather talrfng exercise 
(5) 

10 US entry; “Go as a Child" 19 ) 

11 It’s Sam, messing with run- 
ning water without a cup ( 9 ) 

12 One not backing cold medi- 
cine (5) 

13 Fugitive found outside a 
landing-strip (7) 

15 Work off top layer next ( 4 ) 

18 Sacked one short map ( 4 ) 

20 Bomb injured poor Ted rn 

23 Emergency money in 
church (5) 

24 Acts of neglect in very big 

chapej (9) * 

26 Unusually sad ode about 
salesman turning criminal 
(9) 

27 First person to scold when 
angry (5) 

28 binefjg)® “ ,ronl <Uwr ' s 

29 FeelW of nausea after hav- 
ing felt swell? (ii) 

down 

1 One cutting stones to sur- 
round D9v dairy IB) 

2 frStftj> person swaUow k» 

3 Handle model soldiers with 
a tin-opener! ( 5 ) 

4 "Seymour- in 
Homer's epic (7) 


5 Boss went without head 
pupil ( 7 ) 

6 Tourist always after specta- 
cle 191 

7 Minister volunteers to bock 

muse (6) 

B Frank cried uncontroSabif 

last night (61 

14 Welsh sort Might be of up 
value (9) 

16 Against introdudng thrfiiP - 
eign-made drink (S'- .r 

17 They provide neat accomrr. 

modationlS) 

19 Miniature scene ill jtfaff. * : 
love (7) 

20 Excursion to new-oflpGrtW.: 

21 For spring mas 

suit (g) . 

22 American admittta ,'ubW: 

dancing's new! W - : 

25 Staff having music, .ceBOff- .. 
. on credit (S) \ . 

Solution to Puzzle KbtftfiW 
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\ ^FINANCIAL TIMES WEDNESDAY NOVEMBER 6 1991 


WORLD STOCK MARKETS 


$ $39 


ftusnnA 

Hntaafter 5 if" 

AM/iH Airline* 2 400 

Craflusidlt in 

E*G**rgl 3.100 

tVn .. 791 

tar^=w 

fa faw ner Zemmt.. 1380 
Radex Honfcllth ... 4?9 
RefflMUMa Brae .. 1.630 

Slfyr wimkr 248 

VritaberMunttlt .. 352 
VteburttBrtA . .*.485 

SSSBe^tg’ 


fWMtt tcnAwfl 


tflp- 


+100 

+U. 

+110 

+31 

-100 

425 

+24 

+15 

+16 

4* 

+148 


mmwuntEjmm 

H«Wter5 Fifc 
ACEG-ilpfaa MIb .. 2,145 

— ig 00 

bdL 2310 

Bask inn a Ur 10.975 
Bang Goi Lid Pts 1Z250 

^ toco 1,048 

taBefca eit 9,550 

CMOrnM 7310 

Cobigp .... .... 4.945 

CabsuAFVl 4360 

CodnriM Prf* 163 

Cdrart 3,950 

DcftHittFraUM ..» 7.620 
Electrabcl . ......... 4.610 

Eteetrebd AFV .... 4J35 

ElKtrariM ACT ... 2,760 

rxbrf^ieNn 51 

GBL 5360 

ML AFV 1 3.320 

UBtrfflp 1,266 

GIB Group AFV 1,228 

Gecfiem 462 

total AFV 431 

Generate Barone ... 5560 
to Banqae AFV1 ...5380 

Gmert 6.670 

Kndlctbank 4,175 

Kredleibk AFV 4,095 

Pan Homing Lux ... 13.850 

Petroftoa 10,825 

Powerffa 2.425 

PowerflnAFV 2323 

Royrte tote - 4,000 

MefetvWl — 3.950 

SocGeiiBrige 2,000 

Socfa BrtflrAFV 1.985 

SoflM - 11,500 

5otMQP 12,300 

Tenoidtilo 6000 

resseaderfaiAFV ... 5360 

Tractate/ 7.700 

TracseMl AFV 1 ... 7330 

UCB ...... 19,325 

lies AFV 19.100 

Wagotlf Uti 6.620 

Wagons Lits AFV ..8,600 


+ or- 


+125 
-60 
-10 
■■ ■ ■ 
+50 
+20 
+50 
+20 
+15 


-30 

+50 

+70 

+50 

■ mi 
+10 
+70 

■ ■■ ■ 
+4 
+2 

■ inn 
+20 
+60 


“5 

+50 
+75 
+35 
-15 
+5 
+110 
■ ■ ■ 
-5 
+25 
-50 
+150 

+fid 
-20 
-175 
■ ■■■ 
420 


NtttmbcrS 


Fn. 


+ w — 


511 

too 

<04 


Bucalr«ae 
BegM^Gay . 

fonBrata -..1366 -4 

gamuts SSL *» 

gM» 997 -U 

CMBPictaghn —149.20 40.20 

C«a]tv...... 1.050 -S 

CjpGtrtriulS 2&4.9Q -400 

CaiTrtotr 2.000 +29 

C«lw 1S2 

W»ten MS -7 

gu+un 993 43 

Ctah Medttmaat* 423.30 41 JO 

-1 


Coglfl 350 

_... 595 

CCF US. 10 

Cr Foot Franc* LOW 

CralLyonlCB sfcl 

CredH Netlofute ... 1.153 

Diniu ti 120 5 

D«Sp d# Franc* .... m 
Dotlfus Mlcg Cte ... 305 

EBF 750 

E&aCte&enl 2395 

Fffl l 

gMaujufie!!";! 41340 
!*M#tfUln» Certs . 272 

Eid lor lot 335 

1,705 

IJSSJ* 

uirocom 664 

EuroDhncy _ 136 JO 

E«r 1.155 

FliWftd liM 90 
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DENMARK 

B SE 5 Kr + ar - 

Bai UU Holfl n g Reg ^ 784 =6 

Blkutefi 294 

Carlsborg A 2.080 +20 

D/S 1912 A 105.200-100 

Djuilsco LOZO +10 

Den Drake Baak 315 -1 

East Asiatic 1B5 

FLSlndB 710 -21 

GreatNpfdte 439 -4 

KaftiiaHkdttsA 647 -5 

Hafnla Hldgs B 475 +1 

ISSIntlSerirB 620 

jyske Bank Rn .... 356 -1 

LaurtueflCJI B 1750 

MKT A/5 .. 3*1 -* 

Novo Wort B 469 

Sophia Been! B ... 1,710 -10 

Supnfv 5.460 +60 

TopOanrWfc 933 -1 

UaidaniwkA 227 -1 


FINLAND 

tatenhtr 3 Mil 

Amer 60 

Culler 54 

EnsoR 15.10 

KahtanuJil I Fite .... 9250 

KOP 21 

Koat B Free 395 

Kym men e .. 63 

Metro B Free 52.50 

Nokia Pref Free .... 56 

Pohjola B Free 7350 

Repolo tfrert 4150 

Stockmaiei B 117 

Tampella Free ..... 10 
UnHas BkCFrec.... 13.50 


+ or- 


-1 

■ ■ ■ ■ 

+050 

-250 

+0.50 

-10 

+150 

-050 

-0.50 
■ ■■ ■ 

-3 


§al. Lafayette 1,49* 

GaumontCSocN),.. 715 

geopRyslqoe 767 

tohrtte 17450 

Haw 472.30 

Inwal 264 

[mm do France 932 

ithtio6mo« 739 

Immok PhaUx 165 

iMtatrlelto 6,620 

Infertnll 4jb0 

mtertechfilque 745 

tVMH «28 

«a — --a 

Uflrtnd — 3577 

Ljttu Eaux Duraei — 519 

173.10 

Mertlo-Gerin 534 

MldieJln B 131.70 

Moullnui 14650 

gf«n 181.80 

415.90 

Paris Reescooifrtt _ 273 

Pornod Rkard 1.223 

Perrter 1J13 

Peuorot 614 

Plnault 270 

PoJlet 420.10 

PrJfittfnps (AuJ 825 

taBSt— ar 

SSSi=5.~»* 

RousseHJclBf \SS7 

SIUC 619 

USSUm= 

Saint loub 1.256 

Sanrtl 1018 

Sdnlda- 680 

SM SA L744 

Seflmeg «S 

Sbnco 492 

SUsRoisIgnl 810 

SocCenmledeFr 458 

SomwAJIIbtrt .. L337 
Sple Battgnolles ._ 4U 

Suez (Fin del 310.70 

Ta hunger 3.170 

ThamanCS F 147 JO 

Total B 967 

UAP nos 

UFB UaBBr;™ 369 

UalbaU 675 

Union ifiunob Fr ... 521 

Valeo 572 

Valloiirec 306 

Worms Cle 36150 


-L20 

+i 

+9 

-1 

+15 

+3 

-1 

-45 

-0.60 

-3 

-3.80 

-70 
+14 
-0.40 
+15 
»■■ ■ 
+5 
-10 
45.90 
+63 
-fi 
-3 

+250 

-3.10 

+ 2-20 

+6 

-250 
+400 
+1 
■■■ • 
+33 
+3 
+14 
-83 
-1 

-1.90 

+4 

-050 

-150 

-8 

+250 

+L0O 

+3.20 

+1 

+22 

H9 

+5 

+4 

-7.90 

-3 

-40 

+1 

+49 

-2.90 

-43 

+9 

+20 

-0.60 

-15 

+3 

-3 

-16 

+7 

—4 

+11 

-4.70 

+17 

-5 

-050 

+50 

-150 

+2 

+5.60 

+9 

-1 

-6 

+3 

+350 

-7 


BEHUMK fantUwfl 
; Hawhe 5 Pm, 

CufTHTWzbflpfc 247. 70 

CootlromalAA 21850 

DLW 524 

Daimler-Benz 682 

Deckd (Fr) 128 

ton ... 300.60 

Dwtscbe Babcock . 151.60 

Deatsche Bank 651.30 

DWIer4fcrte.._. 180 
Douglas Hldg .......707 

Dngerwk 315 

DresdoerBk 344.70 

Fag Kug rifl scher... 233 

GentiWmer.. 443 

CoJtebflntftcrH).. 740 
Hamburg Elefct ...- 190 

Kapag Lloyd 470 

Hetdelb Ztfn 98950 

HwkelPrf - 550 

Halite 401 

Hodkier 1,155 

Koedist — 228.70 

Hoe5di 271 

HoUmanAPti 1080 

Horten 188.90 

Industrlekredli 264d 

Industrie Woke 305 

Kall&S alz 159 

Karetatft 616 

Kaufliof 523 

KHD 13250 

Klockner Werice .... 120.10 
Luhmmr ............ 

Ufflirit 605 

Unde .f.uH.t*i >a 750 

Linotype-Hell 360 

LrftJbwa 14880 

LuftbmanJFvPif — . 125 
RIAN ™ 359 

MAN Pref 282 

Manwizufii 254.30 

Mannheim Vers .... 685 
Mercedes Hid 538 


rantstuNDs 


+ Of - 


+150 

+ 0.20 

+350 

+3.90 

+1.80 

-0.90 

-0.90 

42.80 

+1 

-5 

■■■■ 

4050 

+3 

+2 



FRANCE 


Number! 


Fn, 


+ or- 


ini* ■■■■■■■■nil 

486.20 


Accor 

713 

+3 

AlrLUmide 

671 


Alcatel AJsihom .... 

615 

+1 

ArSomarl Prtoox ... 

2,161 

-W 

Auxll Emropr 

1,065 

+7 

Au 

945 

+17 

BIC 

710 

+2 

BSN 

978 

45 

BNPCertlnv.^ 

337 

+19 


+ or- 


■ ■ +mmi 


AEG 

AG bid G Veit 
Aachen Rlcb (Rag) M 

Allianz AG.. 

Altana lod 

Asko 

AskoPrf 

BASF i*iHkNiiiiin 


20050 

760 

B14 

2523 

63950 

820 

790 


Bayv 


BMW IJ 
BmrVMnfak ... 

Brioidarl 

BtrUm But ..... 
BerHoer Kraft -... 

BHFBank 

Biffing Bog 

Colon la Kuan 


280.40 

36350 

461 

39350 

835 

23150 

12250 


999 

972 

62B 


+3 

+10 

+3 

+1450 

-10 

41170 

+4 

-050 

+1 

+150 

-0.70 

45 


42 

+10 


Philips Kora mm ... 560 

Funi ch e 635 

Preuw 343.40 

RhalnriSktra L428 

nehmettll BerlM ..325 
RMmneuil) Prf . — 221 

Rhein West El 390.50 

RtekiWestEIM 334 

Aronttttl 255.50 

Sobering 8U 

Sdnatbadi UM4 .563 

Stem ae 610 

Springer Aid Rg ... 485 

SudOunle 550 

Tliyssen 209 

Varta 288 

Veba 346.10 

VEW 20250 

VereJn-West 347 

V>« 386.70 

Volknogefi 326.60 

Volkswagen Prf .... 280 

WellaPrfT. 604 

Zanders Felopap ... 260 


+2150 

+450 

+3 

+7 

40.20 
+1350 
■ ■■■ 

-0.10 

+7 

^150 

+5 

4550 

42 

+S 50 

45 

46 
+3 

+U0 
-L50 
+150 
4450 
+150 
-12 
+5 
-6 
-135 
+4 
+10 
■ ■ ■ ■ 

+2.20 

+4 

+5 

■ ■ ■■ 

+450 

+5.40 

+0.50 

+ 0.20 

+3 

+2.80 

-250 

+6 

+0.80 
-2 

+1.70 
+1.70 
+550 
-0.60 
+250 
+2 

-550 
-5 


SWEDEN icrtU&*ri> 


Ngvowba 5 


Fb. 


+ ar- 


ASNMnUotwg 40 

ACT Hid Dm Rees ...... 31.60 

AEGON Ill 

Ahold 82 

AKZO 12M 

AMEVDepReo.... 47.10 
8 flliU«Dqlk b.— . 42.10 
BDMhWOltofts^.. 60 
IWirmwiT a Mbs _. 43.40 

C5M DcpRecs 84 JO 

DAF 

* 22.70 

D5M 99.40 

DoflJtSdta Petr 147.50 

Ebaler Oep Rees ... 90.90 
Fokter Dep Rees ... 2750 

Gamma 96.30 

GklBffeOepta^„ 31.60 

Hdnelwi 154.20 

Hollnd Beton 19650 

Hoggom Dtp lta M .. 46.40 
Hnicr Droglas 7a70 

iHCCarfand 6050 

fiAMM Dtp ta 4750 

loU Moeller 62.70 

KLM 37.10 

KNP 43.80 

KaJqPaMMDgftB._ 46.10 

ten pen 950 

MediWd 54.60 

NIJrerd-TcnCaU „ 92.40 
WferBElDpRB — 149.80 

OceV Glint 58.80 

QaiemiftstiDpla 40 

PtfjSnm 4050 

feta* 99.20 

Rodamco 59.20 

Mlnen 100.20 

Rorento 70.80 

non! Dutch 152.70 

Unilever Dep Rtts .™ 16550 

VMU 73.20 

VMF Stork 43J0 

Waamgi Dep ta — 61.10 
WotaUDfpta 5950 


+050 
+030 
+1.60 
-0.40 
+250 
+050 
+ 0.10 
40 JO 
-OJO 
+0.80 
+o.ao 
+0.70 
+2.40 
+0.20 
-0.30 
+0.80 

+0.70 

+2 

+0.60 

-0.80 

+1 

- 0.10 

-1.60 

■KUO 

-0.30 

+050 

+ 0.10 

+ 0.20 

+1.90 

+1J0 

- 0.10 

+ 0.10 

+ 0 .B 0 

■ ■VI 

+050 

+ 0.20 

- 0.10 

+ 1.20 

+0.70 

+ 0.20 

+OJO 

+ 0.20 

+ 0.20 
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November 5 

Craw + or - 


EntlteB Free 127 

Gambra B Free 242 

IramUre B Prat.... 170 

IhtotaBFnf 212 

Nobel Free ..39 

Praeerdla B Free 207 

SMvHwn B Fret .... 352 

Stadia Free... IBS 

StaEnsklkUC.... 5750 

SKF B Free 100 

StmKowB 266 

SCAB Free 103 

Svla.Haidr.BFrH.. 103 
TreJIebora BFree ... 103 
Volvo B Free - 360 


-2 

■ ■■1 

-2 

+2 

-2 


■■ ■ ■ 

-1 

Quotmtom in euta 

untec martad $ 


-1 

1300 mm Pr 

615% 

15% 

15% 


-1 

2SB0Q AgnteoEa 

425 

415 

<16 

-6 

+2 

tlVQQ Atr G4a 

*a% 

6 % 

8 % 

-*% 

+1 

11200 AXxtO En 

$13% 

13% 

13% 


+1 

6700 AJbNlQas 

814% 

74% 

M% 

+*% 

a ■ ■ ■ 

200600 Aten Ai 

324% 

23% 

24 

T% 

+3 

334800 Am BAjt 

827% 

27% 

27% 



132800 Alcoa 1 

812 

11 % 

12 



SWITZERLAND 


Havenber 5 Fra. 

+ ar- 


BergesenA 

Den m*Bfc Free 


Dynolnd 
ElknW 


ITALY 


Urc 


+ ■/- 


BancaComm 4,125 

Banca Kai Agrlc ... 6,400 
Banoo Larlano Iaa ^. 4,960 
BastogHRBS .... 156.25 

Benettro 10.799 

Burgo fCartlere) -.9^55 

OR i350 

CiffaroSpa 781 

CemenUr 2,493 

Qnluttl 2054 

CondcFIn 2J81 

Oetflto ItaHaao .... 2,226 

Danlen&C 6,730 

EMCheni nuitaiMita 1.43B 

Eridanla 7,400 

FerrozzIRn 1,773 

Ffet 4544 

Flat Prtv 3,240 

Fhfls 4,690 

Fondlarfa 33,000 

Gemloa 1,430 

GenenUJ Asslcur 25.000 

Gllanflnl - 2.450 

IFI Prlf 12.920 

halcabte 5,496 

ftaioemenll 20.900 

lulgas 3,438 


Lkqpf AdriatLco .... lljMO 
Marelll ... TOO 

Mediobanca 12.970 

MomedEsm - 1513 

Olivetti 3,175 

Pirelli 4 Co 6,000 

PlretriSju 1,815 

RAS ft,900 

RlmscoteOj) U10 

SASIB 7565 

SaffaA 7J90 

SaJpem .... - 1503 . 

SkUSpa 10500 

SMI 9BO 

Snla BPD 1,148 

STET 1,979 

Toro Asslcur 20.150 

Tosl Franco 29550 

Unlccni 10.250 


+22 

-130 

-15 

-L75 

+149 

+45 

-25 

-e 

-14 

+19 

+31 

-33 

-120 

-10 
-3 
-9 
+1 
-10 
-65 
+34 
-80 
-IS 
-30 
+61 
■ ■■■ 
+34 
+30 
+4 
+20 
+3 
+20 
+50 
+3 
+100 
-90 
+65 
+1 
-10 
+11 
+162 
+3 

+10 

-20 

-150 


Eltoem Free 

HritafecAFite.- 

KVaenjor Free 

Leif Hpegh 

Nora MA Free .. 
Norsk Oata A 
Norsk Hydro ....... 

Rota Stag A Free .. 

Orkla Free 

Saga Pet A Free .... 
Saga Pet BFree .... 

Skaugend Ml 

StorJi 8 

UMStorebravl Fine , 

Unhur 

VarfA 


63 +1 

165.50 -1 
39 -6 

118 
66 
254 
212 
96 


-1 


8 

161 

95 

166 

115 

113 

8.25 

135 

77 

93 

86 


+050 

■ ■ ■ ■ 

■■■■ 

42 

m ■ ■ ■ 

-0.05 

—2 

+050 




Pts. 


+ or- 


Alba CCnrp RnJ .. 
Aragon gai 

A&land .. 

Banco Bilbao Vlzc 
Banco Central ... 
Banco Exterior ... 
Banoo Hfepano ... 
Banco Popular ... 
Banco 5antandcr 

Banestn 

CEPSA 

Cavtoos Metal .. 

Oragados 

EbroAgrJcolas ... 
EkctraVlesgo .... 

Endesa IBri 

Eitrt* 

Fecsa 

Grupo Duro Felg . 
HWrod Cantabr .. 

Iberdrola 

Kofpe 

Mapfre 

Metrovacesa 

Portland VaU .... 


4.780 

999 

2.085 

2,745 

3,990 

3.940 

2.910 

ll 450 

4.dl5N 

3,490 

2.335 

4J00 

l,850sl 


ftepsol 

SNlAd 


SNiACE 

Sealo.. — 
SevHlane Eke .... 

TabacalcraA. 

Telefonica - 

Tudor 

Union Fema 

Ua I on y el Falx ... 

Urallla - 

UrbfsSerZ 

Vhllefrermaso 


. 2,600 

.731 
. 1 JOS 

:t2* 

3.930 
4,700 
, 4500V 
15000 

■IS" 

782 

547 

5.400 

1.225 

958 

576 

5J30 

1,200 

1,170 

zm 


-40 

+18 

-10 

-35 

-40 

-20 

-105 

-20 

+20 

-50 

-10 

+150 

+5 

+30 


+e 

-3 

+5 

+35 

+3 

-20 

-100 

-30 


+26 

+1 

-60 

+10 

+33 


+40 

-20 


SWEDEN 


ft 

imam 

Kroner. +-nr- 


AGA BFree 310 

feeaBFree 345 

Astra A Free 562 

Astra 8 Free ........ 552 

Atlas Copco B 251 

Electro! me B Free .... 256 
Erloson BFree .... 156 


+6 

nl 


Attaint! (Bri 

AdlaPtgCU 

Alusulua Lanza .. 
AfusuteePiflCts. 

BakkePtfl 

Biwm Bored I8ri 
Brown Bnnrl Ptg M 

GSHIdgsCBri 

ClbnGelgy(Br) ... 
ClhaGrigrlRett . 
OaGrigiThM .« 
Eldetrowatt 

Eltrla ....mi.......... 

nstherCGenl 

Fischer Ptg 

Forbo 

HohkrhklBri.... 
HoUAOfflBri .... 

Jelmoll 

Jelmoll Ptg to 

LandEs&Gyr 

LaotfbA6fSrP«.- 
taHokKBr) ...M 
Leu Hold Ptg.^... 
Mag Globus Ptg ,. 

Mlkron (Reg) 

Motor-CaJuiixfaui 

Nestle 

Nestle (Reg) 

Oer-Buei+fle (Br) . 
Pargesa Hid 

PlreRT. 

Rlchewont A(Bri 

Roche (Br) 

RdcZm (ficuss)., 

Shfldoz Br 

SarxtozPLCts. . 


46 

+3 

-1 


701 
.117 
.968 

. 84 _ 

1.735 +15 
4,000 +50 
no +8 

3.200 +30 
3,030 -10 
2,990 +10 

2.550 +30 

.a - * 

182 +4 

2,110 -10 
4,680 +30 
4,850 .... 

^ -20 


W° 


::fc ] 


100 +10 
+1 

750 +10 


V 


745 -6 

340 +10 

1.05W +20 
8.400 +20 




+€ 

+50 


SftfHfOZ Rm 

Sdikdte-iBri ”” 
ScbtodlerCPtOsJ.. 

SikaRegA 

Surveillance (Br) . 
SdBlr . . . . .. „ .... 

Swiss Bank (Bri.. 
Swiss Bank Ptg ... 
Swiss Rdnsoram 
Swiss Relas Ptg — 
Swiss volksnk .... 

Union Bank Br ... 
Union Bank Ptg .. 

Wlmerliiur 

Winterthur Ptg 

Zurich In 

Zurich Ini Ptg 


JS” .... 

16,250 +50 
8J50 +60 

5,420 +50 

%430 +30 
2,280 +20 
ZJSO +50 
4,050 +10 

7^5 +10 

700 

7.730 -10 
6*W +25 

305 +3 

275 +2 

2 530 -20 

484 +4 

1,060 +20 
3J00 +70 


CANADA 


Hfob 


Ctmg 


TOROMTO 

4M pm prices November 5 


Gate Stack 

Mgh 

Law Clow 

to 

43700 Carol Sya 

SI* 1 , 

15% 

10% 


200 i 

58% 

0% 

6% 

+% 

49000 CrmmX A 

116 

ill 

113 


2230 Dnnfeon A 

36 

32 

B 

-4 

3700 Derlan 

87% 

6% 



13600 OolascD 

819 

15% 

18% 



SoJm Baask 


307800 

318800 

5300 

000700 

80100 

+300 

+1000 

00700 

202800 


7B400 

800 

31600 

14000 

300 


QkttaSc 
BCSngflr A 1 
BCE lm 
BaJinonN 
BGA A 
Boob'OJorB 
Bow Vkhy 
BP Canada 

Bramalva 

taren A 1 
Btalnrator 
BC TAI 
Brunoor 

t 


usso 
Wh 

uSMli 49S 
70^2 TO 


37*2 

5* 


87*2 

2SV 
I14\ 

812+i 

SO A. 
tosh 
so 

uSTllt 20«4 
518>| IB If 
S7I« 71| 


1h 

26*2 

W 1 * 

12*1 

5 

«lf 
10 


37% +Ja 

16*b +** 

coil 
10*2 

7*4 -At 
26+1 +14 

I4jf -|v 
12+V +V 

+ l! 

io+i +h 
S3 

20^ +U 

l fl J» +^ 
7h 


135000 

38000 

mo 

mo 

26*100 


GAE M 
Canobr 
Cambrldgo 
Ctwlf to 


2700 

381000 

awn 

23400 

13000 


10000 

12400 


CanlnnpBK 
Can Oocbf 
Can Pac 
Cob Hra t 
Capita A ■ 
Ca» UR A 1 
Cm USB 1 

Conomax 

Canter 


J7% 

Bj 

7 


810% 

1Q > 

W% 

-% 

K4% 

d24% 

24% 


37 

37 

37 


70 

68 

76 

+40 

$32% 

31% 

31% 

+% 

«3< 

23% 

23% 

-% 

*19% 

10 

10% 

+% 

024% 

24% 

24% 

823% 

22% 

29% 




9000 Cara 
3000 
17100 
1500 OkM Cap 
32000 ONpOdn 
600 CNU Fd Ai 
4000 ConUnco 
1700 Coptnalog 



43100 Dominfi Id 
5000 Dwrtar he 
2300 Du Pom A 

71300 EcnaBir u 
1000 Ejncg UJ 
100 Empire 
14200 Eure Nw 

1900 FPIUd 
5500 FlAAlnp x 

IKOPOUnA 

0000 Fords 
4000 Four flaaw i 
11600 FrancgNov 

16100 Gaiactfe 
5000 Gondte A 
7900 Gtemts Old 
00600 Qrengoo 
2300 GfWUfwso 
9000 Of QtaR 
1200 GW LHUb 


ST *2 


8H 


S37^| 37 lg 


7V 

s?^ 


tBh fj Bb 
SB 1 * B4. a 1 * 
mV Tit nil 

Slit 13S, lit 


ST 

S&h 

5io 

820*2 


8+i 

13*a 

23 't 
17^ 
20 U 


7 

13b 

& 

16 

Oft 


a* 


300 HprrkSl A 
400 Hitar SW 
21300 How InU 
38600 Hando Qokf 
6200 HOHlngv 812: 
38000 Homo Oil Sifil* 
124900 Horeham 810^ 

BOO HwktfteyUZfi 375 
10600 HutemSay S32 h 


$17 It 
wjj 


■K, 


*3. 


~*2 

-a 

■M. 


+ 1 * 

3 


31 V 31 h 


40 40 40 

S2)k 23+i 23* 
380 373 300 

188 122 124 

$16*4 16 16(4 

816^ 16% 16% 


S\ 8% 
26 26 
17 17 % 

n 10 
12% 12% 
xsh 10% 
10 10 % 


01500 bnaooo 835% 36 35 

B5300 Imp 011 849% 049 49% 

170700 Inco a 837 % 37% 37% 
16000 MprvPipa talk 30% 31 

1200 limU Gip iriBfk 37% 37 la 
8000 Iraco A 900 305 


$400 Jannock 
300 KonrAdOa 


19700 
610400 Lac Mkite 
1000 Ltaroa x 
imoo uuwai 

307400 trite Bt 
1500 Lauram Bk 
2900 Lament Op 
7600 Lmon Mar 
16600 Lxibliw 


S17% 

$14% 

527*4 

.3* 

$10% 

510% 

$20 

is 


17 

14% 


17 

M 




27 

& i, 

9^ 

20 

9 


27 

B% 


9% 

10 

20 


i 


S10 1 ! 10% 19% 


3 

+% 




3 

+% 


00900 


108200 

32400 

6900 

4300 

21100 

7700 

1500 

4200 

0700 

70000 

10300 


232700 

29000 

3000 

190200 

1400 

000 


im 

1167200 

1000 

500 


Madumzte 
Moon ffl x 
Magna bnA 

Mpi UPda 
Mart TAT 
Mark Res 
UOSHteB 
MmaU Uln 
Minnoira 
fetal Carp 
Moteon A 
fetam Corn 
Muacocho 


Mat Bt Cwi 
Mona lod A 
NorandaFtif 
Noninda 
NflftaCii 
NorenkdVtg 
Wi Tek 
Northgot* 
Nova Corp 
Hoaatt UGv 
Numac Oil 


Hlflh 


86% 

$10% 

518% 

$17% 

USU% 

$7% 

Sid 

$10% 

$16% 

100 

uS30J| 

827% 

4 


8% 

18% 

ia% 

16% 

21% 

7 

17% 


100 

30% 

26% 

4 



110 dlTO 
58 7% 

$10 ID 
85% B% 


0% 


tB% 


10% 

+% 

17 

+% 

27% 

+% 


+J» 

17% 

T% 

10% 

"% 

10% 


100 


30% 


26% 

"^2 

4 


11% 

+% 

a 


$% 

-% 

15% 

■Ml 

2S% 

25 


47% 


110 


7% 

+% 


£% 


84800 OcakX A 

*6% 

6% 

6% 

+■% 

4+00 Otw* Coro 

S11% 

11% 

11% 

-V 

60700 Ortiawa A 

924% 

24% 

»% 


34100 PWA Carp 

S5< 

6% 

6% 

-% 

21300 Pagtetei A 

SS 

5% 


+% 

1400 Renata Pet 

827% 

27% 

27% 

+% 

fi600 Pegasus 

*12% 

72 

1Z 

-% 

2800 PkXMMf UK 

11 

10 

11 

+1 

78800 PtacarDonw *12% 

13% 

13% 

-% 

32100 Poco Pnt 

87% 

7% 

7 5 


14000 PlM Carp 

Slfidl+% 

74% 

+% 

TO Power Fin 

819% 

19% 

19% 

-% 

102300 Prorigo x 

811 % 

1T% 

11% 

+% 

300 OuabaearA 

900% 

20% 

20% 

-1% 

5200 Ranger OA 

$9% 

0% 

0% 


460900 tarorti 

55% 

05% 

s% 


000 Read Sian 

822% 

22 

22% 



200 Rattman S 
200600 RoWannc* 
15400 Hapap Em 
3500 Rtarigma 
143400 HoaMvOoniB 
200 RoOwnane 
105000 ReyalBkCan 
74000 Ryl Oak fete 
109600 RyfllnualQO i 


1600 UUmKm A $13% 
11000 Soaptra Ra 230 



13% 

225 


13% 


+% 

-6 


500 

400 

37100 

3300 

1400 

14300 

6BG00 

3100 

15000 

02100 

14600 

79300 

105300 

7400 

134100 

316700 

TOO 

230Q 

965400 

119600 

2108 

17400 


ScodPapw 


SafpgmCo 
Gears Can 
SlwHCon A 
Stierrm 0 
SHL Syat 
SNC Oraup 
Sonora QM 
Ooumonn 
Spar Aero 
SMco A 

Tack B 
TetegTobe 
Thomaon 
Tor D 0 m Bk 
Tamar B 
TouiPNAm 
TrandAba 
Tranacan P 
Tvimac 
Trcec A 


KJtfi 

523 

917% 

5130% 

510% 

$44% 

67% 

59% 

510% 

35 

Slfl% 

$15% 

»% 

$10% 

810% 

$15% 

$19% 

$23 

$15% 

513% 

817% 

»% 

$13 


23 23% 
17% 17% 
186% 120% 
10 % 10 % 
44 44% 
7 l . 


10% 

35 

10 

16% 

6% 


it 

19% 

35 

t0 

!$% 

6% 


19% 19% 
10 10 
13% 15% 
10% t0 
22 21 % 
15% 16% 
13% 13% 
17 
9% 

12% 


"17% 

ft 


200 UAP A 817 
4500 IWaiEnt k o$l3% 
9000 iMMfiopi SZ7% 
8300 UteOomJnd $11% 


17 T7 
13% 13% 
26% 27% 
11 % 11 % 


30300 Vtady Rs 
41400 WCOJUU E 
9100 Wmdo Geo 
17200 WIG 0 


436 430 

$10% 10% 
841 40% 
$11% d11% 


430 

10% 

41 

11% 


3 

-% 


+% 


+% 


+ i! 

+% 

-% 


+% 

+% 


+*% 

+% 

+% 


I - No vpbng rights or restrict ud voting right* 

MONTREAL 

4HX> pm prices November 5 

25500 Bomerdlaffi &23% 26% 25% +% 


6600 Cdmt+or $10% 10% 
72000 Can Imp Bt $32 31% 
100 CoiMareari sta% i$% 
3B400 Cascades S8% B% 

87% 7% 

*11 11 

108300 NtfBh Con $11% 11 

600 Provldo » 511% 11% 

7500 Quotum A $30% 20% 


10% 

31% 

13% 

B% 




199900 DomlnTjd A 
6400 Micteatait 


2800 Tetegfooa $10% 


ID 


6200 Vldaotron « $15 14% 

Total Sal es 15.487JD0Q aimtea 


7% +% 

If +% 
If 

n% -h 
20% +% 

10% +% 

15 +% 


: 3 ^° 


3,480 +100 
644 +19 

4,140 +60 
1,825 +2Q 


SOUTH AFUCA 


nfransET 3 


tad + nr- 




AECI 

Allied Tech 
Anglo Am Coal ... 
Anglo Am Com ... 
Anglo Am Gold ... 
8ariaw Raad 

Buffets 

GNA Gallo 

De Beers/Ceateiiary 
Deetkrsal Gold ... 
Drlefooteln ..^ 1111 
East tad Gold M . 
Elandsraod Gold .. 
First Nat Barer .... 
Fret 5bttta Grid — 


10.80 ... 

90 

1Z7 +1 

121.50 -0.25 
2l4.75ri-3.25 


GoM Fields SA 

IHanebeest 

Htoftvrfd start . 


Klmfeld 

Kloof Gold 

LlbanonGold ..... 
Lteerty Life SA ... 

MaJhokf 

Nedfior. IMI . IH 

0 K Bazaars 

Mahore Mng .... 
Rembrandt Grp ... 
tariarandtCntrf . 
tat Plat 


Sage Hlds 

Smith (CG) Ltd 

SA Brew er s 

SAM an Amcor 

Tiger Oats 

ngut Hntett 

VaaTtafs 

Wcnern Deep .. 


.5135 
.3550 
.31.75 
.9430 
. 6.80 
.36.15 
.6.75 
.2330 
.49.75 
.25.75 
12.35 
,68.50 
, 14.85 
15.73 
2.16 
44ri 
,31.25 
2.90 
,3830 
.34.50 
14.60 

9.75 
77 

2630 

19.25 

70 

8130 

8.10 

10830 

58.75 
31 

3630 

18.50 

201 

113 


-0.05 

■ ■■a 

+425 

+030 

+0.10 


+OJ5 

-0.25 

-OJD 

-130 

-0.40 


-030 

+0.25 

-0.10 

-030 

-425 


Caambefe 

388.71 

39820 

39112 

392.45 

39864 

31149 

39664 

4.40 






(26/8) 


(28/8/9U 

(W3Z) 

textrlab 

45856 

460.49 

46L43 

46295 

47201 

364.90 

472J11 

3 62 






(2918) 

mi 

(2W9U 

(21/6/321 

Flaudrt 

3JL39 

3156 

3L50 

3250 

32.24 

2L96 

35.24 

664 






(14/S 

mi 

(9/10/89) 

0/10/74) 

NYSE CdtroaUtt 

214.68 

215.49 

21651 

21634 

217.17 

17897 

217.17 

4.46 





00/89 

19/D 

(Z8/0/9D 

(25/4/42) 

AmeiMkL Value 

384.94 

38410 

38655 

38731 

38731 

296.72 

397XJ3 

293L 






(31/10) 

U4/U 

00/10/89) 

(9/12/72) 

NASDAQ CPnpoNte 

538B2 

53750 

54893 

542.98 

542.98 

355.75 

542.98 

5437 





01/10 

Q4/U 

O1/10/9D 

□1/10/72) 


-030 


+0.25 


-1 

+1 


JAPAN 


AUSTRALIA 


Nnembar 5 


Yen 


+ or- 


AllnomotP L600 

Akebono Brake tad _ 631 

All NlppoaAbvajS 1.420 

Alps Electric ........ M10 

Amada Co 1.040 

Amano Core 2.250 

Aado Comtractkm ... 1.160 

AnritMi 1.410 

Aokl Core 760 

ArabUaWlCaUd 6,670 

Asahl Breweries .... 1.300 

Asahl Chemical 782 

Asahi Glass 1300 

Asahl Optical 636 

AsIcs Corp 583 

Atsugl Nylon 871 

BnayuPbann 1310 

Bridoesione LIBO 

Brother Ind 575 

CSK 5.330 

CalpIsFood 1.230 

Calsoiilc 595 

Canon - L470 

Canon Sates 3,070 

Casio Computer .... 1360 
Central Finance ._. 573 

Central Glass 616 

Ctilba Bank 1.150 

Oilyoda Coro 2.250 

CMrodaFifr&u — 935 
Qiubu EJ pwr ...... 3 t 150 

Chugal Phann 1.240 

□iugaku El Power ... 2,710 
Citizen watch ...... 975 

DaleeJ Owmlcaf .... 695 

DaHIo Steel 622 

Date Inc 1,220 

Oalfukn 2,480 

DriteU taflro Bk.^,. 2.680 

Danchl Pharm 1.900 

Daikln Inds 1350 

Dalkyo Kanko 1330 

Oaimani Inc 780 

Dal Nippon Ink 612 

Dal Mum feme-. 1,790 
Dal Nfopoo Print — 1370 
Dal Klppoi Toiio .... 5% 
Da [show Paw.... 1500 
Dai Tokyo F&M ... 940 

DaJwa tote 1320 

Oalwa House 2.040 

Data Sec 1350 

Denny's Japan 3310 

Dm Fire 6 fetor. — .785 
Dowa fejllnlng Co ... 649 

Ebara Corp 1.660 

dial J.830 

EzaklGltco 1370 

Fanuc * 4.370 

Fudo Constiunkn ... 847 

Fuji &»k 2310 

Fuji Electric p* 

Fuji Film , 3,100 

Fuji Fire & Marine .... L020 

Fu I Heavy Ind 450 

Fu l Spinning 780 

Fu Ikura ^ 959 

Fujisawa Pharm ... 1.580 

FuJiuTourbm 2,110 

Fu ftsu 942 

Funikawa Elect .... 672 

Gotten 1.090 

GenSeklyu 1.390 

GodoShusel 2,120 

Green Cross L260 

Gun-El Chemical ..810 
Guiue 842 

Harkyu Corp 774 

Hamhin El Rlwy ... 585 

Kaseto . 877 

Hauflri Seiko 2 MO 

Hazamh-Guml 924 

Hriwa Real Esi .. .1,020 

Hire Motors 985 

Hlrott Electric 4330 
Huwblma(Bank) . 945 

Hitachi -1-°?° 

Hitachi Cable ?49 

Hitachi Credit 1.470 

Hitachi Kohl 1.120 

Hitachi Maxell 1.750 

Hiucfti Metals 1.120 

HhacMSalM 770 

HitaciliZoica 710 

HofedolbEMihe- • 2.760 

«oJckaUo Takusii .. 910 
Hokurliai El Pwr ... 2JBM 

Hondl Mow 

Horahu Pajer W 

How Food ind 2.|« 

HqyiCdrg 2,300 

IHI 679 

lhara Chemical ?B1 

ikegami Tsushlrtei . W« 

Ina!. 1310 

tadostBsifc Japan ^ .3.460 

bekl&Go »5 

tartan 

tarehamSabayo » 

tsazu Motws 421 

ftgftlQ 700 

taofttm Foods 1.840 

Konan & Co — 940 

ItoYokado ,...4790 

IwatMEkc 640 

Izmjyi 2.420 

JEOL -.JBL 

JGCCcro 

tamts^te.^596 

JAL 1,090 

. 8oo 


+10 

-30 

-10 

-10 

+4 

-10 

-10 

+6 

+10 

+1 

-5 

-10 

-20 

-10 

-15 

-20 


-30 

+10 

-2 

-13 

+20 

-40 

+7 


-1 

+20 
+50 
-30 
■ ■ ■■ 
-10 
-70 
+10 
+1 
+10 
+10 
-8 
+30 
+5 

+20 
+10 
■ ■■■ 
+5 
+1 

-10 

+40 

-20 

-30 

+7 

-40 

+20 

-20 

-10 

-1 


Number 5 


Yen 


+ »r- 



Ilma^M 

Pharm 

Kandenko .... 


Japan Radio 2350 

JapaoSUN Worts _ m 
Japan Storm Bait .... 1JL80 
JapuSn Jobber MM 6^0 

Japan Woo) 2X30 

JuJoPaper t&2 

Jusco 1300 

.... 1390 
.... 1,540 
-.1350 

:::: Uo° 

....721 
Kanama ts u Core ... 785 
Kauai El Ptaer ... 2.910 

Kama! Palm 680 

Kao Core 1330 

taaakfHtaW.- 5W 
Kawasaki Risen 610 

Kawasaki Steel 398 

Keta Ete Express..^ 934 

KdoTrttoEIRw 938 

KUdcoman 1,240 

Klodan 2300 

KtaUNlDfto)ta M ..n» 

IQrln tower L480 

Kobe Start %3 

Kollo Mart 2300 

Kokasal Electric ...3,030 

Kofcoyo 3340 

Komatre ............. 830 . 

Kottca - 915 

Km Seta CO 860 

KroouiCta 724 

Kumamfe-Guml ... 849 
KwnSlQmta .. B15W 

Ktirabo Ind ... 921 

Kuraroy ..... 1360 

Kureha Chemical ... 707 

Kraiu Water 2360 

Kyocera 4,940 

KyodoShkyo »4 

Kmaru 1,670 

Hakko 1320 

S ibmBk 1,260 

E) Power... 3,000 

Lion Corp „,804 

Loop Term Credit 1390 


+1 

+10 

+11 

-70 

-29 


-20 

-20 

-60 

-20 

-14 

-6 


-1 
—1 
-1 
-2 
-30 
■ ■ ■■ 
+6 
+20 
+2 

+20 

+90 

-14 

■■ii 

+15 

49 

+5 

+23 

-3 

-20 

-6 

-00 


+9 

+10 


+10 

-30 

+2 


+2 

+20 

-10 

-60 

+20 


-10 

+17 

■ ■M 
+1 
-10 
-1 


+3 

460 

+10 

-10 

-10 


+17 

420 

+20 

-4 

-10 

-10 

-1 

-9 

-30 

440 

+30 

+10 

+20 

-7 

+3 

-43 

—10 

+1 

-10 

-30 

-14 


-10 

+6 


Maeda Core ... 

Maklno Mil ling 
Iflafcfta Gorp ........ 

Marubeni 

Marndal Food 

Morn! ........ 

Mam Mil Steel M ... 

M'sbha EJ Ind 

M'sfaltaBWfc ..... 

MshkaKoto 

M'ahttaRefrig ...» 
MjuW UotarCorp ,^.. 

MeljlSelka... 

RlertUn Cere ....... 

MJkaftl Con Grta .... 

Mlnebea 

Minolta Camera , M 
Mlsawa Home ..... 

M'UshJ Bk 

ITbWiI Corp 

M'blshJ Elec 

M'btefel Estate .... 
M'bdhlGosChsB... 
hrwshJ Henry fed..., 

purbhw Kasei 

feTMsU Materials ... 

WMsWOll 

M'hfahl Paper Ml ... 
M'Wsre tatam ... 
M'bishi Plastics _. 

M'blsbi Rayon 

M'blAI Steel 

M'blshl Tr&Bk 

M'Mshl Wartaw^ 
Mltsitmkl Baiting - 
Mitsui Co 
MhSUlEnoSMp.... 

Mitsui Fwoob .... 

Mltssr Marine ...... 

II Usd Mng 4 Sal „ . 
Mitsui (Sc Lire .... 

Mltsd Pe t cfaepi — 

Mitsui Soko 

Mitsui Tabs Kobe 

MKsbfToatso ...... 

MtalTr&Bk 

Mltatartil ■ 

Mitsumi Elec 


1,650 -10 

1310 -10 

1390 -20 
615 +2 

1340 -10 
2,000 -20 
1.830 +10 
1360 

1,490 .... 

1,750 +10 

aVo +4 


Nuiuubu 5 


+ or- 


msz= 

NlkonOm 

Nippon Qe& Bank 

NIppxmDnfko 

Nippon Denso 
Nippon El Glass ... 
Nippon Express 
Nippon Fire ......... 

Nippon Flo* IftHls 

Nippon Hodo .... 

Ntapon Ksqnkn .. 


791 +2 

965 +5 

985 +2 

9.880 -220 
6S3 -13 

1390 -10 

HP S 0 

870 +23 

756 +13 

990 -30 


Nippoa Lfafa Meml ... 
Nippon Mot 
Nippon Mhdng . 

Nippon Oil 

Nippon Paini 

Nippon Road ........ 

Nippon Sana 

Nippon Sham 

Htapu Sheet Gtes^... 
Nippon SUppan .... 
Nippon SUpyaktr... 

Ntepon S nda 

Nippon Aalnleo ... 

Nippon SM 

NlpponSnlsap 

TV 


i 8 


927 --2 

**■«$<> 

020 .... 


5T 


Ntepmi Takln 

Nippon Yuwi 
Nippon Zeon ........ 

Nuahnatsu Constr ... 

Ninon Diesel 

Nissan Motor 

NHsef5angyo 

Ntahla Flour 

NtahteOII..^ 

NtebJobo bid 
Nlssbo feral 

Ntssld Electric 

NtaslnFood 

Nttsuko 

NlttoBoseki 

Nltto Dtoko ......... 

Noimn ...... 

Nomake 


iff 

ar 

1,410 
6h +3 

1310 -10 
ijao +10 

892 -6 

943 -2 

406 

679 +18 

22.200 .... 
7%300 +7,000 
782 -2 

655 4i 
648 -13 

1330 
6 

695 
L570 

-10 

P +10 
.... 
-13 

1320 -10 

ar 

564 +16 


Yen 


+ or— 


+2 

-6 


1,590 
..1.780 +10 
M 137D 


OripfcjaKtaffcta 

OhMyasW-Gumf 




a Core 

Okunura-Gunl .. 

Ofenqu 

Omron Corp 


-50 

+8 

-11 

-1 


-20 


1,090 -40 

1300 -20 
1J70 -10 




+1 

625 
1,750 -30 




1340 -20 
b!27 +12 

729 

544 -12 

-20 


U10 

637 


MtaP Inn Wvks ... 
Mtaim Sporttog... 
Mochkli nurm .... 
MorinanMIft ..... 

MoriSelU 

Mnrau Manofict . 

NEC top 

NGK imlauM 

NGKSpaitPJuo - 

NHK Spring 

NKKGore 

NOKCorp. — 

NSK 

NraTnoBort^-. 
lUdil FnlllcnsU .... 
W waa kga — ..... 

Hegax ■ I . I ■ ■ ■ 

Nagoya Rallread ... 
National Houm 

NWUi 

Ntahtrrt 

Nihon Cement ...... 

Nihon Noon 

NlhooPartertetafi . . 


860 -13 

636 

483 +4 

1.190 -10 
1.930 -10 
1330 -00 
9l7 -8 

842 +2 

614 +ID 
1,460 -50 
1.020 -20 
400 +4 

606 -2 
713 -20 

990 -5 

To 

ifl'dS 

im -20 

IS 4o 


1,280 

UT0 

tfrb 

535 

9% 

7BO 

633 

632 

717 

1,750 

U50 

1,560 

L640 

UO 


610 


-10 

-10 

^8 

~33 

4° 

•rt 

-46 

-10 

44 

-10 

18 

32 

+2 


:& 10 

:B 
. 1.180 +20 
,. 1#570 
.1310 
.. 1310 
,7$3 

- 1,720 
.. 1,020 ... 
- 339© -50 
,.593 


1,010 +10 

Pioneer Etoc 3380 -50 

Prlma Mere. Pack . M . 6 TO -U 


Ono Pharm ... w . 
Onward KasUiama 

Orient Corp 

Orta Core 


Ricoh ..._ 
Royal Co „ 

Ryobl 

Sanden ........... 

Saobo 

Shnrio ... 

Santa Bank...,. 
Samoa Shnttv- 
SaigmEloetrtc .. 
Sanyo Koknsaku 
Sapporo Brows . 


660 

« m a a a a rew m 

....... 715 


+8 

+4 

-40 

+3 


Selfau Railway .... 
Scloo Transport M 
SaiyoFoodSys M . 

bAuM 

afUJU flflflBMflallfiNfll 

5ekbfll Chemkal 


HlH 

SettsiC brp 




+6 
+30 
700 +30 

2,410 +30 

IsS 0 :::: 

624 +9 

U00 +20 

6330 -30 
3,150 _ 

2.1DO .... 

1.450 +50 

1,900 -10 

1370 -10 
■ 460 +10 


II..M l.|.| >Mf II 


ShlkoktiElKtPwrl 

Shimizu Core J 

SWo-Etai Cnem ,.J 

ShSrtdo 

awchlku 

Shofcusan Jutaks . 
Shm AhunMum u 

Sho«nDenho 

Sfaowa Elec Win.. 
■Sangyo ...J 
IShuTSek 
Skylark .......... M 

SnowBrudMIlkT] 

gQUy I 

SunteEtactrta"! 
Sum tone BrtaUttl 
SumHmno Bank J 
SunRomo Cement... 
sarttonottmleM 
SonriumoCorp .... 
Sumitomo Elect.... 
Sumitomo Hem... 
SuretomeUtetkC. 
SamHumo llarfoe _ 

JUu U W B fl wa UN^. 

Inborn NzuMfig _ 
SomtofiioREate.. 
SidnltomoTr&Sk . 
SntauWtflhm ~ 
Suziikf Motor 


8360 
1,420 
2,970 -10 
1380 +10 
1,650 +10 

1,100 -10 

1330 +10 


-u 


865 

440 -5 
760 +5 
608 43 
2,100 +10 


..Wfl 

mW 


5,150 -10 
6 +4 


ii 


2M0 +50 

sn -b 


Um ... 
4- 

640 

990 

419 

L110 -10 

tm -10 
1,620 +10 
m -24 

720 *1 


TDK Corp M50 +10 

Titael Corp 9S +4 

Tatsho Pharm 2.180 +30 

Talyo FWiery 447 -1 


Takaoka Electric.. 
TakaraStano — . 

Takashimaya 

TakedaCIm 

TanabeSeVyaku IM 

TrtJln 

Tribokn Oil - 

Tek ken Corp 

TaateMfemlnd 
Tot) kAlma Corp 
Tbfau Rallmpr ... 

TOd liM.Hm — . — 

Toho 

Tokoki Elect Power .... 

Tokal Bank. 

Tokal Carbon — .. 

Tokico 

Tofclo Marine 

TokuyamaSoda .... 

Tokyo (Bank) 

Tokyo Feasting.... 

Tokyo Dome 

Tokyo El Pwr 

Tokyo Electron 

Tokyo to. — 

Tokyo Rope •»*•■•■«•» 

Tokyo Start 

TotooStyte. 

Tokyo Car 

Tow Corp 

Tokyo Land 

TonenCoip 

Toppan Printing . M 


1,000 

ate 

1.760 

1.540 


.. LOC 
- 54.9 


000 


Tom led 
ToshHnl 


Elect 


965 

1A000 

3,d60 

L750 

rii 

550 

1370 

1.940 

2.870 

3,570 

a? 

1,060 

2,620 

1,420 

9 ta 

Mf" 

1,760 

& 10 

600 

1.660 

906 


-10 
-II 
■ ■■■ 
+30 
-20 
-15 
^15 
-10 
+3 
-10 
+5 
-10 
■ ■■■ 
-40 
-20 
+8 

-6 

+20 

-10 

■ a 

-50 

■ ■ ■ ■ 
+5 

-50 


+10 

-1 

+6 


M 


+6 


-30 

+19 


750 
1,030 -30 
4,100 +40 
1,560 -40 
JL090 +60 
836 

694 -6 


ToMaEMWwtr^ 

Toteta RfartToery .. 

Tostaku ...... 

Tosoh Corp 

Toto m 

Toyo Construct ..... 
TnedaAsbreLooai... 

Ttolite 

ToyoJnzo — 

Togo Kanrtsa 

ToynSeikan 

Toyota Motor 

TayoTTnrAJtub M . M 
TsataUwCMtota^ 

Ttaigaml 

UBE Infs 

Uofttlkt 539 

Victor (JVC] . . . m . m 1,490 

Wacaal 1,060 -10 

Yamaha Core ....... 1.690 

Yamaha Motor 900 -5 

Yaoredd Sorter.-. 860 -5 

YamanoucM 2,930 .... 

YanmfctHooertef .. 1,600 -20 

YmratoKogyn 1360 -50 

Yirtttfl Import ... 1,280 
YaimaM Baking . 1,970 -10 

Yasoda Fire 945 +1 

Yokogawa Else 1,170 -10 

Yokohama (Bank) . .... 

Yotofuma Rrita’ . M 7&8 +5 

YomJuriUnd 1,470 -70 

Yostritomi Pharm ..1390 -3) 
Yuan Battery Cb.... 1300 -10 

Zend Corp B14 +9 


November 5 


Aret$ + ar — 


Mining 

News Corp 

Nmnfe Poseidon 
North BH Peko .. 
Pacific Dortop .. 
Pancontlnental 

Pasmbwo 

PVooecrlntl 

Ptan- Pacific .... 
QCT Resources ... 

ReataonGold 

Rottenans Aust .. 

SA Brewing 

Samos 

Smith (Hwd ) 

SonsofGwalla 
Stockland Tst ..... 

TNT 

Telecom Coip KZ.. 

Tyeo Inn 

Wesfarmers 
Weston Mining. 
Westfield Hdg .... 
WenfMd Trust ., 

WooSdePet 


0.92 

1530 

U9 

2.60 

S.6B 

0.81 

135 

3.19 

2.70 

L14 

485 

16 

335 

335 


3.65 

2.41 

135 

139 

0.77 

432 

4.72 

4J0M 

234 

435 

4.42 


+0.01 

+0.48 

-0.01 

+0.01 

-0.02 

+0.04 

+0.01 

+ao6 

- 0.01 

-0.15 

-034 

-0.02 

+0.01 

-0.25 

+O.Q3 

+0.01 

+OJQ 

+0.04 

40.02 

+0.05 

-0.01 

+0.06 

+0.04 


ROM KONG 


IUIV1U1V 3 

HJC$ + 8T — 


AUSTRALIA 

Number S AustS +nr- 

AFP 134 -0.01 

AWfe . . . . . ... ...... .. 1 j04 .... 

Abcrfoyle 4.20 

Amcor 1 . ... 6.41 +0.01 

AmpoJ Expl 332 +0.02 

Amotts — 6 JO 

Ashton 139 +0.01 

ANZ Bank 4.25 +0.01 

AretGasLtaM 332 +0.02 

A«ttau% Z23 -0.02. 

BHP 15.1QN +0.14 

BTRNyfcx 2.90c +0.02 

Bond 339 +0.01 

Boug'if lie Copper . 0.72 

Bombfes fnds 18.60 +0.06 

Bridge Oil _0AL +0.01 

Brietebwi 0.79M +0.03 

tons Ptillp 3A5M +0.03 

CSR 5.16 +0.01 

CM 13.38 +0.10 

CaltexAist 237 -0.05 

cnal Allied M 9.8M .... 

Coca Crta Asnatll ,... 9 +0.16 

Coles Myer 1232 +0.04 

Comrtco .... 335 +O.OB 

Comm Bk Aim. — 730 +0.10 
cnndtf ............. L46 +0.04 

Dwntnteu Mng — 032 +031 

Email 335 +O.OB 

Energy ta 1.45 -0.09 

FA1 (nsantpas 0.73 

F?«tafer CWbigc 236 +0.04 

Fosters Browing .... 1.75 +032 

to Prop Tst Z2M .... 

Cofitfnun FfeMer .. 1.714 -0.01 

Hard It (J) 3.07 

HWudsMd 137 40.01 

ICJ Amt 430 40.05 

Jennings 130 .... 

KUrtoaGoU 134 -034 

Lend Lone 1834 +034 

MJM 234 -0.02 

MaywNtaMcM 830 +0.10 

Uiul Manuf ...... 2.17 +0.02 

Ulnproc 034 -0.02 

NotAint tote — 037 +ail 


Amoy Props 535 

Bank East As In 22.40 

Cattey Pacific 9.90 

Cheung tag 20.10 

Chinn Light, 21.40 

China Motor ■ . ■ m ■ . . 29.20 

Cram Harbour 14.10 

Dairy Farm Inti .... 930 

Evergo 332 

Gooco 2.40 

HSBC 3330 

Hang Luig Dev 8.20 

Haim Son Bank ...36.25 

Harbour omit B.05 

Hendmulnv.. 2.72 

Hendason Land 13.40 

HK& China Gas ...... 11.10 

aK&tajreHatt-.. 435 

HK Aircraft 16.70 

HK Electric 12.60 

HK Land 835 

HKRnhi&TrA. 6.65 

HK Telecom 7.75 

Hopmll Hldgs .... 3-22 

Hutchison Wpa 1430 

HysanDev 8.10 

Jardlne imJ Mtr ... 4.72 

JaidteMath 34 

Jardlne Strategic .. 1630 

Kowloon Motor 730 

Mandarin Orient ... 5.45 
New World Dev .... 11.60 
Realty Dev A ........ 12.70 

SHK Props- 2430 

Shaw Bros 330 

Shell Elec Mfo 1.67 

Slum Dmhv 6.40 

Si* Hung Kai Co ..... 2.10 

Swire Pacific A 23.40 

SwtreP&ctflcB .... 3.97 

Tale Broadcast 535 

Wharf Hotaflnfli .... 10.10 

Wing On Co 7.15 

Wf riser Ind 9 

World InU 530 


+030 
+0.60 
+035 
+0.40 
+ 0.20 
+ 0.20 
+ 0.10 
+ 0.10 
+0.08 
■ ■■■ 

+135 

+005 

+0.25 

+0.05 

+0.40 

■ MB 

+033 
40.10 
4030 
+0J3 
■■ ■ ■ 

+0.05 

40.05 

4030 

+0.05 

+ 0.02 

+0.75 

+030 

+0.05 

+030 

■ ■■a 

+ 0.10 

+0.40 

+0.13 

+031 

-035 

+0.02 

+030 

+0.13 


+035 

+035 


INDICES 


NEW YORK 

DOW JONES Nov 


Nov NOV Oct 



6 

4 

1 31 

HIGH 

LOW 

HIGH 

LOW 

flteBAriNs 

3031.31 3045.62 3056J5 3069.101 

3077-15 

247830 

307715 

4122 





QjyUD 

(9 ID 

GBimV 

C/7/32) 

Hare Sente 

9750 

9754 

97.40 9721 

9755 

9150 

9755 

54.99 





aa/im 

(16/D 

(18/10/9D 

U/10/8U 

Ttaawt 

127429 128LQ2 128863 12357 

128756 

89450 

153251 

1252 





00/16) 

(7/D 

0 f9m 

(8/7/32) 

Utilities 

214.76 

215.20 

215.64 2164)1 

220.89 

195.17 

23623 

1850 





06/4) 

(10/7) 

(2/1/90) 

(6/4/32) 


1991 


Since compilation 


STANDARD AND POOR'S 


rtfers Hlffe til 006127) LM (II) 0019.01) 


Nov 1 


Oct zs 


Oct 18 year ago (approx.) 


Dow Maorial DHl YWd 


103 


109 


3.00 


4JB 


Oct 30 


Oct 23 


Oct Tfi year ago (approx.) 


S & P UtBtrfri dv. HM 
SAP InU. P/E ratio 


2.71 
21 J7 


NEW YORK ACTIVE STOCKS 


Tuesday 

traded 

price 

on day 

Sarin ta 

3,725,700 

A 


■ aaaa 

RJMUco 

. 3J69,400 

10% 

. 

% 

Salnon 

2^95500 

2B% 

- 

1% 

Ounm 

2MXM 


♦ 

1% 

Mens Energy 

1784.600 

8% 


■ ■■M 

Tim R Us 

1749.400 

26% 

m 

% 

Aner Express 

1.744.100 

18% 

m 

% 

tam 

U46600 

28% 

V 

% 

too 

1J18700 

55% 

t 

% 

Wendy 1 ! 

U18.100 

8% 

V 

% 


.73 2.69 


3.42 


.17 ZL44 


1456 


TRADING ACTIVITY 


t Volume 


Millions 



Nov 5 

Nov 4 

ta 1 

NnrYbrtSE 

171.950 

155530 

205.750 

ta 

14596 

12542 

13577 

NA5DA0 

(if) 

154.799 

205.424 

mrsE 




bsaes Tradrt 

3557 

3532 

2.120 

Rises 

742 

653 

765 

Falls 

655 

967 

813 

Unctaged 

562 

512 

542 

NeeHIgbs 

8$ 

56 

U1 

Nev Lons 

25 

19 

12 


CANADA 

TORONTO 


Ww 

fi 


ta 

4 


ta 

1 


Oct 

31 


LOOT 


HIGH 


LOW 


Metals 6 Mtapab 
Conpopta 


3056.02 303134 301337 310831 3299.99 08/7) 26323619/13 

352171 351L77 351158 351176 358237 D/6) 3161.9505/1) 


IH)lfT2EAL Portfolio 186236 185733 2S694 LB64J1 190336 0/6) 




Boeva hire of all Indices are 100 except NYSE All Common— 50; Standard and Poor's -10; and 
Toronto Composite and Metals -1000. T( 



Nov 

Nov 

ta 

Oct 

1601 


5 

4 

1 

31 

HIGH 1 LOW 

AUSTRALIA 

All OtaarW 0/1/80) 

All Ulta 0/1/80) 

1692.7 

6695 

1681.7 

6664 

1684 i 
67U 

16E10 

672.6 

1692.7 B|ll) 
7072 (24/71 

12M5 06/1) 
5616 06/11 

AUSTRIA 

CMUMdeaOVUm 

39609 

38558 

re 

38712 

53481 IW 

385SB(4|11] 

BajtaHC 

BEU0 0/1/91) 

110457 

109822 

re 

110163 

121115117/41 

91759 0701 

DEMAARK 

CtataSE onm 

367.00 

3b7.19 

36732 

366.70 

38004 01/8) 1 

30226(8/11 

fiupn 

HEX tanl (2U2W 

82L4 

8261 

8295 

636.7 

11B6.9 W) 

62L4 (5/111 

FRANCE 

CAC Gem! (31/12/82) 

CAC 40 (31/12/87) 

492.95 

1646.91 

495.71 

184151 

re 

re 

494 72 
185667 

49762(2/10} 
188729 0/10) 

39488 05/U 
1*2526 05/1) 

GERMANY 

FttfetaaDl/UIfiB) 
Coiwnentete U/12/S3 

DAX 00/2207) 

|£1Sl20 

1576.12 

18990 

157021 

wft.n 

moo 

157155 

652.73 

i£H« 

156256 

i IVUHIUte 
3USJOW 
Z715JO 01/61 

1 SJMhOSfti 

1 UtlS&iU 
13118206/11 

HONG KONG 

ta to to 01/7/64) 

414654 

408104 

40)752 

4B3&74 

414654 ann 

296451 toll 

IRELAND 

SEQ (tall 14/1/89 

142*57 

142611 

1434.64 

143L97 

152065 03/3) 

111486 C2S/11 

ITALY 

Bin Ore Hd. 8972) 

51121 

512.99 

re 

51555 

619 J8 0/6) 

486.26 OVD 

JAPAN 

MUd (16/5/49) 
Tta^rro^W/u) 
2teM)Ht4/l m 

2495856 

187816 

283854 

Id 

Id 

re 

504434 25222-28 
10L76 Z8B7.45 
2B4545 35616 

27146.91 08/3) 
TOSJS 08/3) 
342345 00/51 

2145b 76 09ff 
16255007/1) 
247)5204)1) 

IHLAVNA 

U5E ComptaWW 

M 

53L09 

537.03 

53140 

635 02 Q9/S 

470.4106/1) 

NETHERLANDS 

CBS ItiJUdUEiti 1983) 
CSS All Shr EM 1983) 

277.9 

195.4 

276.1 
194 JL 

znj 

1950 

2785 

1 955 

284$ (W 
2Q3JG/6) 

2214 OWl) 
1623 06/1) 

NORWAY 

tea S£ and (2/2/B3) 

69962 

70169 

71153 

714.® 

79353 (26/B 

61A 45 01/11 

PWLWPBCS 

Atali Coop 0/1/85) 

U3L74 

1026 49 

re 

1025.30 

11$340 Q9/5) 

562.64 QO/U 

SWOAPORE 

SE5 AOStaflOri G/4/75) 

U 

38959 

390J4 

38751 

*22.43 (26/11 

31557 06/1) 

SOUTH AFRICA 

J5E GiM <28f9/7& 

jse fetatru asms 

11430( 

4Z7L04 

U450 

4275 

11658 

42545 

11755 

42630 

14695 0/7) 
42715 0/11] 

9715 (25/2) 
2829.0 06/11 

SOUTH KOREA** 

Km tap Ex. (4/1/80) 

667 jM 

669.92 

68*32 

695.94 

763100/8 

54057(22/6) 

SPAM 

ItoMSE 0002/69 

25895 

2850 

U 

263.77 

2692208/39 

213.70 04/11 

BWEDBI 

Aftatan Gee. 0/3/37) 

1014.90 

1615J0 

1017 JO 

1015L70 

U498Q1/73 

806.4 VD 

SWITZERLAND 

Sta talte. 01/12/50 
accmniamn 

7514 

6091 

7475 

VM 

7501 

M6A 

753$ 

W.4 

7692(29/8 

63*5(31151 

5964 Q4/U 
WJLdl/U 

TAIWAN** 

Vleltetrt Price 00/6/66) 

442143 

427684 

433258 

(d 

630522 <915 

331626 05/U 

TMAKAW 

State snoows 

652.95 

CA420 

64L81 

63854 

40613 09/4) 

582.48 06/U 

WORLD 

U3 CRtell Inti.a/l/TOHS) 

52UT 

5265 

5245 

523$ 

5292 07/4 

139 J 06/U 


oronto indices based 1975 and Montreal Portfreur+jl/ 


lposl 

83. t ExcludlnglNnfe.9 Industrial, plus Utilities, Financial and Transportation, (cl Posed 
Unavailable. 


"SabWay fermenter 2: Tahaai Wrtgkud Price: «99.74 Kora Camp Ex. 604.72 
1 Srtijta In D+ffddi Rolafoitaa. •Calaifaied tt 1530 GMT. 

Base vataes of ill ladkesarelOOeoept: BEL2D, HEX fioeral, SEQDktbJI and DAX-1,000. JSE Gold -255.7, 
JSE 2b latortah - 2643 ad Amtralli AU UMniy aod Mlolng - 500; Id OteedL ( 0 ) IfiMiimie. 


TOKYO - Most Aetfva Stocks 

Tuesday 6 November 1991 


Togo Tire 

Snap Xono ....... 

Honahu Paper - 

Tokyu 

Mtep Milk 


StooU 

QoaJng 

Change 


Sacha 

Ckwlno 

Change 

Traded 

Pricaa 

on day 


Traded 

w-i — _ 

rncaa 

on day 

04 

1500 

+80 

Httatfil Zosan — 

25 

710 

+ 6 

68 

1540 

+ 20 

Takuma 

ZL4 

1,670 

+ 20 

3.0 

963 

-4 

Nippon Carbon ~ 

2.1 

2520 

+ 100 

ID 

1.130 

0 

C Itqh - 

25 

700 

-13 

2.6 

1580 

-40 

HltaclW 

1.9 

1500 

0 


MALAYSIA 


November 4 


MYR +or- 


BoiiEUad 

Hong L*oog Crefit ... 3.24 
hUlaymiBaiiirliig . 6.15 
Malayan Uid ind ... 2J8 

Multf Purpose 133 

Public Bank 1.44 

Slave Darby 338 


SINGAPORE 

November 4 SS 

ssa 5 — ii 7 ™ 

Fraser Aileave. — 030 

Ssft=ta 

Inchape 4.1U 

S&cfOzz: Lm 

DUB 432 

S^pore Air Free 20 JO 

Singapore Press .... 8JB0 

Strata Trading 2.61 

Tat Lee Bank 3.22 

UOB 6.40 


+ er- 


price dMa wrote te raww. 


NOTES - Prices on this page- are as 
Quoted on the tattvjduaf exchanges 
ami are last traded prices. Wwuvreh 
able. 0 Dealings somrouM. Ex 
dMdend. xe Ex scrip issue, tr Ex 
rights, xa Ex all. 


SUBSCRIBE TO 
THE FT TODAY 


CONTACT YOUR NEAREST OFFICE 


FRANKFURT Tel: +49 69 7598101 Fax: +49 69 722677 


NEW YORK Tel: +1 212 7524500 Fax:+1 212 3082397 


MIUS Tel: +33 1 42970623 Fax: +33 1 42970629 


TOKYO Tel: +81 3 32951711 Fax: +B1 3 32951712 


FINANCIAL TIMES 

EUROPE'S BUSINESS NEWSPAPER 
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FINANCIAL TIMES WEDNESDAY NOV EMBER « l»! 


- 



1-.T33 


■ « m 


4:00 pm prices November 5 




1991 

HMiLm Stock 
T6% 9 >4 AAR tc*p i 
21 fa I*** A LUMA 
55V 40% AMP Inc « 
60% 44 % AMR 
2S 1 AftX 
» 4lfa ASA 


Cttfce 


Or'cfl 


Dtv. Yld. E 100s High Low 
a400.O3 19 160 14% 14 

0 160 01 521509 21 19% 

1.44 0(0 001970 S3fa 52 
121W 03*2 62% 
1 90 1% 1% 

350007 13 450 47% 40% 


Law Quote Ctoue 


39% Abbott L30 1.000 02 240476 99% 
W> fifaAWWilPr 0500,04 3 19 Ufa 


11% 10% ACM Qvt In 13011 
8% 0% ACM GtOpp 1Q1 ail 


1 % 1 % 
40% 40% 
M W% 
13% 13% 


12 % 11 % 
7% 4% 


0%ACU€nSpi 101011 243 9 

9%ACUG<Tfei 13 a 12 fi67 10% 

7% ACM Man 1.010.11 329 «l9 

ACM Manage 130.10 235 u Ufa 

MmOmi 0 40000 10 127 0% 

Acme Elect 42 4 4% 

Acuson 07 001 36% 


6 3% Acme Elect 
40 22% Acuson 


19% T4% Adams £npv an a 04 i nuitffa 


23% I7h AOoflOPt 2.400 1 1 22 10 10% 
9% 6*i Aden Rea 40 27 7% 7% 

38% 16 Ad Micro 776 35% 34% 

14% 4% Ad Micro P 3.000.24 040432 12% 12% 
5% 2% Advesl Grp 0.16004 0 35 3% 3% 

*9% 3T % Aetna LI 2 70 007 382203 39% 30% 
70% 0% Attll A * 024 0 03 52 525 0% 7% 

20% 13 Atonenson i 000005 103229 16% 16% 


12 Ahmetfton i 0 00005 103229 


17 2% AJleen Inc Ifl 351 

74% 51 % *r Pi dun 1360J32 15 514 
30 16% Airline Frt 0 30001 63 796 
21 % 12% Aligns Inc 
15% 10 Air tease 1.60014 

99% 60% AlaPwfl 10 t 0.76 0.00 
25% 21% AlaPw PfA 2000.00 
107 100 AlaPw9 44 i. 944009 
106102% A lob Pw 11 
104 96AttP*flPj 9.00009 
100 68 Alfib 8-38C * 6360.06 


0 300.01 03 796 25% 
76 114 20% 
1.600.14 6 15 12% 
0.76 0.08 4 u89% 


25 25% 
20 % 20 % 


2.000.08 If u2S% 25% 


12% 12% 
09 99% 


9.00000 

6380.08 


ZlOQ 103% 102% 109% 


11 9% AlaPwQpPV « 067008 


25% 17% Alaska Air 03000190 &J 20% 
20 lOAJtwnyJnv 0J50D2 62 110 17% 


ulOO 99% 
10 % 10 % 


34% 20% AJCukvr B < 032 aOl 24 720 26% 


24% 16% AJCutvr A t 0320.01 161400 21% 
51% 32% MDertum a 0156 a02 192172 30% 
23% 18% Alcan AJuni a60 a 03 341342 21 


% 18% Afcan Alum a«0a03 341342 21% 
% 20 Alco Stand aBBO.CO 17 109 33% 


20 % 21 % 
35% 35% 


29% 18% Alexr Af«> 
37% T9% Alexander 


1 00 aOS 151452 19% 


T9 L Alex^nd^ 35 9 30 

21% Allegh Lud OB8004 23 63 24% 
35 Allegh Row 3.16007 4ft 640 43% 
16% Allen Gp v 1 75008 12 23% 

9% Alien Con 30 172 20% 


30 29% 


24 24% 
43% 43% 
22% 23 


26% 16% Allergen t 036002 12 577 22% 
33% 16% Alnce Cep * 2 02008 59 372 32% 


13% 9% Allnce Gl 768 11% 

41% 25fa Alla Slg » 1.00002 103302 41% 

10% 0% AtelMunTr A 0.69 0 07 216 10 


10 0% AtattncOp x 0.64 0.09 
0% 0% AlrtMnlnc m 0 72067 
9% 8% AhUMnlnc « 068007 
43% 31 % AIIW dp 1 1.400.04 
73% 93% Alcoa X 1,60002 


282 93 

14 U9‘ 


1.400.04 16 226 30 


28 9% 

26 38% 


AmOovtnc « 066 a09 


1,60002 131410 63% 02% 63% 


19 Amaii x 0.000.04 17 508 20% 
10% Amax Gold aoflooi 20 344 1T% 
% Ambase Cp 0 254 H 

fitaBflttftd t 0.400 03 15 122 15% 


20% 20% 
11% H% 


59% 42% Amerada Ha aOOaOf 101629 55% 


2 Amerada na 
Amdura dp 
10 Am *4 fi 1 


15% ?5fa 
55% 55% 


aB4a06 


OZIOO 

55 


25% 18 % Am Bar rick £ 10 OK 401923 24% 
32% 29% Am Brin* ZTSQXB 3 4 1% 


32% 20% Am Brin* 
47% 35% 4a Brans 1 
34% 24% Am BM M 
35 10% Am Bui Prd 
7% S% Am dp IK 


ztsom 3 01% 

1 75 0 04 103213 41% 
0980.03 13 36 34 

094 0.X 15 74 u39 

064011 457 7% 


7% 5% Am Cap inc 061011 457 

19% 16% Am Cap Bd 108009 39 119 
19 10% Am Cop CV 1400.06 0 7 

09 46% to tywndi 1.00 002 162561 
31% 26% AnBPowr . 240008 112804 


061011 457 7% 

100 0 09 33 119 19% 
1.40 aOB 0 7 18% 

1.50002 162561 63% 
2.40008 112804 30% 


34 33% 
u35 34% 


% 018 
10% 10% 
24% 24% 
3f% 3ffa 
40 40% 


30% 18% Am Express 1.00 0.05 MB Q1T? 
28% 17% Am Family 040001 S91274 


43% 26 to Gun Co v £00005 10 840 42% 

8% 7% Am Gm m i D. 77 009 172 8% 

31% 2% Am 40i Pr r 2.52008 14 173 29% 

32% 20 Am Hemgo I 1 08004 n 0 20% 

76 40% *a Hwm flr i 2.00 Q 03 173512 75% 
3% 2% Am Hotels 4 30 3 

1% (£ Am kntrnl 102071 % 

102 72 Am hit Gr r 090001 401904 

12 4% Am 1/10 PI 2.00 a36 20 

10% 9% Am Opp be i 1.02 a 10 202 

42% Ifi fa An Pt«*2f * 060001 fj tfrff 

11% 7% Am Rear Es £000 19 7 20 

3% % Am 5a* BK 45 

2% % Am Sv 0k 020058 0 20 

4% 1% Am SMp Bd 1 25 


18% 18% 
62% 62% 
50% 30% 
dl8% 19% 
27% 28 


42% 4£% 
8 8% 
29% 29% 


29% 29% 
74% 74% 


0 50001401904 06% 


2.00036 
1.02 aid 


020058 


2 74% 

3 d2fa 

fa d% 
« 85 

fa 5% 
2 10% 
2 41% 
z 10% 

i * 


85 -1% 


27 Am Stores 0.70002 121329 37% 


40% 29% AT6T 
17 13% ka Vtftr 9% i 
23% 15% Am Wair 
64 % 55 % Anterirech 
47% 31% Ame*iHi Inc 
3 % Am sa 01 St 


132 0 03 141114 30% 36% 
125038 *100 16% 16% 

068004 10 295 U23% 22% 
3 400 08 13 991 61% 61 

128033 19 134 36% 36% 
0 175 1% 1 


16*? 10% 
22% 22% 
61 61% 


8% Aflietsk Inc 0 68035 15 249 
9% Amev Sec 1 06009 l 41 


47 Amoco « 
5% AmpcoPnv 
2% Amro Inc 
10% AmaouCi 
1% Araoomp 


0 175 1% 

0 68035 15 249 12% 
106009 1 41 11% 
2200.04 102006 52% 
a 30 034 0 68 8 

ai2031 10 69 8% 


30% 30% 


134 0.04 10 353 u33% 32% 


4% 1% Araoomp 231127 3% 3 

33% 22% AnodWAo * 03003138312090 32% 31% 
12% 0% Analog Dev 31 406 8% a% 

40% 30% Angaries 08800215 4 36% 36% 

55% 39% AifwfiSGM 1.12002 172624 55 53% 


55% 39% ArterflSGM 1.12 0 02 172824 
27% ZSAMlPpafl* 2.680.10 zHN 
36% 16% Anviem 17 15Q 


8% a% 

36% 30% 


55 53% 
26% 26% 
33% 33% 


36% Ififa Anviem 17 i» 33% 33% 

11% 8% Anthony In 044004 30 167 11% 11 

41% 29% Aon Corp a 100004 10 161 38% 37% 

20% ttApsctiedp 028 0.01 W11819 u20% 19% 

12 11% Apei MtfiF 090008 149 11% 11% 

96 06% AppnlPwPf 012008 3 85 93% 

13 5% Appld Mag 5 706 6% Xfa 

27% 10% AidnrDan « 009000 175780 u28 27% 

44% 33% AiraCneWii £50007 

8% 4% Arc Atesk 
20% 15faAitia 1X0.07 


26% 26% 
33% 33% 


% 19% 
% 11 % 
85 93% 
!% UfiV 


£5000797 117 36% 


u28 27% 27% 


40% 36% Artie Pff 
15% 9% AfUa £jc4i 
36% 29Annoo4S»v 
6% 4 Armco Inc 

20% 15% Amco 2 IP i 


31 fill 6% 6 

IX 0.07 251651 16% 16 

3 00008 155 38% 37% 

0.200.0168 34 15 14% 

4 500.13 31 34% 34 

151676 5% 5 

£10011 14 20 19% 


34% 22% Armstrong a t 20 0 04 66 890 30 > 


24% 12% Ait* Ei Pf 1.94 OJK 361 24 1 


14 3% Arrow Elec 
13% 5% Arm Grp 
26% 16% Arvin Ind 
30% 29% Asaroo Inc i 


261237 
5 38 
0.680.03 16 191 


100 0 06101 029 25% 


22 21% 


34% 17% MU CM a 0400J01 16 1JS 32% 
35% 38% Aslllnd 011 1^0 0 04 111623 28% 
15% 10% Ana Pec f 104 12% 

15% 0 Asset invr 2.400.15 7 332ul6% 

29% 16% Ass Nl Gm 0.120.0027 7 27% 
14% 0% Ainione x lOOOOBiOi 6 12% 


35 35 

8 8 % 
16 16% 
% 38% 
% 15 

34 34% 

5 6 

% 19% 

1% 30 

% ?3% 
% 14 

6 8% 
% 21 % 
% 25% 


31% 32% 
28% 29% 


320b 270 Ad Rfcb 2 x 
35% 29% Aftna Gu i 
0 2% Adnta Sos 
39% 32 Adnffc Egy 

135% 112 Ail Rian x 

0% 5% AOass 


1.00 0 04 111023 20% 28% 29% 

104 12% 12% 12% 
2.40ai5 7 332 u 16% 15% 15% 
0.120-00 27 7 27 % 27% 27% -% 

100 0 00101 5 12% 12% 12% +% 

£80001 zlOO 282 282 202 

204 0 00 17 167 35 % 34% 35 

10 190 5% 5% 5% “% 

£000.08 17 337 38 % 30% 30% -% 

5.60 0S4 1221263 121% 119% 121% +1% 


12% 12% 
282 202 


5% Anas 16 7 8% 

15% Atmos Engy 120008 18 16 20% 
9% tomb ADR v 0 91008 9 010 11% 
3% Audie/Vid 19 45 8% 

9% Augat 0400.03 19 324 If % 
7% Austria Fd 225 9% 

rSAur.jm Ou* 0.400013 7 79 37% 
3% Avalon Egy 9 12 4% 


3% Augst 
7% Austria Fd 


& & 
11 II 
0% 6% 


>% 3% Avalon Egy 
r% lSAvemco » 
30 23 % Avne! Inc 
49 26% Avon Prods 
20 12% Aydln Gorp 


9 12 4% 4 

040a02 23 22 25% 24% 
0 90 0 0206 424 26% 25% 
140003 603977 41 4Q% 


11 II 
i% 8% 
% 11% 
% 9 

37 37% 
4 4 


43 140 24% 24% 


24% 24% 
25% 25% 
40% 40% 


40% 

16% 

9 

10% 

31 

25 

37% 

32% 

11 % 

40% 

4% 

32% 

si 

118% 

44% 

53 

12% 

31% 

Mfa 

43% 

72% 

05% 

30 

»% 

36% 

30% 

6f 

10 % 

55% 

44% 

36% 

23% 

22 % 

10 % 

23% 

13% 


33% BCE 
7% BET AOR 
3% Balmoo 
14% Baker Fern 
20% BWar hup > 
15% Bolder Etc 
25% Bar Carp « 
H Bally Mtg 
23% Baas OKs 
Baft Bnfccp 
24% Banc 0 m « 
2% BencFlrde 
23% BancoBII V 
18 Banco Cntr 
38% B cti t wri v 
81% Bandog Inc 
23% BonhAmflca 
l004Mt Btolk 
3 Bank Boom 
11% BkBosnPi 
16% Bwk Naw V 
33% BonhAiti A 
£6% BankAm B 
39% Bankers Tr 
26% Bar oil ADR 
|4% Bwd 1C R| 
26 Barnes Grp 
15% Bamea Bk * 

4 j Bereft I « 

5% Boilff Ml I 
31 % Berne* Lift i 
35% Baxter Prf 
25% Baxter 
10% Bay 61 Ges 
20 Ba Tr 1838 
ate Bear Sims 
30% BaarSiFtA r 
16% Bearings i 
3% Bailor ADR 


- B - 

2 24 0 05 4 2 669 
1050 07 12 20 
0.2DDJ09 IQ 37 
0.50 0 03 S3 
046002 203006 
0.40 0.02 16 57 
120003 16 234 

0 998 
£10006 12 058 
0600 10 1 103 
1 16002 151563 
0 10 
1 32006 B 4 
14 2 

1.20 DAS 11 80 
1 10001 20 21 
120003 05526 
£.60011 2 

0 40 0 04 21420 

3.28011 13 

1 52008 25 955 

347000 40 

0OOOOQ 04 
2.54004 02044 
1.76000 14 273 
040002 272480 
1.40004 14 7 

1.32004 201425 
020003 2TI08? 
0100.01 791463 
0.72 OlOI 191X7 

3 630 00 105 

0.74002 187807 
1-34 000 17 40 
1.520.06 11 

067004 02909 
338000 14 

0.040 0307 142 
110054 


u4l % 
15% 
7% 
17% 
25% 
70% 
X% 
3% 
32% 
6% 
46% 

3% 

27 

19% 

45% 

116% 

40% 

52 

n% 
30% 
32% 
43% 
u72% 
04% 
29% 
27% 
X 
31% 
0% 
7 % 

2Z 

X 

29% 

21% 

10% 

40 


40% 41 

15% 15% 


7% 7% 

17% 17% 

24% 34% 


20 20 
35% X 
3% 3% 

32 32% 
6 0 % 
46% 45% 


& 
19% 19% 
45 45 

115% 115% 
39% 39% 
S2 

10% 10% 


30% X% 


26% 26% 
X X 


30% 31% 
4 % 6 % 


42% 42% 
37 37% 


20% 20% 
7% 7% 


Raising our 
glass to the 
environment: 


Glass packaging. VJLAG is 
aiming for complete recy- 
cling. 




AKTIENGESELLSCHAFT 


Georg- von-Bocsebgcr-Str. 25 
D-5500 Bonn 1 
Telefax: (228) 552-2122 


I 


1991 

High Lew Btod 
■20% 13% Beckman rn 
81% 03 Bactnn Oks 

22% 15% Balding Hy 

54 40% Bon Allan 

13% 9 Beil Indus 

55 46% BelfSouxn 

33% 25% Bfto AH 4 r 
41% 26% Bomb x 
50% 44 Barrel 4 IP 

66% 40% Bwi 
17% 12% Benetton A 

1% V Bengasi B 
! 9000 0550 Berta* Hwy 
19% 12% Berlitz 
I 10% 12% Berry Ret r 
33% 5% Beat Suy 
i 25% 19% Reft St L r 
50 37% BtotmPf » 
10% f£% SWkfi Si f 
12% 7% Beverly Er» 
19% 13% Biocrsit 
19 12% B nto ipn S v 
19% 8%BMA6D< 


4Q% 29% Block HU i 


106 +1% 


56% -% 

018 4005 
10 % 


11% 10 BlkstnAdv 

10% 8^i fl lo cksi bi 
I0 7 a 9% Blocks! Tr 
35% 20 Block H0R 

15% 7% EUocfc&lrstr 
7% 5% Blue Chip 
9% 3% BMC Ind 
53 42% Boeing * 
39% 22% Boise Case 
9% 4%Bo<tBtN 
14% 8% Bordn Ch * 
16 8%Boi!iQiUi 
38% 28% Batten Inc t 
19% 16% Bostn Cell 
17% 14% Brt PC t 
Ifl? 09 Bwpi Ed 6 
30% 19% Bowater 
10% 6% Brazil Fnd 
X 22% ORE Prop 
42% 24% Briggs 8 5 
51 36% Banker bit 
87% 61% Bristol M 
35% 24% Bril AJrwy 
01% XBrtxGas 
77% 63% BP ADR 
32% 20% BP Pr ud hoe 
0% 3% BP Wt3%J 
27% 19% Brtt Steel 
74 61% BrK Tel 
16% 4% Broad Inc 
32% 77% SrldnPfd X 
X% 27 Brooklyn U 
84% 69 BnmFormnB 

28% 21% Brown Grp 
12% 7% Browni Slirp 
X% 17% Br ow nin g F 
4% 2BRT 
10% 0% Gimswick x 
X 12% Brush Well 
28% 23% fti c fca yi R * 
10% 13 Bunker Hri 

13% 10% 6wger K I i 
21 8% Burl Coal 
40% 26 % Bad Narrii t 
43% 32% Burin Rose \ 
16 11% Birnksm Pc 


PI fils 

Dtv. YU. E 100s Mgh 
020 0 02 13 IX 17% 
1.16002 14 701 72 

00400368 12 20% 
2 52 0 05 113640 40% 
1400.04 99 49 10 

2 76 0 06 141088 49% 
052102 X 157 27% 

0640.02 19 221 38% 
4 300 06 zlOO 45 
2800 04 IQ 506 00% 
020001 28 214 17% 

11 160 % 
23*100 0<M 
£56003 35 33 19% 
060004 17 39 14% 

36 72 31% 
£500.10 43 £4% 

5X010 14 -U 

0400 03 172498 15% 
671106 8% 

9 10001344 46 17% 
Q.500Q32Q 476 18% 
04)0 02 J72503 17 

1.76005 47 42 35% 
0.96 a 09 81 II 

1.00010 144QulO% 
0.95009 1330u1O% 

0880.03 121007 34% 

1. 18010 2124 73 11% 
0800.11 41 7% 

17 114 0% 

1X002455527 X 
1.32 0X 13 567 25% 
Q 06001 19 100 S% 
2.48016 9 279 14% 
1X009 91013 14% 
1 140 04 472960 32% 
2X012 11 25 18% 
1.46006 29ul7% 

808009 2 IX 

1 200 06 13 334 21% 
294 13% 
2.40003 17 43 27% 
100004 17 IX 43% 
l* XI u5l% 
£400 03 220995 07% 
1.78005361 355 35% 
£500 OS TJ 145 40 

4X006 111522 71% 
3.570 1 1 10 XI 32% 


7% BrownS Shrp 
17% Bro w nin g F 
2BRT 


0% Gimswick x 
12% Brush Well 


£400 03 220995 87% 
1.78005361 365 35% 
£500 OS TJ 145 48 

4X005 111522 71% 
0570 11 10 XI 32% 
OSS 4% 
1.70 OX 12 £40 20% 
0240X12 753 84 

0X001 13P530 17% 
£47 OX 2lQQu32% 
1 40 OX 13 IX 29% 
2 24 0 03 14 112 73 

1X0X17 498 27 

0 320 04787 10 8 

0X004 123195 17% 
0 14 2% 

0 44 003102 470 12% 

0 72 0.05 39 320 13% 
£000X11 X X 
1640.10 0 X 16% 

1 620.13 13 S3 12% 

13 S3 19% 
IX0.X245554 u40% 
070002 293652 1»43% 
1X0X42 34 15% 


37% 

49 

00% 

17% 

11 

8425 

19% 

14 

30% 

24 
47 % 
15% 

0 

17% 
18 
16% 
35% 
10% 
10 
10% 
32 7| 
11 
7% 
8 

49% 

25 
5% 

14 

14% 

31% 

18% 

16% 

IX 

21 % 

!2% 

26% 

41% 

50% 

X% 

34% 

45% 
70 V 
31% 
3% 
20% 
63% 
16% 
32% 
29% 
72% 


17% 

72 

20% 

46 

10 

49% 

27 

37% 

50% 

€0% 

"S 

04^5 

19% 

14 

30% 

24 

48 

15% 

8% 

17% 

18% 

16% 

35% 

II 

10% 

107* 

X 

n% 

7[2 

0% 

49% 

25% 

5% 

14% 

14% 

31% 

18% 

17 

IX 
21 % 

13 

26% 

41% 

51% 

»% 

X 
48 

70% 

¥ 

3% 

X% 


73 72% 
27 2fi% 
8 d7% 
17% dT7% 


34% 24% CPI Corp 
56% 29% CSX a 
24 16% CTS Corp 


- C - 

CS&Sovr 1X0X333450 
C8I Ind ■ 0.40002 X 924 

CBS Inc v 1X001X252 

CCX Inc 0 91 

CF Inc LB i 0.16 OX 0 X 
CwSErwyi * 0.400X473057 
CNA Rni 12 101 

CPC Ind £20 0 X 101022 
CPI Corp 0560.02 103889 
CSX a 1 520.53 131097 

CTS Corp 0750X87 27 


30% 15 C S STSovr 

37% 23% CBI Ind ■ 
188% 150% CBS Inc * 
1 % CCX Inc 

2% UCFkclni 
X 10% Oft Energy i 
94% 62% CNA RrH 
93% 72 CPC InS 


X% X 
29% 26% 
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Ntfvodier 27 1991. 

It will be of particular 
interest lo the 130,000 
Directors and Manag- 
ers in the UK who read 
the FT. If you want io 
reach this important 
audience, call 
Hugh Wesunacoit 
Teh 0532 454969 
Fax 0532 423516. 
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Fed policy doubts and note 


Carmakers show evidence of staying power 


auction failure weaken Dow 


Antonia Sharpe details earnings forecasts which are giving the sector a new lease of life 


Wall Street 


SHAKE PRICES ended lower 
yesterday after bond yields had 
risen sharply at mid-afternoon 
in the wake of a surprisingly 

unsuccessful auction of gov- 
ernment securities by the US 
Treasury, writes Patrick 
Haroenon in New York. 

At the close the Dow Jones 
Industrial Average was down 
14.31 at 3,031.31. The more 
broadly based Standard & 
Poor's 500 receded 1.56 to 
388.72, The only gain to be 
found was on the over-the- 
counter market, where the 
Nasdaq composite rihwhori U32 
to 538A2. Turnover on the New 
York SE came to 172m shares. 

The market spent most of 
the day a few points below 
opening values amid uncer- 
tainty about whether the Fed- 
eral Reserve would cut the dis- 
count rate to boost the fla g gin g 
economy. Although the Fed's 
policy-making Open Market 
Committee met yesterday, 
there was no indication as to 
when, or if, monetary policy 
would be eased. 

These doubts about Fed pol- 
icy were subsequently blamed 
for the failure of the Treasury's 
814bn three-year note auction 
to attract strong demand from 
bond investors. The auction, 
described by one trader as 
disastrous, sent bond prices 
tumbling and the yield on the 


long bond back up through 8 
per cent. 

Among individual issues, 
Delta fell 81 V4 to S60V a after 
Sbearson Lehman, the broking 
house, removed the airline 
stock from its recommended 
Ust and lowered Its earnings 
estimates. The broker cited 
predictions of fourth quarter 
and first quarter 1992 losses 
because of Delta's acquisition 
of Pan Am's European routes. 

There was heavy turnover in 
Salomon again, the stock 
retreating SI 'A to $28 & on 
turnover of 2.7m shares as sev- 
eral large block trades went 
through the system. 

In recent days the stock has 
been the subject of heavy buy- 
ing interest, some of it said to 
be from one large investor, and 
the shares have been generally 
well-bid since last week when 
the troubled securities house 
announced Its third-quarter 
profits and S200m addition to 
reserves to caver liability 
costs. Yesterday's decline was 
seen as a natural reaction to 
the stock's previous gains. 

After a delayed opening due 
to a backlog of sellers, Walt 
Disney dropped $4% to $ll3Vt 
in active trading on news of a 
downgrading from Goldman 
Sachs. The broking house took 
the step because it believes 
Disney's investment profile 
will in future be characterised 
by greater earnings risk, more 
volatility and less visibility. 


Compaq Computer rallied 
from recent weakness, adding 
SI at $27% as Investors began 
picking up the stock on the 
belief that Its precipitous 
decline this year - it peaked 
in February at $74% - now 
offers a good buying opportu- 
nity. The shares have been 
depressed by poor results and 
the departure of the company's 
co-founder and president. 

Rockwell eased $% to $26V< 
after the company announced 
that it would make about 
5100m in costs savings over the 
next few years. 


A fter a false start 

early in 1991, European 
car stocks appear to be 
returning to favour with inves- 
tors as evidence mounts that 
the earnings of most manufac- 
turers are expected to turn 
upwards. 

Until this year, European 
carmakers had had a rough 
ride since their peak in 1986. 
Data from James Capel, the 
London stockbrokers, show 
that European car shares out- 
performed their respective 
markets by 19 per cent in that 
year, but then underperformed 
by 17 per cent. 3 per cent, 6 per 
cent and 25 per cent In the 
following four. 

The sector rebounded at the 
start of this year, as investors 
took the view that it had been 
oversold during the Gulf war. 
Encouraging registration num- 
bers from Germany helped its 
constituents to reach a relative 
outperform ance of nearly 11 
per cent in mid-June. 11115 has, 
however, since been reduced 
to only 2 per cent, reflecting 
the prospect of a decline in 


STRENGTH IN interest rate- 
sensitive issues and blue chips 
kept Toronto in positive terri- 
tory after disappointing results 
from the first leg of the US 
Treasury $38bn refunding sent 
the market down from midday 
highs. 

The composite index closed a 
net 13.9 up at 3,525.7, after a 
high for the session of 3J540. 
Rises led declines by 322 to 252 
after volume of 26JSm shares. 

International Murex jumped 
CS1% to C$12%. It said the 
Federal Drug Administration 
will conduct an investigation 
of its Georgia facility, a final 
step before approval of a 
Murex drug. The company also 
declared that it is in talks to 
acquire Wellcome Foundation's 
diagnostics division. 


German car sales next year. 

The 1992 earnings recovery 
story is based on forecasts of 
an overall tnmround In car 
sales in Europe and a less 
aggressive pricing environ- 
ment. James Capel forecasts 
that car sales in Europe will 
recover by 1.5 per cent to 
13.45m units in 1992 a fte r fail- 
ing by 2.4 per cent in 1990 and 
U per cent in 1901. But the 
recovery is not expected to be 
broadly based. Germany's sales 
are forecast to fall by 8 per 
cent In 1992 after a 21 per cent 
rise this year, helped by the 
effect of unification. The rest of 
Europe, next year, is expected 
to advance by 6 per cent 

According to data from the 
US-based Institutional Brokers 
Estimate System, consensus 
estimates indicate that in 1992 
international automotive earn- 
ings will be up across the 
board. At the top end of the 
forecasts’ range is a 977.8 per 
cent jump in 1992 earnings per 
Share (EPS) to SKr29.10 for 
Volvo, the Swedish car manu- 
facturer, from SKz2.7 in 1991 
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when profits collapsed due to 
the drop in demand for its cars 
and the cost of introducing 
new models. 

Volvo is followed by Peug- 
eot, of France, whose EPS are 
expected to increase by 29.9 per 
cent to FFrl3L70 in 1992 from 
FFrl0L40 for this year. Among 
the German car manufactur- 
ers, projected rises include a 
12.1 per cent Improvement for 


Daimler-Benz, 08 per cent for 
BMW and 52 per cent for Por- 
sche, but Volkswagen's EPS 
are predicted to decline by 1-2 
per cent to DM3150. 

Analysts are keenest on car 
companies which have the 
highest exposure to the UK, 
France and Spain, where the 
recovery in sales should be 
strongest Thus Peugeot, its 
components supplier Valeo, 
and MriwHn, the tyre manu- 
facturer, appear frequently on 
brokers' buy lists. 

Exposure to the US car mar- 
ket and the fall In sales at 
home could hamper the perfor- 
mance of German car shares. 
A depressed domestic market 
is especially damaging for 
the volume car producer Volks- 
wagen. Last week several bro- 
kers downward revised their 
1991 and 1992 earnings esti- 
mates for VW, on fears that 
the launch costs lot the new 
Golf model will be higher 
than expected and that the 
consolidation, of its stake in 
Skoda, the Czech car manufac- 
turer, will not be painless. 


Daimler stands out as a good 
recovery play - both uh& 
Phillips & Drew and County 
NatWest have recently 
changed their recommenda- 
tions on the stock from hold to 
a buy — as the success of its 
new S class model is aug- 
mented by Indications that its 
Deutsche Airbus aerospace 
subsidiary is starting to make 
a profit 

Daimler's management will 
also be keen on a buoyant 
share price to get its planned 
DM2bn rights issue away 
safely at the end of next year. 

Managerial tactics are also 
likely to make Flat’s share 
price do better than fundamen- 
tals might suggest. Not only 
has Fiat lost its grip on the 
domestic market - which is 
not expected to recover next 
year - it is not due to launch 
any new models until 1993. But 
the management Ms hinted 
that, it would resort to asset 
sales in order to avoid catting 
the 1991 dividend, a feta nar- 
rowly avoided by last year's 
payout. 


Stories add colour to tentative Frankfurt 


ASIA pacific 


Nikkei falls as investors 


wait for discount rate cut 


Tokyo 


SMALL-LOT profit-taking in 
light volume left share prices 
marginally weaker yesterday 
after Monday's holiday, writes 
Emiko Tercuumo in Tokyo. 

The Nikkei average closed 
93.38 lower at 24JJ50.86 after a 
high of 25,100.63 and a low of 
24,886.81. The index fell to its 
low early in the afternoon, but 
recouped some of Its loss on 
arbitrage-related buying. 

Volume fell to 200m shares, 
as investors waited for an offi- 
cial discount rate cut Losers 
led gainers by 533 to 403, with 
204 issues unchanged. The 
Topix index of all first section 
stocks shed 3.60 to 1,878.16 and, 
in London, the ISE/Nikkei 50 
index eased 1.85 to 1.418J3. 

Traders said that a discount 
rate reduction, expected soon 
after the appointment of Mr 
Ktichi Miyazawa as Japan's 
new prime minister yesterday, 
was already reflected in share 
prices. Mr Peter Johnson at 
Baring Securities said the mar- 
ket will move sideways or 
decline slightly on profit- 
taking. “Share prices will move 
up once the market sees room 
for a further easing, possibly 
at the beginning of December, ” 
be added 

Mr Masaru Hay ami, chair- 
man of the Japan Association 
of Corporate Executives, 
doubted that the rate would be 
cut before Mr Yasushi Mieno, 
governor of the Bank of Japan, 
returns on November 13 from a 
meeting of the Bank of Interna- 
tional Settlements in Basle. 

Some traders were con- 
cerned over the prospect of a 
postponement. “Since the rate 
cut is fully incorporated in 
share prices, the market may 
fall sharply if it does not 
materialise soon," commented 
Mr Masami Okuma at UBS 
Phillips & Drew. 

Speculative issues were 
prominent yesterday. Toyo 
Tire & Rubber, the most active 


issue of the day, moved ahead 
Y8Q to Y 1,090 and Nippon Car- 
bon climbed Y190 to Y2.020, 
although Honshu Paper, the 
speculative favourite, eased Y4 
to Y993. 

Export-oriented high-technol- 
ogy Issues were sold on the 
higher yen. The dollar fell 
Y1.36 against the yen to close 
at Y 129 28 on expectations of 
further credit easing in the US. 
NEC slipped Y10 to Y1J280 and 
Sony Y10 to Y5.150. 

Construction issues gained 
ground on expectations that 
Mr Miyazawa will try to boost 
the economy through public 
works pngects. Sato Kogyo put 
on Y20 to Y1.540 and Haseko 
Y17 to Y877. 

In Osaka, the OSE average 
closed 119.42 lower at 26J99L29 
in volume of 92m shares, fell- 
ing below the psychologically 
important 27,000 level for the 
first time since October 18. 

Shimano declined YlO to 
Y2.790. The issue has been 
weak on last week's rumours 
that the company will revise 
down its forecast for the cur- 
rent business year. 


Roundup 


THE PACIFIC Rim was mostly 
firmer yesterday, with the 
exception of Seoul Kuala Lum- 
pur and Singapore were closed. 

HONG KONG surged to a 
new record high on a wave of 
foreign buying. There was opti- 
mism that the government’s 
anti-inflation package, due 
today, would contain only 
modest measures and have a 
limited effect on property 
speculation. 

The Hang Seng index forged 
ahead 63.50 to 4,146.54, eclips- 
ing its previous peak or 4,093.41 
reached on October 3. Turn- 
over grew to HK51.97bn from 
HKS128bn. 

SEOUL registered its fifth 
consecutive decline, the com- 
posite index easing 2.88 to 
667.04 under heavy selling pres- 
sure as turnover rose from 


Won 207.6b n to Won213.6bn. 

The slide was slowed in the 
afternoon by reports that the 
government will prevent 
Chung Ju-yung, owner of 
Hyundai Group, and members 
of his famil y from selling their 
shareholdings to pay hack- 
taxes and penalties. 

Meanwhile, the public offer- 
ing of Korea Exchange Bank 
shares set for mid-November 
has also contributed to concern 
about the oversupply of scrip. 

NEW ZEALAND rose 1.6 per 
cent, the NZSE-30 index closing 
24.28 ahead at 1,55121, just 
below its record of 1,559-56, in 
turnover up from NZ$9.5 m to 
N2$2L2m. 

Among the dual-listed 
stocks, Brieriey Investments, 
which sheds a four-cent divi- 
dend today, improved 3 cents 
to NZ$1.12 on the heaviest 
individual volume of 1.9m 
shares. The brewing and retail 
concern Lion Nathan came 
next with L4m as it added 9 
cents at NZ$4.05. 

TAIWAN ran up sharply in 
active dealing, putting on 3.4 
per cent on reports that its cen- 
tral bank is considering an 
interest rate cut An improved 
domestic political situation 
also helped. The weighted 
index finished 144.59 stronger 
at 4,423.43 and turnover expan- 
ded from TS14bn to TS232bn. 

The central bank Is expected 
to respond quickly if both the 


MOST BOURSES moved higher 
yesterday, although rises were 
tentative, writes Our Markets 
Staff. 

FRANKFURT rose modestly, 
closing higher for the first time 
in a week, but market profes- 
sionals were not impressed 
with a 5.91 rise in the DAX to 
1.576.12, after a 2.38 gain to 
651.85 for the FAZ at midses- 
sion. 

They pointed to volume, 
which remained low at 
DM3.7bn after DM3bn on Mon- 
day, and further weakness in 
bonds, as professionals waited 
for another rise in interest 
rates and the much discussed 
withholding tax on interest 
income. 

There were conflicting sto- 
ries from Dortmund, where Mr 
Kajo Neukirchen, the Hoesch 
chairman, addressed a work- 
ers' meeting. One report talked 
of Krupp gaining a majority of 
the Hoesch equity within a few 
days; another concentrated on 
Hoesch's ability to go it alone. 

Meanwhile, elements in the 
market were talking about 
Bethlehem Steel of the US as a 
white knight for Hoesch, and 
the shares rose DM13.50 to 
DM271. Other sources 
described this as a game, and a 
dangerous one at that. 

Volkswagen, on the other 
hand, improved on two stories, 
both of them true: the first was 
VW's talks with Suzuki of 
Japan on possible joint produc- 
tion of mini- cars in Europe; the 
second was a 6.7 per cent wage 
deal with IG Metall compared 
with the 10 per cent originally 
asked for. VW shares rose 
DM2430 to DM32880. 

PARIS was resilient in the 
face of a flat opening on Wall 
Street and the weakness of the 
Matif and the franc. The CAC 
40 index rose 5.40 to dose at 
1,846.91, near its day's high, as 
turnover improved slightly to 
about FFrl.Tbn from FFYl.6bn. 

BNP certificates gained 
FFr19 or 6 per cent to FFr337 


US Federal Reserve and the as 95.750 changed hands. There 


Bank of Japan cut their dis- 
count rates. 

AUSTRALIA saw business 
thinn ed by the Melbourne Cup 
horse race, and turnover fell 
from A$348m to A$188m as 
analysts waited for lower Inter- 
est rates. The All Ordinaries 
index rose 11 to L692.7. 

Banking shares, which will 
particularly benefit from a cut 
in interest rates, all rose. Else- 
where, News Carp gained a fur- 
ther 48 cents to AS15.80. 

MANILA’S composite index 
rose 5.25 to 1,031.74 In turnover 
of 55.&n pesos, after 29J3m. 


have been a few bullish ana- 
lysts' studies on BNP recently, 
said one dealer. He added that 
comments late on Monday by 
Mr Pierre Beregovoy, the 


SOUTH AFRICA 


INDUSTRIAL shares closed 
mixed to higher, but golds 
ended slightly lower. The all- 
share index gained 4 to 3,505, 
as the industrial index added 
14 to 4-271 while the all-gold 
index fell 2 to 1.143. Vaal 
Reefs fell &1 to K201. 
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finance minister, that total pri- 
vatisations could resume in 
1993 could also have boosted 
the state-controlled -bank. 

Colas, the road-builder, 
gained FFr17 or 2.7 per cent to 
FFr639. The dealer said that 
this was probably thanks to a 
government announcement of 
FFrI.2bn to be spent on high- 
way construction. Aijomari- 
Prioux continued to frill after 
last week’s news that it is to be 
removed from the CAC 40 
index, losing another FFr69 or 
3.1 per cent to FEHU6L 

Peugeot gained FFr5 to 
FFr614 after better-than-expec- 
ted third quarter sales. 

AMSTERDAM was sup- 
ported by a slightly higher dol- 
lar and a firm showing in Lon- 
don. The CBS Tendency index 
dosed steady at 88.1 in turn- 
over of FI 586.5m. 

Akzo, the chemical group, 
added another F12J>0 to FI 125 
on US demand while Aegon, 
the insurer, rose FI 1.60 to 
FI 111 on news that it plans a 
stock split next year. Aegon 
shares were be listed on the 
New York Stock Exchange yes- 
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terday, replacing trading in its 
shares on the Nasdaq. 

Medicopharma. the pharma- 
ceutical wholesaler, lost FI 270 
to F11&30 following Monday's 
decision to dose its UK busi- 
nesses to cut debt 

ZURICH was led higher by 
banks and insurers as the 
Credit Suisse index rose 28 to 
485.4 in good institutional buy- 
ing, especially from abroad. 

Union Bank rose SFrflO to 
SFI3.290 on the bank's bullish 
outlook for 199L Among insur- 
ers, Swiss Re certificates rose 
SFr4 to SFM84 for similar rea- 
sons and Winterthur bearers, 
SFrlOO higher at SFr3 1 48Q > fol- 
lowed the company's progress 
report on Monday. 


BULAN was little changed in 
quiet trading. The Comit index 
added 0.22 to 51221 in turnover 
similar to Monday's L58bn- 

Fiat, which holds a news 
conference tomorrow to make 
an announcement unrelated to 
Its car-building activities, 
closed L9 lower at L4,844. 
Among the day's gamers was 
Pirelli, which rose L3 to LI ,815 
on hopes of an early accord 
with Continental of Germany. 

BRUSSELS firmed on the 
first day of the new two-week 
forward account, with the 
Be 120 index rising 6.35 to 
1,10457. One of the day's big- 
gest gains was by AceoUnlon 
Mmihre, which added BFrl25 
or 6.1 per cent to BFr2,145 in 


volume of 16550 shares, includ- 
ing a block trade of 5,000 at 
BFr2,lOO each. The rise was 
described as technical. 

MADRID inched higher in 
light trading. The general 
index rose 0.45 to 258.95 in 
turnover of about PtaBbn, after 
Monday’s Ptagbn. Endesa, the 
utility, gained Fta55 to Pta2,7i5 
in volume of 298,701 shares. It 
annnnnw»H nine-month pretax 
profits up 23 per cent 

STOCKHOLM showed little 
reaction to the government’s 
austere economic policy state- 
ment, which was released in 
the afternoon. The Affdrs- 
virlden General index eased 
0.8 to 1,014.9 In turnover of 
SKr2Q9m after SKrllBm. 

Astra restricted A shares 
continued to go against the 
trend, rising SKr4 to SKi528. 
But S-E Banken fell on uncer- 
tainty about what it intends to 
do with its stake in Skandia, 
the insurance group. S-E 
Banken C shares rose SKr2 to 
SKrfO white Skandia dropped 
SKr2 to SKrl84. 

OSLO’S all-share index 
Slipped L62 to 455.46. 


FT LAW REPORTS 


Auditors are permitted to inspect 


confidential statement 


RE BRITISH & COMMON- 
WEALTH HOLDINGS PLC 
Court of Appeal (Lord Justice 
Nourse, Lord Justice Ralph 
Gibson and Lord Justice 
Woolf): October 31 1991 


A PERSON who seeks to set 
aside an order for production 
of documents obtained against 
him by company administra- 
tors on the basis of a state- 
ment filed with the court will, 
at the court's discretion, be 
permitted to inspect the state- 
ment if the court would other- 
wise be unable fairly and prop- 
erly to dispose of his 
application to set aside, and if 
the administrators foil to show 
that confidentiality is appro- 
priate. 


acquisition was made. 

S&O were Atlantic's auditors 
from 1983 until June 2 1989. 

Before the acquisition they 
had given an unqualified audit 
opinion on Atlantic’s financial 
statements for 1987. During the 
acquisition they produced a 
working capital report on the 
instructions of Atlantic's mer- 
chant bank advisers. On May 4 


1989 they gave an unqualified 
audit ooinlon Of its financial 


The Court of Appeal so held 
when allowing an appeal by 
Spicer & Oppenheim (S&O), 
subject to any plea of confiden- 
tiality, from Mr Justice Mor- 
ritt's dismissal of their applica- 
tion for leave to inspect a 
confidential statement filed by 
the administrators of British & 
Commonwealth Holdings pic 
(B&C). in support of an ex 
parte application against S&O 
for production of documents 
for the purpose of an investiga- 
tion iiltO B&C'S affairs. 

The administrators’ appeal 
from Mr Justice Hoffmann’s 
decision (FT. August 6 1991) 
that S&O need not disclose the 
documents was adjourned. 


LORD JUSTICE NOURSE said 
that an September 1 1968 B&C 
acquired Atlantic Computers 
pic for £420m. Over the follow- 
ing 19 mouths it put in another 
6117m. 

In April 1990 B&C was 
informed by Atlantic's auditors 
that without massive addi- 
tional support it could not con- 
tinue to trade. B&C was unable 
to provide funds and on April 

18 administrators were 
appointed by the court. 

B&C went into administra- 
tion on June 3. 

Atlantic's statement of 
affairs showed a deficiency of 
assets of £279m. That remark- 
able reversal compared with its 
apparent prosperity at time of 
acquisition raised questions 
about how its affairs had been 
conducted. 

On June 15 the secretary of 
state appointed inspectors to 
investigate Atlantic's affairs. 
The crash also raised questions 
about representations made to 
B&C by Atlantic's directors 
and advisers at the time the 


audit opinion or its financial 
statements for 1988. 

Since the acquisition had 
heaped vast losses on B&C. the 
administrators regarded It as 
their duty to see whether B&C 
End any claims a gains t any of 
those who played a part in it. 

They asked S&O to produce 
documents for their investiga- 
tion. Except to a limited extent 
production was refused. 

Accordingly, the administra- 
tors applied for an order for 
production of documents to 
them under section 236{2Xc) 
and (3) of the Insolvency Act 
1986. 

On April 29 1901 Mr Regis- 
trar Scott ordered S&O to pro- 
duce any “books, papers or 
other records in their posses- 
sion custody or control” hav- 
ing any connection with the 
1987 and 1988 audits of 
Atlantic, and with the acquisi- 
tion. 

S&O applied for liberty to 
inspect the administrators' 
confidential statement to the 
court, filed in support of the 
application for the registrar's 
order. On June 10 Mr Justice 
Morritt dismissed the applica- 
tion. S&O now appealed. 

It had never been in doubt 
that the confidential statement 
of a liquidator or other office- 
holder could not be 
by the person against whom a 
section 236 order was sought, 
without leave of the court 

But for more than a century, 
probably since 1862, it had 
been the invariable practice of 
the Companies Court for the 
statement to be withheld. 
There was no recorded case in 
which an order for inspection 
had been made. It seemed to 
have been assumed by Judges 
and practitioners that there 
was no discretion In the mat- 
ter. 

In Re Gold Co (1879) 12 ChD 
77.82 Jessel MR said it was not 
desirable for a liquidator to file 
anything which could be 
inspected by the person 
against whom he intended to 
proceed, and which “might 
afford information which 
would enable him to 
defeat any proceeding 


to be taken against him”. 

The practice had been, recog- 
nised and affirmed by several 
experienced judges of the Com- 
panies Court 

Since the coming into force 
of the Insolvency Rules 1966, 
inspection of a confidential 
statement had been governed 
by express provisions (see 
rules 7.30, 7.31, 9.1, 9.2, and 
9-5(2) and <3». 

Rule 9.5(2) provided that the 
w r itt e n record of an examina- 
tion under section 236 “shall 
not be open to inspection, with- 
out an order of the co u r t" to 
any person other than the 
applicant for the section 238 
order, or any person who could 
have applied for ft. By subrole 


5(3) that applied also to so 
much of the court file as 


much of the court file as 
showed the grounds of the sec- 
tion 236 application. 

The reason for the practice 
advanced by Jessel MR was 
that if an Inspection of the 
statement would afford to the 
person against whom It was 
intended to proceed informa- 
tion which would enable him 
to defeat the proceedings, it 
was undesirable that inspec- 
tion should be allowed. 

For example inspection 
would not be desirable if the 
statement referred to legal 
advice as to the administra- 
tor’s prospects of success in 
the proceedings; or referred to 
Information given under a 
bond of confidentiality which 
ought to be respected. 

On the other hand, there 
must be many cases where' 
th e re was nothing in the state- 
ment which needed to be with- 
held. 

Mr Goldsmith for S&O sub- 
mitted that if the DOUrt marie 
an order under, section 236, it 
could only do so in reliance on 
the material which the state- 
ment contained. How, he 
asked, could the person against 
whom the order was ade- 
quately pursue his undoubted 
right of seeking to set it aside 
If he did not know what that 
material was? 

Mr Moss for the administra- 
tors did not go so for as to 
contend that mere could not be 
exceptional cases where 
inspection ought to be allowed. 
But the narrowness of his 
exception was demonstrated by 
the example of a case where it 
was questionable whether the 
application was being pursued 
in good feith. 

The correct approach to an 
application to inspect the confi- 
dential statement was to be 
found somewhere between 


those two extremes. 

The principle now recog- 
nised by rule 9.5, that the state- 
ment should not be open to 
Inspection without a court 
order, immediately differenti- 
ated the case from one where 
the general principle relied on 
by Mr Goldsmith must prevail. 

Clearly the person against 
whom the order was sought 
must discharge some burden, 
be it great or small, before the 
court could exercise its discre- 
tion in his favour. And yet, if 
Mr Moss was right, the occa- 
sions for its exercise were so 
rare as in reality to reduce it to 
no discretion at ail 
The confidential statement 
although unsworn, was the evi- 
dence on which the ex parte 
order was made. Further evi- 
dence, usually from both sides, 
was then filed an the applica- 
tion to set it aside. 

Inspection of the statement 
should prana fade be allowed 
where the court was of the 
opinion that it would or might 
be unable fairly and properly 
to dispose of the application if 

K af the evidence was with- 
from the person against 
whom the order was sought. 

It would then be for the 
administrator to satisfy the 
court that confidentiality in 
whole or in part was neverthe- 
less appropriate. 

One of the points which S&O 
had made was that they were 
. never the auditors of B&C and 
were never in any contractual 
relationship with it 
Moreover, the order was in 
very wide leans. If S&O were 
not allowed to inspect the 
statement so that they could 
scrutinise the basis on which 
the order was made and see 
whether Its width was justi- 
fied, the court might well be 
u n a b l e fairly and properly to 
dispose of their application to 
have it set as ^p 

Therefore, subject to any 
plea for confidentiality by the 
administrators, an appeal 
should be allowed against Mr 
Justice Morritt’s order, and 
S&O would be directed that 
they were at liberty to inspect 

the administrators’ statement. 
Their Lordships agreed. 

For S&O: Peter Goldsmith 
QC and Robin Knowles (link, 
letters & Ponies). 

Fv*. , th * administrators: 


Rachel Davies 

Banister 
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